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Iran and UK plan 
Iraq claim to tax 
dominance financial 
in fighting services 


Iraqi armed forces said they had re- 
gained ground on the Ir anian - 
oc cup ied Faw .peninsula in a drive 
to cut off much of the invading for- 
ce in Iran's latest war offensive. 

But Iran- claimed that its troops 
had thrown off Iraq’s counterat- 
tacks and said it was moving on. the 
Iraqi naval baseatUmm Qasr. 

The i mpor t an ce of Iraq blunting 
the Iranian oSensive was pointed 
up by a visit' to ;the- war front by 
Iraqi President Saddam Hussein. 
Paged •• 

Hussein's anger at US 

Jordan’s King Hussein said the US 
had terminated a - 30 -year military, 
relationship with President Rea- 
gan's decision not to proceed with a 
SL9bn armB sale that included air- 
craft find surface-to-air m* safas. 
Page 4 • • 

Nato role attacked 

Groups opposed to Spain's member- 
ship in Nato staged a protest de- 
monstration that drew thousands of 
people to central Madrid. Polls indi- 
cated that the opposition could win 
nprt month’s referendum on the is- 
sue. Page 3^ 

Israel calls off hunt 

Israel ended its unsuccessful search . 
for two soldiers taken captive a' 
week ago and pulled back troops 
and armoured pnhtmns that had 
ranged beyond their “security zone" 
along Lebanon's southern border. 

Independence call 

A parliamentary leader in Bermuda 
introduced a private hQl calling for 
a referendum on independence for 
the UKcobny. It coimdded with a 
budget containing tax increases on ' 
property, cars, hid and tourism. . 

Exit visa appeal 

A group of ^9- GOuiai fteBres who-v 
are married to Americans sent an 
appeal to thB Comnmnist Party 
Congress which opens: fomonjow, 
ttr^ng that t^ be alto^ to jthn 
their spcrasesjntfce US. 

South Africa biwt 

A bomb damaged a post office and 
three shops in the white Pretoria 
suburii of Meyersparieand a mob of 
500 blacks went on a rampage in 
the eastern Transvaal province 
winch had been virtaalty untouched; 
by recent violence in Sooth Africa. 
Page 4 

Garda rally rocked 

A bamlr exploded ontridb a bank in . 
Ti^IIIo. Pctu, about 150 yards from 
where President , Alan Garcia was - 
addressing a rally, of his poHtfoaT 

party. No injuries were reported. 

Probe In Sr! tanka 

The Sri Lankan Govmiment said it 
would hold an znqnjry.znto an al- 
leged massacre at Lahngala, where 
troops reported kflhng 40 Tamil 
guerrillas. Other, reports said 80 : 
civilians were WkH- 

Voodoo warning 

Trading voodoo priest Max: Beau- 
voir said the new regime in Haiti 
was encouraging a bloody religious: 
war by siding with Roman Cathol- 
ics and condoning atta ck s on- 
Voodoo adherents. : . 

Jockeys grounded - 

Stewards oftbeHoyal -Hong Kong 
Jockey Ctah extended the suspen- 
sion of 11 jockeys and a trainer as- 
racegoers flocked to the Derby Day - 
meeting despite arace-fbring probe. " 
Pages 

Slide buries house 

A mudslide triggered by days of- 
heavy rain in Italy, fla t tene d a 
hfwmw in Palma rs jr mpw m ii, near Na- 
ples, leaving three inown dead and 
five other po opfe-mi wfing .- . 

Schoolgfristkown 

A school , picnic nr western India 
ended in tragedy when 12 giris mid 
three teachers drowned in the 
Mesbva. river near ShtuaJaji after 

their boat capsized. Onty flaw goto 
managed to swim ashore. . . 


THE BRITISH Government is con- 
sidering imposing a tax on all finan- 
cial services handled by the coun- 
try’s hanking system, ranging from 
simple cheque payments to interna- 
tional transactions, as part of its 
March budget 

is an EEC law preventmgthe impo- 
sition of any form of value-added 
tax on financial services. Page 8 

EUROPEAN Monetary System; 
There was very little change last 
week. The Belgian fr anc and Irish 
punt were weak, but not under 
pressure, while the D-Mark re- 
mained the strongest currency. The 
Dntria guilder improved, but the 

[ EM S Feb 21 ,T 986 l 


- Grid 


- Divergence 


French franc eased slightly. High j 
B a ofr anc interest rates continued 
to support the French currency. A 
r ealignment of the syste m is sti& 
expected after the French rfacKnwg 
on March 10,- although it h«« been 
suggested falling, ofl prices will help 
some of the weaker economies, and 
delay anymore. 

TTtetht&tSEows Vie boo t. tftuti (lints 
on E ur opea n Monetary System ex- 
change rates: The upper grid, based 
or tbe weakest currency in the sys- 
tem, defines Vie cross rates from 
. which no, currency f except the lira) 

. may. move more than 2 % per cent 
The ; lower chart gives each curren- 
cy's divergence from its “central 
rate f again rt the. European Curren- 
cy Unit (ECU), itself a basket of Eu- 
ropean currencies. 

NIGERIA is expected to begin soon 
talks with creditors on resched ulin g 
around S7bn in medium and long- 
term debt Page 14 

MEXICO is to introduce daily ofl 
price fixing- linked to spot market 
jymiftffiiQnfoy iq 3d Attempt to main- 
tain its share of oil exports. Page 3 


MIDLANTIC Bank agreed to 
- acq uir e fdbsllS hnnTt Continental 
Bancorp of Philadelphia in a stock 
swap valued at S680m. Page 15 

VOLVO, Swedish diversified motor 
group, cancelled a scheduled state- 
ment on its S500m fink-up with Fer- 
ments, troubled biotechnology 
group. Page 17 

CONRAD BLAC K, Canadian finan- 
cier who has taken control of Lon- 
don’s Daily Telegraph newspaper, 

is selling Ms 41 per cent interest in 
Naroen Resources, the Calgary en- 
ergy group. Page 17 

COMSAT , US T jii—mgrinniit satellite 
group, made a $4L5m net loss last 
year after taking pretax charges of 
0120m, mainly used for two pow- 1 
erfal satellites for the unsuccessful ! 
Direct Broadcasts Satellite (DBS) ' 
plan. 

EASTERN Air lines received a 
buy-out offer, Frank Borman, chair- 
man, told a special employees’ 
meeting. The airline is beset by fi- 
nancial ' problems strike 

fhffBlrfW. 

CONSTANTSA, one of Austria’s big- 
gest private industrial groups, will 

have its shares offered on the Vien- 
na bourse today. Page 17 

OTIS ELEVATORS has bought 70 
per coat of the lift operations of Val- 
met, Finland’s state-owned engi- 
neering group. Page 17 

ARTHUR SCHM3EGELOW of Pri- 
vatbanken was tipped to become 
chairman .of the Association of In- 
ternational Band Dealers. Page 15 


Philippines regime r„T, 
digs in as revolt Gorb , achev 

° missile 

gathers strength proposal* 

I *■ * ^ J Du Wniunri Elumiu. h 


BY CHRIS SHERWELL AND SAMUEL SENOREN IN MANILA 


A FURIOUS President Ferdinand 
Marcos dung to power yesterday as 
growing popular resentment on Ma- 
nila’s streets frustrated his at- 
tempts Id pul down a milit&ry 
revolt 

The revolt was led by Mr Juan 
Ponce Emile, until now Minister of 
National Defence, and Lt Gen Fidel 
WamiK, deputy p.hief of the armed 
farces. Both said Mrs Corazon Aqui- 
no was the rightful winner of the 
disputed February 7 presidential 
election. 

The weekend’s events, bringing 
an awesome and unprecedented 
display of “people’s power,” threat- 
ened to maltf* the country virtually 
ungovernable under Mr Marens. 
But the Philippines trader refused 
H gBni to stand down last night and 
instead threatened to fawnrh an ar- 
tillery onslaught to da»i with the 
“rebellion." 

Speaking on nationwide televi- 
sion tor the second time yesterday 
the 68-year-old Philippines leader 
accused Mr Enrfle and Gen Ramos 
of trying to grab power far them- 
selves. If they did not negotiate, he 
warned than, “then let the blood of 
those who win die in a confronta- 
tion be on your conscience." 

Earlier Mr Marcos said he had 


uncovered a plot to stage a coop 

d'gtBt nnd fljatwiegfn n tiftn attempt 

Jigwi nut hfm | in which Mr 
and Gen Ramos were not involved. 
Mr Marcos produced three officers 
who read rpinfa«ion« on television, 
but by last night he was lashing out 
at Mr Enrfle and Gen Ramos as 
“plain rebels" who would be “dealt 
with as such.” 

There was a “new power group” 
trying to "grab power by coercion 
and intimidation,” he alleged. Mrs 
Aquino, business interests the 
military were represented, all un- 
der Mr Ifririlp But, he < | laimw> 1 he 
had the power to eliminate the 
rebellion any time. 

“Well wipe them out" with tanks 
and artillery, he “H they ^imV 
I am sick, I may even want to lead 
the troops to wipe oat thje Enrfle 
Ramos group. I am just like an old 
war horse." 

Mr n-nrt fw»n Hamofi, appar- 
ently sure of their position, said 
several commanders at different 
levels had pledged support Last 
night they added flu>t two 
in Mr Marcos’s powerful Presi- 
dential Security Command bud de- 
fected because they had been asked 
to arrest their own colleagues. 

The two said they did not think 


ordinary soldiers would obey Mr 
Marcos’s orders to attack them if 

fills mp»nt hurting rr yflianc But 

many key figures - especially cabi- 
net members awl officials — kept a 
public silence. 

To concentrate their forces both 
Mr Entile and Gen Ramos were en- 
sconced in«Hp Camp Crane, the 
headquarters of the Philippine Con- 
stabulary, Gen Ramos's service. 
They have about 5,000 men, mostly 
armed with light weapons. Some 
were seen yesterday making mok>- 
tov cocktails in preparation for an 
armoured attack. 

Tjrfp last night Gen Ramos ap- 
pealed to officers and men grouping 
near Camp Crane to put down their 
arms and join him 
fawiiTini Sin, Archbishop of Ma- 
nila, made a special plea to the 
armed forces not to use violence 
and, in a general appeal, asked peo- 
ple not to lose courage. “The dawn 
of a new day is before us,” 

In the afternoon a heavily ar- 
moured wihimn of murimm hoaxing 
for the two camps had to turn back 
after finding its way blocked by a 
mass of human bodies, buses, rocks 
and sanrfhags 

Background to crisis, Page?; 
Editorial comment. Page 12 


Reagan urged to tell 
Marcos to step down 


BY STEWART FLEMING M WASMNGTON 


SENATOR RICHARD LDGAR, m- 
. finential chairman of the US Senate, 
foreign relations committee, 
yesterday for President Ronald 
Reagan jb tefl President Ferdinand . 
Mtoebif of"t!be^ PKEppines id' step 1 
doom, and hinted strongly that he 
believed Mr Reagan was an the 
verge of precisely such action. 

The senator’s comments on 
American television followed the 
publication on Saturday of an ex- 
traordinary statement from the 
White House which went much fur- 
ther than the Arfrarniotratinw had 
done before in effectively disown- 
ing the Marcos regime. 11 was 
promptly interpreted as a message 
of thinly veiled support for the two 
military leaders. Defe nc e Minister 
Juan Ptmce Enrile and Lt Gen Fidel 
V. Ramos, who have rebelled 
against President Marcos. 

The White House statement said 
that the fraud in the recent elec- 
i tions was carried out largely by the 
Marcos Government and was "so 
e vtcB mB as to undermine fiit> credi- 
bility and legit ima cy of the election 
»nd impair the capacity of the Gov- 
ernment of the Philippines to cope 
, with a growing insurgency and a 
troubled economy." 


The next US move may not come, 
however, until the return of Mr Phi- 
lip Hiiiiili, tfag White House emis- 
sary who spent last week conduct- 
ing talks in l fonifa He was dr** jn 
Washington yesterday. . ; 

President Reagan. Mr George 
Shultz, Secretary of State, Mr Ca- 
spar Weinberger, Defence Secre- 
tary, and returning emissary Mr 
Philip Hahib were reportedly to 
meet yesterday afternoon at the 
White House to discuss the Philip- 
pines situation. 

Interviewed on US television yes- 
terday, President Marcos threat- 
ened to use military force to over- 
come tiie military revolt He care- 
fully ducked the question of 
whether he would agree to resign if 
President Reagan asked him to, de- 
scribing tiie US President as bis 
friend and suggesting Mr Reagan 
would not pressure fern to resign. 
He cha r ged that the militay leaders 
were not working for Mrs Aquino 
but for themselves. 

Mr Enrile, who was also inter- 
viewed, suggested that, if President 
Marcos resigned peacefully, he 
might be allowed to leave the coun- 
try, adding that there was “no 
intention to harm bin* or big ftunv - 

ly’ 


US wmrprn^ about t hP wamwr nf 
President Marcos' departure are in- 
tense; A bloody battle would dis- 
credit the policies tha t the Hgagan 
Adminte tration has.heen ptfo ynfo g 

and highlight a gain .P rpgiAEnfr Tfa>n- 

gan's ambiguous comments after 
the Philippine election which sug- 
gested that there had been electoral 
fraud on both sides. 

Asked yesterday if he believed 
tiie Philippines was at an historic 
turning point. Senator Lngar said: 
“Pr esi d e n t Marcos must come to 
the same conclu s i on as our Presi- 
dent arrived at yesterday ... that it 
is difficult to see bow this regime 
can con tinu e and he ought to step 
down.” Asked if the US could have 
issued so tough a statement if it did 
not believe President Marcos was 
about to go. Senator Lugar re- 
sponded “Your logic is impeccable." 

There are fears that the army, 
which the US sees as crucial to the 
succ e ss of the fight against the 
Communist insurgency, could be 
split Senator Lugar himself print- 
ed out yesterday that commanders 
in the farad « ynTu> difficult 
choices, particularly because Mr ; 
Enrile “was out there cm the hunst- 
ings trying to get votes for Marcos ! 
just two weeks ago.” I 


Morgan Grenfell plans merger 


BY CHARLES BATCHELOR M LONDON 


MORGAN GRENFELL, one of the 
toiling British merchan t banka en- 
gaged in advising companies in the 
current wave of billion pound UK 
takeover bids yesterday announced 
plans for a merger of its own, with 
Ram In terna tional, nnp of the big 
four UK money hroking groups. 

The merger, if it goes a head , 
would create a financial sendees 
group capitalised at more than Elbn 
(SL45bn), larger than any of the 
other major British merchant 
banks and bigger than all but the 
top two or three US investment 
banks. 

This deal would remove uncer- 
tainty about the future of Exco, 
which recently lost Mr John Gunn, 
one of its founders and its chief ex- 
ecutive, and then saw a large chunk 
of its shares bought by a Malaysian 
businessman. Tan Sri Khoo Teck 
Puat It would also remove the 
threat of a hostile takeover bid be- 
ing launched. Etco still has about 
fiUOm of cash on its books from the 
sale last year of its stoke in Teler- 
ate, the US business information 
group. 


The two sides emphasised that 
they had only reached the stage of 
“exploratory discussions" and point- 
ed out that the deal would require 
the BawIt of Fngland to modify its 
rules barring large shareholding 
linkg between merchant banka and 
money brokers. 

A successful outcome would also 
d^iend in part on the agreement of 
Exco’s largest shareholder, Tan Sri 
Khoo, who has built up a 27 per 
stake in Exco over the past tour 
months. 

The merger is expected to take 
the form of an agreed takeover bid 
from Exco, which bag a Stock Ex- 
change listing, for the unquoted 
Morgan Grenfell. Detailed terms 
have yet to be agreed but the two 
parties are expected to emerge with 

roughly equal stakes in the com- 
bined group. 

The range of Morgan’s business 
and the relative strength of its man- 
agement is expected to lead, how- 
ever, to the merchant bank domi- 
nating tte combined company. 

Mr Christopher Reeves, Morgan’s 
chief executive, said: “1 am sure 


there will be a small number of ma- 
jor British players in the interna- 
tional markets. We intend to be one 
of than. 

“If this deal happens it will create 
a very important British financial 
group, strong in the securities mar- 
kets, corporate finance, the full 
range of international banking 
business and money broking." 

Mr Roger Seelig, a Morgan direc- 
tor, said: "The advantages are two- 
fold. This is an opportunity of ex- 
panding our capital base and ob- 
taining a listing. This merge- will 
approximately double our size, 
which is necessary if we are to go 
on doing bigger and better firings." 

Morgan has spent about £470m 
over- the past few. weeks, buying 
large minority stakes in Imperial 
Group and Distillers, which are be- 
ing bid for by its clients. United Bis- 
cuits and Guinness. Mr Seelig said 
Morgan had no difficulty ^panting 
these two deals, but the size of the 
transactions seemed set to increase 

even more in future. 

Lex, Rage 14; Analysis, Page 9 
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By Stewart Fleming In 
Washington and 

Robert Mauthnor in London 
PRESIDENT Ronald Reagan 
sent a letter to Mr Mikhail Gorba- 
chev, the Soviet leader, proposing 
the elimination of medium-range 
missiles in both Europe and Asia 
over a three-year period, according 
to authoritative reports in Washing- 
ton. 

Though details of the letter, 
which is in the form of a reply to Mr 
Gorbachev's recent proposal that all 
□□dear weapons should be elimi- 
nated by the end of the century, 
have not been officially announced, 
its broad outlines have been pub- 
lished in T7ie New York Times. 

In Bonn, West German officials 
confirmed that a letter setting out 
President Reagan's views on Mr 
Gorbachev's proposals had been re- 
ceived by the office of Herr Helmut 
TCnM , the West German Chancellor, 
last Saturday. 

The Bonn Government was “sa- 
tisfied" with President Reagan's 
rail for an elimination of medium- 
range miaciiaa (intermediate nu- 
clear forces) in Europe as an initial 
step towards curbing the arms race, 
tiie said. 

Unlike the original Gorbachev 
proposal, which provided only for 
the elimination of US cruise and 
Pershing H and Soviet SS20 mis- 
siles in Europe, the new US plan 
calls for the abolition of Soviet SS 
20s in Asia as wefl. 

The Soviet proposal which would 
have left Moscow’s medium-range 
Tnitoilftg in Asia in place, ran into 
strong objections from China and 1 
Japan, who felt themselves threat- 
ened by the Soviet Asian nuclear 
force. Even the original American 
proposal, put to the North Atlantic 
Council earlier this month, w hich 
provided for a 50 per cent cut in the 
Soviet Union's Asian-based SS 20s, , 
was felt to be inadequate by Peking , 
and Tokyo. — ; - .. _ . _• - 

President Reagan isalscrreported 1 
to have rejected Mr Gorbachev's 
proposal that Britain’s and France's 
n ucle a r forces should be frozen and 
that the US should undertake not to 
transfer any new nuclear weapons, 
such as the Trident missile, to other 
countries. 

Though the UK Foreign Office 
has declined to comment on the 
Reagan letter on the grounds that it 
had not been officially made public. 
London and Paris are certainty 
pleased that their views have been 
respected by Washington. Neither 
Britain nor France accepts any re- 
duction of their strategic unclear 
forces as part of a deal oo medium- 
range nuclear weapons or before 
the two super powers have reached 

: Continued on Page 14 


Oil price slide 
could trigger 
upturn for UK 

BY PHILIP STEPHENS, ECONOMICS CORRESPONDENT, 


IN LONDON 

LOWER OIL prices and a weaker 
pound have boosted the prospects 
of a sustained recovery in Britain's 
output, according to separate re- 
ports today from the London Busi- 
ness School (LBS) and the employ- 
ers' federation, the Confederation 
of British Industry (CBI). 

In its Economic Outlook the LBS 
forecasts that as a result of the col- 
lapse in the oil price and the paral- 
lel drop in sterling's value, the pace 
of economic growth next year could 
be faster than retail price inflation 
fin- the first time since 1964. 

It also expects lower energy costs 
to give a major fillip to tiie profits of 
manufacturing companies. Profits 
outside the North Sea sector could 
rise by 25 per cent this year follow- 
ing the more than 32 per cent in- 
crease in 1985, the IRS says. 

The CBTs latest monthly indus- 
trial trends survey shows a strong 
recovery in confidence among 
manufacturing enmpanies from the 
relatively depressed levels seen last 
month. 

Although the fall in the oil price 

will bring a Cut in Bri tain 's national 
income, lower costs for industry 
and improved competitiveness are 
expected to give renewed momen- 
tum to the gro w th of manirfat-tiiring 

output 

Sir Terence Beckett, director gen- 
eral of the CBI, said the organisa- 


tion's survey indicated a revival of 
output expectations over the last 
month. 

“Business is clearly picking up. 
Order books are much better arid 
output should increase significantly 
over the next four months. It is vital 
that industry takes advantage of 
this tremendous opportunity in ex- 
port markets,” he said. 

There is less confidence, how- 
ever, over the outlook for unem- 
ployment An analysis in the LBS 
report suggests that the long-term 
unemployed, who now account for 
about 40 per cent of Britain’s total 
unemployed, appear to have been 
effectively pushed out of the labour 
market 

It argues for direct government 
action to help people who hove been 
out of work for over a year and sug- 
gests that a reduction in long-term 
unemployment would carry little 
risk of higher inflation. 

The LBS says that the upward 
pressure of inflation implied by the 
fall in the exchange rate has been 
more than offset by the reduction in 
costs resulting from lower oil 
prices. It forecasts that retail price 
inflation will fell to 3K per cent or 
legs in the middle of thi« year 
will remain subdued in 1987. 

Bleak jobs outlook. Page 8 


Rescue package ‘last 
chance 9 in tin crisis 


BY ANDREW GOWERS Di LONDON 


THE INTERNATIONAL Tin Coun- 
cil (ITC) and its creditors have pro- 
visionally agreed on a package of 
proposals for rescuing -the tin mar- 
ket in London. . - . 

•. Thespian -involves settingup -a 
new company to take over mid sell 
off the ITCs mmifitain of tin stocks 
over about three years. It will be 
put this week to the counoTs 22 
member governments, as well as 
the banks and metal trading compa- 
nies which are owed hundreds of 
millions of pminria by tite price- 
support body. 

Bankers and ITC delegates, who 
negotiated for several weeks to for- 
mulate tiie package in the small 
hours of Saturday morning, say it is 
definitely tiie last chance to resolve 
the four-month-old tin crisis, which 
erupted last October when tiie ITC 
ran out of money to support the 
market 

The negotiators want a prelimi- 
nary response by this Friday. If it is 
favourable they hope to complete 


remaining details of the new com- 
pany - known as Newco - by March 
5. Trading in tin could subsequently 
resume on the London Mptai Ex- 
change (LME), where it has been 
Bfsp ended since the crisis began. 

A leading banker said yesterday: 
This is as good a deal as each of 
the three parties is going to get It 
hj>g a reasonable and that’s 
about as optimistic as I’ve ever 
been. The alternative for the gov- 
ernments is that we're going to sue 
them.” 

An ITC delegate said: “This does 
not mean that a solution is assured. 
It’s still in the balance; but if it’s not 
accepted, there’s nothing else.” 

The key question remains that of 
finance. All sides agree that Newco 
will need m in imum equity funding 
of £27 0m (S391m) plus £50m in loan 
guarantees if it is to stand a chance 
of winding down the tin stockpile in 
an orderly fashion. 

Continued on Page 14 
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THE PHILIPPINES CRISIS 






Filipinos rush to help army rebels 


XT WAS the most astonishing 
reversal of rales. Soldiers at 
the Philippines Ministry of 
National Defence, and police- 
men In their national headquar- 
ters were suddenly being pro- 
tected by the people, instead 
of the other way round. 

Hundreds of thousands of 
ordinary citizens responded 
over the weekend to calls to 
gather outside Camp Aguinaldo 


Chris Sherweli and 
Samuel Senoren 
describe the events 
in Manila following 
the defection of 
top-level officials from 
the Marcos caxnp 


rovers belonging to the hardened defender admitted 
Marines were besieged by a quietly that what he feared 
mass of human bodies and most was the possible unleasb- 
foreed into a vacant lot. ing of 105mm howitzers — that. 

Mr Marcos's claim that the ““ ** *** 

camps were surrounded rang simply couldn t match, 
hollow, although his warnings The men have a sprinkling 
that loyal forces were within of light weapons, mostly M-16s, 
“one artillery shot” were mortars and anti-tank rockets, 
taken seriously, for all the risk They also have about five heli- 
that a murderous outburst of copters, one of which is used 
fire would represent. for reconnaissance and ferrying 


*’****■<. T1| ^ 


Defence chief stakes all 
to expose Marcos ‘fraud’ 


BY CHRIS 5 HERWELL, SOUTH EAST ASIA CORRESPONDENT 


WHEN “Johnny" Ponce En- professionalism. He was Acting ing to ■, _ 

Sr ta h£ .arlTaos, he fch»r of Sun ’?*«"«■*■* ThgMf 


and Camp Crame in support of ““tister Unking up with the Yesterday afternoon Mr supplies and amunition. En- 

Mr Juan Ponce Enrile, Minister deputy chief of the armed Enrile Md^his men abandoned thusiastsc dvtlians hav e kept 

of National Defence, and Lt-Gen forces to challenge Mr Marcos. ™‘ e ZiraWo Md fflorcd food flowing m large quantities. 

° £ tb ® PhnJp " hiSSS? a “foJSSS. ioSS across the road tQ Cam P Crame The total number of de- 

pme Constabulary. in order to concentrate their fenders include about 200 who 

They bad barricaded them- forces. They joined an esti- came by bus from Mr Enrile 's 

selves in on Saurday afternoon mated 5,000 defenders, some of province of Cagayan in north- 

after receiving reports that they ^“ e J®.* “fy them, pointedly wearing their era Luzon. Just before noon 

were about to be arrested. At Ji“ d national flag shoulder patches yesterday a colonel who re- 

a news conference, they an- upside down. signed his commission in the 

nounced that Mr Ferdinand ciu _ hra . Marcos Government farmed an- 

Marcos had cheated his way to Soldiers and place flags and The mood was sombre and 0 Qj er three companies of 300 

victory in the disputed Presi- **P“ 011 the 1X011 ** les JSS? civilian volunteers, armed 

dential election and said he o£ the ^ camps. mostly with pistols and re- 

shculd stand down. By yesterday, the numbers «®“™ “Jgf volvera. 

The news spread like wildfire, had swelled to hundreds of i!- a« th. war of nerve* tha-nu 

and people responded instantly thousands blocking two miles of pj£2 ^ ened it seemed Indlsoutable 

to a call from Cardinal Jaime road. Buses were parked Sh£ sSSSm£Rm£ 



rue was m ms early zus. ne oi oiaa in his 

travelled hundreds of miles to Fabian Ver took leave of f Cagayan pro- 

Manila. a place he had never absence la* year after bemg ^ sfrongtold of Cag^npn^ 


SSS: to SR for SS ESSA ST -268^* FSSmPSit 

EStfSSFB* ttSft ‘Sf’to po w 
“ — “■ -W. -v.™ s-W-asM-a 


hT^ do* recognised * -£? S A-n-Q -fc“ S WSSfc * 
bis prominent lawyer-politician ?°Ped he would retire and Now say ^ evc _ t v i __ 


his prominent lawyer-politician ne wuu.u above .. everything 

father and spent the next 20 leave the X "that team ncTlonger 

*jwi s "ss isr?ssA 1 Zb£r& 


Mr Enrile's repeated attempts the University of the Philip- « was not to oe. cren wnm . - Benjjmo’s widow, who 

■oredgn hove breezed. Z »t Ibmrtl in » ^ » 


Now he says he can no longer the US and earning a living as Ver*s departure las * **** cessfuUy in the Presidential 

serve Mr Marcos (above) and as successful lawyer. He finally order was not implemented. cessruny 


serve hit inarces (wove/ aim as successful lawyer, ne nu*uu — ^ji 

Is committed to Sirs Aquino joined Mr Ferdinand Maraos at Now the two men are taking . extraordinary tum- 

( below) who challenged the the vortex of power in the mid- a common stand, and few who fl «rf-«h incalcul- 


President so successfully in 
this month's poll 


UA^onex os power in me nun- 5 - 5 - 3555^3 «■■* ■*, 

Now, another M yean one emerge either dead or victor- fjj!^ «ady^£ 


protect the soldiers and police- strewn across the road and nolViT Sevahly spUt Mr Marcos 

men from retaliation. This, after sandbag walls built ever higher. norU1- insisted otherwise but Mr 

all, seemed to change every- A group of tanks, armoured Though this too was sur- Enrile was categoric' the Pre- 
thlng — a powerful cabinet personnel carriers and land- rounded by civilians, one battle- sident might have most of the 

- service commanders he ap- 

• - pointed on his side, but “the 

fsnuo decent elements in the ranks 

NOnQ£S HYPOTCKFO H BNWG FOR WERtNGSUVET 10 deal ^ 

HfW{ I flftH flFIfflffiffW liHi inn uia um U7H him usn imsj ishi situation. 

!lSSS55S5S5a55liL a|9M inn ]ailt ,„ M X1TJ x 1UN nui immo iihi . _ „ _ 

rh- fciiowiK, imni« nw i.-mi duM w i»* fr» rcdi-pfitoa »|{j \V” »2«? »»« }«“ ”«* Mr Ennle ud Geo Bamos 

- »»* »«»« - »»«*•-«■ ]];]; };S! }§5J iiiJl }j?m i«is iJSS »9U were particularly bitter in their 

„ is™ i»u comments over the favouritism, 

aw K w<< »»cii ar ■» sow,- iw.i ii92s i?«es ijsh um um i«:t id«t imss js»st graft and corruption which had 

: .... .... taivi i«u \i»w i**s* inn him nut ion iihi iwi< him j -i,. 

!5j| i”: mo ww dim i3t»i wn kits ismi ihc poisoned tne armed forces. 

?!ni ?;■-* ISw? }»« 1 »M ;nj; ;«{ 1»*7 is»M They also expressed disgust at 

JpS -icl h-lm loiir 111,1 |M - 1 12,41 I1J "* imot Kin iiii4 Kim i»*« the failure of Mr Marcos to 

7 Mt 4 4-II ]DO(l nil 1:111 1:411 17141 11111 :j(M 142*7 14SM 1MI1 ISSM l.pj thp M l| g n f t kn wfnrm 

IS,! ?;•» lStt! i 8?33 ji ** 1 imh 1 ”» 1 lulu i424t 14**1 ion? i»i< neea uis cans oi me retorm 

*“* n loo** I0M4 »«« 11441 1 JMJT lino ijm ijjm isno ihm movement within the military 

374 100*7 10*27 11070 124*1 12**0 113*1 11B17 142*0 1409* 1*120 155*2 , _______ f r.I j i _ , ~ . . , 

*»n .nan in*i, 11111 11411 11141 >17*5 iu» i* 2 «* 1*707 1*127 3M»i to restore professionalism in 

721* loci* 10*10 11172 13411 121(4 11,41 11(11 14347 14711 I1,2C 14116 (Vrrler in combat tba amwlniy 

JS2:; IS?:! uott 12**7 129*1 u <02 mi* 1*270 14710 1*110 iwm uroer 10 wmwi me growing 

i»7 108 -S iB(*i 1,1(4 lid** i 2 *c« 12*01 !jb«o >427? ;4u: 14HT 14(01 Communist guerrilla Jasure- 

-41 Inrun S«T 11**1 124(0 11970 Ilioe 11045 14279 14T14 1515* 15(0* “Jj” H 44K.144B- 

imi 12011 i2*u i3*i*: 11041 1*201 i*:i7 1*149 juu ency. 
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Mr Enrile and Gen Ramos 
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period of tested but unbroken ious. jr, ta his nt . 

loyalties — Juan Ponce Enrile If Gen Samos’s action is the dlG to K ™ ^ C 


loyalties — Juan Ponce Enrile If Gen Samos’s action is the 
has dramatically and irrepera- result- of years of professional, 
ably cut his ties with his boss, frustration, that of Mr Enrile 
Mr Marcos, be says, did not win (follows a lengthy period of 
the February 7 Presidential decline in influence over Mr 
election, he cheated his way Marcos, principally in favour 


back to power. 


of Gen Ver, who is a relative 


Because Mr Enrile, who is of the President. 


now 62. has been Minister of The peak of his power came 


National Defence for some 16 when Mr Marcos declared 
years, his decision to break martial law in 1972 and made 
with the Government and con- Mr Enrile Martial Law Aomin- 
front it directly by barricading istrator. He bad moved fast 
hims elf into armed forces head- since the start of Marcos rule 
quarters was the most sense- in 1965, starting as a Commis- 
tional political development si oner of Customs, becoming a 
since the controversial poll. Secretary of Justice and then 
It was made all thp more Secretary of Defence, 
significant by the fact that he As Martial Law Adminla- 
was joined by Lt Gen Fidel tretor he governed the whole 
Bamos, head of the Philippine country, and used his power 
Constabulary and deputy Chief with considerable strength, 
of the Armed Forces. By 1978, however, Ur Enrile 

Gen Ramos, 57, is a West was becoming increasingly un- 
Point graduate noted for his happy and thinking of returo- 
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4424 

4> jn 

5165 

5175 

51=8 

6035 

600 

(040 

945 

16=7 

3417 

U3B 

3916 

404 

5384 

6042 

9'4 

1604 

2i.»8 

3=41 

3917 

4142 

5 381 

6045 

9(1 

1601 

241ft 

3247 

38)3 

4641 

■5190 

6053 

8=4 

1(8 = 

=41 = 

3=48 

3914 

4440 

9402 

6C(J 


*435 9021 9 (111 164*6 11216 1 2051 12033 

(*?( 9C24 9000 1047) 11239 12058 121)9 

(•20 9017 5011 10410 1123* 120(3 120*4 

1429 9042 ‘5(1* J04 4 ! 11=40 12C15 12069 

4917 7(34 (439 9049 9*24 1D494 11242 120*4 12270 

6635 1416 9*48 9055 9233 105112 11240 120*3 1207) 

42JS 7643 0442 90(2 9074 1 0504 

«0(t 7446 04*7 9065 9016 10505 

4047 7640 (457 90?1 

62(5 7(49 9442 9024 .... ..... . ... .... 

4073 7*57 24(5 9006 9»f* 10521 1I2’4 1 3119 13097 

9471 1099 92(7 

9471 9091 .9476 105 

6900 7679 >421 9091 9004 10540 K29* 131)1 

6495 7(0) *414 9106 96(f 10542 1!)CT 12142 12917 

6901 76*9 1407 9U2. 9097 1C54? 11331 12143 12922 

■ 9119 9*79 10541 HM7 32144 129)2 

■127 9911 105(1 11340 1214* 12916 

... 9132 »!*1S 10165 1)346 121*0 

4917 7731 1407 9130 9917 105M II14T 12166 

6920 7726 8901 114? 9921 I04'2 37140 3 23M X2956 

69)7 7320 lin* 9190 9936 10*20 11350 121*1 13961 

6930 7729'. 2<26 1 ‘ 9164 - -9137 J0511 1 1 352 133*5 12987 


. _ . ... . ... 10592 1 4 J46 

ll»0« 144*5 19137 3 1(17 16504 172*1 V»*M l»4e* X9341 

13-10 14981 11141 >U«4 JtT7 172*7 17015 11*07 I93'9 

13H20 34569 15147 15654 IfSlO 172*0 17910 10*12 19162 

1)126 1*510 15140 35254 14920 IHT i’221 MOM ■ 19)6* 

J7420 7511*8 7504/S Kill 1?U? 22934 IMJ» JMM 

136*1 1*417 li:57 15171 1(11) 1 7291 17910 10621 Ml** 

33*41 34510 14166 J5*’2 1*5*1 H0M 1(622 19170 

1?449 14525 -15343 15413 11543 -173CI 179*1 10034 -99366 

11*'.) 16670 1414* 1501,7 II 5*4 ItW 17951 126)9 14190 

12‘'6 34Mf 151“0 :5910 14.56* 19)14. 1 "951 1(64* ’ l)) 4 * 

13440 14534 1517* 149:2 16»44 , 1“JM 174(1 146»« 19*00 

1JKQ 143I 7 t«77 15924 1(5*9 17341 If*#) 1»* 4 0 14*1# 

UkfeJ 14540 14119 : r .«20 19576 ]?]<* 115(9 1(14? 1)41) 

1)143 14441 14360 359)9 3 CM*.. 173*9 1 7969 1640) .19*14 


10524 II27S 12117 12(91 
10429 11279 17134 


39*49 19405 IU« 19(41 1(714 1 9799 15814 19*09 10*40 

19449 19412 190*3 19657 39'>14 1*701 IMI* 19*1* I4*»l 

2945* J»4*0 19990 19*78 3971? • I9J72. 1*81? 1(919 1*952 


717, (5)5 

751 *542 


6998 7?*f 

4951 7777 


024 1310 11*4 4(16 7043 7526 18170 10144 

■25 3172 1449 €649 70(5 1527 1 0233 10147 


032 1175 1150 (444 70*9 7*10 10274 10140 

(11 11(4 1(51 (447 7077 7)11 10371 30749 


■ 39 1JH 1141 4440 7030 7*33 10741 10790 

■36 1116 1094 4499 10*4 7517 10395 10752 


1059 4*60 70(7 7540 10296 1P754 


KM 1001 4442 7042 7942 10299 10790 
mw ■«. 1149 10(2 •(*! 7042 1947 30)06 13410 

310 044 lift 104) 444* 1044 7954 10101 11473 

313 ■** 1191 1147 .6414 7097 7942 10104 1147* 

314 9(4 1401 11(0 4*00 7040 — — 


9(0 10111 11410 


■=0 1408 11TP (681 

■74 2413 ]87l 6884 

•’7 3419 10=4 «Mf 

i’8 I 

71 1176 6490 

106 1 
817 1 

14 1115 6702 

JO 18*4 (704 

■ 90 1 

12 1097 6=08 

*04 1 

1) 189* (=11 

906 1 

135 |50O 671) 

9P1 1 

111 1901 (=20 

815 1 

40 =904 (-21 

911 2 

14? 1909 (-24 

r:i i 

145 3 910 *=25 


•4*1 7102 7*71 10114 11400 


HO 10127 11401 


14* » 10194 1149C 


4728 71)1 7r:7 103*7 11404 

(-21 7112 7(1* 10140 11906 

(-24 7111 1(27 1617? 11907 


912 J*«? 1414 l-.-l 

92* 1*90 1917 (724 

925 1454 1410 4110 


910 14*5 19.1 4 - 1* 


9*2 1449 

«1 14»0 

•45 3«44 

•u 14 -n 


»-;■ Till 0449 1C1IO 11511 

• 724 Tin *944 10]ll 11410 

6110 71*4 *4*2 IIHI 11422 

9-14 7147 *4-6 10J4) 11424 

(140 7144 99'fl 1040* ) 1241 

4144 7144 9*77 10414 11*44 

6 '44 ?IC4 9*'6 10*19 11545 

*••4 711* Wll 10422 11444 

*--r. Tie. *044 1C4JO 11450 

f?»l 71*1 9-M l»ll' IHM 

4711 1171 9**1 lf'4J4 11944 

4 244 “I -U ■••? 1044* 1 1 41- 1 


t>44 "MM fm.02 10441 314(2 


in 14i>0 19*2 «i--n -Ji-.O 1WH :»*52 11416 

*7J I'M !4’1 4-"4 T.'lfe 101. |C 1.144) 1 1*“4 

>.41 1 -i>5 ll'i 0779 721) ICr.‘9 IU'1 31514 

■•« l*>'4 I7W, «"4 ’.’I JiW.ro If 4*1 lit’* 


4-4 i‘>‘4 

4.) 94» 2111 

44." 1'12 l'-l* 

414 ;ini 7520 

#<( :,m i‘.2 1 


1*911 14394 1(799 173*0 17M0 300*0 195)2 129)5 1940. 

19(3) 1*297 1(799 17372 17(71 120(1 12532 129)7 19407 

152)7 32303 1*7(0 17277 17*77 11029 11*41 HIM 19420 

15434 1431* 3610 17171 37470 1(007 1 2542 12946 19421 

19141 3*11* 1*1*9 11291 17*21 1*092 12941 19941 1942* 

1*144 16121 14744 11304 17*02 1(11) 10547 1*951 19429 

191*0 1*322 1*769 1121* 17443 11115 10557 12957 19411 

152*1 16)73 14770 17221 17429 12119 1(2*0 12958 19*22 

14(52 1*324 16171 11391 17*99 1*139 1 2M2 129*5 19441 

35094 11135 1*779 17)05 17704 1(115 1(570 10910 19443 

1514* 1*1)0 1(7(4 17)04 17709 10] )• 10*71 1(212 1944) 

152*1 19)19 1(72* 17)11 17710 11129 125(1 10(10 MM2 

1*072 1*340 1470? 1711* 17733 101*2 109*5 10900 1(4*| 

1511* 3*145 14716 17310 17711 11145 16492 1292J 194*0 

15(61 1*19) 1*792 17120 17714 39)46 1(591 11927 194*2 

15(91 1*349 11799 1)324 1 7711 11150 1059* 1099) 19466 

15400 19154 16194 17 no 17772 12159 12599 1(9(2 1947) 

15*04 16)41 1*797 37)31 XT-20 3(141 10607 19003 I94TS 

15904 1*1(1 14200 17215 17714 111(1 1H615 1900* 1947* 

15912 1(362 1610) 17)3* 17744 3237I 12*11 19011 194(1 

14915 1(34) 1*204 17134 17152 Mill 12620 19021 1942* 

14431 1*354 1*107 1?KJ 177)7 121*1 1(01. 12023 19427 

14*21 11177 1(212 17)42 17759 121 4 I 32421 1*011 19491 

15125 12)72 1621) 17)42 17761 11194 121)2 19932 19494 

14*27 14124 16(12 11)44 171*2 12119 19637 190)5 19495 

14929 161(1 1(220 17)94 1774J 12191 316)0 19011 19*56 

15939 16110 16421 17)59 177T3 10399 11645 19042 19504 

154)1 1*190 14220 1 71(9 11776 11204 1 0(50 19044 1(5X0 

15(12 14141 142)6 11)70 177(2 1(211 12453 12046 1*512 

l*-999 14 J90 16241 17)1* 1-721 12231 1(441 1(041 19515 

19412 14420 3*049 1 7)10 1 2744 14234 10454 1M50 12511 

15141 14*01 14247 17)11 17745 12231 10457 14051 19530 

15443 1(410 14040 1?3PS 1-104 122J4 IMfeO 14054 11524 

i:5<7 1*4X1 16(5] 17191 1 7707 102)6 114(2 19057 19)39 

15450 16412 1*250 11346 17740 121U 12(4* 140*2 12SM 

15457 1*414 14164 17J91 17794 10241 30(76 2404? 345)4 

15444 1*415 14**7 17)44 17000 1034* 34474 1407* 19544 

35)69 1(416 1*174 1T4C0 11(01 11344 324(1 14077 14592 

35977 1(419 1(230 J7401 27002 3021? 31*22 1*003 39953 

15972 1(422 14114 114C4 17406 12254 12*24 19n4* 1*552 

15901 1(424 KOTO 17414 11(09 10255 12405 19045 39595 

15402 16411 1*191 114:5 11015 102(0 10(06 1*100 l*K| 

31411 16411 16001 17411 11017 11261 10607 14102 19501 

15411 16440 14(04 17420 31020 102(3 MC10 14103 14502 


309 940 K 8 I 2*71 J2’4 3911 * 6 * 

310 992 17»2 142) 317* 3441 4C* 

311 Ml 370) 2413 J3B6 3451 4*7 

321 1006 -1700 2460 2790 355’ 4(7 

344 1017 171) 24D0 ?291 39*0 4*9 

M0 1071 1711 2490 1299 316? *•« 

370 1032 1772 2492 1103 3940 469 


*6*9 5410 40?5 
4f *9 0418 If* 
4677 5417 MUD 
4470 5422 *824 
4692 5*23 6029 
4< 9* 5427 6050 
4690 5430 6090 


3305 3"70 4 7C4 943) 6094 


1023 1724 2501 3314 3(07 410* 


1067 1742 2501 2)20 
1040 1761 25C4 3!J9 


1762 2510 3341 
17*5 2512 3)5* 
1769 2515 33>1 
170) 2425 3162 
1794 2.5)2 3)70 
1740 25 J5 3)71 


410* 5416 6102 
4*0? 5443 *in) 
*’14 34)4 4109 
*120 5447 *119 
4721 5451 61)1 
4122 5*72 *141 
4-34 547) 6151 


7777 0550 

7719 2551' 

-723 0533 

703 9353 

7733 P'57 

?7*« 9550 

7740 0'H 


.059? 1130.4 32140. 12*60 
9*4* 10*01 JiJ*i 7317= 12973 

9*49 10667 III?] 12191 1.2974 

99>2 104)5 1*370 32204 12900 

994* 3O6J0 1)300 3220? 32090 


39440 1PM1 »W 19072 19727 - 39703 10047 1**2 1 19110 

' 1*463 0 -J *5*4 19476 1*72* 19792 1907O 1*9?9 1*9*3 


15471 _ 18517.. U5M. -t94M n *97H s ..U7M,- jani .UUL. 44069 

19472 19(19 19S14 19691 19744 19003 1900* 19*12 191H 

19413 19*12 19432 1909? 19731 19805 19898 19937 19919 

19403 1*337 I MU 19187 19730 19013 10900 19930 


819 3 99-5 10(78 HI* 3 15716 32998 

1*9 99-0 10(30 1131) 17212 13002 


KMiMl WOO 14,400.000 


0202 9992 10(40 11)93 12220 13003 

8551 5204 9»«4 10649 H404 1222? 11004 

P'57 910* 9907 10652 11422 3 2720 13013 

9997 10«i| 11*24 J2231 13010 

9994 30(01 IK)! 12245 1302S 


Ow6 i (tr for-Hoptlni shall be ptnonM Inpllr/hltk all 
orau Irani iprnil ccvcen*. Thi aaoQM (t an » Mission' coupon* 
will bm deducted frea IBC principal. 


7199 0563 9227 10019 10*44 13*3* 13240 1301* 


002! 106*0 1 1435 12761 X303Z 


701-3 1312 92)0 10023 10711 3 3442 1227* 1JQS* 

74P4 0500 *.-*5 100)9 10.10 11443 12291 1.10*1 


Mace payan t In Mncwy: 

Don Denim CrwdlclMiih, Oslo 


0591 924? :0C42 10720 .13449 32296 


2295 100(5 10740 11430 1?J0* 1306* 


7414 (5?* 9256 2C0(O 107 

7837 655« 92(2 :E09* 31*751 1)47= 17)29 13014 

7639 «5w9 9270 M18S 16754 1 1512 17340 13H80 

7040 SIP? 2215 1«1«*9 19156 1:525' 12)91 1)097 


114*6 12320 13022 

1141= 17329 13024 


7043 7240 

irti 7i»7 


Out 8 Ido Honors’ » 

Credit Oulasa, Uriah 
Droodner B*nh »/C. Prank fart: 

I4»x fdt-u radio UBdashanlt cl rerent rate, DOase ldnrr 
numi act seen Banov nr Ltd., London 


7091 703) 

7099 7P77 


9 =75 1411*8 19758 11525' l))SI 1)097 

*=?t 38116 19759 11527 12378 13104 


3)42 *085 4-41 5001 I1<1 
3)70 4009 4749 9401 4137 
3371 4171 4 4*42 5425 (]66 


7PJ1 0(17 9224 30110 1S7'9 11531 12372 13112 

7977 Ml* 9 28? J«U5 1»>?M K340 123W2 131 IS 

79KO 1624 9304 101)5 M71) 11541 T2U* 131 10 

7(23 6635 9307 10131 10T79 11555 12J94 1)11* 


Orwvlaaslr drawn but npressnccdi 


422 1000 12IIO 2540 3313 4819 4?'D 


450 3 305 

431 1106 


456 JIM 
461 1114 


3 f* 25k) 3417 4847 


JIM Mil 2'Tl 34)1 4030 
1114 1012 2690 34)3 4051 
3116 1617 36*5 14*3 40*1 
1174 1029 2*02 3446 40’2 
1133 1047 2*06 3*51 4016 


146= 2(10 74-0 


515 tl*5 3 075 3(25 


2624 3409 4100 4230 


IMS 1010 242* 3610 41110 42*6 


4*42 3425 (J 6 * 
4?'0 5406 6110 
47(0 5400 4113 
4 "*(9 540* *114 
*1*4 54*3 6114 
4PP4 5495 6114 
4214 3501 S1 4 1 
4H22 5404 41*4 
4420 3611 61*T 
40)6 55 13 6198 

4040 551 1 *2P6 

4041 6526 6211 
4041 552* 4214 
4250 -.541 *222 
*2'7 5511) *224 
42*6 5509 *275 


71 P* 7bd4 0t6'1 9131 1012'. 10794 11547 1=4] 1 3 3133 

7125 7085 0i.«3 9339 IP|40 10032 i:”I IJ4I7 1)117 

71)7 7*0* 6'44 *1(1 1016.2 1P019 l-.'Ol 1=410 1)142 

7IH 7040 0618 1J74 101' J li’iftl 115*5 17*1* DIM 

7140 7"5* *671 9103 IflfcO 10064 i:*0S l?4.’n 1313) 

7141 T6I>) 0600 9193 101 '2 1C071 It" 4 * 124== 1)15* 


Tift-S F<07 9)»8 :wI79 10901 1**01 J2412 13163 

T-P4 P6"l 940' 18102 19922 MM) 17430 1)1(4 


75.1* f£“4 9*1 1 10188 JB4.5 1i*14 ]?440 31104 

354! *f«7 9427 11>2«2 10930 11*17 »?4*9 11.82; 

7449 0**0 9420 ID.I'd I0«' 1 l'(?6 124’l» 11209 


7:.’4 0-07 

7124 6'iQfl 


1845* ll()fl 1 240 4 l J214 
2i*"54 116.18 124*4 I3.-10 


100*4 11*4? l.-'ll 


■ 1!U 9427 U‘2?* 17970 i:*43 17513 132 20 


1)10 2**6 3"J9 


3 ),'-•* 1?0*T 14543 1510= J*«)l 1(515 17)51 179"4 I249B 

11**1 13M.9 J*"** :4|m 3(654 x-.vt 1741* 1SM1 

IJ14M 17(11 14'-4« l'I»S 16040 !«'-0) l'-)-4 I :«1T '.|(M 


I?!4 2*0) 
3*7* 2609 
1928 2**4 


32247 J?019 I4‘.;-I J'2/ll JSS4J 2**80 J-7?2 


11*17 14(96 

3 7900 70699 


2*04 1661 

2784 35(3 


5*u7 6244 

5*1= *:*« 


13*7* 3465-2 15210 :i9’.p 36*11 1*379 1:9*4 12710 

132*2 2 3464 345t* 39=19 35917 16(11 112W 17991 18720 

1322= 1)4*5 1467? 1'2J4 MJ'.O 1(621 l')45 179*2 10721 

3 32') WM 3460) 1532? i?*r.n i(6?( ;-*4S 179*4 10720 


31 - 4/05 
3J - 4/91 
S5 - 4/05 
4= - 4/15 
45 - 4/05 
3=4 - 4/(9 

1)5 - 4/05 
136 - 4/15 
117 - 4/15 
345 - 4/85 
158 - */85 
391 - 4/05 
152 - 4,-05 
155 - 4/85 
Ml - 4/05 
1M - 4/05 
329 - 4/05 
338 - 4/85 
231 - 4/85 
714 - 4/85 
337 - 4/85 
344 - 4/05 
7(3 - 4/05 
333 - 4/15 


25440 1*441 1(094 37421 37(25 322*2 10(91 MIPS 1*51* 


*!0 3564 411= 


447 lPil 1*28 2020 

44* Mil V i: ;p I.' 

«•>: if: 3 S"je 2.47 


im.:i inv-2 1 :w4 


:» 2020 *“>n ?2.-* J0f*l i>'4"* 


(Tift 7.J3 IPO 15 28-no 11654 


i:**9 XU25 )2'03 12*90 15441 112-9 142** 147C3 1 5284 

3ism 1382* 1290* 129V) 11442 3H*0 1411* 142(7 :w 

31*OS 1782* 179I2 13*42 11444 1)002 14)17 )47'0 16287 

IlfcuO I.. >11 12-19 12*9* 11449 1 1**4 1411* >0772 I53PO 

11409 130)4 32520 1299* 11450 USDS K)» 14771 IS IT* 

11(14 12040 179/4 lll'CI 11454 1)04) 14)27 34775 15710 

11417 1=041 l!‘:l DOC* 11450 13044 14310 Mf’? Mill 

31430 12-142 176)8 1 3020 X14«l> 11*45 14112 14*79 19711 

31(35 32017 !/:i) 1101* 1 14** 130*7 14M) 14701 15214 

31*24 1.-I61 12544 1 1D17 114'* 1)500 1 031 14 7*4 15211 

3)47* )?P*» 17545 | 1030 1I40I 11*01 I4JJ* 14716 15720 


):* 2 S 1204* 1 


14S* 1J412 14*41 1470* J9227 


551 Uni 114*0 11*1* 14J41 14 750 153 

955 1JSU 124*1 1J470 14J51 14’5* 15 

11*41 l»« 12559 1305* 114*4 11*72 34155 14005 15 

11*44 320(0 12197 130(3 I J45* 13922 343(0 340')* 1U1. 

31*49 1 2025 175(5 11015 11502 11*1* 1 4 If 3 34212 39/39 

21*40 126*7 119*2 130*4 :i5*4 11*37 14355 14*14 19246 

1 1(49 220*2 12129 1J0J= 11506 13*41 14J(4 1421? IS251 

31*50 1»» 179T9 5 JQ74 1150* 13*41 143*7 140!5 15755 

11*91 120*1 179 1: unrj 1 151S 13*4? 14]** 14S26 < 9255 

11*93 12101 3/990 lldl* 13512 11*52 |4)T| 34912 15 

31*59 32111 129*3 11002 11511 1)553 151-9 14,13 19 

11097 121X3 12991 12020 3)927 13991 MHO 14S34 192(8 

31(01 12114 11(41 114*4 1151! 135*3 141*4 34137 1521S 

lists 1/139 12*14 13091 13935 115*9 149SS 34*41 1926* 

11*91 12117 12(14 3 3101 IJ1J4 1 3*0* 14310 14812 !57?1 

11*15 5211* 12*11 111*2 13911 11*57 341") 14643 19273 

324-7 13122 17639 17109 1M1* 119’1 14J9S 34946 15275 

11675 12121 12634 1311= 13540 13*74 141*4 144*0 1577* 

11U9 12126 32*25 I JUT 1J544 11*71 3*1*7 14194 1*211 

2149= 12127 I26J1 1)110 11545 11480 14405 14065 15224 

21494 321)4 12(39 11120 13544 13902 M419 14150 1 5251 

314S4 12144 II* 3* lint 1)590 12924 14411 1425* 19297 

11707 13144 13237 1)141 13694 till! 14424 14241 16HZ 

21914 12149 17442 1314) 119*0 11**1 14471 14(44 15104 

3171* 11153 12(49 13144 1)941 13919 14423 14145 15)05 

31)10 13159 13(53 11147 1?M4 11*57 14427 14**4 15)04 

11770 12144 1 2*02 1)1M 11341 J40CI 14410 141*0 15JI6 

31733 121(9 12451 11191 119?? 1*007 »4*»1 14071 351=5 

11720 3310* 12*41 13191 11940 14004 14439 141?! 15)2* 

11734 12371 124(1 1315* IIHI 34010 14410 14*73 15)24 

117)5 l=l?3 17(77 1)15* 1 3981 1401? 14440 1417* 191)7 

11742 1=163 1 2641 13t39 1)991 14011 H*4I 24203 1 3141 

11749 12105 IMI! 131*0 11MI 14071 14444 I«9*0 19)5! 

11-61 1=19= 13001 111(1 1)95* 14025 1(494 11097 HIM 

11754 1319* 12fe(T 13144 INK 14034 344(1 IIHI 15337 

31757 121(0 17(2* 131(9 13(22 14*17 14470 34*01 11140 

HIM 12700 12(90 11107 11(21 140)5 J44S0 1 4409 1(363 

HIM 13HI 12**3 1112= 12(11 14037 144(6 I4M1 1(171 

11121 12307 174(4 3)118 13(39 14041 1441) 14913 :5)47 

32717 12=01 126ft 1)122 13(11 14047 144*1 14*14 15122 

11714 1/31) 12?I* 13114 11*44 14094 1449? 1*117 11299 

JJ72* 13214 12618 1J195 J3440 14091 14410 1482? 15401 

1111! 17711 13125 HIM 13*50 1401* 14901 14C4 134S4 

131*4 13212 i:"22 13205 11191 14(21 14502 1»»)J 1540? 

11707 1 2310 ini 1J2CI 12094 14090 14501 1191* 35411 

217*0 ' 23322 12741 1J2IJ 11(59 14I194 14M7 K4J1 1(414 

11(00 13214 21)43 111:0 11(92 14026 14369 349)7 15410 

1IIBX 1 2121 12>4J Dm UMt l*m 2451! >4*10 1947S 

JIM? 117)1 12)4* 1J223 1M?1 1410/ 14314 349)8 16412 

11209 12242 13=47 13221 l)l?« 14104 Hit? M943 16421 

1IS1Z 122*6 13157 13229 33*21 1*109 1*512 1*141 154*1 

31I1* 12111 i:i(! 11312 11(22 14104 14930 MM1 13442 

3)22) HIM HWI 11340 13417 MIOI 14532 1*941 15441, 

330)4 123(0 12K7 li:*1 13252 Mill 24521 14*40 19*41 

HIM mil 121*0 11350 13702 1*119 34925 14931 19454 

31021 132(2 127(9 1361) 31110 14M 7 1 4543 1 413? 29491 

31629 11272 MU* 1)294 1 161 1 14122 1*551 149(1 15451 

31135 12265 33771 1)255 M?I2 341JD 14931 141(2 194*0 

11140 12S1Q 1=781 113(3 1IM4 1 41)2 3 45(1 11941 154(! 


l»Cf* 16416 1(2*9 2?4/3 1*020 102*9 1P691 I9I07 19*29 

1(019 164(1 1(500 1742ft 1722* lUft 12(14 11106 3954* 

3(017 1(4(2 14*11 17(27 17*32 30371 11100 1(111 1*527 

1(0/0 164(7 1*910 17412 ;7(JJ 11=26 31*1? 1*171 1*520 

3(02* 1(*=* 1492! 1641) l-fl( !(?«( Hit* 1*171 1*690 

16020 1647* It 525 174*0 I'24l 10207 |[T=I 11130 1 9696 

3602* 1(404 1(95* 1'44? 1 7**3 102*1 JI72* 1*114 1*590 

1KTM 1**05 1693* 11*4' 16144 10299 1(125 1*119 19(07 

=•01/ 1(*«W l**tl 174*' 17050 10181 1172* 1*119 196» 

1*01 1 3*405 lfeCQ 17441 11054 3 2)05 10717 1*1*4 19(21 

1*0*1 1***1 1*9*5 =7f( 1709k 1(111 507*0 1*151 19(12 

1(044 1(49* 1((«I 174-9 16*57 30)15 107*5 1919* 19(14 

2IP41 10587 1(599 37*0! 3 6041 10)7] 11744 1 9151 19(40 

If^Td I(*o* ITrtO 174(1 3-071 3037) 111*8 381(0 1*64) 

36071 1(41 X 3’06« 174t« 37*1= 10327 3*75) 18366 19(45 

Kuoa Mi:? ]7o:a 37419 him ib!/« ihm i*i*c ihm 

IKi: 6i'IS 1-011 1747= 3-91) HIM 3(754 1*140 Iflt 

J.P04 X64.-I I 'JIT 13474 37/94 IBS’S 1(781 ]*|7/ J*M« 

:>.aa* m-t* 7-P.-4 i-4:s :’r*7 kik 101*1 i«i-i mu 

.11*1 :«.) 1 -TTft =74 74 wins :iJ4t 1/7(6 39l?6 1*4(2 

If t*4 l*«'l I1C41 |7*F2 !79C* 19143 1*7(7 »4|-» 1"64S 

i>«5 10* •* DM) 374 P* 37«:i Kill 617(1 1517* 1*060 

:.‘/.47 1(34= !'"4« 17**J J753) J014B J/770 I*l»l 196(9 

1—64 ) 168*7 1744* 1-471 1*16= 1(717 1*1«* 1*6)0 

:*ic* *6 : :5«s jt“, >i 37(-j i*jfj r«-7* 1*100 lPftir 

J/ina If' *7 t'04* 17>I 1-474 10115 :»-77 1*753 1*07* 

It IS* l»'.«C 37051 )79rC 13*25 1*354 K'lS HS’l 1*(T0 


19)8 2913 33(0 *136 


97fe J232 
510 1?3= 


027 tall 
50B 12*9 


2-:* J'73 «i«i 

r-7I )«77 41*2 

27=3 3591 *1*9 

272fc )1.*7 4161 

2?.’2 J'99 *131 


*910 5ft 10 6313 
**72 5627 4759 
4*31 6ft— 4 (24J 
*(J0 (ftJO (2(5 


2M7 - 8/08 
36*9 - *t 05 
2(M -. 4/25 
2430 - 4/21 
2C68 .- 4/05 
3(10 - 4/03 
2«f« - 4/05 
8485 — 4/85 
269= - 4/85 
2487 - 4/15 
2704 - 4/85 
27« - 4/25 
I'll - 4/05 
2722 - 4/95 
=?20 - 4/15 
=7(4 - 4/15 
2=47 - 4/15 
2)51 - 4/05 
27*0 - 4/15 
21(4 - 4/09 
=7-4 - 4/25 
2777 - 4/85 
mo - 4/25 
2=83 - 4/15 


70)5 - 4/85 
3011 - 4/85 
-7038 “ 4/05 
.70*3 - 4/15 
7073 - 4/05 
70(1 - 4/05 
=007 - 4/05 
=235 - 4/85 
7261 - 4/15 


W - 6/08 

M50 - 4/05 
9*53 - • 4/05 
9091 - 4/F5 
5083 - 4/89 
«M - 4/05 
9806 - 4/55 
8808 - 4/15 
IC059 -4/2 5 


=272 - 4/01 10060 - 4/(5 

728X w, */<5 10061 - 4/05 


7204 4/05 

7291 - 4/85 


10079 - . 4/15 
1DH2 - 4/05 


7292 - 4/05 10080 - 4/05 

= 303 - 4/05 10091 - 4/(3 


T33J. w .4/05 
?)U - 4/05 
= 537 “ 4/(5 
=341 - 4/05 

= 1(8 - 4/05 


10005 - 4/05 
10091 » 4/05 
10080 - 4/15 
20104 - 4/(5 
10311 - 4/55 


7)90 - 4/05 . 1011) - 4/05 
7194 - 4/aS 12121 - 4/(9 


”408 - 4/89 J?*M - 4/09 
=405 - 4/45 12402 - 4/85 


13?:i l? 4 I l 1450) 3522 


;*l 1S9«4 16632 16406 JT19C 3(7)7. 


4149 . 4*M 5*32 
4161 4*66 5611 
4131 4960 544) 


(ft)0 (265 

5ft)l ftfftft 
3*12 *271 


1UP4 11* :5 146 "4 1574] :scj Mdl 12430 ISOflO 10744 


11.284 1J9.4 1439ft I575I 15**3 Ifct«9 I'«I JPOOI 1(749 

UJP? 11*2* 34i9= =5259 1590* 36450 17413 10009 12~50 

lint . I1«2I 14(30 15271 1(99! 36651 17445 11020 1(132 

117C9 11*44 146)4 1521- ItCOI 16*56 17444 18071 10754 

13119 11*51 14410 J5=B2 16003 1X50 1=450 I88U 10750 

1)319 11*58 14(18 152*3 MIHW 166(2 1=451 XO043 1174= 

I) 1)5 11«-J 14*20 15?8« :ML’7 IHU |7|IJ 18045 IOUS 

3)341 13*06 14*37 19=09 I60ID IUM 37*82 100*1 10-65 

II) 44 11*07 14.41 15304 14010 166-0 I'4fl 100=1 11704 

11)4* 1 1*00 14(4) 19106 t(A.' 1 t*(?l 1-405 18015 10107 

11K5 12881 14630 1531 1 1(025 1(469 I ’4*9 16000 101*0 

HI I 14000. 14(51 15)20 16028 14(85 I?2 4 l I*W= 12780 

13181 14001 14(56 153=6 IMIS 16(06 17494 11097 1019L 

11)09 14004 14651 15314 1(040 T6(P* 11488 10090 1079* 

11196 Mill 14665 15110 1(051 I6V7 17501 10103 10813 

U«0) 14025 1*“( 15350 10055 16717 17*03 Mint I0BJ9 

33*04 14037 14(»0 15340 1«M1 1*710 1750* JOUS IHM 

12*08 l«ll- 1*1-2 15|(1 1(064 2(1=1 i'310 10116 M('.2 

33*10 14043 1*479 15160 160)4 I67Z3 175U 30119 HOST 

11*19 140 13 1«9( 15179 3(099 16729 17*119 11131 !l((2 

51421 14644 14731 15300 1(107 1(')0 1752= 38130 10803 

11*22 16052 14710 29)17 16100 1671! J7529 10146 10820 

3142) 14656 14=1= 15(92 1611= 1(?46 US1* (0151 10980 

12*20 14062 147)1 15)85 )«| I) 16702 1-517 1(150 IP8JO 

33*29 MDife 141*1 39400 1(116 1(169 175*1 KIM 10911 


=7/7 Jft|3 4]ft7 4'Bd MU 


=7*2 3910 4I( 

2-sl 3410 «T* 

27**. 35.-4 41* 

2750 3<4ft 4.‘" 

2=-l 3(49 4.-II 

2 -ft? 1150 *.”I 

2=19 3(54 4.-2 

2776 -437 4 ?) 


5(9 1 r.?PT 
5 6289 

5*57 (280 


4.-M 5" II ifl'O 6=8/ 
4221 3*10 5*7) (29) 


t-J J’C0 

*?4 l*H 


3’** 2T5ft 
I 1(1 ?'.(4 

11-b 2B-1 


?f.»l 4/ftft V.ftl 5297 


207* 20.1/ 7-1 S 4.il‘4 VI : I 


'?'« 4!J8 

ST,- 4) ■) 

•7*9 (JJS 


15ft— 0 I9T2 ]*'» 19’44 38-91 1*145 190(1 I99I1 1*9(0 

3(ft7t 19703 192)7 197«9 19100 19446 19P’0 1)913 19931 

!«(01 1*-0fi 19741 397-1 1*11) !««•■ Kill 1*917 1996 L 

1«((3 1*-Il 1*746 l»-77 :*1I9 1*048 KHI 1*52* 1«8U 

14(92 li:i] 19740 ll’i: 14(17 19150 1(074 29910 1I9|0 

1«(*1 1*" 1 4 3*7*8 1*71! 111!! 11IM 19019 1*93? 18*91 

l*ft«9 39720 19-fl 39184 !1«;2 2914) !9O06 1*910 1*990 

1***7 39*21 *.(755 1979) 199:6 1*0(4 3*227 19940 19993 

114*9 19720 17-57 1(2*7 19240 190(4 19902 1*948 


?8M> J75II 4 3.* 

2*f ft fr.’t 4H* 

2217 17*4 4 *i ■. 


*4.’.» 211* 291.7 


J-i.9 41 -ft *1/* 57-S (4 CJ 


KalMl TO* 15,640,600 


-?r* 4 i 

3/ft| 4!>'P 

**-•- 
.'-(8 4*:i 


W»J I 4>- 1 

'••>6 (4P6 

’■»»■? (414 


»mh 4*4 tor rtdnvtion ahall b. pr>nMt4 lOKIIwr "3th all 
uimatnrad uitriosc roap«oi:. Ttir »nimt at inj nimljn* caupau 
wall hr drdaecrd tren *h» principal. 


■laces of prw •" Norway: 

Dm (nrmk* Cr^ditbanli , ealo 
Christiania Bonk 05 IrUitklw, Osin. 


(I.'ft 9499 10! <6 

07.-7 *4ftS 16! 17 

87.* *4*1 Il.;4il 


Outside Sonar: 

Credit luiHi sarieft 
Driftdnrr Sank a/C. Iranlhrr 

(KfeuuM UBdnbank Ginurawtrata, HaacUbrC 
mmlpctuin 0 iiki.iv Ltd., London 


BPf.S lift* 
pnn 07h 1 
0074 0-ft? 


87.* *4yl |l>24,1 2 00— ft 

074 ■ C.I 14 111-4* |l»i'0 

2755 (',14 li'.-ft.- 10824 


514 Id.-ft.' 10*24 ’If ft! I2 f .ftl 

515 M.-54 10*00 Mft»0 l.'ftt! 

'■19 Il|?fcl 10985 11/.** l.-'.ftl 


7=08 20 ’■ 87 V 2 *53 ) 102*; 


"./t lD?fc/ IIP"! )l -PS 12-.71 


1320 7=51 0683 

1-325 9320 91 1 7 

*■•27 7 J IS 811? 


9544 )n:ro 11014 11=10 125(9 

*345 In.’?) )IPIC 1171) 129*0 

•35! 10?-* 11P1T 11714 1:39? 


mrlanlr dram bo* wnwnUi 


11(41. ==292 12=91 132(4 IHU Mill 14370 14*64 33470 

11142 12)81 124=1 1)967 11314 14115 1457? 149(7 15442 

33243 12HI 120Q1 1)242 1 31=1 MM2 1431) 14969 394=6 


31959 12307 IKK 13=49 31’22 = 4114 1 4919 14941 19411 

31161 12)1) 12101 1)2=2 11121 14146 14311 14840 15417 

•1844 1=111 12*11 11275 1)728 14150 1451) I3G0I 15407 

21873 12322 Hill 13=10 11733 14334 14597 13003 154(0 

11(73 12)30 1211= 1)914 1)748 1415T 1459) 13066 13404 

31(75 2214) 1?1U DM1 1)742 14130 14(02 INK 13441 

310=6 12)44 1.1M UlU 31=44 1 41(2 1 4(0( 11020 15444 


743 - 4/09 
346 - 4/(5 

149 - 4/05 

MS - 4/(9 

150 - 4 ■03 
1=0 - 4/03 

III - 4/0% 

182 - 4/13 
U1 - 4/00 
=07 - 4/15 
24= - 4/63 
244 - 4/15 
344 - 4 /IS 

351 - 4.(3 
47! - 4/63 
(02 - 4/03 
7-0 - 4/05 
■?1 - 4/03 

as? - 4/09 

Mi - 4--03 
(41 - 4/03 
143 - 4/19 
(4= - 4/19 
■49 - 4 185 
osa - 4/03 

■62 - 4 <05 
904 - 4f03 
Ml - 4/83 
914 - 4/13 


1310 - 4/05 

:oi« - 4/63 
2010 - 4/95 
2021 - 4/29 
*789 - 4/13 
(191 - 4f05 
• 9*3 - a/a* 
*5*1 - 4/05 
4391 - 4/91 
46D0 - 4/13 
6004 - 4/03 
6604 - 4/13 
6(32 - 4/45 
(641 • 4/03 

*1*1 - 4/8S 

6787 - 4/63 
6100 - 4/13 
6148 - 4/83 
=1=1 - 41(3 
Till - 4/(5 
71=9 - 4/45 


7115 - 4.15 30124 - 4/01 I ft..)* 7)32 
7339 - 4/15 10321 - 4/(3 I (M j 7)r,9 


7140 - 4/03 20110 - 4/85 

Tjz: - a 1(5 10H1 - ‘4/03 


33! Ill* 014? 071,4 9334 10.— a nnia i:tih i?oar> 

314 734ft 0157 170ft *ift* ] u/HQ linn 11*1* 12(01 

315 734* 0j/- 0811 99(0 19?*I 1M’9 1173* I2ft0- 

'•39 7)3: *1=1 0817 *5(2 102H5 11011 117)1 32(17 

342 7)59 81 e S 08 1 3 95(1 M=*7 HIM? 11717 12(20 

*.5* ?3’3 0107 00/4 *310 10293 I1P15 H7S0 1.’(.’6 

5*6 7J7S 01*0 IliH 957ft 10106 | I0-.0 ID-1 12(28 

5(4 riftft «I«* 08)6 *385 30)10 II Pi* 11738 12*4! 

571 7410 *?P3 9044 «3B9 ID)?.- I IP'S 11-81 1J3S0 

375 =43! 0215 00’-4 939? 10374 1 1P8J 11100 12(51 


■ 157 070ft 
0J/' 8811 
0171 001 1 
81«S 0PI9 
0|P» 08/4 


1344.' 14PT7 14=90 M412 1(118 M=73 11547 1 0172 1(914 

11430 14PM 1*731 15413 1(1)2 1(780 1TVW 1(171 75013 

13497 14016 247)1 19414 IUH 16800 11566 Mill !l|» 
12450 14001 1413k 15411 1(1)6 1(005 3 75*7 1610! IM.'S 

134(1 34091 14161 15421 3(137 24011 17373 10184 1(927 

334'2 14093 I4'() 15424 1(141 MU) 179’fi 1(187 18g)l 

33413 14101 14114 I '421 1(142 1(019 I7ST8 !»KI 1(840 

334*0 14105 14=83 15436 MI'S 10947 1=381 1026? IHU 

114*4 14M8 14781 13(51 1(192 M0S4 1=581 1(204 1(85? 

33509 14314 14009 104(2 3(157 1*858 l'K7 lfl-11 10*58 

13317 141.-6 14014 15474 16150 2(1*2 1 7590 10213 t*4?S 

33570 34114 14018 15418 1(1*2 1(065 ITbOO. 10214 10(77 

13531 14147 14020 15481 161=0 16072 17ft(i» 10=21 10902 

13541 14153 14=22 19408 1(101 16879 17614 IIHI 1*604 

11541 14155 I4044 15490 1(1*2 1(079 1T*-I9 IB? 4 * 18029 

11546 14137 14047 19506 If 16* 1600) 1-ftl* 10=74 180)6 

19352 2 4162 14051 1991B 16I8T J4IH llftl! 102/6 18043 

13570 14160 14035 19513 36=06 1*282 1*(?3 123*7 1804] 

33516 34171 141ft« 19519 16=10 16*01 ]7ft?6 12228 18045 

13*01 34110 14270 19324 3»2?6 1**12 IK-31 MSDS 1504T 

13523 14105 14071 35578 3(229 16934 llftl) 10)10 39048 

13505 14196 1 40=9 11910 1K11 164)7 ]7k4? ]0]|( 19051 

11520 14203 14(7* 19511 1(231 1692* 176*1 18319 19094 

133*1 14204 34009 15936 16134 K*K 3 71-58 3(3?P l»P(4 

11590 14207 340*0 295)0 1(216 16*10 l=k?2 18327 T9Q68 

1 3(00 14210 3409) 195(2 1»:]| 16*41 3’i.tt Kill 39030 

13(05 1421! 14P86 135*3 2(2*4 l(*44 lift-0 10349 19012 

J36P8 142)3 14899 15548 lft)41 1**70 I'ftOJ |B7ftO KCJ 

1)616 Id* 1(909 1*991 1C?*1 16*74 17h*l 3(366 1*016 

) 3(18 14215 14910 155(4 lh2(l 1(876 lift*? 381’ti 39078 

1161* 142)0 34*21 195=4 15267 |(992 J7-0* 10303 18000 

11(22 14239 14925 15571 10270 ]7flOI 17=18 18)17 I9G8I 

1)6)3 la;4* 149(1 15514 262*1 IIOIO 17-20 Kill 1*095 


lOM 17-20 1SJ*3 3*095 


»(» 24)52 14*45 195(7 1*297 1=025 17-JJ 104nO 1P09? 


75*5- 4/15 20410 — 4/05 (11C 1421 1714 1(41 9600 103/6 110(3 11*22 12656 

=986 - 4/13 10411 - 4/05 ( * (1 * 434 P/21 01ft) 9501 10334 11P«1 MB?? 1)651 

= (02- 4/05 304)0 - 4/13 = 431 */« 80=1 Ml* 1"J1« 1IW8 ll*."9 1 = 5(1 

-*04 - 4 <83 104ft* - 4/85 6589 7444 H?J3 0101 80)6 10144 1=1116 310)2 I?(ft2 

7476 - 4/«5 1050) - 4/25 6*13 7445 2243 2**9 **JJ 10)41 1J1M 111-45 1!4’0 

7(07- 4/BE 10544 - 4/05 ILK 'it- «:ri OBPft 9(J8 10349 II lift 110(3 12(=2 

iftio - 4 1 05 20545 - 4/05 06-3 7*49 BiV» 680ft 8147 10351 11119 lift* lift 95 

7616 - 4/15 10946 - 4/15 (630 =455 MW 81*1 0648 10153 111?* 11P9S 12*?8 

“ *<■; JSJ2J “ 1419 • 3 * IJ *»« 9(14 10)36 11121 1190) 13*03 

- - if!? »*S9 idim iii» mu 12101 

uu " i*,Si rail? ' VJS ((47 1471 * 71 ® ■8l || l H(0 10363 11110 11919 12(88 

!!!*'- 4 <?* 11( ?i “ ‘/M tMi =470 W1 8907 *((T 10)6= 1113* 119?? 13697 


7610 - 4|09 10545 - 4/15 I 06-3 7*49 


16H - 4/15 10340 - 4/13 


■BPft 9(19 10349 II I lb 11063 12(12 

000" 8(47 10351 11119 lltkft 326=3 


„ . 99*0 - 4/09 30(81 - 4/«5 li*)# 

^> 4 - «•* tPIO* - 4/03 J0«9» - 4/05 

S9i “ 4 >"23 20113 - 4,15 10=0?- 4/25 | U l, 

?20! - 4/13 10317 - 4/(5 30149 - 4/M 

=■81 - 4/85 101)2 - 4/03 IC’D - 4/85 


=4=1 8200 89HM 96,0 1036) 11110 11919 12(90 

= 4=0 8281 8901 *((7 10367 1II38 119?? 1)(97 

74(6 630? 891! 9*51 10J7I 1II4I 13942 II’IS 

74*4 8915 1615 103=2 111.6] 1 )944 12 = 12 

=49? 1322 691= 9191 10403 Ul 4 7 1195# 42=15 

=48* 04)4 *92" 9«= 10 JS6 4I1A1 119(1 32=20 

7'2( 0344 892/ 9101 10400 31142 319(9 12=27 

7535 0)55 09?'- 8-03 3040) 1 110-4 1l*-n 1?7)0 


33011 1234? 12136 32205 117*8 143(4 14400 330/2 )3S0I 

2 , Ml ZU’.d 12(37 11290 33749 II IIS 14/13 ISC?) 15508 

; 111 liill 12841 11)91 13750 1416= 34(15 330)0 15914 


1(2 - 4 '25 7204 - 4/15 1C215 - 4/(5 30715 - 4/05 **2* 7 5“ 1114 1133 11(1 l® 4 » B 11143 1 1141 13 = 37 

50* — 4f(5 1=42- 4/(3 10 : =6 - 4/05 !GH9 - 4105 (4,( 7 ,1 -> B11 ' 8’0J 16*03 lllf-4 llfll 1?7)0 

911 - 4«3 KI4 - «/85 JCJ19 - 4, 6 * 10-10 - 4 /-, «J= J 14 ° p ?4 1 89)7 9707 10407 111*4 31JTJ 12732 

916 - 4/05 T?;l - 4/05 =0)01 - *<05 10-28 - 4/*5 (W( 7541 ® 14 * 6 S 11 41 08 40409 Ul 3 9 XI 4 »T 12’43 

9(0 - 4/(5 =323 — 4/03 IOJOJ- 4/13 11520 - 4/89 (70 5 7141 * 14 " ,11 ' 9=11 IP4J0 lit =■ 11008 1 2 = 5= 

9(4 - 4/33 T?55 - 4/03 :e)91 - 4/05 11521 - 4/15 4,1 3 = (11 ® 3414 89*1 4 =24 10425 lll?l 2199? 22TT4 

8*0 - 4/85 7312 - 4/15 10102 - 4/11 l|5=l- 4/11 #; 3 J 114 = 83 41 094? 9=r> 10416 111”! 11980 J27S5 


1)48 09)1 4 108 40409 111 3 * 11*17 12’53 


11(10 14!(fl 14(34 1961 1 16101 31037 1 ”3* 10416 >9104 

136)2 14272 149(2 13(14 1(3P5 1-011 l’'4= 1041* J91P6 

33(J7 ]4’=8 149(3 I56J7 161?= JT0J1 17’48 184-0 18112 

12*42 142B7 I49P4 13642 16123 J7P1* )7-'-3 !04f4 1*131 

M64# 14218 1496= X5640 1(324 1=00 J9H4 1(428 I9JJ4 

136E0 14)0) 14 "7p IMS) 1(310 37P4S I-T50 204)5 18)44 

33651 14310 14979 15(54 1(340 17051 ll'ft* 1043? >9145 

13(55 14317 HWI IM59 J4)4l ]705h l?-f3 11415 HI'-I 

1)657 143)3 1491’ 256=5 =4330 IlOfO ITH =»4'.I >9154 

l=fft= 14111 14949 15403 3(3*1 3 TO 05 17-70 10455 MlflS 

11((7 1*331 14**2 15683 M156 17190 17773 101(6 19173 

13(T« 14152 1499' 19693 }(](! 17096 IT'D 1P43B 19=05 

13(90 14)64 1498* 15702 JJJ'a 371=2 17'94 )04kl 19J07 

lift* I 143(5 15009 1 5721 16 3=4 1 = 1?) 1=901 20463 19)C0 

I3((J 14350 1M10 1573= =41*0 |7|)1 1=402 ]«4(( 191 = 0 

13(90 143=4 1*015 15724 1(1*7 17140 ITspT 114*6 19JI1 

l)ir= 14)04 1902= 1S705 luoO 1=14! 17(00 184=6 19=14 

13709 14)92 1(0=1 197(0 1009 1 = 140 ]-,!) 10501 18)10 

13’in >4396 15029 15764 )fj*4 17192 17(14 !■»"( 1*!?2 

1)71! 144P4 IMM I9-f5 1f*i1l 1-154 I ■>•=7 1B5P6 19f!l 

13719 14407 ISO)) 39700 1(407 3=160 178)4 10507 19?28 


13=17 144)6 1SC*9 15774 14413 l?|65 ] 7PJ9 I49P0 192)1 

3 )??( 16017 15054 .19771 344)3 I' 16’ 11*43 )|50| 19714 

:)-)= 14425 ISC’? 19770 3(417 


=5, )7.7( 1031) 19)40 


)!(•) 12332 12046 DJ84 3)791 14140 =1417 150=1 19917 

DIM 12156 12(93 33:99 1)13) 141=0 14C1 150)1 3 9520 

31(9= 12)11 22(99 HIM 1=194 Mill 1404 15C34 15521 

11(01 IUM 12(54 UJflf 1)791 141=4 14ft?( 150U I597( 

13901 121(3 12172 33311 11-58 141-5 24(35 15044 155)1 

31106 323*4 126=) 13)34 13=91 MIC! 144)7 15048 :»]> 


7)29 - 4/85 1030] - 4/05 


4/(5 |0M| 


«))2 10479 11100 1 2001 12=90 


1)76! 144)0 I5P35 |P79I1 3ftf?4 17IB4 37(77 1R5I5 ]9i50 


1291- 4/0* :)K - 4/(3 lew* - 4>«9 1 9090 - 4/(S I 4141 7 5t9 IM-0 096 1 9733 10432 11190 =2008 1J793 

1109 — 4/09 7331 — 4/ IS : DM - 4/15 1 


347(1 144)7 JSC'S 35702 1(427 17295 37578 ]IUi 2)278 


4?T - 4/85 
4J3 - 4/03 
4(5 - 4/85 
477 - 4/S9 
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Iran to press Opec to suspend oil exports 


BY TONY WALKER IN TEHRAN 

IRAN IS to press for a sospen- 
slon of -oil •exports for two 
weeks to a month by members 
of . the Organisation of 

Petroleum Exporting Co on tries 
(Opec) . to force prices op, Mr 
Gholamreza Aqazadeh, the 
Minister of OH, said here 
yesterday. . i 

■ Iran Is also calling for a cat 
«f 10m barrels 4 day In collee- ' 
ttve output, be told a news 
conference. Present Opec out* ' 
pat is about 17m b/<L 
The proposals emerged from 
tripartite discussions las* : 
week in Algiers involving Iran, 
Ubya and Algeria, according to 
Mr Aqazadeh. They are to be ! 
-'put to the foil ministerial : 
meeting scheduled to be held In ! 
Geneva in March. ] 

- Mr Agaredeh made it dear 

that . Iran . was behind ..the j 
radical proposal and he wanted 1 
that if “no serious measure < 
was- taken an uncontrollable i 


crisis will be created and oil- 
producing countries will suffer 
the most.’*' 

ban's proposal that Opec 
members, trim account for 
about one-third of - world pro- 
duction, turn off the tap for 
between a fortnight and one 
(month reflects deep c o nc e rn 
here shoot the impact of 
falling prices on the Iranian 
ec on om y ,' winch Is almost 
totally dependent on oil 
revenue for Us foreign 
exchange. -The collapse in Ml 
prices clearly poses a serious 
threat to Iran's war effort 

Iran earned an estimated 
?15tm (£10.7bn) f r om oil sales 
last pear. That figure could be 
halved this year if' the Ml 
price slide continues. 

Iran’s oil exports for Febru- 
ary are averaging about /1.2m 
b/d according to Japanese 
diplomats. Ib Is compares with 
about Utar b/d in January. 


Estimates here among for- 
eign military attaches of the 
hard currency cost of prose- 
cuting the war range from 
$2bn to $5bn, imports of 
foodstuffs constitute a drain on 
the budget of about $3L5bn 
annually. 

Mr Aqazadeh said Iran had 
urged oil-producing countries 
to reduce their output sig- 
nificantly so that prices will 
pick 19 . He said the tripartite 
meeting in Algiers had agreed 
mat specific representations be 
made to Saudi Arabia to 
persuade the Saudis to "co- 
ordinate with other Opec 
members and reduce output.” 

In their bid to persuade Opec 
members to agree to a co- 
ordinated strategy to boost 
prices. Iran, Libya and Algeria 

are proposing a preliminary 
(meeting be held in Geneva 
before the comprehensive con- 
sultations. 


Oar Middle East Staff writes: 
Saudi Arabia defended its deci- 
sion. to raise its output by cut- 
ting oil prices bat said that it 
would work to ensure that oil 
prices returned to acceptable 
levels. 

The statement issued by the 
Ministry of Oil appeared to 
have been a response te the 
bitter criticism expressed by 
Algeria, Iran and Libya which 
have charged the Kingdom with 
the main responsibility for the 
collapse of prices. It may also 
be an indication that Riyadh 
believes the faJQ to have gone 
far enough in shocking non- 
Opec producers. 

“ The Kingdom is making 
efforts to correct the situation 
to ensure the return of prices 
to Just and acceptable levels," 
the statement said. 

" The Kingdom will not aban- 
don the policy Jt has taken since 
the 1870s -which rejects wide 


fluctuations in oil prices either 
up or down,” it continued. 

Saudi Arabia had been the 
last to abandon official prices 
bat had been forced by financial 
pressures to follow the price- 
cutting tactics of fellow Opec 
members. 

“ What has happened was out 
of the hands of any government 
that faced a depletion in its 
financial resources, causing un- 
bearable and unacceptable de- 
ficits in its budget,” the state- 
ment said. 

Meanwhile, Colonel Mnam* 
zner Gaddafi, the Libyan leader, 
confirmed in an interview with 
a Greek newspaper that his 
country intended to cut its pro- 
duction of crude oil to prop 
up falling prices. 

He also told Eleftherotypia 
that he believed the flare-up in 
fighting between Iraq and Iran 
would produce a fall in oil 
production and a corresponding 
increase in prices. 


REVENUE FROM CRUDE WILL BE HALVED SAYS PRESIDENT 

Mexico to fix daily price to oil spot market 


BY DAVID GARDNER IN MEXICO CITY 


MEXICO, the world’s fourth 
largest oil producer, is making 
a desperate bid to preserve its 
market share. From next month 
it will introduce; daily price 
fixing linked to- spot market 
movements lor its oil' exports. 

The announcement .followed 

President Miguel de la Madrid’s 
statement to the nation and 
Mexico’s creditors on Friday 
night that the country is unable 
to meet its fall debt service 
obligations because of the oil 
market’s coHxpse 

Mr de la Madrid announced 


that revenue from oil — which 
imffl now has provided three- 
quarters of Mexico’s foreign 
exchange and half the tax take 
— would be halved this year on 
current . projections. He said 
revenue from crude would be 
down $8bn (£A2bn) from 
original projections of $12Jhn. 

Target . 

This is equivalent to one-third 
of Mexico’s total exports, he 
add. and almost all its nonoil 
exports. 

However, the oil price has 


continued to fall since these 
figures were worked out In 
January, sales fell to LI8m 
barrels a day, the oil authori- 
ties now confirm, against the 
original target of L5m b/d. 
Exports are believed to have 
fallen substantially further this 
month, despite cuts in price of 
$8.68 a barrel since January 81. 
February’s average price has 
been $15.07. 

Mexico sells only to term 
customers and has traditionally 
eschewed the spot market and 
the netback agreements now 
being reached by many of its 


competitors. Since December it 
has set prices at the end of 
each month retroactive to- the 
beginning of the month. 

More flexible 

This is more flexible than 
the system of totally pre-set 
monthly prices. Nevertheless, 
tills has not stopped many of 
its clients delaying lifting, 
particularly in Europe, since 
they have little incentive to buy 
at unknown prices when there 
is such a glut of evercheapening 
olL 



President de la Madrid 


Losses on currency dealings embarrass Lufthansa 


BY RUPERT CORNWELL M BONN 


LOSSES ON currency dealings, 
which, could total over DM 200m 
(£58 Am), - are • causing 
embarrassment at. Lufthansa, 
tiie West German state airline, 
and are fuelling llMisguised 
political sniping against Its 
chairman Mr Heinz Ruhnan. 

Mr Rnhnau was summoned 
last week to meet Mr Werner 
Dellinger, the Transport Minis- 
ter, to explain the losses. 
Unconfirmed 'reports were cir- 
culating here this weekend that 
a decision ,by the ..airline's 


supervisory board on whether 
to extend his term of office 
when its expires In 1887 would, 
be postponed until at least 
June. 

The currency problems stem 
from dollars, purchased In 1885 
to cover roughly half of the pur- 
chase price of more than $500m 
(£357m) which Lufthansa Is 
paying for Jumbo jets and 10 
Boring 787s due to be 
delivered this year. 

The dollars it is understood, 
were bought -at -the price of 


DM 3.20 in the fear that the 
dollar might rise even further 
against other currencies. In the 
event it has fallen steeply, to 
around DM 2.30, meaning that 
the airline has paid over 
DM 200m more than it needed. 

Luf thnnnn, in which Rmhi has 
a 74 per gent stake, hag refused 
to put a figure on the potential 
loss. However, reports of the 
company's misfortune have 
obliged it to issue a reassuring 
statement that after earning 
DM 162m in 1884, it made good 


profits in 1885, and was expect- 
ing a n positive " result for this 
year as weH. 

Mr Ruhnan, a Social Demo- 
crat and former State Secretary 
at the Transport Ministry, was 
appointed chairman in 1B82 by 
the then SFD-led Government. 
But last week Mr Dionys Jobst. 
deputy chairman of Mr Del- 
linger's Christian Social Union 
(CSV) party, a partner in the 
present centre-right ’coalition, 
demanded that Mr Rnhnau be 


dismissed for reckless specula- 
tion. 

• West German passenger car 
output fell to a seasonally 
adjusted 385,800 In January 
from 408,912 a year earlier, the 
industry association, VDA, said. 

Efforts In the-1985 month to 
make up for production lost in , 
the 1884 engineering workers' j 
strike must be taken Into 
account when assessing the 4 
per cent fadl. it added in its 
monthly report. 


Spanish 
anti-Nato 
campaign 
gains ground 

By David White in Madrid 

Spanish antl-Nato groups, 
encouraged by forecasts Oat 
they could brat the Socialist , 
Government in next mouth’s 
referendum on membership, 
rallied several hundred 
thousand supporters In a 
noisy two-hour demonstration 
in central Madrid yesterday. 

The "march on Madrid** 
was organised by two lead- 
ing bodies heading the , 
campaign against Staying in 
the alliance — a joint front : 
of Pacifist groups and the i 
Civic Platform for With- 
drawal from Nato. in which 1 
the Spanish Communist , 
Party plays a prominent 
role. 

Demonstrators arrived in 
special buses from other 
parte of Spain to Join the 
march, staged just before the 
official fortnight’s campaign- 
ing period starts on. Tuesday. 

The latest opinion poll 
eaimahBtened by the leading 
Madrid dally El Pals and 
published yesterday showed 
342 per cent Intending te 
vote No to remaining in 
Nrio, against 252 intending 
to vote Yes. Of the re- 
mainder, 19.1 per cent said 
they would abstain, as the 
conservative Popular Alli- 
ance Opposition has called on 
its supporters to do. 

The poll indicated a 
narrowing gap between the 
pre-Nato and anti-Nato 
camps, compared with earlier 
surveys by the same news- 
paper which have consist- 
ently given the lead to the 
No vote 

Polls by the government 
Centre for Sociological Re- 
search, which were shewing 
the opposite result, now show 
the No vote leading by 31 per 
cent to 27 per cent, accord- 
ing te the most recent pub- 
lished figures. The Com- 
munist Party rtut a 

subsequent, unpublished poll 
shows a balance even less 
favoureble to the Govern- 
ment. 

Anti-Nato "leave ns In 
peace** posters pat up by the 
Communists vie for space 
with government advertise- 
ments which recommend coin 
tinned membership with the 
slogan “In Spain’s interests.” 
Unfortunately for the govern- 
ment campaign, opponents 
have taken advantage of the 
blank space at the bottom of 
these posters to add, in spray 
paint, the words “vote no." 


Hong Kong racing 
stewards extend 
jockey suspensions 

BY DAVID DODWELL IN HONG KONG 


STEWARDS of the exclusive 
Royal Hong Kong Jockey Club 
met in emergency session yes- 
terday to extend the suspen- 
sions of 11 jockeys and a trainer 
as investigations by the Inde- 
pendent Commissio n Against 
Corruption (XCAC) continued 
into a race-fixing racket that is 
destined to be the biggest horse- 
racing scandal In the territory 
since the sport became profes- 
sional in 1871. 

The stewards met as 50,000 
Hong Kong punters poured into 
the ultra-modern Shatin race 
course in Hong Kong's new 
territories for Derby Day, the 
biggest event in the season’s 
racing calendar. More 
HK$S66m (£3S.5m) was bet 
during the eight-race meeting: 

The Roys] Hong Kong Jockey 
Chib is one of the most power- 
ful civic institutions in Hong 
Kong; with a monopoly on legal 
gambling in the territory. The 
tax on betting revenues, which 
amounted to HK$18.78bn last 
season — is a major source of 
government funds. 

Mr Michael Sandberg, chair- 
man of the stewards and in 
working life chairman and chief 
executive of the Hongkong and 
Shanghai Banking Corporation, 
said after the stewards' meet- 
ing that on the advice of the 
ICAC. suspensions on 11 jockeys 
--including champion Jockey 


Mr Gary Moore— would continue 
for between two weeks and 
three months. 

The stewards lifted the sus- 
pension of trainer Mr Doric 
Kent but extended the suspen- 
sion of leading trainer Mr T- C. 
Cheng to June SO. 

The suspensions, made “to 
maintain the confidence of the 
public in the conduct of racing ” 
In Hong Kong, followed pre- 
dawn raids on Thursday in 
which the ICAC arrested 2* 
jockeys, trainees, race-horse 

owners and Jockey Club officials. 
These have now bee n re leased 
on bail ranging from HKS50.000 
to HK$lm. A number have had 
their travel documents con- 
fiscated. 

The ICAC, which was set up 
with far-reaching powers in 
1973 after widespread corrup- 
tion was discovered inside Hong 
Kong's police force, has re- 
vealed little about those -being 
Investigated. Documents taken 
during Thursday's raids are 
being studied. 

Mr Sandberg said yesterday 
that the Jockey Club had been 
co-operating closely with the 
ICAC for six months as the 
Commission investigated links 
between a powerful betting 
syndicate, known only as the 
" Shanghai Syndicate." and 
jockeys, trainers and officials in 
the club. 


Boost for Ariane after 
launch of two satellites 


BY PAUL BETTS IN PARS 

THE successful launch of two 
satellites by Ariane at the week- 
end has given a boost to the 
future commercial prospects of 
the European space rocket 

The latest launch, from the 
Kouron space centre in French 
Guyana, was the 16th by the 
European space rocket and was 
regarded as crucial after the 
Mnbamssliig failure of the 
rocket’s 15th launch last Sep- 
tember in front of President 
Francois Mitterrand. It was all 
the more significant following 
the tragedy of the US space 
shuttle Challenger last mo nth, 
which has again cast doubts 
over space programmes. 

President Mitterrand said 
after the successful launch: 
“ Europe has achieved a -further 


step forward in the conquest 
of space.” Ariane officials also 
appeared relieved and jubilant 
that the latest launch was suc- 
cessful 

However, there was some con- 
cern over a solar panel on one 
of the satellites placed in orbit 
by the European rocket. But 
Ariane officials claimed that 
the panel on the French Spot 
earth observation satellite, was 
not expected to pose any prob- 
lems. The other satellite placed 
in orbit by Ariane was a Scan- 
dinavian scientific satellite 
called Viking. 

The Ariane order boric now 
involves about FFr 8J>bn 
(£826m) and includes the 
launch of 28 satellites. 
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Ofcourse,British Telecom have been around a lot longer than we have. 
But they have only been a public company and exposed to competition 
for 2 years. 

We think that is important to you. 

We have been telecom specialists since 1971 — instinctively understand- 
ing .the needs of other businessmen. 

That’s 'why since Parliament gave business .a choice, business has 
increasingly chosen Norton. 

After BT, we are the biggest supplier of mid-size business telephone 
systems in Britain. WeVe reached that number two position by giving 
businessmen the equipment and service they want. 

It means todayyou have a reliable option. From 2 extensions upwards 
we supply, install and maintain business telephone systems. 

Telecommunications have -come a long way since your system was 
installed. Choose your next one from Norton. 


NORTON dm 

TELECOMMUNICATIONS 

The serious alternative in business telephones 

Norton Tclccommnni rations Group Pic, 341 City Road, London ECIV 1LJ Tel: 01-278 0404 Telex: 27177 Fax: 01-833 3859 
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OVERSEAS NEWS 


Pretoria 
hit by 
explosion 

AN EXPLOSION damaged a 
post office in a Pretoria suburb 
early yesterday and a mob of 
500 blacks left a trail of 
destruction in a Transvaal 
township. Renter reports from 
Johannesburg:. 

The blast, which rocked the 
white Meyerspark suburb, 
damaged the post office and 
three nearby shops, police said. 
No one was hurt. 

The bomb was in a telephone 
booth and might have been the 
work of the banned African 
National Congress (ANC), 
police added. 

Violence spread to a new 
area overnight when 500 blacks 
rampaged through Neispnxit 
township, 120 miles east of 
Pretoria. 

The eastern Transvaal has 
until now been barely touched 
by the unrest, fuelled by 
grievances over apartheid race 
laws, in which more than 1,100 
people have died in the past 
two years. 

Police moved in with shot- 
guns, rubber bullets and tear- 
gas to dispel the crowd 
Three members of the Com- 
monwealth's “ eminent persons” 
mission set up to promote 
dialogue between South African 
blacks and whites were ques- 
tioned by police when they 1 
tried to enter Johannesburg's 
Alexandra township where 19 
blacks died in riots last week, 
a witness said yesterday. 

Police allowed them to leave 
after about five minutes. 


Iraq claims Faw victory ‘within days’ 


BY KATHY EVANS IN BASRA 

IRAQI FORCES say they have 
reached the salt fiats of Mam- 
laha. just outride the Iranian- 
occupied town of Faw and that 
“within days " the Iraqi flag 
wil] be hoisted in the town. 

In the last few days Iraqi 
' communiques have assumed a 
: supremely confident air. Two of 
| the three prongs of the counter 
offensive are claimed to be 
making advances. The central 
column is said to have reached 


the south-eastern edge of Mare- 
laha, while the southern column 
said it went forward 1-3 km 

yesterday. 

Progress from Mamlaha could 
be even more difficult, however, 
as the terrain consists of soft 
salt fiats, difficult for even 
infantry to move on. Mamlaha 
is famous in Iraq for its salt 
and henna, the natural dye used 
to decorate the hands and feet 

With so much national 


prestige depending on the 
liberation of Faw, ft seems 
likely that the Iraqi forces will 
concentrate on that town first, 
leaving the areas occupied to 
the south at Ras Bisha to later. 
Recovery of Faw would leave 
several thousand Iranian troops 
hemmed in in the extreme tip 
of the peninsula. 

Western observers are still 
sceptical that progress is being 
made on the scale that the 


Iraqis claim. Some believe that 
the Iraqi army may still have 
15 km to £0. Foreign correspon- 
dents have been allowed only 
limited access to the front, being 
restricted to rear positions with 
the heavy artillery batteries. 

One of Iraq's leading gen- 
erals, Major General Maher 
Abdul Rashid said over the 
weekend that the Iranians only 
occupied 18 sq km in a tri- 
angular area measuring 3 to 
5 km from Faw. The Iranians, 


he said, were still managing to 
resupply their troops. **We hope 
they continue to send more 
troops in," Maj Gen Rashid 
said. “ That way we will harvest 
more. It win give us an- historic 
chance for the Iraqis to anni- 
hilate this epidemic.** he told a 
press conference at his -field 
headquarters on the central 
sector of the southern front. 

The Iraqis are clearly throw- 
ing everything. ’they have into 
this counter offensive. 


Iran says it repulsed Iraqi counter-attacks 


BY TONY WALKER IN TEHRAN 

IRAN CLAIMS that it has 
repulsed Iraqi counter-attacks 
In the critical battle for the 
Faw peninsula and controls 850 
square kilometres of it 

After a Cabinet meeting Mr 
Mle-Hossein Mousavi. the Prime 
Minister, told Radio Tehran: 

“ We have not retreated a centi- 
metre from the objectives we 
have reached and In some cases 
we have been forced to go for- 
ward to take new positions to 
supress the counter-attacks.” 

The radio said Iran still con- 
trolled territory 30 kilometres 
from the tip of the peninsula 
to the front lines — meaning 
that the fighting would be tak- 
ing place some 20 kilometres 
from the town of Faw itself. 

One thousand Iraqis were 
killed in the counter-attacks 
aimed at recovering Faw, 
according to a communique 


which said that Iranian forces 
were “ continuing to strengthen 
their positions and fortifications 
in the liberated areas." 

While the war communiques 
here . sharply conflict with 
Iraq’s, the fact that Iranian 
forces were able to take Faw 
and are still in possession of 
it two weeks after the start of 
the offensive is seen here as 
a huge political blow to the 
regime of President Saddam 
Hussein. 

Iran appears intent on hold- 
ing Faw as long as possible, but 
in line with a more prudent 
military strategy punned since 
the middle of last year it may 
be unwilling to commit addi- 
tional troops and equipment to 
the task if a continuing defence 
of the town seems hopeless. 

Numbers of Iranian casualties 
since the fighting began are 


unavailable, but are almost 
certainly much less than during 
the almost suicidal offensives of 
an earlier period. 

Around 15,000 volunteer 
fighters (as opposed to members 
of the regular arm) are said to 
have been engaged in the cap- 
ture of Faw. A similar number 
are thought to have participated 
in the second prong of the 
Iranian offensive which was 
repulsed east of Basra, Iraq’s 
main southern city. 

Iran’s immediate aims in the 
latest offensive were, according 
to observers here, to probe for 
Iraqi weak spots on the southern 
battlefroat. When Iranian troops 
broke through at Faw, local 
commanders are thought to have 
made a quick decision tc secure 
the town and keep going north 
towards Basra on a route that 


would put them within striking 
distance of Umm Qasr, the 
Iraqi naval base. 

A bonus was the fact that 
Iranian troops, for the first time 
in the war. moved close to the 
border of Kuwait, one of Iraq's 
principal backers. 

Louis Fares reports front 
Damascus: Iran would, continue 
the war until Mr Saddam 
Hussein’s regime was over- 
thrown, Mr Mohammed al 
Bicharati, Iran’s Deputy 
Foreign Minister, said here yes- 
terday. 

“This Is a final and irrevoc- 
able decision," he told a press 
conference after delivering a 
message from President Ali 
Khamenei to President Hafez 
al Assad of Syria. 

The Iranian envoy empha- 
sised, however, that Tehran 
“extends a hand of friendship 
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Hussein accuses US 
of ending 30 -year 
Jordan military link 


major role in 
world capital markets 
The Sanwa Bank, one 
of Japan’s top financial 
institutions, nas assumed 
a prominent role in world 
capital markets. Backed 
by the highest credit rating 
in international finance, 
the Bank is specially 
positioned to provide 
more and increasingly 
sophisticated services for 
its global clientele in such 


BY ROGER MATTWWS IN AMMAN 


to all its Arab neighbours." 

He was speaking .following 
the departure from Damascus 
of Prince Saud al Faisal, the 
Saudi Arabian Foreign Minis- 
ter, who had delivered a mes- 
sage to the Syrian head of state 
about the Gulf conflict from 
King Fahd. 

Mr Bicharati claimed that 
Iran had 150 divisions ready 
for combat “ on all ^fronts." He 
expressed satisfaction with his 
talks in Damascus. “ The Syrian, 
position has opt changed and 
we are proud and happy about 
its stance." ■ 

Saudi Ainbia was trying to 
use its influence with Syria, 
which has supported Iran in. 
the conflict, to end the war. 
“Our answer is 'no We 
won’t stop until Saddam Hus- 
sein is foiled and punished for 
starling the aggression.” 


areas as syndicated loans, 
securities-related busi- 
nesses, project finance, 
lease finance, fund man- 
agement, mergers and ac- 
quisitions, swaps, NIF and 
other hybrid products. 

Global expertise 
In today’s challenging 
financial environment, 
far-ranging expertise is 
essential Sanwa’s opera- 
tions are supported by 


a highly specialized 
Merchant Banking Group 
covering each of the world’s 
major financial centers to 
ensure services that are 
carefully tailored to region- 
al markets and industries. 

The world’s 
7 th largest bank 
Forward-looking 
banking made Sanwa 
what it is today: the 
world’s 7th largest bank* 


with total assets of over 
US$109 billion and a vast 
international network. 
Drawing also on its 
strong yen base, Samvas 
specialists continue to 
pioneer financial services 
to meet the unique re- 
quirements of clients 
everywhere. Just ask 
your Sanwa banket And ■ 
see what Sanwa’s mer- 
chant banking expertise 
can do for your business. 


Sanwa bankers are working for you everywhere. 


KING HUSSEIN of Jordan has 
accused the US of terminating 
a 30-year military relationship 
by going back on its pledge to 
complete a ?1.9bn <£i.3bn) 
arms contract. 

“ in terms of our needs ana 
requirements, the US has 
stopped being the major 
supplier of defensive weapons 
to Jordan." the king declared 
In a US television interview at 
the weekend. 

President Reagan’s decision 
earlier this month not to go 
ahead with the sale of surface- 
to-air missiles, aircraft and 
other equipment . had under- 
mined the credibility of the 
US Government “in terms of 
promises and commitments." the 
king said. 

He believed there was a real 
possibility that Israel would at 
some point seek to destabilise 
Jordan and he was no longer 
confident that, the US would 
seek to stop such a develop- 
ment. 

“In' the past. I used to take 
seriously assurances from our 
friends.” said the king. But in 
the light of recent events and 
the growing influence of Jewish 
organisations on US policy, the 
king said he could no longer 
be sure. 

In the past few months, 
Jordanian officials have become 
increasingly alarmed at what 
they see as the ability of 
Tewish organisations in the US 
to frustrate the Adminis- 
tration’s policies. 

They were particularly 
angered by the attempt 'in 
Congress to make arms sales 
to Jordan conditional on King 
Hussein opening bilateral 
peace talks with Israol. 

King Hussein added that he 
would now be looking to Euro- 
pean countries for his weapons 
supplies and also to the Soviet 
Union. But with the recession 
in the Middle East caused by 


the collapse in oil prices also 
having its impact on Jordan, 
it is certain that the Jordanian 
Government will require gener- 
ous credit arrangements. 

Having put so much effort 
into the peace process during 
. the past three years. King 
Hussein feels badly let down 
by President Reagan on the 
arms issue sfhd betrayed hy 
the leadership of the Palestine 
Liberation Organisation. 

Since the king’s announce- 
ment on Wednesday that he 
was severing relations with the 
FLO leadership, senior Pales- 
tinians in Amman have been 
. preparing themselves for fur- 
ther action by the government. 

They expect that several of 
their offices will have to be 
dosed and that a number of 
•prominent PLO representatives 
will have to leave the country. 

Some PLO officials are con- 
vinced that King Hussein is 
determined to persuade the 
Palestinian people to select a 
new leadership and claim that 
he has thrown down a direct 
challenge to Mr Yassir Arafat, 
the organisation’s chairman. 

Jordan's parliament, the 
.Lower House of Deputies, gave 
unanimous backing at the week- 
end to King Hussein's suspen- 
sion of the talks with the PLO. 
' Our Middle East Staff adds: 
King Hussein challenged Mr 
Yassir Arafat’s leadership of 
the PLO in an interview with 
the New York Times published 
yesterday. 

He said that he would respect 
a decision by Palestinians that 
the PLO was their “ sole repre- 
sentative” but added that 
Jordan would welcome another 
body to fulfil the same role. 

In another interview with 
Cable News Network. King 
Hussein emphasised that he 
could not negotiate on behalf 
of the Palestinians. 


Algerian Government and 
party chiefs in shake-up 


BY FRANCIS GHIUS 

A shake-up of the Algerian 
government and the top 
echelons of the ruling Front 
de. Liberation National (FLN) 
Party • is : under way following 
thd endorsemeht hy.last Jjecehi* 
'^es'TaitF' CbngFesr of atftuff? 
dated version of. the National 
Charter. • ’ ■ ’ 

.The charter, presented hy 
President Chadli Bendjedkf is 
far less doctrinaire in its refer- 
ences to socialism that the first 
charter which was written when 
the late Houari Bourn ediene 
was head of state. It refers 
much more frequently to the 
role of Islam in Algeria's 
history and the fight . against 
French rule. 

Unlike the agrarian revolu- 
tion promoted by the late Presi- 
dent Bourn edlcne, the new 
document advocates giving both 
private and slate farmers tbe 
incentive to produce and sell 
and encourages the private 
sector to participate more 
actively in building up the 
economy and creating jobs. 

Former diplomats and senior 
civil servants who have been 
promoted to political office in 
recent years have gained more 


senior positions in the govern- 
ment: 

Mr Abdel Aziz Khellef has 
switched from the trade to the 
.finance portfolio and Mr Must- 
efa Ben Amar has become 
Minister of Trade. 

■. The former Trade Minister. 
Mr Boualem Benhamouda. who 
was a hero of the war of libera- 
tion and minister for two 
decades, has bowed out after 
a long career. 

Mr Salah Gonjil has handed 
his transport portfolio to the 
highly-regarded Colonel Rashid 
Beyelles. 

Other changes are expected 
in the next few days but tlu-y 
are unlikely to affect the minis- 
tries of Foreign Affairs, where 
Mr Ahmed Taleb I bra hi mi re- 
mains his country's paramount 
diplomat, the Interior or Agri- 
culture. Nor is a change of 
Prime Minister expected. 

As Minister of Planning from 
1979 to 1984 and Prime Min- 
ister since. Mr Abdoihamid 
Brahimi has played a key role 
in steering Algeria away from 
the heavy foreign borrowing 
and vast industrialisation pro- 
grammes of the 1960s and 1970s. 


Tanker market shakes 
off some depression 

BY ANDREW FISHER, SHIPPING CORRESPONDENT 


TBE TANKER market shook off 
some of its depression last week. as 
demand in the Gulf for big tankers 
improved. But for dry cargoes soch 
as grain, coal and iron ore, activity 
wasstiU slack. 

Freight rates mostly remained 
low, though shipowners were hop- 
ing that these would pick up in com- 
ing months, at least for oil carriers. 
Tbe slight lift in Gulf taniw*- rates 
reflected increasing dgmanH fm- 
to nnage by the big oil companies. 

Galbraith's, tbe Land on shipbro- 
king firm, said the past week had 
seen a larger than normal export of 
oil from the Gulf. This fresh impe- 
tus has enabled owners to obtain 
slightly better r emu n e ration and to 
gain something of an advantage, 9 it 
said. 

Rat es w ere about a couple of 

jveiy 8 large and ultra large crude 
carriers), with Worldscale 225 paid 
for cargoes of around 270,000 
tonnes to tbe West and Worldscale 
28 from Slrri Island (the Ir anian 


te rmin al south of the war zone) to 
the Red Sea. 

With the greater demand, which 
should continue more strongly once 
oil prices stabilise at lower levels, 
owners should be able to find more 
employment for large tankers. 
Many deals are now being done pri- 
vately off the open market 

Tbe Mediterranean market re- 
mained poor, however, with too 
many ships now available and rates 
weak. Activity improved in tbe 
West African market 

For dry cargoes, rate levels 
showed little change last week. The 
Pacific trades Mn HwiwH to be more 
in shipowners' favour than the At- 
lantic, where there is still a surplus 
of tonnage. 

Grain rates from the Gulf of Mex- 
ico to continental Europe were 
around S6.25 a ton for a 554)00 ton 
ressei, 50 cents down on the previ- 
ous week. Nakamura, the big Japa- 
nese bulk carrier company filed for 
bankruptcy on Thursday, hi g hli g ht- 
ing the gloom in this sector of the 
market 
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TECHNOLOGY 


Fairer shares at Milan’s 


new electronic bourse 


THE ITALIAN stock market is 
turning to electronic technology 

in a bad to update itself and 
keep pace with developments 
on Wall Street and In the City. 

A consortium of 100 Milan- 
based stockbrokers has spent 
more than 120bn ($12. 5m) in 
the past year to develop a 
computerised order entry 
system designed to speed trans- 
actions between investors and 
brokers. 

The system, Boraamat. is still 
experimental, with only 10 
workstation terminals installed 
at the offices of banks, brokers 
and institutional investors. But 
if all goes well, the consortium, 
working through th e C entro 
Elafeorazione Dati (CEB) or 
data centre, hopes to have a 
full system operating by April 
next year. 

Mr Alfredo Recin e, manag- 
ing director of CED. says the 
system is needed because of the 
recent and dramatic rise in the 
volume of orders. Average 
daily volume has increased 
from 60,000 to 100,000 transac- 
tions during the bull market of 
the past 12 months. The tradi- 


Modernising Italy’s 
main stock market 
will clean up dealing, 
Christina Paghera 
reports from Milan 


tlonal system of banks telephon- 
ing brokers at the Bourse who 
then shout orders, is badly in 
need of modernisation. 

“Borsamat should make the 
flow of orders easier and should 
make dealings more trans- 
parent,” says Mr Recine. It 
seems likely to bring a further 
shift from the tradition of 
closed-circuit dealings between 
a few big financial institutions 
in Milan. 

Borsamat will be based on the 
Unix computer operating sys- 
tem developed by American 
Telephone and Telegraph and 
will use a variety of different 
workstations from suppliers 
such as Olivetti, IBM, Sperry 
and Honeywell. The central 


computer station will be a Digi- 
tal Equipment Vax 750 mini- 


computer. 

The network will operate 
across telephone lines and it 
is expected it will take three 
months to connect offices in 
Milan and five months for 
other parts of Italy. The system 
could eventually be linked to 
markets in other countries, 
though this is not foreseen in 
the near future. 

Borsamat workstations will 
be installed at the offices of 
big investing institutions or in 
an individual office or borne. 
The investor taps in an order 
which is immediately trans- 
mitted to the stockbroker’s 
video screen inside the Bourse. 

A broker handling, say, a 
sell order can then instruct 
Borsamat to display the glares 
he is offering and tbe price 
he wants on the terminals of 
all the other brokers connected 
to the system. Prospective 
buyers can then use the system 
to make bids electronically and 
negotiate a deal. 

Once a transaction is com- 
pleted, the brokers concerned 
notify their clients By sending 
them messages via the com- 



Advanced 
computer 
system 
for French 
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On the floor of the Milan Bourse brokers shout orders beneath a display board to be linked 

to the Borsamat system 


puter. The same information 
is also transmitted immediately 
to the system's central computer 
station. Investors and brokers 
use personal Identification num- 
bers to identify themselves and 
gain access to the system. 

At the close of trading, the 
Borsamat system will automatic- 
ally provide brokers and in- 
vestors with a summary of the 
day's transactions. 

Though Borsamat still leaves 
it to brokers to decide when 
to buy and sell and at what 


price, some say it faces resist- 
ance, particularly from the big 
banks. “It Is harder with this 
system to bargain and to do the 
funny little things in deals 
which Milan brokers like to 
do,” says one broker who asked 
to remain anonymous. 

Many deals today are carried 
out fair away from the Bourse 


or involve insider trading. If 
use of Borsamat became obliga- 


use of Borsamat became obliga- 
tory, it would impose tighter 
disciplines on the Bourse. 
Borsamat was conceived by 


the CED consortium a year 
ago. Last April, CED com- 
pleted tests of hardware and 
software and between May and 
October the system was instal- 
led experimentally. In August, 
Consob, the stock market regu- , 
latory authority, approved its 
full-scale development. I 

When it is fully operational, j 
Borsamat soft ware .will be 
rented by CED. to subscribers. ! 
The annual charge is expected ; 
to be between LlOm and L12m 
a year. 


BIBLIOTHEQUE National, 
guardian of the French 
national archives, Is to u se an 
advanced library and informa- 
tion system based on a local 
area network supplied by 
Geac Computers of London. 

The network will use bora 
coaxial and fibre optic cable 
to connect a variety of com- 
puters, terminals and informa- 
tion sources from different 
makers a single inte- 

grated data system. It con- 
forms to the "open systsaa* 
Interconnect ” standards and 
later will transmit images to 
public ter minals or laser 
printers from mass document 
stores held on optical dido. 
This will avoid handling the 
original documents. 


International Standards 
Organisation and associa te d 
matters will be explained. 
The other three days are 
divided into two streams, one 
covering the provision, the 
other the use of open systems 

networks. # ' _ 

The full four-day confer- 
ence costs *585, « witbovd 
the tutorial day, £465- More 
«B OI-S65 4466. 


WORTH 


THERE is a certain irony In 
the news that Britain’s Gulbam 
Laboratory has won a contract 
to design vital components for 
one of the space weapons 
under development in the US 
Star Wars research programme 
—for a Russian invention is at 
the heart of the technology. 

The laboratory, part of the 
UK Atomic Energy Authority, 
will work with the Los Alamos 
National Laboratory in New 
Mexico on a novel high-voltage 
accelerator for generating con- 
tinuous neutral particle beams. 

Such beams can strike at very 
long ranges, because they re- 
main finely focused in the 
vacuum of space and unaffected 
by the earth's magnetism, de- 
livering their energy deep 
inside the target. 

Early in 1888 the partners 
plan to assemble at Culham, 
Oxford, a demonstration called 
Draconis. an acro n ym for 
direct acceleration of a negative 
ion source. It will combine 
British and US technology in a 
type of beam generator which 
coold be used in industry and 
medicine as well as space 
weapons. 

A very bright and continuous 
neutral particle beam could 
have a dual role in a future 
space defence, say senior SDI 
scientists. One role was recog- 


Soviet device at heart of Star Wars gun 


nised from the start of White 
Horse. A neutral particle beam 
could travel long distances in 
the vacuum of space, at close to 
the speed of light, without 
being distorted by the earth’s 
magnetism, unlike charged- 
particle beams such as electron 
beams. 

The second role emerged in 
the Fletcher report to the US 
Government in 1983, which led 
to the SDI programme. A 
neutral particle beam should 
discriminate clearly between 
nuclear weapons and the much 
flimsier radar decoys released 
by missiles to confuse 
defenders. This would allow a 
defence system to concentrate 
on destroying genuine targets. 

Unlike laser beams, which 
heat the surface of the target, 
there is no way of shielding a 
target from a neutral particle 
beam, says Dr Gerold Yonas, 
chief scientist of the SDI pro- 
gramme. "It heats and melts 
from the inside out. It is 
practically Impossible to 
counter." 

The Los Alamos scientists, led 
by Dick Beurlck and Fred 
Purser are developing a very 
compact particle accelerator. 


David Fishlock finds a strange irony in 
one of the UK's first SDI research deals 


small enough to be put into 
space. The heart of their tech- 
nology is * Russian invention 
called tbe radio frequency 
quadra pole (RFQ), which 
promises dramatic reductions in 
size and weight 

Three years ago these 
scientists recognised that Cul- 
taam might have a kind of beaia 
they could accelerate with their 
RFQ into a useful weapon. 

Culham was studying neutral 
particle beams as a way of 
injec ting extra energy into 
JET, the Joint European Torus, 
a European experiment in con- 
trolled thermonuclear fusion 
adjoining the Culham Labora- 
tory. Neutral particle beams 
can be fired right through the 
Intense magnetic fields envelop- 
ing the experiment In this way 
JETTs designers hope to super- 
heat their plasma with an extra 
15 Mw of power. 

For JET, Cullum’s physicists 
led by Tom Green and Andrew 


Holmes have developed a high- 
voltage negative ion beam 
source operating at 80 kilovolts. 
It is part, of a c ollaboration 
involving the JET team and 
French physicists at Fontenay- 
aux-Roses. In principle, the 
source resembles an old- 
fashioned radio valve, 
engineered to fire a pencil-fine 
beam of negative protons. Fine 
beams are needed to match the 
small “windows'* of JET. 


Stability had been one of the 
big design problems for this 
type of beam. What excited 
the SDI scientists was Culham’s 
ideas for generating a very 
stable beam, of a kind that 
might be relied upon to per 
form perfectly after a long 
spell of inactivity. 


CuHiam’s design also gen- 
erates a highly collimated 
beam; that is. It does not fan 
out like a torch beam, but 
remains perfectly parallel for 
long distances. 


The Draconis beam source 
will be about four times as 
powerful as those Culham has 
designed for JET. The plan is 
to develop the beam source to 
100 kilovolts and inject it into 
a new RFQ under development 
at Los Alamos, which will be 
shipped to Culham in 1988. 
Together, the two will make an 
accelerator about 4 metres long. 

Culham already has a major 
test rig called the multi-mega- 
watt beamUne facility, built to 
test the JET beam sources. The 
physicists estimate it would 
cost the project about £5m to 
build this from scratch. 

When the accelerated beam 
emerges from the RFQ, Culham 
has another task to perform, 
in designing the system for 
neutralising the beam. This can 
be likened to passing the beam 
through a fluorescent tube about 
2 metres long, in which xenon 
gas will strip off the negative 
charge, leaving neutral protons 
to emerge. 

The challenge here is to 
design a neutraliser which does 
not degrade the beam's bright- 
ness or sharpness. 

If Draconis Is a success they 
wlR also need ft tray at dissipat- 


ing the 200 kilowatts of energy 
they expect to produce in a 
beam only 2 or 3 mm in dia- 
meter. Carelessly handled, this 
beam will do dreadful damage, , 
causing explosions deep inside 
anything it may strike, Culham ; 
and Los Alamos plan to design j 
a safe way of dumping the beam 
once they have made their mea- 
surements. 


. WATCHING . 


EM718 BY GEOFF GflMUSN 


The goal of the SDI neutral 
b eam programme is a high- 
voltage accelerator small 
enough to be launched into 
space. The present target Is a 
device which can be packed 
inside the cargo bay of the space 
shuttle. 

Dr Yonas Is enthusiastic about 
the commercial spin-off from 
the SDI work. He believes the 
large ion sources needed for 
the SDI programme' will also 
find Industrial uses in the sur- 
face treatment of large 
engineering parts to enhance 
surface strength, wear- 
resistance or corrosion resist- 
ance. These effects would be 
achieved by driving " foreign ” 
atoms Into the metal: Ion 
implantation. 

He also believes the tech- 
nology could be used to make 
a miniature accelerator for 
medical treatment which 
deposited Its energy right inside 
a patient's tumour. 


UNDERSEA optical cable 
will be laid In Mareh between 
Bloodstain, Kent, and Ostcnd 
In Belgium by British Tele- 
com’s cable iip Alert. The 
link will be the first Inter- 
national submarine optical 
cable and will carry 12,860 
telephone circuits using only 
three repeaters (amplifiers) 
OH 6“* 120 Hut. 

The first optical cable to 
the US, TAT 8, is dne In ser- 
vice by summer IMS. 

Because these systems are 
digital, they will be able to 
cany computer data and 
video as easily as 
the customary telephone 
chapnah. 


COLOUR television sets with 
a three-tacta liquid, crystal 
screen offering better defini- 
tion than those already 
announced should be in the 
shops in Japan In a. month or 
two. 

Fran Matsushita, the sets 
will have over 89,606 picture 
dements on the screen com- 
pared with about 50,060 now, 
giving a dearer, less grainy 
picture. 

The receiver front dimen- 
sions are only 165 X 90 nun - 
<6.4 X 3.5 ins) and the set 
weighs 430 gms - <15 os), 
including batteries. 

The company plans to make 
the set, designated TR-3LT1. 
at a rate of 20,000 a month 
and will begin marketing 
from April 21 at ft price of 
Y59.800 (about £230). 


POWER TOOLS designed far 
use by robots have been in- 
troduced by Fein, the German 
power tool company and are 
obtainable from Trnmpf, the 
German-based machine tool 
company of St Albans (0727 
31111). 

The tools have Ugh fre- 
quency electric drives for 
efficiency mid speed flexibility 
under electronic control. In 
addition, because they will 
operate at tile end of the 
robot arm, the weight has 
been minimised, giving maxi- 
mum mamoeuvreabtllty. The 
collet mounting system allows 
qidck changeover of tools. 


OPEN SY ST EMS Intercon- 
nection (OSD will be dis- 
cussed at a four-day con- 
ference at the Tan Hotel In 
London, March 18 to 21, 
organised by Online Inter- 
national. 

Unusually, the first day la 
a pre-conference tutorial in 
which the much mentioned 
but little understood seven 
layer iwCbmmb model of the 


SITE SECURITY using radio 
Is available from Site Guard 
of London (61-315 722S). 
Known as Radio . Sentry, the 
system uses sensor and radio 
transmitter units which are 
fixed In the areas needing 
protection. 

Intrusion, when monitored, 
is transmitted to a 24-Jumr 
centre. 
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IT’S ALMOST 
AS ENJOYABLE TO RUN 
AS YOUR BUSINESS. 
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Forget the office for a moment if you can, and picture yourself at the hehn 
of the ‘Car of the Year; 1986’ instead The Ford Granada Ghia on your left. 

The door; with its Chubb high security lock, shuts with the kind of clunk 
that signals precision engineering and inside it’s almost as quiet as the 
boardroom on a Sunday No jangling of nerves in here, though you can order 
a phone straight from your Ford dealer if you're a real addict 

Adjust the seat and the steering wheel, then set the electrically operated 
door mirrors - must protect our back mustn’t we - and start her up. 

The powerful fuel-injected 2J& litre engine ticks over so smoothly you 
almost need to check the rev counter to make sure it’s running. 

Now what are ail those warning lights? The bottom lines for fluid 
levels, so you hardly ever need open the bonnet And the diagram atic display 
cm the right tells you if one of your doors isn’t properly shut, or an outside bulb 
has blown, ft even alerts you if ice is likely on the road. No slip ups there 

Lights, wipers, indicators? All at your fingertips, Sir. The stalks on the 
steering column have a particularly well engineered feeL Heating? Six inches 
away on your left (Rear seat passengers have separate heating duds which 
they can adjust independently) 

Air conditioning' is optional. And the sound system is the best we’ve 
ever offered on a Ghia, a self-seek FM cassette with six speakers. 

Right, you’re ready to move oft. The automatic is a four speed with an 
overdrive top. And has a top speed of 127 mphj only 2 mph slower than the 
manual. While, to balance this performance, you've got ABS brakes as 
standard, the safest brakes there are. 

We think you’ll enjoy the Ford Granada. For business, it’s the business, 
tford computed figures. 


CAR OF THE YEAR 
1986 



TOP CAR 

1986 


GRANADA 
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Rush to justice would not aid injury victims 


DIFFERENT persons may hold 
different opinions as to what 
was the most significant event 
in the world of the tow last 
week. - 33te . Duke of West- 
minster’s failure to have legisla- 
tion for leasehold .enfranchise- 
ment declared -a contravention 
oC human rights was momen- 
tous. 

So was the chairman of the 
Bar Council's success in obtain- 
ing leave to apply for judicial 
review of the lord Chancellor's 
decisions about barristers' pay 
from public funds. • 

Hie Lord Chief Justice’s 
demand for heavier sentences 
for rape may. be regarded as 
timely. So may Judge Pickles' 
request for a relaxation of the 
Kllmulr rules, .which restrict 
die freedom of taembers of the 
judiciary ' to comment on cur- 
rent controversies. 

intimately the publication by 
the Lord Chancellor's Depart- 
ment of 'the ' Civil Justice 
HeviewV consultation paper an 
Personal Injuries litigation 
may prove . to have the most 
far-reaching effects in its impact 
on the fSn gfigfc legal system. 

The paper «inraw« several 
statements of fact which need 
constant emphasis Mor e than 
3m accidents "involving per- 
sonal injuries ” occur each year 
in Fingium* and Wales: 215,000 
on the roadsy«50,000 at work, 
and 2.5m elsewhere, mainly in 
the home. 

Each y e ar more than 2J>m 

injured end side persons became 
“ new beneficiaries of com- 
pensation payments ” from 
various sources. In 1984 court 
proceedings- were started in 
some 55,000 personal injuries 
cases: 31,000 hesah in -the High 
Court, and 24,000 in the County 
Court 

The members of the review' 
committee criticised caustically 
two aspects of die present 
system of personal injuries 
litigation. One was the time 
ufcaw to recover damages. The 
other was the costs 

Incurred in . the- Recovery of 
damages- in - comparison with 
the amount recovered. 

High Court cases took, four, 
five, six or more' years from 
accident to conclusion and even 
county court cases would take 
three years or more, . Cases 
settled by -agreement could 


also take as long as cases which 
came to trial. 

It could take three years 
after the accident to get a case 
started. Even when the case 
was started it took nearly two 
yean in the High Court in 
London before a defendant was 
provided with details of a 
plaintiff's case. 

When all the parties were 
ready for trial, it took the best 
part of a year in the High Court 
before a judge could be made 
available. 

The costs in the High Court 
added up to £50 or £70 for every 
£100 . of damages awarded, and 

6 An unnecessary 
restriction on the 
proCessional rights 
of solicitors 9 

in country courts the . costs 
added up to £125 or £175 for 
every £100 awarded. 

The committee obtained its fac- 
tual information from a report 
by Inbucon Management Con- 
sultants. The committee con- 
cluded that “the system is in- 
efficient It is dilatory. And it 
is disproportionately expen- 
sive^' What suggestions, did the 
committee make- for improving 
the system? 

The committee, relying on the 
Inbucon report, noted that a 
high proportion of the total 
ttmft taken to resolve a case 
elapsed before proceedings had 
even been started; ranging 
from, about 40 per cent in the 
High Court to more than 50 per 
cent in the county court 
To deal with this aspect of 
delay, it made three sngger 
tfons. The first was to redact 
the limitation period for per 
sonal injuries cases to a period 
of 12 months from the date at 
the accident 

The second was to require 
solicitors handling personal in- 
jury litigation to obtain a 
special qualification and to re- 
strict the conduct of that litiga- 
tion to those solicitors. The 
third was to oblige a solicitor 
consulted by a victim of an 
accident to start litigation 
within a fixed period after the 
first consultation. 

If there are as many as 3m 



COMPAGNIEBANCAIRE 

■ . Incorporated in Franco with Shvtad Babffity. 

! Bogd Office: 5 avenue Kf6ber, Paris W&me. 

NOTICE TOSHAREHQLDBtS 

lit accordance with the authority provicJBd by resolutions of 
nn Extraonfimry Genoa's! Meeting bf/aharehokJera passed on 
2Sth April, T985,tt» Boani of -Management decided at its 
moating of 11th February, 1986 to increase the share capital of 
the Company by FJr.m3Q7^00 from FFtfjO 4*46*900 to 
FJr.U72,77t800 by an issue of 1303J79 now shares of FF&10Q 
nominal value for cash. The naw.ahares wIB be Issued at a price 
of FJFM50Q per share, of which FFr.100 represents the nominal 
value and FFr.500 an issue premium. 

The new shares wat rank pari pessuwtth the existing issued 
•shares, except that they w» not receive the dividend in respect 
of the period ended 31st December, 1985, which is expected to 
be paid oh 2nd April, 1966. Both the new and the existing shares 
wW participate to the same extent in the profits for aB financial 
periods after 31st December, 1965 and in any repayment or 
partial repayment of the nominal amount of their capital. 

The right to subsertoe for the new shares wBI be limltad to 
hoktersof aidsting shares or titter assignees at the rata of one 
new share for every tight existing shares held, except that the 
balance of new shares not taken up in this way wfl be 
subserfoed by a group of banks led by Banque Paribas, who are 
underwriting the issue. 

The subscription period will run from 24th February, 1968 
to 15th March, 1966. both dates inclusive. Subscription rights 
which ere not exercised during this period wffl be forfeited. The 
existing shares wffi be dealt ex-rights from 24th February, ’B86. 

SharahoidereT subscription rights .will be negotiable during 
the subscription period. A holder of existing issued shares may 
assign Ms right* to sutwerfoe for new shores. The assignee win 
then become subrogated to the rights end obligations of the 
original holder as regards the exercise of such subscription 

ngms- 

AB subscriptions must be for whole numbers of new shares. 
Sharehoidere who would otherwise be entitled to subscr&e for 
fractions of a now share may se 9 or otherwise assign their 
fractional sub scripti on rights to other such sharehoklere or buy 
additional rights. 

Under current French lew, the rights attaching to shares 
bailed prior to 3rd November, 1984 can oofy be exercised if the 
shares have boon deposited with a bank or broker. Holders of 
old registered or bearer share certificates wffl not therefore be 
able to exwdse subscription rights on the basis of such certificates. 

The issue price of FFr.600 per share must be paid in foil at 
the time of subscription. No subscription wffl be accepted 
without payment and a» subs c riptions will be irrevocable. 

The new shares will be delivered to the order of the aflodee 
during the second half of April, 1986 ki registered or bearer 
form, and WS be represented by an account entry In thdr name: 

- whh a bank or broker (rf thek choice for bearer shares, or 

- with the issuers and, if they so wish, with a bank or broker of 
their choice for registered shares. 

AppScation wffl be made for the new shares to be admitted to 
the SICOMM system. 

Subscriptions and payments wffl be accepted without 

charge at the counters of the head offices, branches and offices 
of the following bankas 
In France: Banque Paribas 

Cr&dkLyonnea 
Sod6t6G6n6rale 
Cr&ffiduNord 

Banque Nationals de Paris 
Banque Worms 

Catsse Centrale des Banques Poputafres 
Ctodlt Commercial de France 
Banque tndasuez 
Critfir Fonder de France 
CrOcfit Industrie! at Comm e rcial ds Paris 
Banque de nJreon EuropOenne 
Banque Vernas etCommerdals de Paris 

Banque Beige 
Basque de Gestion Prhrfte 

JntheUntodlOnBdbffl: S.G. Warburg & Co. Lid. 

Banque Paribas 
Ccfidit Lyonnais 
Soctttt G6n6rtie 

An appfctaion Is being made for the new shares and the 
subscription rights to be quoted on the Paris Stock Exchange. 
DeaBngs In the subscription rights are expected to commence in 
Paris on 24th February, 1986 and in the new shares during the 
-second half of April 198* 

Copies of the offering document together with an English 
translation, are avaHabie at the offices of S.G. Warburg & Ca 
Ud. at 33 King WBHam Street, London, EC4B 9AS. 

Andrf LewyHLang 

President of the Board of Management 
COMPAGNIEBANCAIRE 

Registered address: 6 avenue KWbef, Paris 164me 


accidents involving personal in- 
juries every year, why should 
the victims of those accidents 
be deprived of any entitlement 
to compensation because they 
do not rush into litigation -with- 
in a year? 

tPhy should those whose 
fault caused the accident be 
immune from any liability to 
compensate the victim because 
the victim lets a year pass be- 
fore starting legal proceedings? 
The scales of justice should not 
be annual but perennial 

Sometimes, the delay in start- 
ing proceedings may be due to 
a prolonged period of abortive 
negotiations in an attempt to 
settle the dispute without re- 
sort to litigation. Should the 
spirit of negotiation and con- 
ciliation be hampered by so 
severe a period of limitation on 
the starting of court proceed- 
ings as one jearl 

Furthermore, in many in- 
stances, more than a year may 
pass before the full effects of 
an accident on the victim's 
health or livelihood may be- 
come apparent. 

If the limitation period for a 
commercial dispute is as long 
as six years, why should the 
period for personal injuries 
litigation be as short as one? 
If a reduction in the limitation 
period is thought to be desir- 
able and just, why not from 
three years to two? 

The proposal to exclude from 
personal injuries litigation all 
solicitors except an elite corps 
of specially qualified lawyers 
seems calculated to impose an 
unnecessary restriction on the 
right of a professional person 


to engage in bis or her pro- 
fession without in any way 
eliminating automatically delay 
in legal proceedings. 

The proposal to compel solici- 
tors to start proceedings within 
a fixed period of first acting for 
their clients seems also to be 
an unnecessary usurpation of 
the client's right to decide 
whether or not to litigate. 

There seems to be greater 
merit In the committee's pro- 
posal for more publicity to 
increase potential claimants' 
awareness of their legal rights 
and of the steps necessary to 

4 There is no 
substitute for 
oral evidence 
and argument 9 

enforce those rights. With the 
current rate of accidents, no 
publicity can be excessive. 

The committee suggests that 
for smaller cases there should 
be a special cheap and 
accessible system of paper 
adjudications. The adjudicator 
would reach his decision after 
reading and considering witness 
statements and expert reports, 
all of which would be on paper 
in some prescribed form. 

Is this a suitable way of deal- 
ing with cases where there is 
conflicting evidence as to how 
the accident occurred or as to 
the effects of the accident on 
the victim's health or earning 
capacitv or ahuity to enjoy or 
cope with life? 

Even in smaller cases there 


seems to be no substitute for 
oral evidence and oral argu- 
ment on that any any other 
evidence or issues. 

The committee made several 
proposals about the more sub- 
stantial cases: It recommended 
changes in procedure so as to 
achieve early settlement or 
trial 

The "key features" would 

be: (i) a “ cards-on-tbe-table ” 
system requiring early and de- 
tailed disclosure of each side's 
case; (ii) a timetable laid down 
by the court, with appropriate 
sanctions for non-compliance; 
tiii) an active pre-trial hearing 
based on evidence already dis- 
closed; (iv) a trial limited to 
issues and evidence which re- 
main in dispute after the pre- 
trial h ea rin g - 

There seems to be consider- 
able merit in these principles 

and in the detailed suggestions 
put forward in the consultative 
paper to give practical effect 
to them. 

Careful consideration and 
discussion of those suggestions 
are essential. What matters 
most is prompt action. 

However, are Changes in pro- 
cedure enough? Should entitle- 
ment to compensation for per- 
sonal injuries in an accident 
depend on proof of fault? 
Should a public fund be set up 
to compensate victims of acci- 
dents and spare them the 
anxieties and vicissitudes of 
litigation? Should there not be 
a greater public awareness of 
the frequency of accidents and 
the need and steps to avoid 
them? 

Justinian 


NOTICE OF REDEMPTION 
To the Holders of 

WELLS FARGO & COMPANY 

% % Subordinated Notes Due December 27, 1991, Series A 

NOTICE IS HEREBY GIVEN that, pwssant to the provisions of Section 4 of the Seeks A 
Notes and Article Three of the Indenture dated as of December 27. 1984 between Welk Fargo & 
Company and Morgan Guaranty Tran Company of New York, Trustee, UA $5,743,000 prin- 
cipal amount of the Notes has been selected for redemption on March 26, 1986 at a redemption 
price of 101% of ibe principal amount thereof, together with accrued interest to said date in 
the amount of U.S. S3L21 for each $1,000 principal amount, as follows: 
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Payment will be mode in UJ3L dollars on'xnd after March 26. 1966 upon presentation and! 
iwi iJ w of the above Notes with co upons due December 27, 3966 and subsequent coupons 
attached, subject to appBcsbh laws ana regulations, at the offices of the Trustee in London. 
Brussels, Frankfurt am Main and Fork, Swiss Bonk Corporation m Bode and iCred k tba n k SA. 
Lnxembourgeoiae in Luxembourg. Payments may, at the holder’s option, be made by a check 
drown on a dollar account of the Trustee in New York City or by transfer to a dollar account 
in a bonk in Europe. ..... 

Arty paj m e m made by transfer to an account ma inta ine d by the payee with a bnfc in the 
United States may he subject to reporting to the United States Internal Keren ue Servico (IRS) 
and to backup -withholding of 207o of the gross proceeds if payees not recognized os exempt 
recipients {ail to provide the paying agent with an executed IRS Form W-8 certifying under 
penal ties of perjury that the payer is not a United States person or an executed IRS Form W-9 

nmf— -e — * -- »* — — — — fmHinM*- 

Magnificati o n 

required to provide their correct taxpayer 

Form W-9 and who fail to do so may also be subject to a penalty of (SIX Please therefore provide 
appropriate efttifir n* 1 ™ when presenting your securities for payment. 

On andafter March 26, 1986 interest shall cease to accrue on the Notes herein selected for 
redemption and all conditions precedent to such redemption shall have occurred. 

WELLS FARGO & COMPANY 

Dated: February 24* 1986 


Many exporters still 
consider North America 

to be a safe place. 



The feet is. North America is not the sure bet 
that some might believe. 

World recession has taken its toll even on 
markets like Canada and the USA, pushing 
more and more companies into serious finan- 
cial difficulties. 

A measure of this recession can be seen 
in the level of claims paid by ECGD against 
defeults by North American companies. 

In the three years since 1982 annual pay- 
ments have increased by a massive 86%. 

This volatile financial climate makes it 


difficult for the exporter to predict when or if a 
problem will arise. It does not, however, stop 
him from protecting himself against the 
serious financial damage of not being paid. 

If you consider all the facts, you can’t 
help but consider ECGD’s export insurance 
schemes. They could make things a lot safer. 

For a new policy-holder with an annual export turnover of £5m. with most 
buyers based in markets like North America and Western Europe, a typical premium for 
comprehensive short-term credit insurance could be £33,000 or less. 



Export with confidence. 


EXTORT CREDITS GUARANTEE DEFWrVBfT W® OmC£ LONDON BC2 01-382 7777. 

REGXm OFFICES; BELFAST 0232 231743. BffiMJNGHAM 021-233 177L BRISTOL 0272 2999 7 L CAMBRIDGE 0223 68801. CITY OF LONDON 01-726 4050. CROYDON 01-680 5030- GLASGOW 041-332 6707. LEEDS 0532 450631. MANCHESTER 061-834 S18L 
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NOTICE OF REDEMPTION 

BURLINGTON OVERSEAS CAPITAL N.V. 

(bow. BURLINGTON INDUSTRIES. INC.I 
7%% Guaranteed Debentures due 1987 

NOTICE IS I ffSKERV C>I VEN ih=it. pursuant to (he pnivraiirtHOl the Inititilurc JvnM a* vf April 1. 1972. 
prowiHirtK Fur I ho nln>vi> Ut-htniur****. then.' will he mlienHiI l»r ■ccimni <jf the Sinking Fund on April 
1. Ipwmho TtvOvipptKin Pat«-“i, SI ,173.HtiU principal amount of the Guaranteed liplienturvs due 

1987 iChu "I K'l*v‘nlor*;s"l. at the ivtlempiiiin price of I1KK, ul the principal amuunt thereof plus uccrued 
inlerml tu the Kedumplmn Dale. 

The Kerial numbers *f the Debentures which hnt been selected for redemption 
leech hunwc the prefix lei ter ”M“| are: 
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Frozen 
foods 
battle 
heats up 

By Christopher Parkas 

TOUGHER COMPETITION and 
tightening margins last year cast a 
doud over recent advances is the 
British frozen food market, accord- 
ing to figures published by Ross, a 
division of Imperial Group, the UK 
foods and drinks conglomerate. 

■ Total industry sales rose 8- per 
cent in volume but only ff per oent 
in value, contrasting sharply with 
the 4Ji per cent volume and 13.5 per 
cent value increases recorded in 
1984. 

Even so, the industry outper- 
formed many other sectors of the 
food trade, according to Mr Nigel 
Wome, the company's marketing 
director. 

1 launching the fourth annual 
Ross report on the industry in Lon: 
don at the weekend, he said the 
market was worth more than 
El-5bn at retail prices. The average 
household spent £74 on goods from 
shop freezer displays. 

By contrast the £890m tea and 
coffee market fell 5 per cent, and 
breakfast cereals sales rose only 3 
per cent to £S80m= 

Ross, which based its review on 
statistics from the independent 
AGB organisation, claimed that the 
frozen food market had doubled in 
value in the past five years. 

Much of the impetus behind last 
year’s advance derives from strong 
growth in sales of meat-based prod- 
ucts. Last year the sector accounted 
for 34 per cent by value of all frozen 
food sates. . 

-Volume sales of meats rose 7 per 
(tent in 1985, with a 12 per cent in- 
crease in value. In 1984, a 13.5 per 
cent volume -increase produced only 
14 per cent rise in value. 

Within the meat sector, ready 
meals have shown particularly 
strong growth. Worth about E5m a 
year three years ago, it produced 
£80m in sales during 1885. 

There are about 300 different 
types and brands of frozen ready 
meals competing in the UK market, 
Mr Wome said. 

Ross, the second biggest brand in 
the UK after Bird's Eye, the Unil- 
ever subsidiary, claimed, to have in- 
creased its market share last year 
fay almdstoiie paint to 9.1 per cent 


Treasury considers tax 
on financial services 


BY PHILIP STEPHENS, ECONOMICS CORRESPONDENT 


THE TREASURY is considering a 
new tax on the financial services in- 
dustry in the run-up to the March 
18 budget. It fbces a number of legal 
and technical hurdles, however, mid 
there are some doubts over whether 
these can be removed before the 
budget 

- Mr Nigel Lawson, the Chancellor 
of the Exchequer, is expected to be- 
gin finalising his budget options in 
the next few days. Raising cash 
from the City of London is seen as 
politically attractive for a number 
of reasons. 

In recent weeks Treasury offi- 
cials have been care f ully anatygmg 
the whole range of financial trans- 
actions which pass through the Qty 
of London’s bulk clearing systems. 
These include straightforward 
cheque payments and credits from 
the banks and building societies 
and international transactions. 


A tax on such transactions might 
raise several -hundred million 
pounds for the -Exchequer. 

One of its attractions would be 
that any revenue raised could be 
used to offset a reduction in the 1 
per cent stamp duty payable on the 
sale and purchase of stock ex- 
change securities. . 

Mr Lawson, who halved stamp 
duty in his 1984 budget, is thought 
to be keen to reduce- it further be- 
fore the so-called Big Bang in the 
City of London in October. 

The slump in the UK Govern- 
ment’s revenues resulting from the 
fall in the oil price, however, has se- 
verely limited his room for manoeu- 
vre, and he will 1 be anxious to avoid 
doing anything which might be 
seen as signalling special conces- 
sions for the City of London. 

The Treasury has been studying 
ways of imposing a permanent tax 


on the frupira since Sir Geoffrey 
Howe, the then Chancellor of the 

Exchequer, introduced a windfall 
levy in his 1981 budget These have 
focused on a possible tax related 
either to their balances or 
transactions. 

There are considerable practical 
difficulties. It might prove impossi- 
ble to prevent the banks from sim- 
ply passing on any extra liability to 
their customers while the imposi- 
tion of any form of value-added tax 
on financial services is prohibited 
by European Community law. 

The new status of the budding so- 
cieties any tax might also 

have to be applied to them to avoid 
the charge of discrimination 
against the banks. 

The Treasury will also be anxious 
to avoid driving banking transac- 
tions offshore at a time when it is 
trying to promote London as a fi- 
nancial centre. 


Lord Sieff to head new daily 


BY RAYMOND SHODDY 

LORD SIEFF, 73, is to become 
chairman of Newspaper Publishing, 

the company p fenning to lannnh the 
new quality daily newspaper The 
Independent in October. 

The former chairman of Marks 
and Spencer, the retail group, will 
take on the role as soon as the sec- 
ond round financing of the project 
is complete. 

Mr Andreas Whittam- Smith, edi- 
tor and chief executive, said yester- 
day Lord Sieff had been chosen be 
cause of his business experience in 
the consumer area and nis knowl- 
edge of public affair s. The second 


round financing designed to raise 
£I6m is being launched today. 

A prospectus was approved on 
Friday and the task of approaching 
potential investors begins today. 
The aim is to raise £7m in equity 
and £9m is loan stock within the 
next six to eight weeks to add to the 
£2m already raised. ’ 

There have already been expres- 
sions of Interest in investing in the 
new newspaper from publishing 
houses and some newspaper 
wholesalers. 

The' company &as~ridw sent out 
tetters of intent for nearly £5m 


worth of electronic equipment to 
produce the newspaper, including 
terminals for full-page make-up on 
screen. 

Mr Whittam-Smith said yester- 
day that five or six major advertis- 
ers had already been in touch wan- 
ting to advertise in the opiating 
issues of the paper. 

The Independent, which is to be 
aimed at the middle to upper end of 
the newspaper market, is on sched- 
ule to be launched in the first week 
of October, according to Mr 
Whittam-Smith. 


OBITUARY 


Gaming Board chief dies on Snowdon 


SIR ANTHONY Rawiinson, the 
chairman of the Gaming Board and 
a former senior rivO servant, (tied 
on Saturday after a climbing acci- 
dent in Snowdonia. 

Sir Anthony, who was 59, died af- 
ter faffing 1,000ft on the 3,560ft 
Mount Snowdon, the highest moun- 
tain in Wales. He was an experi- 
enced and enthusiastic mountain- 


eer. After being president of the Ox- 
ford University Mountaineering 
dub he was dose to selection for 
the successful Everest expedition of 
1953 - ■■■•*■ 

Educated at Eton and Oxford, 
and following service in the Gren- 
adier Guards, he entered the Civil 
Service in 1951, initially in the Min- 
istry of Labour, though later mainly 


in the Treasury. He served as eco- 
nomic minister in . Washington in 
the mid-1970s, returning to the 
Treasury to head the public spend- 
ing side from 1977 to lffift 
Sir Anthony became joint perma- 
nent secretary after the creation of 
the Department of Trade and In- 
dustry in 1983. He retired last year, 
becoming chairman of the Gaining 
Board in July. 


Long-term 
jobless 
‘pushed out 
of market’ 

By PWllp Stephen* 

AN ANALYSIS by the London Busi- 
ness School (LBS) of the sharp rise 
in long-term unemployment fan Brit- 
ain over the past six yearsundar- 
lines the bleak prospects facing 
people who have been oat id work 
for more than a year. 

It argues that many of the long- 
term unemployed hove now beet 
effectively pushed out of the labour 
market, strengthening the case for 
special gove r nment action to assist 
them. * - 

The ratio of long-term unemploy- 
ment to the overall jobless total has 
risen from 25 per cent to 40 per cent 
mural 1080 and shows no sign of de- 
clining. Over the same period the 
proportion of people who have been 
on the official register for less than 
three months has fallen from over 
40 -per cent to just over 25 per cent. 

The IBS study e£ flows into and 
out of the jobless register during 
1984 shows that the longer an indi- 
vidual, is unemployed the . longer 
that parson can expect to remain 
so. In 1984, for example, someone 
who had just become unemployed 
could, on average, expect to be with- 
out a job for about II mont h s. For 
someone who had already been out 
of work for a year, however, the av- 
erage duration was a further 22 
months. 

“Far from it being a question of 
first in/firstout, or even all the un- 
employed having an equal chunra* 
of having a job, those who have just 
lost work posh to the front of the 
queue for new jobs," the LBS says. 

The implication is that the frac- 
tional market-clearing mechanism 
whereby the wages of those in work 
should adjust downwards to bring a 
return to foO employment has virtu- 
ally cessed to operate as far as the 
long-term jobless are concerned. 

That, In turn, is likely to mean 
that long-term unemployment is 
serving little counter-inflationary 
purpose. It follows that a reduction 
of long-term unemployment . will 
have little if any effect on wagfe in- 
flation and therefore carries no in- 
flationary risks,” the LBS says. 
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Tertiary industry will be leading player in 
propping up Japarfs domestic demand 

The yen's appreciation ticular — 'have dropped carried out in November in- 

against the US. dollar in the drastically since the Group of dicales that it will benefit the 

wake of the Group of Five Five agreement. Mirroring this basic raw materials industries 

agreement last September has trend, the yields of Japan's ‘such as textiles, paper, -oil. 

been gradually affecting the long-term bends have turned to iron and. steel, etc.i and the 

Japanese economy. ' From a decline. Long-term prime rales non-manufacturing industries 

long-term perspective, Ihe were raised to 7 5 per cent on 'such as utilities, transporta- 

higher yen will he a catalyst to December 2 from 7 0 per cent. tion. services, etc.i, while it 

shift the Japanese economy but were lowered to 7.2 per cent wiir adversely affect Ihe pro- 

from export to domestic do- less than one momh later cessing industries The ralio of 

mand-led grow th. Allhough the i December an. pretax recurring profits to total 

adjustment process ts expected sales of the basic materials m- 

tu be steep and hard, the first ....j ^ . dustries. a yardstick of enr- 

siep has now been made toward ■— SgrI£8SS!££5aJL porate prof liability, will m- 

thiNvnd jyfiSSC }££. crease to :t.*i8 per cent m the 

Mow has the appreciated yen current half-year business term 

• - been affecting the Japanese ending nexr March from 2B7 

Lowering interest rales economy? per cent m the preceding hair- 

Short-term interest rales First of all. the higher yen is year term ended September 

have been guided higher by exerting some downward pres- U*&. .Similarly, the ratio for the 

monetary authorities since last sure on prices. Wholesale non-manufacturing industries 

October in an attempt to sta- prices in lk-cemher dropped *t 2 »iH rise to 1,77 per cent from 

*Hlwe the yens appreciation per cent from the same month I *2 per cent, according to ibe 

The higher rates, however, last year. An immediate im- survey': The ratio in the. proces- 

hegan tailing rapidly from part has yet lo appear on con- sing industries. -however, k ex- 

yeurend Inwards ihe beginning sumer prices, hut wholesale peeled to drop to 4.76 per cenl. 

of the year This was mainly prices will work their way from 5 52 per wtaf. a If hough its 

because ihe Japanese currency through tn consumer prices for protu level is still high, 

has remained stable at around the mnnihs ahead The higher yen has already 

liv in the dollar since mid- As fur Ihe higher yen's im- begun affecting 1 employment: 
November part on corporate performance. The number of - employed 

Interest rales in Ihe U S — the Hank of Japan's corporal e Persons, which increased 14 

long-term interest rates in par- short-term business survey per cent m the first quarter of 

ISC-i. has been slowing down In 
Dctoher I9B3. it gained merely 
Activities of Tertiary Industry i* 3 per cent. This was mainly 

l fndrv: /MO m-eroge^ 100 : third quarter of IMS l ** U1 ' ,u lh e cutback in the newly- 

vmpluved by the manulactur- 

<hora |i {3W 0 mg industries in order to cope 

Klerincily. gas. water supply, etc I2M w,lh ,he slowing exports. In 

Transportation and communu-ulionb 117.7 contrast, the number of the em- 

Tra ns porta lion 114 4 P ,0 > < ' fl ,n n"d-manu factoring- = 

Land transportation 134 .» industries which benefit from 

Tourist agency IW9 « he yen s appreciation has been 

Communications 126 fi ij rart >’ * ,Ih l>nie fluctuations. 

Telephone services i:».t Their rate of increase in ihe 

Wholesale 1347 number of employed persons 

W hole sale nf machinery and equipment 142.7 exceeded that of Ihemanu- 

Wholesale of pharmaceuticals and ensmetics 172 2 larturing industries since the 

Retailing m2 2 ,h,rd quaver of l«B. regimer- 

Ftnance and insurance 1.138 ing a l 1 per cent gam m ueto- 

Kmancing x.Lt 6 ller r385 - Thls upward trend is 

Insurance 1762 likely to continue well into the 

Real estate ” "" 1075 future. Employment in the 

Sion jce*s j ib n manufacturing industries is un- 

t'nnsumer-onenlcd services m-ik lik ely to rise remarkably, con.' 

Business oriented services i:bj 3 sidermg a slowdown iri exports 

Leasing 21S 1 anrf an expected increase in 

Advertising i«.s ,h e» r overseas product ion. 

Public services W7 2 As far as the halance nf pay- 

Public administration I Li 6 ® concerned, ibe flight 

yen has n« developed the de» 

Source: Mintxfry »/ Internal iwmil Trade and Industry sired reduction effect on the 
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trade surplus Japan's trade 
surplus is still expanding. In 
-oclohcr and November, Japan 
registered a trade surplus of 
$5 2 billion and S6.4 billion, re- 
spectively. by far in excess of 
Ihe average monthly trade sur- 
plus of Si 5 billion in Ihe first 
half lApril-Scptcmheri of the 
current fiscal year. The expan- 
sion is mainly due to the fact 
that, roughly 40 per cent of 
Japan's exports are de- 
nnminaicd, in the yen.’ which 
bloat upon translation into 
do) lar-denomi nated exports. 
Japan is likely to continue 
running a heavy trade *ur- 
plUK until ihe higher yen begins 
lo bite on holding down expnrt 
volume and increasing import 
volume. 


Tertiary industr y; 
leadin g pla yer in domestic 
demand expansion 


The tertiary industry is play- 
ing a major ride in Japan's 
domestic economy, accounting 
for 61 per cent of the nation's 
nominal gross domestic pro- 
. duct (GDPi and giving jobs to 
57 per cent of alt the employed 
persons. According to a survey 
by the Ministry of Internal latUil 
. Trade" and industry, activities 

of ihe teriiaiy. industry in ihe 

third quarter .ol 1985 expa nded 
20 per cent from 1980. 

- land transportation, tnurtsm 
and leJephone services ex- 
panded ai relatively high rates 
among transportation and com- 
munications industries. Whole* 


salers saw a relatively high 
growth particularly in the field 
of machinery and pharmaceu- 
ticals. 

The rate of increase in the 
service industries was; limited 
to 16 per cent as personal and 
public services were lackluster. 
However, services for corpo- 
rate lusincsses.. centering on 
leasing, arid advertising, 
jumped up by nearly 40 per 
cent. 

. -It is qinle hjkely that the ter- 
liary industry will continue to 
. benefit from . the yen's ap- 
preciation. For example, utili- 

• ties ipleCinr power awl gas» 
and . Irnnsportatinn industries - 
will tike full advantage of 

• lower fuel costs The progress 
nt lower imprest rates due to 
ihe higher yen will resu/l in de- 
creased rental fees and ' 

_ promote leasing. Aside from. 

- this, deregulation will have a 
tonic effect on such induslnes 
as iransportalinn and com- 
munications. 

The activity trf the tertiary 
• industry has been steadily in- 

creasing, althnugh the mming- 
manufachinng "production 
. index is vulnerable to export 
trends itfiart*. Export en- 
vironments are nnl favorable in 
diming, months because of the. 
higher yen - and deep-rooted 
IHxitectiunuii movements in the 

m.qra- .export markets, t'nder 
. these cireumslances. " Ihe ter- 
tiary industry is expected to 
limime I he pillar of domftilic 
demand expansion ; on the 
strength of The merits of the 
higher yen and deregulation. 


Talk it over with DKB. 
The international bank 
that listens. 




Wo Iww your MetKHs at heart 

DAI-ICHI KANGYO BANK 


The next DKB monlhly report win appear March 24. 



The City of London will have another, new arrival from Japan— The 
Nippon Trust and Banking Co., Ltd., whose presence in Enrobanking field 
has long been felt since early 1970s. Its London Representative Office 
headed by Mr. Toshihiro Suzuki, is only two minutes' 
walk from the Monument. 

With its resources and expertise, Nippon Trust in London 
will serve you as a new access to Japan's financial, markets 
or help you seek new sources of finance from Japan. See 
the Monument for 'another reason.'. 

T Suzuki 

(§|)The Nippon Trust and Ranking Co v Ltd. 

London Representative Office: 22 Lovsrr Lane, London EC3R SEB ' ' 
Telephone 01-929 2916 Telefax 01 -929 3165 Telex 267188 NTBLDNG 




lying 

&Cruickshank 


We are pleased to announce ttie opening 
of our Representative Office in Tokyo 


^L±tfS-r, 


Tot (03) 213-4011 
Fax: (03) 213-4017 
Tbc J33912 OPPtAJN G 


For further information please contact: 

R.L Crispin 

Chief Representative 

4th Floor, Shin Nisseki BWg. 

4-2. Marunouchl 3-chome 
Chiyoda-ku Tokyo 100 


JHb Merritwilr lkwsp(iwup 
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UK NEWS 


to scrap present 
labour laws 


BY JOM4 HURT 

A FDTOBE Labour, government 
.would r^p^ainbeincbasbial rela- 
legislsOon enacted by the 
present Gmrereatire.Gmnaranent, 
Mr Nail Kmnnnlc^ Tiff LabdOT lead- 
er, said yesterday. 

He said it would be necessary to : 
“undo the lot” ft would be no good 

fMillfag w qina w ith M« im^ pjmg 

of legislation labour would have 
thedecfc" . ... 

He made it clear, .however, that 
Labour would replace present Ians 
with new ones whfle.xetaimng sane 
features of present tans sochas 

p terin pf wnfan nffl- 

gnrf an political fm wfo •. 
^jrakmganC^wmel four tdevi- 
taaa's face the ftess, be said La- 
bour would diahge ibe Jowugl fhat 
employers would no longer be.ahle 
to dfcmlss workers because they go 
on strike. 

7 -The prese n t Iaw , , : which existed : 
nutter previous Lfiti^juf administca- 
ttons,:has been Mr 

BapertMuxctodi,<diainTianpfJfews 
International, dismissed 6,000 p r in t 
workers in ajfisptife involving Mr 
Murdoch’s twfadi^yr>i»nt at 
Wapping, emt London. - ■ 

Mr Wrmngfc said Labour would ■ 
hocrow from European .legMafinn, ; 
which prevented shaking workers 
from being dismissed. He befieved 
the European system could be op: 
eratedjustiy r and fairly In tbe UK. 

A similar view was -given in a 
wedmnd speech by Mr John Pres* 
cott, Labour's eraptoyjDsat spokes- 
man. This is the fourth in a series of 
speeches by Labour spokesmen set- 
ting out thffparty’S poEcy. . 


The remarks come on die eve of 
today's meeting of the Trades 
Union C on gress -Labour Party Kai- 
sn> committee, winch is drawing up 
a new policy on industrial relations 


They both made it dear, however, 
that there could be no return to the 

pre-1979 framework when legal im- 
munity could be plirfmpfl far nearly 
«n f^ii'ii nf industrial action. 

■ - Mr Tn""** said the Labour Par- 
ty would try to replac e imm unities 
with, a system of “positive rights 
and responsibilities-" This would al- 
Vct nmansand w nphyr^ to nego- 
tiated good faith without using the 
law the way Mr Murdoch had used 
it in the Wapping dispute 

Mr Prescott looked to the system 
bong . consider ed in the Irish 
Republic which, he said, would 
guarantee flue rights and freedoms 
ftf indn ri dnals toan 

fatrwtriiil ffiqutte . 

Mr Ktnnock said union ballots 
would be. retained in ‘a variety of 
forms.” There would not 'be any big 
ehwngwa in s ys te m* which allowed 
fliti wwV ami fiTo m nr * say in deci- 
rim-making and the election of 
officials. 

Ballots on political funds ensured 
full podttcai involvement by mem- 
bers and should be sustained. 

Mr Prescott toM a Labour Party 
conference in Hull that the Wap- 
ping dispute was an affront to com- 
mon sense and decent practices. He 
Hamad tfyy GowBnunenfs industri- 
al relations low far encouraging 
such bitterness and said it was a 


Pledge to 
expel 

members of 
Militant 


By John Hunt 1 

A HITTER confront ation between 
left-wingers and moderates is ex- 
pected whea the Labour Party na- 
tional pw fM i yy committee r n p g fa 
on Wednesday to consider the re- 
sult of the party’s inquiry into the 
activities of Militant Tendency, the 
extreme left-wing group, in 
Liverpool 

Mr Neil Kftmock, the Labour 
I eader, said yesterday that if there 
was firm evidence of people being 
members of Militant Tendency they 1 
would be pot out of the party. 

‘That’s what I’ve said far a long 
time and tbatfs what well stick to," 
he said. A group of left-wing MBs, 
mduding Mr Tony Bom and Mr 
Eric Heftr, has put down a motion 
lor the Wednesday meeting giving a 
warning against a witch-hunt over 
Militant's antjyitips. 

They are expected to resist any 
move to start expulsion proceedings 
against 10 leading Labour party fig- 
ures in Liverpool, Hyfrvt fa c Mr De- 
rek Hatton, deputy leader of liver- 
pool Chy CoonciL 

The motion, which gives a warn- : 
ing a gainst the p a r t y being en - 1 
-gulfed in "thought contour, also has 
the backing of Labour MPS Miss Jo 
Bifi»tiwiBiwi [1 mwe Joan Maynard 
aad Bfr t Wiit skfamer . 


Morgan tones up financial muscle 


THE PLAN to merge Morgan Gren- 
fell, the merchant bank, and Exco, 
the financial services gztap, brings 

together two soccessfol C5ty of Lon- 
dtm enterprises that have expanded 
hugely in the past five years but 
which hove previously hung back 
from making major strategic in- 
vestments to pr ptnft the opportuni- 
ties arising from tbe (Sty 

revolution. 

Both lost key top men at a crucial 

tim>_ Mr tCT Mackworth- Young. 

c h ai rman of the Mw g u n G f eT if W l 
bank, died suddenly in late 1961, 
and Mr John Gunn, the driving for- 
ce behind «n d its rfaof 
five resigned abruptly last 


Bany Riley examines the change in strategy 
bringing together Exco and Morgan Grenfell. 


Morg an fi wpnfatl ic fiimpH far jtg 

co r porate flwnif^ business, ^ it 
emerged at the top of the 1985 
league tahle for mergers and acqui- 
sitions activity. But it has been hes- 
itant In moving into the securities 
market, puking up only two middle- 
ranking f h-mft — bro kers & 

Boyle, best known for gilt-edged, 
and jobbers Piochm Denny - for 
which it is paying a combined 
£31m. This is a comparatively mod- 
est i nves tm ent by ftp sfem^iink of 
the outlays of mauy other banks. 

Although Mw p t i empha- 

sised its wish to develop a role in 
the securities markets, in Mew York 
and Tokyo as well as London, it 
may have N w " fawhny con- 
strained by its position as a private 
company. It considered obtaining a 
listing in 1963, but in the event de- 
cided only to keep «mHw “un- 
der review." 


In mid-MSS it obtained equity 
capital from Deutsche Bank, but 
the purpose behind the 5 per cent 
«fail» pMffd up by tike ban 
not become dear though “co-opera- 
tion* was promised at *h<? <wn». 

In complete tmg 

become overloaded with cash, much 
of it arising from the sale last July 
of its 52 per cent stake in fbe US fi- 
nancial information company Teler- 

atafor mthn jndudfngaadatfiig w. 
sources, that left Exco with some- 
thing approaching £4D0m of net 
cash to m en d on ,i«p. 

where in me financial services bosi- 

rtesaf 

Even before Jaty, Exco had been 
criticised fat over-eagerness in rais- 
ing cash through rights issues. At 
around that stage in the group's de- 
velopment Mr Gunn justified his 
position in teems of the seed to be 
ready to take advantage of invest- 
ment opp o rt u nities in possibly ad- 
vene financial circumstances. In 
the meantime, he did not wish to 


businesses such as stockbraking 

fimwt- 

The Stocfc Exchange rebuffed Ex- 
eo's attempt in 1984 to set up a new 
braking member firm. However, 
the group has built up a stockbro- 
kmgfizxn called WICO, Galloway & 
Pearson, which consists of elements 
of two M<Hng ww»rHnww««w»d Lon- 


don firms phis WICO, which has a 
strong Par Bast orientation. 

But Exco’s mam operating activi- 
ties still fie in the area of money 
broking from which the group arose 
in the mid-1970s, with the addition 
of businesses in specialist areas 
such as forfaiting, leasing and fix- 
tures broking. 

Exco is one of three independent 
fnwnriiii groups — the others are J- 
Rothschiki Tfaid in gg wnH Mercan- 
tile Home PoMiwp — w hich have 
set out to build finan- 

cial s e r vic es organisations only to 
be forced to unwind at least some of 
their initial moves, albeit profitably. 

Tn Exco’s r a i ff there b es been fun- 
titer J»p | h»HTaiBBmArrt; from 
change of ownership of a large 
tfagt of its own ■ flhar f f ?, originally 
held by British & Commonwealth 
Shipping. After controversial stock 
market transactions m November 
1985, the Malaysian financier. Tan 
Sri Khoo emerged as a 22 per cent 
shareholder (subsequently raised to 
around 27 per cent). This has left 
the cash-rich Exco worried about 
being tn ken over. 

It appears that the idea of a deal 
with. Morgan Grenfell was first 
hatched a t fw nd «md has 

been actively negotiated in the past 
couple of weeks. 

Morgan’s strategy for the City 
revolution became clearer last Sep- 
tember when it aiwMunnpd a re- 


structuring of its merchant banking 
activities into separate banking, 
securities trading »nrf investment 
management arms. 

But rivals pointed to the relative- 
ly amount of w p»t tl available 

to support tbe group's activities. In 
the pok-Big Bang environment it is 
generally expected that the major 
corporate finance houses will need 
to support their new issue and 
merger activities with strong dis- 
tribution networks, with a parallel 
ability to finwTtrp huge bought 
and block trades. 

Tbe Exco deal will give Morgan 
Grenfell access to enormous new 
capital resources and at the same 
time will bring it to the stock mar- 
ket. Curiously, it promises to make 
the combined group bigger in terms 
of market capitalisation than Mor- 
gan Stanley, its distant cousin in- 
vestment bank in New York which 
also hpp pgn* to be in the process of- 
going public at present The two 
banks are no longer connected, but 
share common 19th-century origins. 

If the deal goes through, Morgan 
Grenfell will potentially have the fi- 
nancial muscle to compete with the 
other big UK securities market 
pretenders such as Mercury and 
Ktemwmrt Benson, and with US 
names such as Morgan Stanley and 
Goldman Sachs. 

AO the same, Morgan Grenfell 
still has some way to go to catch up 
with s»ne its coo^etitars in de- 
vetoping global networks which tie 
in the key centres of Tokyo, London 
and New York. 


Database 
market 
‘growing at 
50% a year’ 

By Raymond Snoddy 

THE UK market lor business data- 
bases is now worth £3Qm a year and 
is growing at a rate of 50 per cent a 
year, a new study argues. 

The database market is expand- 
ing because of the increased use of 
micro-computers in business, grow- 
ing awareness of the potential of 
databases and a stream of new 
database services, the report on 

thy TTj arlrj^fag ffliHrm b ffffnV W W j i y 

formation argues. 

There are now about 10,000 cus- 
tomers using databases such as 
Texthne ICC and JRredieasts. Aver- 
age users are spending £150-000 a 
month using databases to retrieve 
information on company accounts 
or research information in newspa- 
pers and the trade press. 

Increasing business decision 
makers are using databases as well 
as company librarians. 

Detafied care studies of bow com- 
panies use databases suggests that 
the British online industry can only 
achieve its full potential if more is 
spent an market research and 
ownership becomes more 
concentrated. 

How to Market Online Business 
Information, to End Ultra by And 
Ormerad. Headland Press Freepost 
22 London EC1A IGF. £295. 
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Super Club to North America. 

Even when it^ full, it’s not 




; When you want to stay in touch with people, 
wherever they are, wherever they go. Air Call bleepers 
do it for you. From a simple bleep to a written 
message, they’re right for your pocket - physkafiy and 
financially 

For two-way communication. Air Call offer mobile 
ratfio and cellphones - with a .choke of CeUnet or 
Vtodafone. 

And behind afl the hardware? The most compre- 
hensive and sophistfcated range of communications 
support services you could wish for. . 

Telephone answering and message handling, call 
■forwarding, action reminders, appointment-making, 
and more. And your calls are 
answered by real people -not 
machines. .Being on Air Call is 
like trying * f¥V at your service. A^rys 
rountf-the-dock, ir£V 

just be on air ~ be - . 

. on Air Call Phone 01-200 0200 today! 


AIR CALL 


BASE LENDING RATES 

ABN Bank - 331% ■ Gotaness Mahon 121% 

Allied Dunbar . & Co. 124% ■Hambros Bank 12}% 

Allied Irish Bank .12}% Heritable & Gen. Trust »**»■ 

American Express Bk- 12} % ■ Hill Samnel 



American Exp rear Bk. 124% »HUl Samnel tl2}% 

. Amro Bank -.12}% C: Share tt Co. 121 % 

Henry Ansbacher . — 12*% - H<m£kon« * Sha^bal 12}% 
Associates Cap. Coi$_ 7»% * Johusoii Matthey Bkrs. 12}% 

Banco de Bilbao — 12}% - Kncnraley A Co. i x rt—. U % 

" Hmfc Hapoallm Xtoyds Bank ........... 12}% 

pnnir Lenmi (UK) _ 12}% !. Edward Mu n s on * Co. 131% 

Meahraj & Sons LhL_ 12}% 
-Bank qf Ireland 12}% _MWlmd - — — 12 * % 

n»n fc of Cyprus : 121 % ■Morgan Grenfell 12}% 

121% Mount Credit Corp-Ltd. 12}% 

Bank of Scotland ' 12}% National Bk. of Kuwait 12}% 

Banana Beige Ltd- 12j% National Gteobank ... 12}% 

^relays Bank 12 }% National Westminster 12}% 

. Beneficial Trust Ltd — 13}% Northern Bank LnL ... 12}% 

Brit Bank of Mid. East 12}% Norwich Gen. Trust 12}% 

■ Brown Shipley — 12}% People’s Trust 13}% 

Canada Permanent--*. 12}% . Pnrrinrtal Tnist Ltd — 13}% 
Cayzer Ltd. ^ 12}% .R . Raphae l fir Sons — 32}% 

Cedar Holdlnes — — « 13 % -Baxbursbe Guarantee IS % 

■ ^teK?7«5iet^ 121%. B^kof Scotland 121% 

atibank NA 12*% BpyalTtttgt eo. Cana aa 12}% 

Citibank Savings -U-SX2J% Standard Chartered — 12*% 
OaTMerduEra B*nk*S|% TCB — ™ ; . 12}% 

• dydeadSfiSSc 12 }% - Trustee ^Saring^lterUs 324% 
Ca^Sa&Co. MW? ITnlted Bank Of Kuwait 12}% 
12}% Untied Ntohl Bank-. 12}% 
We^acBank^Gorp.M}* 

OMpentlve Bank — ,"12}% Yorkshire Bank — — 12*96 

ThB Cyprus Popular Bk. 12}%. g Mcntbw« of ihe Aoeaptlng Hwaea 

Duncan -Lawrle 12}% Comma***. 

E: TV Trust 13 % * 7-dav d«B 0 riW 8.70%. 1 -month 

Exeter Trust Ltd. 13 % suo%. Too st 3 

financial A Gen. Sec. 12}% iaoB %. a* wji 

First' NflL Fin. Corp... 13*% naooo+ »»«m* dapoaure. 

Tint NiL. Sec. Ltd. - 131% * c*n a*m»n* £UX» and e» 
Robert Ftetolng A-^a. 1 ?* JtB “ r. ’ ■ • 

Robert Fnuey A Ptis. J3|% ’ Morta ** # b **^** 1 *’, 

Crtwfiws Bank ~&2i% S :•«- “""w* ° % - 


E; TV Trust 13 % 

Exeter Trust -Ltd. IS % 
. Financial A Gen. Sec. 12}% 
First Nat Fin. Corp... 33*% 
Hrst Nat^Sea Ltd. ■« g*% 
■Robert Fleming * Ga 32}% 
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British Airways Super Chib is 
rather popular these days. 

It could be the six abreast seating, 
the award winning service, or even 
the fact that we fly to fifteen cities in 
the US and three in Canada. 

Whatever the reason, you may 
find all the seats have been taken. 


Don’t worry. 

Unlike other airlines we won’t 
send you away disappointed. 

Well send you away First Class 
instead at absolutely no extra cost 
(to you, that is). 

Or we might even send you on 
Concorde if you’ve booked a Super 


Club flight to New York, Miami, or 
Washington D.C 

British Airways would Eke to 
apologise to its passengers for any 
inconvenience this may cause. 

British Airways 

ThcwcdcSSrornTCairiiiic. JT' 



IF NONE OFTHeSCB AWLABLE WEIL CARRY YOU IN ECONOMY AND OVE YOU A FREE ONt WAY SUPER CLUB TICKET OR THE EQUIVALENT VOUCHER FOR REFUND. THIS OFFER IS ONLY AVAILABLE TO NORTH AMERICA EXCLUDING ANCHORAGE FROM «h JANUARY TO Silt MARCH Z9S& 
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“IP YOU don’t lobby, the 
government assumes you don't 
have any problems," says Sir 
Ronnie Halstead, former chair- 
man and chief executive of 
Beecham. the UK pharmaceu- 
ticals group. Still slightly 
bemused tv his unceremonious 
sacking last November, allegedly 
for spending too Httle time run- 
ning Beecham, Sir Ronnie 
defends the time that he spent 
with ministerial and other con- 
tacts in Whitehall, and on 
various public-spirited jobs like 
chairman of tbe knitting EDC — 
from which unlikely base he 
scored a notable victory in 
persuading the Treasury to 
make importers pay VAT when 
bringing in their goods. 

“ These activities raised: 
Beecham’s profile in Whitehall. 
They were good value for the 
company,” be says. 

Whitehall acknowledges that 
Sir Ronnie is a pretty shrewd 
operator on the political cir- 
cuit. and his views were 
sufficiently well appreciated for 
him to be one of the select 
band of industrialists whom the 
Prime Minister would call In 
for a chat from time to time. In 
company with other business- 
men like Sir Hector Laing of 
United Biscuits, Lord 
Sieff of Marks & Spencer, and 
Sir Patrick Meaney of tbe Rank 
Organisation, he would be asked 
for Us opinions on the general 
state of business and the 
economy,. . 

. Beecham is a group which has 
plenty of cause to need such 
contacts. When he became chair- 
man and chief executive in the 
summer of 1984, Sir Ronnie was 
confronted with a government 
determined to cut the rising 
cost of National Health Service 
drugs. It helped that he could 
call on the Health Minister, then 
Kenneth Clarke, Sir Kenneth 
Stowe, the DHSS Permanent 
Secretary, and the senior civil 
servants dealing with the issue. 

This does not mean that 
Beecham, and the other phar- 
maceutical companies, won the 
battle. The Government issued 
a restricted list of drugs that 
doctors could prescribe, and 
started negotiations on the com- 
panies* profit margins on drugs 
by seeking to cut their return 
on capital. 

"The point is that these big 
companies know how to go 
about their lobbying,” says an 
ex-civil servant who used to be 
on the receiving end of this 


discreet pressure from com- 
panies. “They don't always win, 
and it isn’t right that they 
should. But their case does not 
go by default through not being 
heard." 

Some companies have an 
extrovert chairman or chief 
executive who, like Lord King, 
chairman of Babcock Inter- 
national and British Airways, 
likes the political pro- 
cess, and they are happy ttvleave 


Government and industry 


‘The art of 


lobbying is 
becoming a 
profession’ 


Hazel Duffy explains why contacts with 
Whitehall are so important to companies 



1 Weil, Minister, I'm afraid this bottle of Ufite Es Eke our forward order book- -empty ” 


the job there. Others have at the 
top somebody who does not 
necessarily enjoy lobbying but, 
by virtue of the company’s need 
to have contact with govern- 
ment, must undertake this 
responsibility. 

Increasingly, in the biggest 
companies and banks, the art 
of lobbying is becoming a pro- 
fession. Like their American 
counterparts, which unasham- 
edly pursue politicians and civil 
servants, they employ govern- 
ment relations specialists 
in-house. 

This may be one person, 
working usually In the public 
affairs division, or a whole 
department, as in the case of 
BP. These specialists play a 
sensitive role, within the group 
and externally. They act rather 
Uke a minister's private office, 
“servicing” the senior execu- 
tives in their relations with 
government, and making sure 
that managers throughout the 
group know who to contact in 
Whitehall and the regional 
offices of government depart- 
ments. 

“I am responsible for build- 
ing the bridges that don't exist 
and keeping going those that 

Jo ** nn Mia ciirtti muialiet 


David Walton, BPs general 
manager, government and pub- 
lic affairs, explains how his 
department works: it identifies 
and ranks current issues as 
“crucial, important or relevant” 
to BP, with agreement at all 
levels of the company. Walton 
warns that this agreement is 
critical, “otherwise inconsisten- 
cies or ill-natured targeting or 
riming of contacts with West- 
minister or Whitehall - can "com- 


pletely nullify their effect — or 
rebound unhelpfully. Every 
company has only so much poli- 
tical 'capital' to spend at any 
one time," he told a recent con- 
ference on lobbying arranged 
by the Industry and Parliament 
Trust. 

His department knows 
exactly where to lobby, whom to 
lobby, and who in the company 
should be doing it If MPs are 
the target; it will be the group 
of 15-20, already well briefed 
by BP, who have particular 
weight on a key topic, whether 
in government or opposition. 
The minds of ministers can also 
be influenced, if not to change 
policy, at least to frame it in 
such a way that it will work. 

BP gives the example of the 
mass of legislation affecting the 
oil companies in the 1970s, 
which brought the industry 
much closer to the government 
The industry did not succeed 
in changing the policy direction, 
but, it claims, the measures 
were made workable because of 
industry advice. 

And relations between gov- 
ernment and business are a 
two-way process. Ministers 
sometimes like to float policy 
ideas over boardroom lunches. 


departments (the Treasury and 
tbe DTI). 

The dealing banks have their 
own government affairs speci- 
alist, despite the intermediary 
role of the Bank of. England, 
and their “trade association," 
which speaks for the dearers 
as a group. Interestingly, the 
building societies do not have 
such an arrangement, preferring 
to work through the Building 
Societies Association. 

All too often, in the absence 
of the patient cultivation of 
contacts perhaps only open to 
the large companies with their 
greater resources and influence, 
business turns to the growing 
number of consultants like Good 
Relations and GJW Government 
Relations. It is not that such 
specialists are of no use but that 
clients expect them suddenly "to 
wield an influence quite beyond 
their capacities. 


“ Some of the best and most 
effective lobbyists are not the 
professionals,” says Norman 
Tebbltt. Conservative Party 
chairman, and someone much 
on the receiving end of the 
lobbyists’ efforts. “ They . are 
those in industry, the City and 
elsewhere who. by experience 

mm Anfih«<1* ImAnT ItAW 4llA 


which the company wanted. 
Despite having hired an ex- 
Departznent of Energy per- 
manent secretary as a consult- 
ant, its commercial decision to 
stick with Sweden not only led 
to a public attack on it by a 
Government rniwintw in the 
House of Commons, but is 
widely believed in the oil in- 
dustry to have seriously harmed 
its. position in bidding for 
future exploration rights. 

High level lobbying takes a 
lot of planning and organisa- 
tion, and understanding of the 
political process. It also helps 
to see things from the point of 
view of government, and to 
have something to offer it IBM, 
for instance — the company 
which, although American- 
owned, has come pretty close 
to perfecting the art of under- 
standing British politics — 
spends a lot of time with civil 
servants explaining technical 
aspects of information techno- 
logy. In this, moreover, as IBM 
says, its managers and civil 
servants are sometimes feeling 
their way, a process which has 
brought them closer together. 

IBM’s British cultivation of 
go ver nm ent is paralleled in 


a meeting of heads of state.. 
Both will have been briefed on 
the items the other wants to 
raise, and, at least from IBM’s 
point of view, an objective for 
the outcome of the meeting, 
will have been set in advance. 
“It is a professional meeting,” 
says IBM’s government affairs 
specialist “We do not see it 

as a Ahmmny relatio nship .** 

Not all top businessmen 
would go along with the for- 
mality suggested by that meet- 
ing. “I don't think there is 
any way one can work with 
civil servants unless one knows 
them well,'’ says a chairman. 
That is the justfleatioin for a 
large social framework of per- 
sonal contacts, bolstered by 
events such as the gala night at 
Covent Garden sponsored by 
Exxon last year, to which poli- 
ticians and civil servants (along 
with Prince Andrew) were in- 
vited. 

The importance of the rela- 
tionship with civil servants as 
opposed to politicians is that 
they are the continuous element 
in the political process— unlike 
politicians who change depart- 
ments, get sacked, and all dis- 
appear with a change of govern- 
ment. This is recognised by 


civil servants, mix with private 
sector managers on a training 
course. And last year sa wthe 
start of six week training 
courses obligatory for those 
about to be promoted to nndefr 
secretary rank in the eiytti 
service, again attended by 
managers from outside White- 
hall. 

£f?nrn» companies also make an 
effort to show Whitehall what 
they, are about. BP holds 
familiar isation courses, for in- 
stance, and ICI arranges plant 
visits. Secondments between 
Industry and the. civil service 
ere another means of promot- 
ing understanding. 

Despite these moves at 
formal and Informal le vels , 
however, there remains a con- 
siderable gulf in understand in g 
between Whitehall and indus- 
try, particularly among com- 
panies not in the top league. 
The faults seem to lie on both 
sides, and are as much a cul- 
tural difference as anything. 

“Civil servants are a discreet 
bunch,” says one manager. 
“Anybody from outside cant 
und ers tand how you can - sit 
next to the same person for 
20 years and stiff not know 
how he votes.” Contrasts are 
sometimes made with the seem- 
ing openness of officials in the 
US, although American oti com- 
pany executives in Britain 
have been heard to com m e n t 
that the British civil servant 
is in fact much more approach- 
able than bis counterpart in 
Washington. 

Even when considerable 
resources axe devoted to lobby- 
ing, however, the results are 
not always to the lilting of 
business. Despite their fairly 
sophisticated techniques, and 
the presence of former politi- 
cians and rivil servants on 
their boards, the banks have 
had three shocks meted out to 
them by this government: with- 
holding tax, changes to the 
d revisions for leasing, and 
re-cast capital allowances. Id 
fought hard for retention of the 
old regional development 
grants system, without success. 

Lobbying,' ho wev er, must not 
be seen purely in terms of 
success and failure. “So many 
industrialist!! say they want 
government off their bocks 
when what they really mean 
is that they want government 
to their laps,” says one lobbyist 
The seasoned observer of 
government takas a more 


Management 

abstracts 

This is h»w we tackled 
monotony. E. Hauser In 
Mwugeme at Zeitschrift 

(Switzerland). Apr ® g 

pages, in German, English 

version available) . _ 

TT»tr*wg realised that _ the 
monotony of most jobs In. a 
bottling plant leads to tack of 
concentration and to low quality 
of working, an unidentified com- 
pany set up a programme to 
improve the position. W hatsis 
Included, and how employees 
reacted. Is the subject of this 


The of ma rketing , . H. 

-Winters' - to 'Management 
Today (UK), Sept 85 (2 


Explores some of the elitist 
barriers that still exist in UK 
business society: tbe so-called 
■■ egoayths argues that such, 
elitism prevents, marketing 
from Tecxnltixig tbe most able 
personnel. Tackled, here are 
such myths as “classical” back- 
ground (Oxbridge being tbe 
best) and H age* (under 25 te 
too young, over 45 is too old). 
Auditing tile troubled employee. 
R. p/Maffle + others in The 
Internal Auditor (US), Aug 
85 (7 pages) 

Warns against the damage to 
efficiency caused by the 
“troubled” employee, and 
catalogues the symptoms of 
neuroses, personality disorders, 
and psychoses (eg. rarely 
langhtng is a symptom of 
paranoia). Discusses . how 
internal audit*** can help 
launch programmes of identi- 
fication and rehabilitation; sug- 
gests that a member of tbe 
internal audit team should be 
selected to become especially 
fcnoweldgeable- about malajus- 
tive behaviour, points to source 
documents which could be 
added to the intend audit 
hbraxy. 

Relationships between the chair- 
man end the chief executive 
office. G. Cfedtayat in Manage- 
ment International Review 
(Fed. Rep. of Germany), Vol 
25 No 3 (6 pages) 

From a survey based on 
questionnaires and interviews, 
analyses the working relation- 
ships between the chairman of 
the board and the CEO, and 


identifies the priority activities 
of each; sees chairmen who are 
not also CEOsr as having surpris- 
ingly narrow responsibilities, 
and finds no evidence that board 
performance may be improved 
by separating the roles. 

These abstracts are condensed 
Item the abstracting jourztals- 
puMlsheff by Anbar Manage- 
ment PnbUcstious. licensed 
copies of the origtaal- articles 
m«y be obtained at a cost of 
£4 each (including VAT and 
p + p; casb with aider) from 
Anbar, FO Box A Wembley 
HA* ; 


are made up, their civil servants 
like to be able to test specific 
proposals and seek technical 
help before framing legislation. 

There has, for example, been 
much coming and going be- 
tween Whitehall and the City 
before tbe publication of the 
Financial S e rvice s BQL and toe 
Building Societies Bill, all of 
it encouraged by toe permanent 
secretaries of the sponsoring 


political and governmental net- 
works operate.*’ 

Even when a company 
realises that a more sophisti- 
cated approach Is needed, tilings 
can go wrbri& : Tlie case of Sun 
00 makes-"- the point The 
American company came up 
against strong government 
pressure for it to have its 
Balmoral oil field platfbrm baflt 
in Britain end not' Sweden, 


European countries in which 
toe group operates; it concen- 
trates on understanding the 
subtleties which differentiate 
the various political systems. 

Contacts, both at toe techni- 
cal and political levels, are fre- 
quent. But IBM is careful to 
use its top people very spar- 
ingly. When- Sir Edwin Nixon, 
its meets a minister 

-ar-petfttfcnent secretary. It is like- 


sive officials are putting greater 
emphasis on good contacts out- 
side. Since the early 1960s, a 
weekend meeting Is held each 
spring at Sunnlngdale, Berk- 
shire, attended by all permanent 
secretaries and an invited group 
of businessmen.. 

Another established meeting 
place is The Node, a country 
house in Hertfordshire where 
young, potentially very senior 


and aims to see that politicians 
and officials are as well briefed 
about the company's affairs as 
the company would tike to be 
about gover n ment’s plane. As 
ICTa g o ve rnment affairs speci- 
alist puts it; “We obviously like, 
to know what toe g ov e rnm ent 
is doing and pinwwWiy, but we 
also want to make sure that 
they, don’t suffer shocks about 
what, we are doing.” t::, 
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W hat more perfect way to stake your 
claim than by purchasing five glori- 
ous acres in die Colorado Rockies 
for yourself and those you love. At Sangre 
de Cristo Ranches you can still own a siz- 
able piece of America at a very modest cost 
and on easy credit terms. This is scenic land 
in one of the fastest-growing states in the 
USA, a piece of the unspoiled, romantic old 
Southwest. 

Sangre de Cristo Ranches is a subsidiary 
of Forbes Inc., publishers of the highly re- 
spected American business and financial 
publication, Forbes Magazine. The land be- 
ing offered for sale to you is apart of the 
huge 258,000-acre Forbes Trinchera Ranch, 
one of the oldest of the remaining big 
ranches in America. A sportsmen's paradise 
in all seasons for hunting, fishing, ri ding , 
hiking and boating. With fine skiing less than 
50 miles away, the ranch ranks among the 
world's best-known preserves for deer, elk, 
game birds and other wildlife. 

You can own majestic mountain views of 
Trinchera Peak and Mount Blanca (higher 
than Pikes Peak) which stand as silent sen- 
tinels protecting the rolling foothills and 
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SANuHE DE CfttSTO RANCHES WC. 

P.O.BQX 86 

LONDON SW113UT 


Obtain ttie Property Report required by Federal law and 
read (t before signing anything. No Federal agency has 
judged the merits or value. If any. o( tfus property. 
Equal Credit and Housing Opportunity 































•» 3r.'»r- ... 

4 


Financial Times Monday February 24 1986 


THE ARTS 


Architecture on Television 


The Apple Cart/Haymarket 

Michael Coveney 


Tt is a brave man who decides 
that Uve story , of contemporary 

archheccture will ' be .popu- 
lar Sunday television viewing 
for it) weeks in the winter. 
Peter Adam, A. well-known JB8C 
television arts producer, has 
taken on the -tricky subject 
of contemporary architectural 
and environmental thinking and 
decided to look. at it- aU over 
the world. The- series. -he has 
written and produced is called 
Architecture • of -.the Crossroads 
is shown on Sundays, at 9J30 pin 
B3C 2. and it reached- part 
seven: *<Sfop the Bulldozer/’ 
last night. -. -• -l >- 
Mr Adam is something of an 
innocent abroad-. . He cheer- 
fully admits architecture is not 
his subject. Hefcees the series 
as. .somethin g'Olf-eh Cook’s. Tour 
of contemporary. : design that 


Colin Ainfeiy. 
views a package 
tour of contemp- 
orary design 



around a few dozen buildings It Is difficult to summon any one of the cheaper hotels along The central intellectual strain 
with an occasional stop for a enthusiasm these days for The the Strand, and « couple of in the play is entirely bulldozed 
few cliches from world famous Apple Cart except as a vehicle simpering private secretaries in the playing of the ministers, 
architects, the tiresome script for a certain form of personality (John Frank! yn-Robbins and who enter in a treasurable 
always -says, “ the question acting. Shaw's extravaganza in John Scarborough) who read bumble, from the left as it were 
remains.. . and the viewer Is which he sets the charisma of contemporary newspapers but like some suddenly wound-up 
left yet again with no clear idea a futuristic English monarch talk like Edwardian super- collection of half-remembered 


of the writer and producer's against the bovine conspiracy of numerics- 


own views. 


an anti-Establishment Cabinet Alexander 


notables: it is indeed an aston- 
McPberson's ishing thing fo recognise, simul- 


lt was a good idea to drop led by a Scots Prime Minister coarse quasi -classical design taneously and together, this 
some of tbe musical cliches that (the year is 19119, Michael reinforces the idea that nobody senior West End chorus line 
usually accompany architecture Denison nudgingly toothless as involved bas attempted to re- the unmistakable faces of Mr 
on the screen. Gregorian chant Ramsay MacDonald) is about as spend to what may remain of Denison, Geoffrey Keen. Mr 
for Gothic, Handel for the enticing as a free holiday in comic fantasy and prophecy in Goring, Brewster Mason and 

Baroque and musique concrete the Falkland Islands. It is. as the work. With its shabbily David Waller. Paul Rogers, 

-(of course) for modern horrors, sabre, a total noo-starter. gilded pillars, all-pa rppse an- noisily disloyal to his talent as 
But the decision to present the Hannen Swaffer thought the H qa L Vi5 n, - UPe V ®- ° y Boanerges in a hideous donkey 
whole thing to a background of first performance he -Oded a pSSrien 1 aSSarS iacket “ already in situ - 

murmuring people or roaring great event in the history of SJriS Se? Then Do™ Bryan and 

cars is odd t* say the least the English theatre. Since then Miss Lister. And still we have 

Last night's programme about the show bas inevitably sub- a wife hardly started. The over- 

^rvation looked^at Frank- sided into a parade of character have disgL Jd Mrs ThatcbS-ln cSwded third class carriage of 

rwn* ralrtp’n Park ” 8 ^' ^ t ° rs . . w ? h A he „ n,,s ' 1979), the evening becomes a the cabinet, as the Queen re- 

glimpsed the Arab world. Again against a West Indian attack tte^Shome retain* f£vSir *and ^rinS 8 Is 

and again I longed for someone while King Magnus walks all 52™!? *** GBS h0me ffiSf* 1 $£££> St !82lJ5 

to expound the argument. Con- over them and, in the famous tro pers ' , . m « ad ^ Bernard 

servation has happened for far boudoir interlude, dallies with „ sav i2* grace is Braden — much shorter and 

more complex reasons than his mistress Orinthia. Peter 0 Toole as the king, but plumper than I would have 

even here 1 must repeat mre- liked to see him — as a pushy 


people just liking old cities— 


Architecture around the world hits the small screen bat leaves no big impact 


and it is not a new phenomenon. It means nothing. Tbe king givings voiced on tbe occasion American ambassador offering 

What a chance was missed to is . a witty- man of the world, of his Higgins a few seasons Magnus a third act role as 

show how new architecture is k*s politicians prostrate oafs fl go. This is not acting. It is Emperor while he himself 

largely the product of a re- who know little about the charismatic drifting. The per- supervises America's return to 

awakening of tbe muse of his- measure of affection in which formance lacks any sense of tfl e British flag, 

toiy. And what a wonderful the public holds someone who pace, dynamic or control, it _ 

lack of any sense of irony or has no genuine claim on its indulges, lazily, the privilege of J™”*” 11 ® interlude be- 


will, by 

show that. soii^oipiS/rsoinevAere;. . -The series claims iwt to be 

out there Is protfu^M tninmlafc about style, yet it seemed to me. gramme was of a sweep round German sort of ordered aithi- ■J" 0 !®® J™!* J* 

me work. f tl is:*®***, ait' after witching eight out of 10 a suddenly rich Gulf. when it tectural exhibition. zwt £ *“ “gj colons 

embracing approach jmd so jfar - episodes, that they are all about stopped to look at Utzon's It was a shame not to see ■ rr is asiigm 

aU xhe programmes, have shown style. The last words of the Kuwait parliament (he was the some of the restoration work 

both characteristics.'- ; r last programme are uttered by architect of the Sydney Opera that parallels the new in Berlin. « the mdd e E^st and 

I though the' first part was Philip Johnson who looks ahead House) you really wanted to It is on the rare occasions that Hl e tramc-rumed ciues of the 

quite terrible. I groaned as all to a variety of architectural know and see more. these programmes stop their w “t. 

the cliches of the, past 20 years styles. In the sixth programme, restless visual dynamics that Architecture _ on television 

were produced about, modern The second- programme about Japan, similarly exciting some serioues ideas are allowed should involve the viewer m the 
architecture and why ft has «a an tiered about looking at as new houses by designers rela- to come across. If only Mr process, the cause and effect of 


qjg cUkj ovU«jv ill lll/Uj hi 9 — — — - — — - — — ■ - —mf ■ r ■ ” ” «•* . -j—, _ , ^ 

' . , . humour not to- notice that attention. The Ruritanian aspect all star actors, which is the most twen OT/oole and Susannah 

change of heart that I think Mr excite and about which you IsosaJd, and UngersV were given of all this is underiined in Val unforgiveable privilege of all: York’s Onnthia is fatally bereft 

Adam: wanted us ; to appreciate, want to know more Although toe opportunities toaijjtt be gsSnSleSl out ftvr prab ehave “W* wretched production, the lack of concern over of comic style or rhythm, tbe 

• -The senes claims not to be the “World of Islam” pro- offered only in the peculiarly which lumbers King Magnus whether what the actor says sexual tumble executed in a 


not hot on making connections footmen who look as though makes any sense or impression particularly manufactured fash- 
— perhap s there is a slight ^ey have been dragged in from at all. ion. 


Madam Butterfly/Coliseum 


Rodney Milnes 

Bright new productions of text is unbridgeable — no amiable a chap to play the black 


ing in a different .direction. , “ rationalism,” without ever ideas. Also in “Berlin, A City 
Only the work of one' firm that explainiog lhe terms in compre- for People " (were cities ever 
was shown, Teaip . ?bti : fappar- heaslblc English. for anyone else?), a strange 

ently a serious name" for a There are virtues in this kind collection of internationally 
Japanese architect u r al p r a ctice) of ; broad • ' survey. In any fashionable architects (Kner. 
really demonstrated, the soft of travelogue there are places that Kieihues, Hollein, Stirling, 


visible narrator or front man volved than architects. This nfe ease of the eNo£ Which is sa 

means that the films have the package tour of contemporary <£1 n in fh ??.? 2 ** wasted on : 

quality of old newsreels, with architecture is as rootless and r«n!L m m!L P re come return 


Which is sad, as much talent GiaCo ^' s 

wasted on it. Making a wel- S, 1 ** are tuwrguably superior, 
me return to the house, 5“ “ 5 


V:; Rozhdestvensky/Barbican 


4UdUlj Ui UJU 1ICTV91 wuu aibuiKbium AO iinrucos aui| ku r«Mikn M tKnfc io LUII1C rcLUni IU LUC ODOSe, . \ 7.T — “ • " 

an all-purpose script read by a uninformed as much modern i a ^* James Lockhart draws beaufr ShaiplMS, and tbe 

singularly uninterested actor, tourism — a lost opportunity fully balanced playing from the best I ? t ® gTa l” impersonation 

Hollein, Stirling. After panning die cameras for enlightenment Fn day, the answer is not at all ^rtrolnd pSeentteoS eame from Amm-Marie. Owens. 

£rrt .d, ^ gg& i~jg? a^yjaggsass 

thnnpht thTftnuh clnlnnn d OOUTISlve SKU1. JHaguIUeiU fuhiM. .... 


David Murray 

Tho.usands:of miasical Miniver The Debussy was his 1913 lost, by giving the brightest 
Cheevys wish they- had spent. -children's ballet La B otte d bits full value. 


Gloria/Covent Garden 

Clement Crisp 


thought through and strikingly a veteran o? ihe features registering tragically 

staged, remains a success. Mr frustrated affection for her 

Vick's scenario for the second TnThM mistress smouldering rage 

act. however, in which Butterfly ^ u l P T a ?oS^i^SeSSy) to at her thoughtless pers^Sto^ 
is shown to be mentally ill in H JKHfW ^ A dispiriting evening. On the 


IZ. **■ m both Berlin and Cardiff was a dispiriting evening. . on the 

the first scene, is doubtiess bSt 1 Sc e " first night in 1984. the technical 

!.*!? «*™»« dl «- Z ^ brilliance of the staging-Mr 


There are various way of looks as if it has yet to be fully mGIi 1 Jml neither her breathing nor her 

.lASnt, Tha Hiru'ari T tamnia/l uialph. Cuj l tO lOilOW) out It IS Un- ...u.. 


cneevys^wisnjiney-naa spent- -children's ballet La Boite d ons run vaiue. holding an audience. The Royal danced. I was tempted, watch- SJ£,J2™2 ^ “ 15 top quite delivered what she Vick and his designer Stefanos 

ror* , 20S i ^ joujoak. Presumably the rea- K tbe SoIte “ jouioux came Ballet seems to have realised ing most of its cast hot in pur- °? T ^ f t ^ at required of them — but her I f l2aric,is know a tiling or two 

1905 to. 1919, when what had cone whv we never hear it are neor to soporific wistfulness, ^ a . one p j 0 y | S bore their suit of steps they failed to J? lcc *5 l to ^et- No t for iwt»nig»ni« o ami iw. about theatre — fooled some 

beena reTOte-enfeiiJr 2 Ravel's “Une Barque sur p U btic into SbmlSon. A triple catch, to the riewtoat toe piece S” 1 t L me ¥ r ^ has JSS pSd hamSe diS people into thinking this a valid 

between “.French -.amU Russian ^ 1'ortBn " another worthwhile bill eivev its first outing last would reveal the sparkle and ^Bcd a show for which he lUnijc m Act L There was little interpretation of the opera, 

music : suddenly ^aritor (he pano score (Andrd Caplet com- revival — was over-temperate wee^com pletes therepertoS bravura htoerehtiniSchoi^ should have engaged someone 3?e «>Sd d o irttoArtS? though not on this page- Rel 

arrival of Diaghilev-r-became a pleted the orchestration after too. This is Ravel’s orchestra- for , n 1 1 -week wriod untU graphy were it by New t0 tn-tte new words and music sne coaJ “ fl0 wltn ^ *• peated exposure confirms that 

joint proposition:.* __ . Debussy's, death: purists worry tion of one of his Mlroirs piano “•»_ n hn othpr York Citv Ballet Honourably *? ^ . Ws eoocept; here the Rowland Sldwell. In good, it is not such thing, and it 


- iVnr. s i 
M v« less, * 

*ti W -WC I I 

i 

• *- ? mtur. 

r- Xu ^ * 


for an 11-week until graphy were it dwaced Jby New J ^ ”ew words and music 

early April, whose only , other York City Ballet Honourably *« « 


she could do with Act 2. though not on this page. Re- 
peated exposure «n™« that 
Rowland Sldwell. In good, it is not such thing, and it 


On Thursday ^Gewiadr Roto- about, the - “inautoentidty,'* pieces -a risky one, for the components are those astound- in command of every nuance chasm between production and ringing voice, seemed too should now be quietly shelved, 
desivenslv and .H**:. London though w fact the later Debussy original “Barque” gets its "Li" and least demand of toe dance 1 

Symphony drew a fine; imback-- often got. colleagues to do sharp profile from the crisp ! SS-MKxamnlS^f aSte S- SuT^d^ck in S 
neyed- programme Jcom the his. orchestrating), and— more piano figuration: boneless string I T Sl! # 5S? P h*' f-fhSSin Sdir£ mi- SeeSt 


Muldowney/Purcell Room 

Max Loppert 

Dominic Muldowney. the third be difficult to explain exactly might be called a set of accozn- 


ueycu pqn«n;»Mi.' w , wanwwwm, piano ngurauon; Doaeivbs sinns j , , matched bv letharvic leading role. Assured, elegant 

period,: graciously jAUphasIsihg serious—that the music mirrors . tremolos are no substitute, and ; *”*?“• jfJJorto crSlderinaSi in tha centra! wtotet — Mr 
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By: Chemical Bank, Trustee 

Dated. 1 February. 24 t 1986 


Music 
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ductor Michael Tilson Thoznss. Ivo 
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Royal Festival HaJL (Wed). 
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Or ch estra National de France conduct- 
ed by Evgeni Sveflanov. Shura 
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Oranrfa Ecuris la Chambre du 
Roy. condiaAed by Jeaudaude Mai* 
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by J. P. Roaches; Hindemith, Men- 
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The crunch 
for Marcos 


PRESIDENT Ferdinand Marcos 
of the Philippines is a tough 
customer. After 20 years in 
power he was never likely to go 
quietly. There was. and is, too 
much at stake for him, for his 
ambitious wife, Xmelda, and for 
their many relatives and cronies 
who have amassed fortunes 
thanks to his patronage over the 
years. 

Even President Marcos must 
now see that his game is all but 
up and that his power to govern 
his people is slipping inexorably 
from his grasp. He is being 
deserted by his own supporters. 
Whatever credibility he had left 
after the fraudulent presiden- 
tial elections of February 7 is 
being quickly dissipated. Even 
the army, his final refuge and 
support, is now plainly divided. 
The ageing autocrat has to step 
down quickly and gracefully to 
avoid a bloodbath. 

President Marcos should go 
not just out of a sense of 
responsibility towards his coun- 
try but also out of a sense of 
realism about his own position. 
Even if he were able to rally 
enough support among his 
friends in the army to crush the 
revolt by General Fidel Ramos, 
the deputy Chief of Staff, and 
Mr Juan Ponce Enrile, Defence 
Minister, it is clear from the 
events of the weekend that a 
substantial portion of the 
country’s 250,000-strong armed 

forces no longer have confidence 
in their commander-in-chief. 

The only way Ur Marcos can 
challenge this assertion is by 
asking Filipinos to kill Filipinos 
and that would be inviting civil 
war or a pyrrbic victory or both. 

Mr Marcos has already lost- 
even by the government's own 
tafiy — the support of just 
under half the voting popu- 
lation of the Philippines. If one 
accepts the view of the oppo- 
sition, of the church and of 
international observers who 
were there, Ur Marcos, far 
from t/lnning the presidential 
elections was roundly defeated 
by Mrs Coraaon Aquino. 

Mr Marcos is also being 
deserted by his friends abroad 
—most notably the United 
States whose interest in the 
stability of the Philippines is 
focused primarily on their two 
substantial militar y installa- 
tions there, Clarke air base and 
Subic Bay naval base. Even 
President Ronald Reagan, 
never one lightly to turn his 
bade on an oid friend, has been 
persuaded that President Mar- 
cos is now a liability the US 
can no longer afford. 

Finally there is the commun- 
ity of Internationa] bankers on 
whom President Marcos has 


come to rely to prop up his 
battered economy. The Philip- 
pines owes them $2&5bn 
(£ 18 - 2 bn). it is hard to believe 
that the events of the past 
month have not altered their 
perception of where their best 
interests for the future lie. 

What can be done to speed 
President Marcos on his way? 
Mrs Aquino is doing the right 
thing by refusing to concede 
defeat in the elections, keeping 
up the pressure by calling for 
a peaceful campaign of civil 
dlsobediance, and avoiding any 
action which might lead to 
violence. If she comes to office 
she will want to do so with 
dean hands. 

Internationally. Mr Marcos is 
completely Isolated. Only the 
Soviet Union has been oppor- 
tunistic enough to u congratu- 
late” Mr Marcos on his presi- 
dential victory. It remains to 
be seen whether any govern- 
ment will attend his inaugura- 
tion on Tuesday, assuming he 
survives that long. It would 
certainly be inconsistent for any 
administration which believes 
bis victory to be fraudulent to 
give it their blessing. 

The US has astutely built up 
the pressure on Mr Marcos with- 
out. however, rounding on him 
totally. Should he now he 
wavering In his determination 
to stay, an offer of safe passage 
to America, a home there and 
immunity from extradition back 
to the Philippines could usefully 
assist Mr Marcos over the brink. 

Obvious choice 

What would happen after tfiht 
remains unclear. Mr Arturo 
Tolentino, the vice-president 
elect; cannot take over since he 
is tarred with the same brush 
as Mr Marcos. Whether Mrs 
Aquino should take over per- 
manently, if and when Mr 
Marcos steps down, is also not 
certain. She remains the 
obvious choice to succeed Mr 
Marcos but it may well require 
a fresh election to establish 
her claim to tiie presidency, 
beyond all doubt 

Although Filipinos must ulti- 
mately decide their own fate 
the role of the US Is determin- 
ing the framework In which 
they do thin remains crucial. 
What Washington must guard 
against— using its considerable 
influence with the Filipino mili- 
tary is a bid for power by 

ambitious generals. As Mr 
Stephen Solare, chairman of the 
House Subcommittee on Asian 
Affairs, said yesterday, it would 
be a tragedy if a civilian decta- 
torship were now to be replaced 
by a military one. 


Crackdown in 
South Korea 


PRESIDENT Chun Doo Hwan 
of South Korea and his critics 
appear set on a collision course, 
in a manner which has 
faint echoes of the Philippines. 
The immediate point at issue is 
the opposition’s call for a con- 
stitutional amendment in favour 
of direct presidential elections 
when President Chun steps 
down in 1988, as he has re- 
peatedly said he will. 

More broadly the issue at the 
heart of the increasingly fierce 
debate between government 
and opposition is whether South 
Korea should move towards 
full, participative democracy 
and, if so, how fast. There are 
signs that the debate is getting 
dangerously heated and that 
both sides are digging in for 
what could become a nasty 
battle of wills reminiscent of 
the upheavals which followed 
the 1979 assassination of Presi- 
dent Park Chung Hee. 

Stability in South Korea is of 
more than just parochial con- 
cern. Sandwiched between 
North Korea and Japan and pro- 
tected to over 40,000 US troops 
it remains a potential battle- 
ground in the contest between 
communism and the free world. 

Opposition 

Over the past few weeks the 
government has moved, with 
characteristic firmness, to sup- 
press a growing opposition cam- 
paign for the revision of the 
constitution. At present the 
head of state is elected through 
an electoral college packed with 
government supporters. The 
opposition claims, with some 
justice, that this will allow 
President (formerly general) 
Chun to pick his successor in 
1988 and thus perpetuate gov- 
ernment lor army-backed 
oligarchy. 

The authorities briefly re- 
laxed their grip last Friday 
when they lifted house arrest 
orders against 200 leading 
opposition politicians but Mr 
Kim Dae Jung. South Korea's 
leading government opponent 
remains incarcerated in his 
home. Police have raided cam- 
puses across the country and 
arrested hundreds of militant 
students. The opposition New 
Korea Democratic Party 
fNKDP) headed by Mr Km Dae 
Jung and the almost eaually 
effective Mr Km Jang Samis 
consistently harassed. 

This dampdown ignores the 
fact the opposition is repre- 
sented by a middle-of-the-road, 
almost conservative leadership 


no less anti-communist all 
hut the toughest hawks in the 
government. 

The two Kims want full demo- 
cracy by 1987 and having 
emerged with a strong showing 
across the country in last year’s 
legislative elections, the NKPD 
feels it has a mandate to push 
for such early and radical 
change. 

President Chun inevitably 
takes a different view. He 
argues that it would be folly 
to put at risk the stability 
which has encouraged South 
Korea’s spectacular economic 
strides of the past two decades 
by hasty reforms. South Korea, 
he believes, needs evolutionary 
not revolutionary change and to 
introduce full-blooded democ 
racy by next year would be 
tantamount to a revolution. The 
best President Chun is pre- 
pared to offer is a review of 
the political process in 1989 

President Chun seems deter- 
mined to stand his ground. He 
believes that he is secure 
enough to get his way. Since 
seizing power in 1980 he has 
consolidated his position within 
the military. Economically 

there are signs that South 
Korea may have halted the 
slide in the rate of growth of 
its economy 

The question now is how far 
the opposition is prepared to 
go in pushing for full democ- 
racy and what concessions the 
government is willing to make. 

Thet opposition's case for 
more democracy has popular 
backing within the c ountry and 
it is right that the NKPD and 
its allies should push for that. 
But it must also avoid playing 
into the government’s hands by 
provoking the kind of unrest 
which, in the past, has given 

the regime an excuse to crack 
down. 

President Chun, on the other 

hand, must realise that be can- 
not go on locking up his 
opponents indefinitely. As 
South Korea develops economic- 
ally so it must evolve politically 
to keep pace with its rising 
aspirations. This means start- 
ing a genuine dialogue with the 
opposition which will eventually 
lead to a representative govern- 
ment and a directly-elected 
president President Chun has 
only to look to the Philippines, 
1,500 miles across the East 
China Sea, to see what happens 
to leaders who try to stem the 
tide of Change for too long. 


MEXICO’S DEBT CRISIS 


Now it’s up to the creditors 


By Robert Graham and David Gardner in Mexico City 


M ORE in sorrow than in 

anger, President Miguel 
do la Madrid of Mexico 
tol dthe international financial 
co mmuni ty on Friday night tint 
his country was no longer in a 
position to service fully its 
$97bn foreign debt 
This declaration, from the 
leader of Latin America's 
second largest debtor, may 
mark the end of a phase of the 
four-yearoM debt crisis, not 
just for Mexico, but for the 
region as a whole. 

President de la Madrid has 
thrown the ball firmly into the 
court of international banks 
and governments that are their 
lenders of last resort. " Now It 
is the turn of our creditors to 
make at least an equivalent 
effort to the sacrifices made by 
the people of Mexico.” be said. 
" Sacrifices ” from the creditors 
mean, at the very least, that 
they will receive less interest 

on the country’s debt. 

The President’s close advisers 
have gone out of their way to 
emphasise that Mexico has not 
made this move lightly. They 
insist that the President's 


The US 
Government 
is seen 
as a 

key player 


speech should not be taken In 
the same vein as President 
Allan Garda of Peru's uni- 
lateral move last July, fixing 
debt service at 10 per cent of 
export earnings. This was done 
without any attempt at nego- 
tiation with the hints. Con- 
scious that this new posture 
might be interpreted as a 
switch from negotiation to con- 
frontation, President de la 
Madrid himself insisted in his 
nationwide speech on the need 
to “ share responsibility in 
jointly seeking viable solu- 
tions.” 

Nevertheless, just as Mexico 
was the catalyst for the origi- 
nal debt crids in August 1982, 
the President may well have 
set the parameters of the next 
phase in the relationship be- 
tween banks and Latin America 
as a whole. This week, the Car- 
tagena Group, comprising the 


11 main debtors . .in Latin 
America, is due to meet In 
Punta del Este. Uruguay. On 
the table for discussion is an 
Argentine proposal to limit 
interest payments. 

Before the Cartagena meet- 
ing, Mr Jesus Silva Herzog, the 
Finance Minister, is ex- 
pected to begin substantive 
negotiations in Washington and 
New York on the basis of his 
country not being able to pay 
its current obligations, which 
this year would amount to 
$11.5bn. 

Although President de la 
Madrid addressed himt&ie pri- 
marily to the banks, the US 
Government is seen as a key 
player in the coming negotia- 
tions. Mexico relied heavily on 
its special relationship with the 
US during the early part of the 
debt crisis. Once again the 
Mexicans are going to look to 
Washington to smooth the path 
— both with the US banks, who 
are the most exposed, and 
whose regulations are the 
strictest concerning the account- 
ancy of debts, and with the 
International Monetary Fund. 
Some sort of US Government 
bridging finance is also likely 
to be sought by Mexico, prob- 
ably this week. 

The reception given to Mr 
Silva Herzog in the US this 
week and from Mexico's credi- 
tors in general is bound to 
influence the mood of the Punta 
del Este meeting. Moreover, If 
President de la Madrid were 
now to be rebuffed by the 
international financial com- 
munity, he risks being over- 
whelmed by a wave of Mexican 
nationalism. 

The only real surprise in 
President de la Madrid’s 
announcement was that it took 
him so long to take the plunge. 
The gap between Mexico’s hard 
currency earnings from oil and 
the size of its debt service 
obligations began to open 
alarmingly in June last year. 
That be waited this long under- 
lines his innate conservatism, 
and a strong element of in- 
decisiveness in his leadership, 
which was mercilessly exposed 
by his fumbling response to 
last September's earthquake 
emergency. 

But the delay also reflects a 
genuine desire to be seen to 
act responsibly. This was 
evident in the President’s care- 
fully stage-managed announce- 
ment and in his quiet but force- 
ful delivery last Friday. For 



President de la Madrid: call for “sa cri fi ce s " 


this could easily have been an 
occasion where he pandered to 
populism like his predecessor 
Mr Jose Lopez Portillo who, at 
the height of the 1982 
crisis, expropriated the private 
banks and deliberately sought 
the acclamation of his people. 

In contrast, Mr de la Madrid 
chose the muted, but unmistak- 
able symbolism of gathering his 
Cabinet, all SI state governors, 
the heads of armed forces, 
trades union and business 
leaders in the National Palace. 
Mexicans can recall no such 
precedent unless it be the 1817 
constitutional assembly which 
brought Mexico out of revolu- 


tion into a modem state. Thus 
the entire corpus of the Mexi- 
can state has been lined up 
four-square behind the new 
debt policy. 

On the purely financial side. 
Mexico has been relying on oil 
for three-quarters of its foreign 
exchange earnings and half its 
tax revenue. In other words, 
oil serviced the debt and paid 
the Government’s growing 
domestic bills. When it was 
priced at around $27 per barrel, 
Mexico, the world’s fourth 
largest producer, had earnings 
of $I6bn to $17bn from crude 
oil and its by-products. 

Thet original 1986 budget 


anticipated a slide in the oil 
price. Yet it was hoped this 
could be accommodated by new 
net borrowing of 54-Sbn. How- 
ever, the collapse of the oil 
market since January has 
halved die projected revenue 
for 1988. According to the 
President, the Exchequer’s 
current projected loss will be 

Pesos 3,000bn ($7bn), or the 
equivalent of 12JS per cent of 
the tax take. 

In balance of payment terms, 
Mexico will have $6bn less than 
expected — and the off price is 
still failing: as is Mexico’s 
market share. To maintain its 
market share, the Government 
announced this weekend that it 
would switch from March to a 
daily oil price fixing linked to 
spot market prices. 

The Government concluded 
that neither borrowing new 
money at the volume necessary 
to close its finance gap nor 
cutting spending to levels to 
achieve the same end — or even 
a combination of both — could 
work. Such a conclusion was 
reached almost certainly several 
weeks ago and was hinted at by 
Mr Silva Herzog in London at 
the end of January. “The limit 
of our responsibility to our 
creditors is onr responsibility to 
our people,” he said bluntly. 

Mexicans at all levels believe 
enormous sacrifices have been 
made within the rules set by 
the banks. Real wages over the 
past four years have fallen by 
nearly half in a country where 
only 50 per cent of the 25m 
workforce is fully employed. 
The peso is now one-twelfth of 
its value against the dollar com- 
pared with four years ago, 
speeding the erosion of middle- 
class confidence in the regime. 
Public spending cuts, and the 
removal of many subsidies that 
have previously cushioned the 
Mexican poor, have fuelled 
social tensions already present 
before the 1982 crisis. 

The de la adminis- 

tration has looked, and felt, 
increasingly vulnerable without 
tiie option of economic growth. 
Sustained growth has been an 
essential ingredient in the lon- 
gevity of the cfe facto one-party 
system run by the Institutional 
•Revolutionary Party (PRI). Be- 
tween 1910 and 1981 annual 
average growth was a remark- 
able 6.6 per cent. ' Over- 


eagerness to return to growth 
led to a premature expansion 
of the economy in the first half 
of year. Only belatedly did 
the Government react, in part 
on IMF prompting, by intro- 
ducing an even stronger dose 
of austerity- 

President de la Madrid said 
on Friday it was his firm inten- 
tion to continue with this aus- 
terity. Few major changes could 
be in the 1986 budget 

exp en diture, but he hinted, that 
subsidies would he further cut, 
and further trimming carried 
out on' public spending. The 
privatisation of up to 200 state 
compani es is imminent, remain- 
ing restrictions on foreign in-, 
vestment are to be eased, and 
negotiations for entry into the 
General Agreement on- Tariffs 
and Trade (Gatt) will be given 
priority. 

In the present circumstances. 
President de la Madrid believes 
Mexico can do not more than, 
this. He gives every appearance 
of being confident this message 
will be well understood. 


The de la Madrid 
administration 
has looked' 
increasingly 
vulnerable 


One of the formulas which 
tin banks can expect to be con- 
fronted with will call for a re- 
duction in the effective rate of 
interest that Mexico pays on its 
debts to not more than 6 per 
cent Mexico is currently pay- 
ing around 10 per cent 

Such a reduction would cut 
interest payments by around 
$4bn this- year, but would not 
eliminate the need for fresh 
funds. It is thought Mexico's 
debt negotiators may propose 
that the foregone interest be 
covered by the issue of a long- 
term bond, perhaps indexed to 
the price of olL.;. 

Mexico has put the banks in 
a new; and unfamiliar negotiat- 
ing position. However, Presir 
den da la Madrid for his part 
has tried to ensure the banks 
are not entering a room with 
only one exit; ■ 


BANKS START TO SEE THEIR WORST FEARS CONFIRMED. . . 


IF THERE is one thing bankers Involved 
In developing c o un t ry debt fear almost as 
modi as outright repudiation. It is that a 
major borrower such as Mexico could stop 
paying interest in full, and on time. 

For when interest flows are interrupted 
there is no longer any way of dis g uising 
that a loan is in trouble. All major national 
government authorities recognise this, and 
In the US, whose banks collectively held 
more than $25bn In Mexic a n debt, a rigid 
penalty process that eats into profits swings 
quickly into effect. 

Cautioned payment of interest has thus 
been a cor ne rs t one at efforts to deal with 
the debt problem since the crisis brake in 
1982. Critics of the banks have often argued 
that they have been so obs es s ed with the 
need to maintain interest payments that 
they have overlooked longer-term solutions. 

Now, however, the bankers have began to 


see their worst fears confirmed. Aa the ofl 
mice has plummeted so have hopes of 
Mexico being able to meet $10bn in interest 
payments due mi its $97bn foreign debt this 
year. President Miguel de la Madrid may 
have used opaque language in his speech on 
Friday night, but be left his listeners in 
little doubt on what he really meant. Mexico 
can no longer meet this burden and now 
it is up to creditors too to make some 
sacrifices. 

Yet there is still a big difference between 
the situation now and the panic days of 
August, 1982. Then there was a brutal shock 
—of the sort that threatens paralysis In the 
hanking market This time there has been 
plenty of warning, and ba nks have had 
some time to prepare their response. 

As the Mexican problem has deepened 
since the start of the year, the banks have 
moved swiftly to prop up other debtors. 


They agreed to sign a-reschednling arrange- 
ment with Venezuela, even though this 
meant foregoing, for new, $lbn in principal 
repayments for 1985 and 1986. They are 
well on the way to reaching a debt re- 
strnetnring agreement with Brazil, even 
though it has no International Monetary 
Fund programme. On Friday, Argentina 
announced a new IMF accord which will 
allow frozen loan payments from commercial 
banks to Argentina to resume. 

The hope is to isolate Mexico and to 
present its problems as an emergency 
largely outside the country's own control. 
That way a general intensification of the 
debt crisis might just be avoided. Industrial 
country governments could be called in to 
help, not to bafl out the banks hot to rescue 
a country In trouble became of falling oil 
prices. Concessions wrought by Mexico coeld 
then he presented as a response to a 


genuine and: particular emergency and- not 
as a general shift In the way the debt 
problem is being handled. 

Uke P resident de la Madrid, many 
bankers now reluctantly concede that adding 
fresh debt to pay for lost oil reveune may 
not work; but no 'one knows exactiy what 
the other options are. 

Mr Jesus SOva Herzog, Mexico’s Finance 
Minister, is due in Washington today. The 
message is that the US Government will 
be Mexico’s first port of caff. In other words 
Mr Herzog apparently no longer regards 
debt as a mainly banking problem. In the 
first instance the solution. It any, lies in 
toe bilateral relation between Mexico and 
its northern neighbour. Mexican debt is new 
a political matter, and the ouce-proud 
must simply await their fate. 


Weill wants 
BankAmerica 

Sam Armacost, aged 47, chief 
executive of BankAmerica Cor- 
poration, faces one of the 
toughest turnaround iobs in US 
banking as he tries to steer 
America’s second biggest bank- 
ing group back Into toe black. 

Now he is facing a second 
problem— someone is after his 
job. 

Sandy Weill, who has made 
no secret of his wish to run his 
own show ever since he quit 
the number two job at 
American Express last summer, 
approached BankAmerica a few 
weeks ago to see if the troubled 
banking giant wanted a new 
chief executive. The board con- 
sidered Weill’s offer, turned It 
down, and has nothing more to 
say. 

So far as BankAmerica is 
concerned the matter is officially 
dosed. But Wall Street analysts 
are not so sure. They have been 
watching unusually heavy trad- 
ing in toe bank’s shares which 
have risen by more than one- 
fifth in under a fortnight 

Some analysts believe that the 
bank — which is weighed down 
with more than $4bn of problem 
loans, and recently passed its 
divid end after reporting a 
9337m loss— has not been com- 
pletely frank about what Wdll 
had to offer. 

“ Even Sandy Weill does not 
just walk in off toe street and 
ask for the top job," says one 
observer. There Is speculation 
that he offered to make a sub- 
stantial Investment in the 
group and, in return, wanted 
to take charge. 

Having started as a Wall 

Street runner to the 1950s, 
Weill, aged 52, built his own 
brokerage firm into She arson 
Loeb Rhoades, one of the 
giants- In 1981 he merged it 
into American Express in a 
5930m deal. 

The approach has also 
reawakened speculation about 
toe future of Armacost, and 
Leland Prussia, aged 56, 
BankAmerica’s chairman. The 
two have been running toe west 
coast-based bank since 1981. 
There Is a growing feeling on 
Wall Street that It may be time 
for a fresh management team to 


Men and Matters 


try its hand at reversing the 
five-year slide of what used to 
be toe biggest bank to the 
world. 

While BankAznerlca’a board 
is said to be standing loyally 
behind Armacost there have 
been reports of dissension 
among some of toe more junior 
of toe management team. 
Charles Schwab, who joined 
toe board in 1983, after selling 
his discount brokerage business 
to toe bank, has been a vocal 
critic. Last year he tried to buy 
Ids business back but the bank 


Busman's holiday 

Has Rupert Murdoch been 
attempting to bring a small 
shaft of sunshine into toe lives 
of his beleaguered Wapping 
workers? 

The coach waiting for them at 
a City of London rendezvous 
the other morning — windows 
shrouded with metal grilles out- 
ride and opaque blinds within — 
had emblazoned down its slues 
“Algarve." 

A holiday destination for 
5teg*weary staff? Or evidence 
of Murdoch's determination to 
root out all “ old Spanish 
customs” in hi* printing plant? 


In the air 

The traditional game of 
murical chairs is about to start 
again at the BBC for one of 
the three managing directors’ 
jobs. The advertisement for a 
replacement for Austin Kark, 
who retires as managing direc- 
tor of the BBC’s External 
Services in toe autumn, has 
appeared In Aerial, toe BBC 
house newspaper, and will 
appear to toe national press 
this week. 

Conspiracy theorists are 
already moving Brian Wen- 
ham, director of programmes 
at BBC Television, or Dick 



“It's called a double-dutch 
auction — the - buyer is 
announced before the tedding 
starts." 


Francis, managing director of 
BBC Radio, into toe soon-to- 
be-vacated chair, with Alasdahr 
Milne, the director-general, 
retiring early to make way for 
his deputy, Mike Qxeckland. 

Not so, say the insiders. The 
External Services job usually 
goes to somebody who under- 
stands toe funny little ways of 
the Foreign end Commonwealth 
Office, which puts np * toe 


This would tend to favour 
Chris Bell, currently deputy 
managing director of External 
Services, or Charles McClel- 
land, deputy managing director 
of BBC Radio, but an old 
External hand. 

Ob— and Alasdair Milne 
shows no sign of quitting yet 


GM's Price 

Bob Price, the senior executive 
presenting General Motors’ case 
in the Land Rover-Ley land take- 


over affair, fried to interest bis 
company once before in buying 
a big piece of the British motor 
industry. 

In 1978 ho suggested to Sir 
Michael Edward es, who had just 
been drafted in to run BL, that 
the state-owned group’s volume 
car operations, Austin Morris, 
and toe Land Rover four-wheel- 
drive Business, should merge 
with Vauxhall, GM’s British car 
subsidiary which Price . was 

r unning at the *i rnt> - 

The deal would have elimin- 
nated the need for GM to build 
a new car plant in Europe, kept 
BL’s factories running at full 
speed and. ultimately, have led 
to a merger of Ley land Truck 
and Bus with GM’s Bedford 
division. 

Sir Michael later recalled in 
his book “ Back from the 
Brink” that toe project, code- 
named Gemini, was the most 
exciting collob oratire proposal 
pot forward during Us time 
with BL. But regrettably toe 
GM board “ was not smitten with 
the imaginative concept” 

Bob Price, now executive 
vice-president of GM’s Overseas 
Group, says. “That’s not my 
recollection.” 

Both companies, be suggests, 
went off the boil. “We just 
drifted apart” 


Other half 

The sales director of a kitchen- 
ware suppliers telephoned his 
sales manager to ask about pro- 
gress with a contract for an 
hotel. The equipment, he was 
told, was “ half sold." 

“Half sold?” he exploded. 
“ Selling is like pregnancy. 
You’re either pregnant or 
not . . •** 

A few days later he received 
a telex from his sales manager 
reporting, “ pregnancy con- 
firmed." He put it in his pocket 
and went home. On Monday he 
returned to work in a fresh suit 
His wife found the telex in the 
pocket of the other suit while 
collecting it for the cleaners. 

He is still trying to explain 
and hopes this impartial 
account might help. 


Observer 


You insure your home, your car and vour life. 
Surely your health is just as important? 



New! Private medical 
cover you 
could easily afford . 

It's from Health First, a new name in the UK. We’re 
partofMu£ualofOmaha,theworld'sleadingindividual 

and family health insurers. Worldwide, paying out 
more than £335 million in benefits each da y. 

It means you, and your family, can obtain immedi- 
ate medical treatment anywhere in the UK. In the 
hospital of your choice. with a specialist chosen by your 
doctor and you. 

„ Commit yourself to nothing now. Instead, send for 
tuU information on the new Health Fust Plan, told in 
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YOU HAVE got tc^ hand It to the 
Americans: they really chum 
out the information. Hardly a 
day goes tor -hut that a buff 
envelope ; canylng the 'latest 
cablegram. . from Washington 
drops into my in-tray.. 

Last week’s cablegrams were 
carrying extracts from the 
State Department's 1986- report 
on human rights. Now the 1985 
report was a. great thick book 
of 1,454 pages, -covering 165 
countries, and the complete 
text of the new report has yet 
■to reach London. But no one 
will be surprised t<v learn that 
the extracts which were given 
the top slot on the cable net- 
work were those covering the 
Soviet Union, Afghanistan, 
Poland,' Nicaragua, Cuba and 
Libya; nor that the judgments 
expressed In these extracts are 
mtifannally u nfa v ou r a ble. 

The Stste Department report 
is an annual obligation, dating 
back to the Carter presidency 
and the after-glow of the apogee 
of East-West detente, Jn 1977, 
two years after the signature 
of the Helsinki agreement, 
which seemed to offer some 
Western leverage .on human 
rights abuse , in .the Communist 
hloc, an~ amendment was added ' 
to the Foreign Assistance Act, 
requiring the - administration to 
make a report army year on the 
human rights situation around 

the world. 

. The ostensible panose of the 
report is to ensure that the US 
does not give .aid- fo countries 
which are morally reprehensible 
—an unimpeachable objective: 
the US should help the good 
7 guyS, but ftoYfhe bad guys. But ■ 
there are at least two problems. 

The first is that the bo<d: is pre- 
dictably biased; the basie judg- 
ments, and- the linguistic 
nuances In which they are ex- 
pressed, are much' mote toler- 
ant towards America's friends 
and ntiiaB than towards its foes. • 

The other, more serious prob- 
lem is that any published 
judgmental tome of this kind 
exposes the US to’ two different 
risks: either it leads the ad- 
ministration . to . give .greater 
saliency to human rights con- 
siderations than is' appropriate 
for a great power. whose foreign 
policy should, be determined by 
its geo-political, interests; or 
else it opens the door ft charges 
of hypocrisy, when these human 
rights conmeratlORis- are- disre- 
garded. At all events, the net 
result is a document in which 
morality, ideology and politics 
are inextricably and confusingly 
intertwined.- ' ■ . 

Let me give a flavour of the 
new report dealing with the 
Soviet Union. 

“The USSR is - a one-party 
centralised state in which the 
leadership of -the Communist 
Party, a seff-peipejuating elite 
-assisted by the repressive 
measures of the. secret police, 
attempts to direct all aspects of 
public life, to interfere signifi- 
cantly with what In the West 
would bo -considered private 
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of moral 
fervour 

By Ian Davidson 



life, and to prohibit the 
development of independent 
centres of -political or ideo- 
logical influence. There was no 
evidence of change in this pat- 
tern of repression in 1985. 

“Soviet performance in the 
realm of human rights fails to 
meet even the most elementary 
of accepted international stan- 
dards. 

“There are occasional reports 
of unusual circumstances sur- 
rounding the deaths of people 
engaged in religious or politi- 
cal dissent, or members of their 
fiimiiiM- The possibility of 
official involvement in such 
deaths, however, can neither be 
proved nor investigated. 

“The government continues 
to confine political and religious 
activists to psychiatric hospitals 
where they are often subjected 
to painful drugs not in standard 
use. This treatment is, in 
reality, a farm of torture. 

“A reliable, privately cam- 
piled list of political prisoners 
in the USSR . ». . contains 
nearly 909 names. . . . Most 
observers believe there are as 
many as 10,000 prisoners of con- 
science.” 

Now far some words about 
Poland: 

“The Polish constitution and 
legal code provide far a wide 
spectrum of civil and political 
rights. Other legislation, how- 
ever, makes it clear that these 
rights are subordinate to the 
interests of the state. 

“fa an important negative de- 
velopment in the human rights 
area, legislation enacted in 
1985 modified the Penal Code 
to provide, among other things, 
for the greatly enlarged use 
of . summary courts. These 
courts are empowered to bring 
an accused to trial within 48 
hours of arrest and to impose 


prison terms of up to three 
years far certain criminal and 
non-criminal offences. 

“There is no evidence that 
the authorities systematically 
use torture to' extract informa- 
tion. However, there have been 
frequent complaints by human 
lights gro u p s of the b»iiis» or 
secret police having beaten or 
mistreated persons in their cus- 
tody." 

By contrast, let’s have a look 
at last year's report on two 
ether countries. First, the 
Philippines.. > 

“The Filipino people have a 
longstanding attachment to 
democratic principles and insti- 
tutions, fostered by the legacy 
of the American years. 

“ In the National Acgombiy 
elections held in May 1984, an 
estimated 80 per cent of eligible 
voters participated. . . Although 
marred by some violent inci- 
dents and by charges and 
countercharges of vote-buying; 
illegal overspending, intimida- 
tion of voters and poll watchers, 
and other electoral abuses, the 
election was regarded by many 
Filipinos as a illative success 
by historical standards. 

" There continued to be 
serious human rights violations 
in 1884. . . There were frequent 
reports, many of them wen- 
founded, of human rights 
abuses by government security 
forces. These included harass- 
ment of civilians; arbitrary 
arrests, detentions and dis- 
appearances; instances of tor- 
ture; unlawful' searches -and 
seizures; and summary execu- 
tions or ‘savagings’ of suspected 
insurgents and insurgent 
sympathisers.’* 

Finally, a word or two about 
Britain. 

"In Great Britain, human 
rights practices are exemplary. 


with few, if any, demonstrated 
or alleged abuses by the 
government or opposition, in 
Northern Ireland, however, 
human rights traditions have 
been put to the test. 

“It is not official pokey In 
Britain to practise deliberately 
camel, inhum an or degr ading 
treatment or punishment of pri- 
soners. The government ack- 
nowledges, however, that some 
old British prisons are unsatis- 
factory and overcrowded fund 
many prisoners live in clamped, 
unhygienic cells. The govern- 
ment is building new prisons. . . 

“In questioning arrested per- 
sons, police are expected to 
comply with the Judges’ Rules 
and ArtminiB trat i uift Directions 
to the Police. Persons wish- 

ing to make complaints about 
police conduct may obtain a 
leaflet at any police station 
explaining how to file a com- 
plaint” 

It would be easy to poke fun 
at the selective political bias 
which wnmifnwtiy informs the 
judgmental posture of the State 
Department's report: lavish, 
extravagant praise for a close 
European ally, world-weary 
head-shaking at the mis- 
behaviour of a Third World 
dependency, unconditional con- 
demnation of tiie superpower 
adversaiy. 

A blind impartiality might 
have taken a more severe view 
of thq situation In the Philip- 
pines— were it not for the stra- 
tegic importance of the Ameri- 
can military bases. It might 
even have drawn attention to 
some of the less comfortable 
discrepancies between theory 
and practice even in tills 
sceptred isle. 

This may appear to be mere 
nit-picking. That human rights 


are far more respected In 
Britain and other Western 
democracies than in the Soviet 
Union, both as policy and as 
practice, is as plain as a pike-, 
staff; so plain, in fact, and so 
embarrassing, that the Soviet 
Union has regularly felt the 
defensive need to make counter- 
attacks. by reviling unemploy- 
ment in the West But there 
remains a serious question; are 
America’s foreign policy inter- 
ests really served by publishing 
an annual indictment of the 
moral short-comings of other 
countries? 

There may be a case for a 
factual survey, simply in the 
interests of public knowledge. 
But since repression goes hand 
In hand with secrecy and cen- 
sorship, the State Department's 
most serious allegations 
(against the Soviet Union) are 
necessarily based on fragmen- 
tary information and uncon- 
firmed reports. This does not 
make the allegations untrue; 
they may well be as close to the 
truth, both In general and In 
particular, as anyone in the 
West can get But there is no 
denying that the factual infor- 
mation is presented in terms 
vibrant with moral condemna- 
tion, and the moral condemna- 
tion is most vibrant where it 
coincides with political hostility. 

In the latest issue of Foreign 
Affairs, George Kennan, one of 
the most respected of American 
elder statesmen, has roundly 
attacked America’s tendency to 
confuse morality with foreign 
policy. “Government is an 
agent, not a principle. Its pri- 
mary obligation is to the 
interests of the national society 
it represents, not to the moral 
impulses that individual ele- 
ments of that society may 


experience. 

“To say these things. I know, 
is to invite the question: how 
about the Helsinki accords of 
1975? There is no disposition 
here to question the value of 
many of the mass refinements of 
the norms of international dis- 
course, But ... the Western 
statesmen who pressed for 
Soviet adherence to pronounce- 
ments (on human rights) must 
have been aware that some of 
them could not be implemented 
on the Soviet side . . . without 

f undamental i-hang a g fn th e 
Soviet system of power- 
changes we had no reason to 
expect would, or could, be intro- 
duced by the men then in 
power.” 

Perhaps Kennan overstates 
his case: even as agents, demo- 
cratic governments have some 
duty to reflect the values of 
their electorates. But his re- 
buke is relevant and timely. In 
the 1970s, exaggerated hopes 
were placed on detente and the 
Helsinki agreements; there -was 
no sound reason to expect that 
other governments would con- 
form to Western moral and poli- 
tical values, but when they 
failed to do so, disillusiovnent 
gave way to rage. 

Today there is, once more, 
some prospect of major arms 
agreements between East and 
West; but the danger is that 
cool calculation of what would 
serve Western interests may, 
once more, be thrown out of 
kilter by fervent bat unrealistic 
demands on the human rights 
front. Ronald Reagan was able 
to secure the release of one dis- 
sident prisoner, Anatoly Shchar- 
ansky — * because it suited the 
diplomatic objectives of Mikhail 
Gorbachev; the State Depart- 
ment cannot change the Soviet 
system by shouting about its 
wickedness. 


Lombard 

Ronald Reagan’s 
wonderful luck 

By Samuel Brittan 


THERE ARE certain screen 
characters who seem to have all 
the luck, even if they never 
burn midnight oil learning their 
scripts in the way that Margaret 
Thatcher expects of herself and 
her ministers. 

Critics of President Reagan's 
budget deficits — whether on 
Wall Street or overseas — sup- 
posed that Nemesis would come 
when the absurdly high dollar 
began to crash. 

They bad a point A large 
fall in the dollar was indeed 
a necessary, although not a 
sufficient; condition for a turn- 
round in the US trade and cur- 
rent account deficits. 

The great risk was that, just 
as the rise in the dollar had 
played a major — if unacknow- 
ledged — part in reducing US 
Inflation, a very quick fall in 
the dollar would boost inflation 
and inflationary expectations. 
Once this happened it would 
be difficult to bring inflation 
down again without a major 
recession. 

It was for such reasons that 
Paul Volcker, who in the early 
1980s believed that a reason- 
aide range for the dollar was 
between DM 1.7 and DM 2.1, 
was extremely reluctant to see 
the dollar move more than a 
fraction of the way back to this 
range within any year or 18- 
month period. 

In fact, the dollar has moved 
most of the way back much 
faster than Fed expected. At 
its peak in the spring of 1985, 
the dollar was fluctuating in the 
range of DM 3.40 to DM 3.50. A 
more reasonable bench-mark 
recommended by Stephen Mar- 
ris of the Washington Institute 
far International Economics, Is 
the average of the final quarter 
of 1984 and the first quarter of 
1985. This gives something 
around DM 320. But from either 
bench-mark, a fall to the present 
range of just over DM 2JS rep- 
resents a shift moot of the way 
back to the Fed chairman's 
preferred range all those years 
back. 

Even against a basket of cur- 
rencies, including some hi g hl y 
inflationary ones, the dollar has 
fallen by about 20 to 25 per 


cent depending on the bench- 
mark used. 

The luck that has saved Presi- 
dent Reagan from an escalation 
of inflation has, of course, been 
the plunge in the oil price. 

To take one illustration. 
Kemper Financial Services* 
widely respected Forecast would 
have predicted, without the oil 
price plunge, a rise in US infla- 
tion (measured by oonsunjer 
prices), from 3.5 per cent In 
1985 to 4 or 5 per cent In 1986, 
rising to 6 per cent as the year 
comes to an end. Now KFS 
expects a slight fall In the 
inflation rate despite the be- 
haviour of the dollar. 

But the favourable effects do 
not finish with tbe US inflation 
rate. Stephen Marrls's great fear 
was that a correction of the US 
overseas deficit, brought about 
only through a fall in the dollar 
and a cut in the budget deficit, 
would require an even more 
dramatic depreciation in the 
dollar than we have seen. This 
would, he believed, trigger a 
world recession. 

The consensus recommenda- 
tion for avoiding this was, of 
course, a relaxation In fiscal 
policy in the stronger countries, 
which Japan and Germany 
refused to undertake. 

Now, however, a net boost to 
world demand is likely to occur 
without this fiscal red ink. It 
will be due, of course, to a fall 
tn oil prices which is equivalent 
to a major tax cut throughout 
the OECD area and an increase 
in the real value of money 
balances. 

In addition, now that the 
main central banks feel that the 
dollar correction has gone far 
enough, there will be a greater 
readiness on the part of the 
Japanese and German central 
banks, and the other central 
banks that follow In their wake, 
to lower interest rates. This is 
a form of stimulus which is 
much less abhorrent to 
believers In the “old time 
religion ” than budget deficits. 

Of course, not everything in 
the garden is lovely, as the case 
of oil-producing developing 
countries such as Mexico, illus- 
trates. But why not for a 
change rejoice that America has 
had some lock, not at the 
expense of, bnt together with, 
her major industrial allies? 
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Letters to the Editor 


Share prices 
are too high 

From Mr N, J. E.. Young- -- 

Sir, — A stock market collapse 
is s matter only of time. Prop- 
ped up by bid mania, and 
powered by money brought ta 
through massive insurance and 
unit trust promotional schemes 
of bonds and pensions sold 
through agents to an often unin- 
formed . investing . public, the 
market Is fraught with danger. 

Xt is nonsense fa present this 
market as not being dear on 
industrial and consumer pro- 
duct p/e ratios of 15, in isola- 
tion from - other . investment 
criteria such as Interest rate 
returns of 14 per cent, and with 
a total disregard lor the down- 
turn in profits - foreseen in 
boardrooms,- but: not .in the 
dining rooms of Q8y economists 
or the Investment meetings of 
institutional- managers. 

Today’s investment analyst 
sees it as W*: dirty so it 
would appear) to rationalise his 
eterdal optimism, ably abetted 
by City columnists who see ft 
as their job fa- promote -stock 
market joy- A tfasric example 
has occurred, In recent .weeks. 

The X per cent hike In base 
rates la$r month with sterling 
falling below 31.40 and Oil 
prices to below ¥20, was widely 
stated by economists and 
analysts alike as markedly 
bearish far shares; Moreover, 
there was Unanimity that a 
further rise of interest rates 
was inevitable, and that there 
would be no money left for 
tax cuts, fa the event share 1 
prices surged to hewliighs: j 

Unashamedly throe same i 
experts have since stood their 
own arguments nn their beads 1 
and told ns that, actually lower i 
oil prices are good far shares ] 
(never mind that the countrv | 
will be poordr for loss of oil i 
revenue in the long ninju that 
a lower pound Is good far shares ! 
(never mind the adverse effects ; 
on inflation) . and that after all, I 
there was actually going to be 
some money avnlUbte for tax 
cuts (since denied by the 
Government}.- - - 

Are today's analysts and Jour- 
nalists totally unaware that the 
same bland optimism and jug- 
gling with facts prevailed ahead 
of the Wan- Street crash, tha 
comparatively recent 72 per 
cent drop la share values in 
1972-74, and' most other major 
bear markets . since the war? 
If so, it Is time they researched 
their archives and re-calculated 
their sums. Present share prices 
are on the verge' of lunacy. with 
with a massive injection of arti- 
ficiality til values derived from 
bids at almost any cost by 
predator companies as many 
shareholders will discover in 
due crarse- 

No matter what the current 
weight of money, fundamental 
values will, in' the end dictate 


share prices. It is the investor 
(usually the small one) who 
will then lose out: not the 
analysts, the journalists, the 
brokers or the life insurance 
companies. 

Neville Young. 

19 Hynesbury Road, 
Christchurch, Dorset 

Why BelFs backs 
DCL merger 

From the joint managing 
director, Arthur Bell 

Sir,-— The letter (February 
21) regarding activities at Bell’s 
since the Guinness acquisition 
last August and the proposals 
for a DCL/Guumros merger 
contained a number of inaccur- 
ate statements. The broad state- 
ment that Guinness has not 
honoured commitments. made to 
us during the bid fa Incorrect 
The notion that a Guinness/ 
DCL merger acts against our 
interests in any way is mis- 
leading. 

During the contested take- 
over this past summer Guinness 
made three commitments to us: 

• That there would be no re- 
dundancies. There have been 

.none. 

• That a significant market 
research effort would be under- 
taken to identify operating and 
brand opportunities. That effort 
is currently under way and has 
already made significant pro- 
gress toward the achievement of 
objectives we set for ourselves 
in tffls area. 

fa That there would be develop- 
ment of other premium brands. 
That project is also well under 
way. 

Prior ft the takeover by 
Guinness consideration was 
being given to withdrawing sup. 
port to The Real Mack en zie 
brand. If placed in the new 
competitive entity to be sold by 
Guinness /DCL. The Real 
Mackenzie will not be in the 
shadow of a dominant brand 
such as Bell's Extra Special and 
has the potential to gain signi- 
ficant market share. 

' - As Tbe Real Mackenzie brand 
represents only 4 per cent of 
our volume this is not signifi- , 
cant in the context of the 
development of Bell’s brand. 
There, would be no impact on 
employment in production or 
sales when the brand is ac- 
quired by the new company. 

The logic supporting the Guin- 
ness acquisition of Bell's was 
that the Guinness marketing 
skills would allow us ft exploit 


opportunities tar export markets 
to the fullest extent A Guto- 
ness/DCL merger can hasten 
this development considerably 
and thus result in further im- 
provements in sales and hence 
employment for Bell's. 

D. A H. Harley. 

Cherry bank, Perth, 

Scotland. 


Hordern colliery 
closure 

From Mr A. Pratt 

Sir, — The decision of the 
Review Tribunal to condone the 
Coal Board’s proposed closure 
of Horden Colliery in Durham 
Is a blow to tbe coal industry 
as a whole. It is an even bigger 
blow for tbe people of Horden. 
The closure of the colliery will 
effectively rip the industrial 
base from the community, push- 
ing up already serious unem- 
ployment levels to 25 per cent 
in a matter of yean. 

Tbe decision also throws 
doubt on the “independence” of 
the tribunal, and indeed of the 
suitability of Establishment- 
appointed arbitrators to decide 
on matters which have such 
devastating social consequences 
for the people involved. 
Particularly when such arbitra- 
tors’ terms of reference seem to 
be primarily economic. Farther- 
more, as a report compiled by 
a research unit at Durham 
University clearly illustrates, 
such a decision only makes 
“economic” sense insofar as it 
involves balancing the NCB's 
books. For the people of the 
county as a whole, it is a 
flnanrinl disaster. 

What tbe report “Mismanag- 
ing Horden” also leaves open to 
donbt is whether or not the 
present losses at Horden are the 
direct result of deliberately 
poor management decisions. 
Even more disturbing, a recent 
roof fall at Horden's most pro- 
ductive face raised serious ques- 
tions about possible sabotage. 
Such allegations demand 
answers from the NCB manage- 
ment. 

Among all these doubts, how- 
ever, three things are certain. 
Firstly, the present Govern- 
ment’s energy policy is leading 
ns further along the road 
towards nuclear power, and 
dependence on presently cheap 
foreign coal supplies. Presently 
is the operative word: oil was 
cheap, too, until 1974. Secondly, 
the NUM leaderships' call for 
strike action to protect mines 


against closure has been shown , 
to be completely justified, fa 
under a year, 24 pits have been 
dosed, with the loss of 35,000 
jobs. Given the new hard-line 
attitude of tire NCB manage- 
ment, this is likely to be only 
the beginning. 

Finally, the present actions of 
the NCB and the Government 
place on us all a responsibility 
to support tbe NUM in its 
straggle to prevent the further 
decimation of the coal industry 
by the present “butchers" in 
control- 

la this respect, we may 
avoid our responsibilities. We 
cannot escape the consequences. 
Andrew Pratt. 

Department of Law, 

University of Durham 

Teachers’ pay 
package 

From Mr R. A. Davies . 

Sir,-— As a mathematics tea- 
cher, with a first class honours 
degree, may I provide an 
analysis of Sir Keith Joseph's 
£1.25bn four-year pay/ condi- 
tions package? 

In the coming year. £200m 
would be made available. As 
thw would not be withdrawn 
in the subsequent three years, 
it comprises £800m of the deal. 
The balance of the offer (£450m) 
consists of smaller payments in 
years two. three and four, 
similarly grossed up. 

The Secretary of State has 
himself confirmed that the offer 
is worth an increase of 9 per 
cent over these four years on 
top of “normal settlements.” In 
such a period, my pay would 
usually drop twice this amount, 
compared with my neighbours, 
the parents of those whom I 
teach, and my former pupils. 
The proposal is simply an invi- 
tation to grow poorer more 
slowly. 

Mr Coombs (February 15) 

will be pleased to learn that 
teachers are quitting the pro- 
fession. though Gresham's Law 
seems to apply and it is usually 
the most vital who go. They 
report that in industry and 
commerce they do not work 
more, longer, or more stressful 
days. 

Tbe retreat from Houghton 
salary levels (set in 1974) saves 
£L5bn in public expenditure 
each year. Teachers heading { 
substantial departments a ter 
two or three promotions earn 
less than was thought appro- 
priate for those who were never 
promoted. 

In the nation's educational 
service there is a crisis — com- 
pounded of pay, resources, 
esteem and purpose — which is 
deeper and more enduring than 
your correspondents may be- 
lieve. It is not of the teacher* 
making. 

R. A Davies. 

153 Kenilioorih Ref, 

Southport, Merseyside 



Profit From 
AWtoerViewpoint. 

To compete in international independent blend of European, 
business, you need a clear view of American and worldwide economic 
the horizon. and business news, you could find 

And only one source can bring yourself slipping downhill fast, 
you this special perspective. Start picking up your copy today. 

The %11 Street Joumal/Europe. It could be the wisest move you ever 
Without the Journal’s uniquely made. 


THE 

BCE OPE 


m 




Go Straight Tb The Tte 



■ * 








14 



The best selling, 

Lorry Loaders 
m the world 

1 H: 01 -S 8 S 6 Sfi 8 — wilii bqq 

Gcay Cohen Macfafag) Ui, 25 Sifaeain RtL. Laadan WW10 


FINANCIAL TIMES 


Monday February 24 1986 



.- *„ 1 

Bryant 
Properties pic 

m midlands _■ 

Iff 02 S 4 t 5 h" ! \ll 

If/ 0344-426688 111 

£ 

r 0 * 


■it 


Terry Byland on 
Wall Street 

Running 
nicely on 
cheap oil 


BY THE END of last week the stock 
market was back on its most opti- 
mistic form, brushing aside doubt- 
ful economic news such as the sub- 
stantial downgrading of official 
fourth-quarter GNP estimates or 
the dip in US personal incomes in 
January. 

Wall Street is no longer interest- 
ed in bearing bow US business was 
faring last year, or even last week. 
Slumping oil prices have been 
translated into tum b lin g bond 
yields and the stock market is look- 
ing six months or a year down the 
road when corporate profits can be 
expected to show the benefits. 

The stock market, despite its gen- 
eral euphoria, has shown some se- 
lectivity in appraising those stocks 
whose fortunes are closely depend- 
ent on US wage packets. 

The Detroit motor stocks, which 
had begun to look threateningly 
fragile at the turn of the year, have 
returned to favour. On several occa- 
sions in the past fortnight the Dow 
averages have been driven, ahead 
by stellar performances from the 
car stocks. 

The linkage of lower oil prices 
and potentially lower interest rates 
can do nothing but good for Detroit. 
Both will spur customer demand 
ahead at a time when analysts were 
beginning to suggest the cycle was 
peaking. In addition, manufactur- 
ing costs will benefit from lower 
prices for oil-based plastics, now 
widely used in the industiy. 

Mr Scott Merlis at Morgan Stan- 
ley has reassessed the sales outlook 
for the industry in the light of the 
slide in oil prices. He expects 1887 
sales to stay dose to last year's total 
of 11m cars, a significant upgrading 
from his previous forecast of a 7 per 
cent fall. Sales will continue to push 
ahead next year, he believes, and 
the cyclical slowdown will be post- 
poned until 1988. For the near term 
at least, the US manufacturers are 
likely to increase their percentage 
of total sales. 

This translates into a substantial 
rewrite of profit forecasts for the 
big three. For this year, Mr Merlis 
expects Chrysler to return earnings 
of S11JH) a share, 18 per cent down 
but much better than the $10.65 pre- 
viously forecast Similarly, Ford is 
expected to turn in $12.25 from 
S13.63 in 1985. General Motes 
could return S10 a share, against 
last year's $12.28. 

It is profits of this scale which 
have kept the motor stocks at the 
head on market upsurge. However, 
the same does not apply to the re- 
tail stores, which have yet to re- 
spond to the general argument that 
lower oil prices will put more mon- 
ey into the pockets of US 
consumers. 

The department store issues, in 
particular, have trailed the market 
and even failed to hold onto their 
own recent peaks. The retail sector 
is still prisoner to a disappointing 
1985 which took in both an unexcit- 
ing Christmas season and, it is be- 
lieved, a difficult January os the 
stores held their clearance sales. 

While there is general agreement 
that the improved economic outlook 
in the US must improve the outlook 
for retail profits by the end of the 
year. Wall Street is slow to change 
its views of the stocks involved. 

At best analysts are prepared to 
adjust their opinions from negative 
to neutral As the proposed buyout 
of .Maty's indicates, the convention- 
al department stores arc seen as 
slightly ponderous; a little old fash- 
ioned in modem retailing. 

At the same tune, stock prices at 
12 times earnings in the case of 
Penny, or 13 times for May depart- 
ment stores, are regarded as gen- 
erous enough until the money actu- 
ally starts rolling in. 

Sears, Roebuck, described as a 
"concept'’ stock by Mr William 
Smith of Smith Barney, has yet to 
convince investors of the potential 
of its financial services side. Half 
the profits still come from merchan- 
dising, which carried much of the 
blame for the 17 per cent drop in 
1985 profits. 

So any oil-price boost to consum- 
er spending would have to lift 
Sears' profits significantly before 
the stockholders have much to 
shout about 

There is one very weak spot in 
the retail pattern, according to Mr 
Walter Loeb at Morgan Stanley. 
Texas, where Dayton Hudson, 
Home Depot, Jock Eckerd, Dillard, 
Allied, Federated Department 

Stores and Tandy, the home compu- 
ter retailer, ore all exposed, is suf- 
fering badly from the oil price 
slump. According to the Texas Re- 
tail Trade Association, retail sales 
in the state dipped 0.11 per cent in 
1985. 

If retail stocks can be hurt by 
misfortunes in Texas then Wall 
Street may be correct in taking a 
cautious view of stores with opera- 
tions in the battered mid-west farm 
and industrial belt Perhaps inves- 
tors are safer to stay away from the 
retailers until the promised benefits 
of the oil slump begin to show up in 
the cash registers of the retail 
stores. 


Nigeria likely to begin 
$7bn rescheduling talks 


BY PATTiE WALDMBER IN LAGOS 


NIGERIA is expected to begin talks 
soon with its commercial bank cred- 
itors on rescheduling $7bn in medi- 
um and long-term debt 

The move, which follows last 
month's budget announcement that 
debt servicing in 1986 would be lim- 
ited to no more than 30 per cent of 
export earnings, has taken on 
added urgency in view of the recent 
dramatic shunp in oil prices which 
saw spat market prices in New 
York fall below $15 per barrel 

President Ibrahim Babangida's 
1986 budget forecast oil revenues at 
SSbn. but senior officials have since 
been woridng to revise revenue and 
expenditure projections. It is esti- 
mated that every El per barrel fall 
in crude oil prices cuts $400m off Ni- 
geria's foreign exchange receipts 
from oil exports, and one authorita- 
tive forecast has suggested that the 
expected sustained drop in oil 
prices could depress 1985 earnings 
to only $6bn. 

The influential presidential advi- 
sory committee, a top economic pol- 
icy-making body, met last week to 
review budget targets in view of the 
sharply lower revenues now being 
realised from crude oil sales, which 
account for 97 per cent of export 
earnings. 

Issuance of 1988 import licences 
has been suspended while the re- 
view p roces s is under way. It is un- 


derstood that only import licences 
which are funded with foreign ex- 
change held abroad (a fraction of 
the total) will continue to be issued. 

Even before last month's collapse 
in crude oil prices bankers and dip- 
lomats in Lagos had calculated that 
rescheduling of some $12bn in me- 
dium and long-term debt to the so- 
called Tendon Club (commercial 
bank creditors) and Paris Club 
(Western governments) would need 
to be rescheduled if Nigeria was to 
avoid a default on debt servicing 
commitments of $4.4ho this year. 

The q fltiTTurlpd minimum level Of 

merchandise imports required to 
avoid a further painful contraction 
of the Nigerian economy would be 
$7bn. 

Nigerian officials say they expect 
to meet commercial bank creditors 
in London. “very soon” to begin re- 
scheduling talks , aithong h it is un- 
derstood that no bank steering com- 
mittee to co-ordinate the negotia- 
tions has yet been formed. Nigeria's 
US bank creditors are thought to be 
somewhat reluctant to see talks be- 
gin now and it is not dear whether 
they will attend. 

Nigeria's reluctance to seek 
agreement with the International 
Monetary Fond (IMF) on an eco- 
nomic adjustment programme has 
been seen as a major obstacle to 
rescheduling of medium and long 


term debt, both official and com- 
mercial 

It is dear that Paris Club govern- 
ments are continuing to make an 
accommodation with the IMF an es- 
sential precondition to talks. This is 
understood to have been the mes- 
sage delivered to senior Nigerian 
debt negotiators during their recent 
visits to London, Washington and 
Paris. 

However, senior Nigerian offi- 
cials stress that the London Club 
creditors have made no such condi- 
tions to what they apparently con- 
sider is a p reliminar y negotiating 
round. But it is not certain that fi- 
nal agreement would be reached on 
rescheduling before Nigeria meets 
its budget pnrnmitmgnt to adopt a 
"realistic" exchange rate. Since the. 
budget the Nigerian currency, the 
naira, has been held at par with Ihe 
US dollar although it trades at only 
one-fifth HiAt value on the hfarfe 
market 

Agreement with the commercial 
banks alone would not be enough to 
see Nigeria through its current debt 
crisis, although it would bring sub- 
stantial relief. 

An accord would reduce this 
year's debt service payments by 
some USSl^bn 

Iran prases Opec, Page 3; 
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Hanson Trust may launch bid 
for Union Carbide battery unit 


BY WILLIAM HALL M NEW YORK 

HANSON TRUST, the UK industri- 
al holding company, is discussing 
the possible takeover of Union Car- 
hide's battery products division, the 
world’s biggest consumer battery 
producer. 

Hanson Trust is one of several 
companies expressing interest in 
the US group’s battery operations, 
which have an estimated turnover 
of more than Slbn a year. However, 
Hanson Trusts interest is stronger 
than most because Union Carbide's 
battery operations would fit in well 
with those of its British Eveready 
battery operation, which is the UK 
market leader. 

Wall Street sources say Carbide 
is asking for close to Slbn for its 
battery operations, which include 
such famous brands as Eveready 
and Energiser batteries. Union Car- 
bide’s batteries are estimated to ac- 
count for around 25 per cent of the 
$4bn a year global consumer bat- 
tery market 

Union Carbide announced early 
last month that it wanted to sell its 
consumer products businesses, of 


which batteries are the biggest and 

most profitable segment, as part of 
a plan to defeat an unwelcome take- 
over bid from Mr Saul Heyman’s 
GAF Corporation. 

Union Carbide had originally 
been hoping to sell its entire con- 
sumer products division, which in- 
cludes famous brand *mnn»g like 
Gla d Wrap, Simoniz Wax and STP 
auto products, to a single buyer. But 
in recent weeks the com p a n y has 
been discussing the sale of individu- 
al companies in the division. In 1984 
Union Carbide's consumer products 
operations reported operating prof- 
its of $226m on sales of SLdftm. 

The group does not disclose fig- 
ures on the size of its battery prod- 
ucts business, but Mr Leonard 
Bogner, an analyst with First Man- 
hattan, a New York broker, esti- 
mates that batteries produced 
$L2bn of sales in 1984 and operat- 
ing profits of 3146m on assets of 
S949m. He estimates that by 1987 
battery sales will have risen to 
S1.5bn and operating profits to 
5190m. 


Batteries are one of the largest 
and most profitable categories of 
disposable consumer products. The 
average US household owns more 
than nine battery-ope ra ted devices 

ranging from flashlig ht*? tn nalrailn- 

tors and tape recorders, and US 
consumers alone are believed to 
spend more than S2bn a year on 

batteries: 

Over the last five years the US 
battery market has been growing 
quickly, although, the growth is 
expected to slow in coming years, 
the growing use of battery-powered 
portable telephones and pocket-size 
television sets will expand a market 
which continues to be dominated by 
flashlight battery sales. 

British Eveready was acquired by 
Hanson Trust for S85m in 198L 
Hanson has reversed the company’s 
decline and invested heavily in the 
famous brand p flwp, 

After a late start, the company 
has moved into the high-perfor- 
mance alkaline battery market with 
the introduction .of its Gold Seal 
battery in the autumn of 1983. 


Swedish bearings make 
Japanese breakthrough 

BY KEVIN DONE, NORDIC CORRESPONDENT IN STOCKHOLM 


SKF of Sweden, the world's largest 
bearing manufacturer, has suc- 
ceeded in breaking into the Japa- 
nese market for automotive bear- 
ings, hitherto an exclusive preserve 
of domestic man ufacturers. 

SKF said yesterday that it had 
reached agreement to form a 50/50 
joint venture with Koyo Seiko, one 
of Japan's leading bearing manu- 
facturers, to produce and sell in Ja- 
pan automotive components devel- 
oped by SKF. 

The main shareholder in Koyo, 
with a stake of around 20 per cent, 
is Toyota, Japan's largest car manu- 
facturer, which controls nearly 40 
per cent of the domestic market 

The jointly owned SKF/Koyo 

company wifi be established next 
month and will be located in Tokyo. 
Mr Mauritz Sahlin. SKF chief ex- 
ecutive, will be chairman of the ven- 
ture, and the managing director wifi, 
be Mr Toshio Morita of Koyo. 

The new company will not own 
manufacturing facilities but will op- 
erate on the basis of subcontracting 
the manufacture and sales of specif- 
ic products. SKF itself will continue 
to market standard bearings in Jar- 


pan, where it has only a tiny share 
of the market 

As a first step the new venture is 
to be given the rights in Japan to 
manufacture chitch bearing units 
for nnnmai gearboxes and free 
wheel mechanisms for automatic 
gearboxes. 

The manufacturing and sales 
rights for these products in Far 
East markets, including Japan and 
Australasia, have been subcon- 
tracted to Koyo. 

SKF hag retained marketing 
rights for the rest of the world, ex- 
cept where the products are made 
locally in Japan. 

SKF said yesterday that the 
agreement would introduce its 
products for the first time to the 
Japanese automotive industry, 
which previously had been served 
exclusively by Japanese bearings 
manufacturers. 

It was intended that the joint ven- 
ture would gradually be expanded 
in order to give Koyo increased 
access to “certain technically-ad- 
vanced SK F aut omotive products," 
and to give SKF "a significant pres- 
ence in the Japanese automotive 
component industry." 
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Reagan replies 
to Gorbachev 
missile plan 

Continued from Page 1 

an agreement on cutting their own 

strategic nudear weapons. 

Though die US has taken into ac- 
count toe fears expressed by China 
.and Japan about the consequences 
of leaving Soviet SS 20s in place in 
Asia, not all the European reserva- 
tions about the original US plan 
seem to have been satisfied in Pres- 
ident Reagan's latest proposals. 

One of the ironies of the arms 
control debate between the US and 
its European allies has been that 
some of the countries who were 
most reluctant to accept cruise and 
Pershing on their Tutimal 

territory such as the Netherlands, 
are now having second thoughts. 

There is a growing body of opin- 
ion among European members of 
the alliance that the complete elimi- 
nation of medium-range 
from Europe would leave a danger- 
ous gap in their defence armoury 
and inalw» tham more vulnerable to 
the overwhelming superiority of 
the Warsaw Pact in conventional 
forces. 


Rescue plan for 
tin market 

Continued from Page 1 

Agreement on bow that total is to 
be shared between governments, 
banks and brokers has so far been 
elusive. Precise ffawnwai details of 
the latest proposals were not avail- 
able yesterday, but it is thought 
that they call for greater contribu- 
tions from the governments and the 
banks , than they have so far been 
prepared to contemplate. 

In particular, it is understood 
that the UK, which has campaigned 
for a solution in order to preserve 
the LME, would be expected to put 
up more funds than the £25m in 
cash and £25m in loan guarantees It 
has offered as a unilateral contribu- 
tion. The other 1TC governments 
might also have to raise their share 
above the £I00m they have already 
agreed to provide. 


Mexico 
set to 
seek cut 
in debt 
interest 


By Robert Graham and 

David Gardner In Mexico City 

MEXICO is expected to ask its in- 
ternational creditors this week to 
accept a cut in interest payments on 
the country's $97bn foreign debt 

Mr Jesus Silva Herzog, the Mexi- 
can Finance Munster, is ring to ar- 
rive today in the US where he is ex- 
pected to see representatives of the 
Reagan Administration in Washing- 
ton and bankers in New York. 

Mexican officials have declined 
to give any details other than the 
fact that Mr Herzog is under in- 
structions from President Miguel 
de la Madrid to proceed on the basis 
that Mexico can no longer fully ser- 
vice Its debt as a result of the oil 
price collapse- 

This position was formally an- 
nounced by President de la Madrid 
on Friday night in an unprecedent- 
ed nationwide broadcast in the 
presence of the Cabinet and all 31 
state governors. 

"Hie net effect of lost oil revenue 
on the 1986 balance of payments 
cannot be compensated solely 
through the influx of new money," 
he said. “This would push us into an 
interminable vicious circle. There- 
fore a solution also requires sacri- 
fices an the part of our internation- 
al creditors who have been jointly 
responsible for the process of 
indebtedness." 

He laid down four basic criteria 
for the negotiations: 

• Mexico's debt service burden 
must be realigned to its real capaci- 
ty topay; 

B Efficient «nri cheaper financing 
mechanisms must be put in place; 

• Markets must be open mare free- 
ly to Mexican exports to stimulate 
growth and therefore the country’s 
capacity to pay; 

O An improvement in the general 
level of international economic co- 
operation must be forthcoming 

Resident de la Madrid has thus 
also addressed himself to the gov- 
ernments of the industrialised na- 
tions »nri the US in particular. The 
latter is now being relied upon to 
play a key part in the forthcoming 
negotiati o ns. 

Details of the chmgg in Mexican 
policy on debt have been kept secr- 
et But Mexico’s mfyor creditors are 
understood to have been kept well 
informed in an attempt to limit the 
fall-out from this r adhal shift 

Mexico none the less recognises 
that its policy is bound to have an 
impact on the meeting of the Car- 
tagena group, comprising Latin 
America’s 11 main debtors, due to 
begin on Thursday in Puntadel Es- 
te, Uruguay. Argentina has already 
proposed that the meeting seek a 
sharp cut in international i n terest 
rates. 

Mexico's preferred option is that 
the banks cut the effective rate of 
interest it pays to not more than 6 
per cent Such a cut would not fully 
cover the finance gap this year 
caused by a projected Sfflbn shortfall 
in oil revenues. 

Thus, some sort of bridging fi- 
nance is likely to be sought from 
the US Government Mexico is also 
expected to seek a further post- 
ponement of the principal repay- 
ment of $950m due next month. 


Oil price fixing, Page 3; 
Bach to the bankers. Page 12 


US prepares 
‘delicate’ fibre 
talks strategy 

By Nancy Dunne In Washington 

ASIAN TEXTILE exporters are 
bracing themselves for a renewed 
onslaught from protectionist lob- 
bies in the US following the news 
that Washington has asked Hong 
Kong for early renegotiation of bila- 
teral agreements on textile exports 
to America. 

The move by the Reagan Admin- 
istration to open agreements not 
due to expire for almost two years 
was described as “explosive" by a 
trade official at the South Korean 
embassy in Washington. 

Concern in Asia about protection- 
ism was fuelled by the news that 
Mr Charles Carlisle, the due! US 
textile negotiator, who last week 
promised to "balance the interests 
of textile producers and importers" 
and “respond to the chftU&nges and 

surges," isto visit South Korea, Chi- 
na, Thailand and Taiwan. 

News of the US request to Hong 
Kong for renegotiation came from 
Mr Eric Ho, the territory’s Trade 
and Industry Secretary, who is vis- 
iting the US. He said the proposal 

bad h<>pn put fo him ly Mr flarlislp 

Diplomats in Hong Kong said 
that such a request was unhkdy to 
have been made to the Crown Co- 
lony akme and that other major tex- 
tile exporters to the US should ex- 
pect similar approaches. 

A number of Asian garment man- 
ufacturers interpreted the latest US 
moves as a “divide and rule" ploy 
ahead of the multi-fibre arrange- 
ment (MFA) negotiations 


THE LEX COLUMN 

Buy now while 
stocks last 


All have won and all shall have 
prizes, said the Dodo at the end of 
the Caucus race in Alice in Wonder- 
land. The same, it seems, goes for 
the takeover race in the City of Lon- 
don. Bidders see their share prices 
rise when they .make .an offer, 
shareholders in target companies 
realise an instant capital gain and 
any number of financial intermedi- 
aries colled: handsome fees for 
their services. Newspapers, which 
fin their pages with takeover adver- 
tising, are happy spectators and in- 
stitutions do best of afi, winning 
ode prize in their capacity as under- 
writes and another when they cash 
in their shares. 

It may be that everyone wifi still 
be smiling a year from now. If the 
managements of the acquiring com- 
panies do indeed work the magic 
promised in a thousand offer docu- 
ments and full-page advertise- 
ments, the performance of the en- 
larged groups will vindicate the 

premiums paid and costs incurred 
Similar promises have. been made 
in earlier periods of Jixgh takeover 
activity, and there is not much evi- 
dence to support the idea that 
shareholders have benefited. Share 
price underperformance on the part 
of the offeror company has tended 
over a period to compensate for the 
short-term outperformance of the 
target 

Last year, for example. Burton 
Group, United Newspapers and 
Guinness all completed takeovers 
financed to a substantial extent 
with paper. All suggested that earn- 
ings per share would over time be 
enhanc ed by the transaction. Yet 
the share price of each company 
has underperformed the All-Share 
Index in the period since the offer 
was first announced What distin- 
guishes the latest outbreak of offer- 
itas is the opportunity for - and 
onus on - management to push 
through a takeover at a very full 
price. This is, in part, a matter of 
plain accounting- If an offer suc- 
ceeds, the Exists can be written off 
against the assets of the acquired 
company, which may themselves be 
revalued to disguise even the bal- 
ance sheet impact If, however, the 
■amp offer lapses, those costs must 
be borne as an extraordinary item 
on the revenue account, which is al- 
together more conspicuous. 

The higher costs - and just at the 
moment they are very high indeed 
- the greater the incentive to suc- 
ceed. The costs of an u n succ e ssf u l 
offer can admittedly be offset by 
any capital profit realised by the 
loser when it accepts the winning 
bid. But, while this may be satisfac- 
tory in accounting terms, it is hard- 
ly sound arithmetic for everyone to 



come out ahead If, as in the case of 
Guinness and Distillers, the offeror 
is spared the costs of the offer, 
there is less need than ever to justi- 
fy a tad to shareholders. 

Stockbrokers and merchant 
banks also have a clear interest in 
their client's offer being. declared 
unconditional Fees charged by fi- 
nancial advisors are to a growing 
extent performance related When a 
merchant Hank receives a fee calcu- 
lated as a percen tage of the value af 
the transaction, it is hardly surpris- 
ing if the bank’s priority is to dose 
a deal rather than serve the inter- 
ests of the clients shareholders. 

The major institutional share- 
holders are well hedged, whatever 
happens. So long as they hold 
shares in both the bidder and the 
target, which they generally do, the 
profit on the target should offset 
any subsequent underperform ance 
by the offeror. The institutions also 
stand to receive offeror shares at a 
discount to tiie market if they un- 
derwrite a cash alternative. Aiui, on 
top of that, they can be paid com- 
missions for underwriting what is 
frequently the same risk several 
times over. 

In the case of both Distillers and 
Imperial, the institutions are being 
paid two sets of commissions. As 
the second underwriting is almost 
risk-free, institutions nave no in- 
centive to the commitment 
even if they believe the counter^jf- 
ferof is overpaying. Indeed, as the 
level of commission is now linked to 
the outcome of the offer in many in- 
stances, the institutions have a 
commercial interest in seeing a bid 
succeed regardless of whether it is 
the right deal for the offeror. 

Yet, if anyone is to slow the pace 
of takeover activity, it must be the 
institutions. So long as the equity 
market is rising, they may have no 
need to turn down underwriting 
commitments. Yet if a foil in the 
market left the und erwrit er s with a 
parcel of unwelcome equity - or a 
yn^r p h pii t iwmh ip to sub- un- 


derwrite a hefty commitment - the 
London takeover race would look 
rather different Not evreyone 
would be winning prizes. 

Exco/Morgan Grenfell 

Eww and Morgan GrenfeD hove 
spent the past year dithering about 
the Big Bang. Exco has deliberately 
avoided making a real co mmit m ent 
to the London Stock Exchang e , 
while Morgan Grenfell has bom 
torn between the establishment of 
its own securities operation and the 
.acquisition — through Pin chin Den- 
ny and Pember & Beyle - of a sec- 
ond division presence in the domes- 
tic market Now they have both 
>vp Twa clattering off the fence in or- 
der to create the largest im/estoent 
banking group in the UK. 

The arrangement has dear ad- 
vantages for both sides. Exco attest 
finds a role in the London securities 
market to set alongside its money 
broking operations and Far Eastern 
brokerage house, while Morgan 
gains access to a pool of capital 
which - as it proudly points out - 
wifi give it more capital than Mor- 
gan Stanley, if .rather less than 
Morgan Guaranty. Exco is appar- 
ently aiming to double its share 
capital, putting a value on Morgan 
Grenfell of around £5D0m, and 
leave its £400m of net cash avail- 
able fin: deployment in the enlarged 
group. 

Exco is qo doubt hoping that the 
broadening of its capital base will 
dilute its largest shareholder into a • 
less threatening position, while giv- 
ing it the immunity from a foreign 
takeover that accepting bouse sta- 
tus traditionally brings. Morgan 
Grenfell surrenders the flexibility 
of a private company for a more se- 
cure future and the prospect of a 
dominant management role in the 
combined group. 

The Bank of England will be hap- 
py to see another home-grown in- 
vestment bank to set alongside 
Mercury and wifi presumably take 
a relaxed view of the potential con- 
flict between banking and money 
broking. So long as Exco’s money 
broking business is run On an arm's 
length basis, the Bank will probably 
conclude that this combination is 
preferable to an Exco dominated by 
foreign interests and a Morgan 
Grenfell which lacks the capital to 
compete. Historically, companies - 
such as Goldman Sachs and Mor- 
gan Stanley - which have develop- 
ed their own capital have per- 
formed better than those which re- 
ceived a sudden infusion from out- 
side, but that is a judgment which 
the equity market, rather than the 
Bank, can be expected to deliver. 


Deal with todays 
market makers. 
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Midlantic in 

Continental 

acquisition 

By Paul Taylor In New Yoifc ■ 

MI DIAN itCRANns, the second 
largest banking group in New 
Jersey, Sgreed towmdre Conti- 
nental Banoorprfwiaiulslphla 
M a stock snap deal valued at 
tmiBL lte deal, which antic- 
ipates the passage of inter-state 
tending laws in New Jersey ami 
ftnnpw h, wffl create a re- 
gional banting group with over 
$15hn in assets. 

Under tbe-terms of toe merger 

ag reem ent , which is also subject 

to apfrwal by shareholdera, the 
US Federal Reserve Board and 
other regulatory agencies. Con- 
tinental’s shareholders will re- 
ceive 1.4302 shares in MMhnrtk 
Inr each C mitinwito T share tiny 
own. On Friday ContfnentaFs 
stock dosed up $4.75 a dure at 
$57 a share, while MUIaatas’s 
stock slipped by 37Vt cents to $43 
a share. 

A y ptrt nf tim i p r imiw rf, MH . 

bmtie received a' warrant to 
acquire Continental preferred 
stock convertible into 2U per 

will imtthwuttwg 

common stock ander certain 

mfiB na, fWjnim^ ) jg the 
seventh largest hanking group in 
Fennsjdvania and has toogbeea 
viewed as a potential takeover 
target. SBdhntic ranks second to 
Fidelity Union m New Jersey. 

Hie merger deal represents a 
f n ytc ^l df-MSdlanfiefe 

ha«Hny marfce te Uc e . The new 
group wonld be hesed ha EiBson, 
New Jewry, and have paiticnlar 
strength, in local retail and mid- 
dle-market wwpyWii UmHng. 
Interstato banking Is eumntty 
prohibited hi. both New Jersey 
and Femnyhranta. 

However, the egreement was 
made far antHpathm ot changes 
in state banking law allowing re- 
\ y *gkwl hwiHnf . Penn- 
i's state senate recently 
an interstate 

and local bankers appear 
fwiMwit that dwWw measures 
wffl pass In botii state legisla- 
tures. 


INTERNATIONAL BONDS 


Eurodollar Issues flood falls to make a splash 


BY MAGGIE (JURY IN LONDON 

"ALL THESE borrowers coming at 
these levels must be telling you 
something,” said one syndicate 
manager, watching the SZbn worth 
of fixed-rate Eurodollar issues 
launched last week. 

Most were undistinguished, 
neither great successes nor fai- 
lures. 

"As i"ng as we bold ft™ 
the fees, we’re not losing money 
and we get up the league tables, bid 
we'd be nwking mure in the US 
Treasury market," another new 
iss ue admitted. 

Once again "spreads have wid- 
ened" waa the message of the week. 
As the US Treasury market raced 
ahead, the Eurodollar market 
crawled behind. No erne expects this 
tortoise to aid up winning. Yields 
on Eurodollar bonds have risen 
significantly relative to treasuries, 
especially on Friday afternoon 
when New York took oft. 

But while toe b or ro wer s were 


taking advantage of the low level of 
coupons, investors were worrying 
about the currency and flunking 
that coupons are nearly as high in 
some sectors with a stronger ex- 
change rate and even bi gb<*r in oth- 
ers where there are chances of 
currency gains. 

As paper piles up on underwri- 
ters' books, some bankers expect 
yet more to come this week and 
then , a correction, leaving them 


US until they are seasoned, except 
in a limited way' through private 
placements. 


One significant development last 
week was Amoco's 30-year issue, 
callable after 10 yean at a prem- 
ium. After a good start as demand 
came in from Japan, the issue 
stowed and was trading just within 
the fees. But the deal, in theory, 
cannot be left too far behind New 
York because the bonds are imme- 
diately saleable in the US, being 
registered with the SEC That pro- 
vides a backstop to toe deal which 
most Eurobonds do not haw. Gen- 
erally issues cannot be sold into the 


the arguments ft*t 
raged at the time of the repeal of 
withholding tax, where some bank- 
ers suggested the market would be- 
come “global,” with bonds sold 
worldwide on the same terms, will 
appear again. Amoco at least was 
hedging its bets by launching a do- 
mestic US issue too. Other non-US 
borrowers will take a tot of per- 
suading to go through with an SEC 
registration. 

Of the week's deals, the World 
Bank's latest 30-year issue was 
trading well on Friday, having been 
launched with impeccable timing 
on Thursday night ready tor the 
Friday surge in the Long bond. Phi- 
lips’ deal, coming on Friday after- 
noon, was also neatly timed. Atlan- 
tic Richfield's issue, like most oth- 
ers, managed to miss out on the 
rally. 
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Issue activity has not been slug- 
gish in the Canadian dollar and 
sterling sectors of toe market eith- 
er. The old, okl story of an identi- 
fied "window” which too many bor- 
rowers then try to squeeze through 
was told again. 


A total of CSSlOm was launched 
through tour deals last week, two of 
them of CSlOOm, considered about 
ftj» ft# market wm hmnH# 
These were not all aimed at the 
same types of investors, with same 
appealing to retail buyers and eth- 
os to institutions. GMACTs issue 
>mti the best mitifl reception. Inves- 
tors are gambling fl«»fl Canada's de- 
termination to support its currency 
added to coupons higher than in US 
dollars. 

In toe sterling sector the theory 
is that con ti™*"* 8 ! investors should 
now be keen to buy the currency 
again, in the hope that it too has 
passed its tow. The issue for 
Deutsche R«"k clearly showed 
where demand was expected to ap- 
pear. But last week's deals did not 
sell quickly, and some bankers 
question whether there is really 
sufficient interest in the pound yet 
But that may not stop more borrow- 
ers coming. 


The D-Mark sector is coming in 
for good demand as hopes of inter- 
est rate cuts pushed up prices last 
week by around VI point New is- 
sues have almost without exception 
been warmly received, with even 
Chryder’s trading comfortably 
within fees. The calendar tor Febru- 
ary is by no means complete yet 
with only around half the fixed-rate 
deals on the list coming so far. As 
usual there are suspicions that 
some have been postponed. 

Coupons in the Swiss franc for- 
eign bond market have been tum- 
bling, to much so that a 10-year is- 
sue for Bear Steams was awarded a 
5% per cent coupon and Common- 
wealth Bank of Australia's five-year 
deal has a per cent coupon and a 
100% issue price. 

Tbomson-Brandfs SFr 100m 12- 
year issue with equity warrants had 
a strong debut on the stock market 
ending its first days trading at 
110 %. 


EURONOTES AND CREDITS 


Japanese banks take on challenge of $ 500m Algerian loan 


ALGERIAN negotiators have al- 
ways been regarded as tough in the 
Eurocredit market, so it came as no 
surprise two weeks ago when the. 
Banque Algerienne du D6v6toppe- 
raent began soundings for a S500m 
loan on very fine tenns, writes Pe- 
ter Mo ptegno n hi t^wwiww. 

What toe hank wanted was a 10- 
year deal with a margin of % per 
cent ova- tiie London interbank of- 
fered rate (Libor) for Eurodollar de- 
posits. For once, however, things 
have not gone entirely the Algerian 
way. 

The 10-year maturity has proved 
too much far the European, US «nd 
Middle Eastern banks that were in 
discussion with the borrower, espe- 
cially since the deal would initially 
have involved a big ticket under- 
writing at lead manager level As a 


result, the credit now looks likely to 
be very modi a Japanese affair. 
Over the weekend EBJ Internation- 
al was preparing to offer the bor- 
rower a S300m credit carrying the 
same margin and maturity. 

Although this will not necessarily 
be an exclusively Japanese deal, 
IBJ believes it can count on enough 
Japanese support to guarantee its 
success. Any non-Japanese banks 
wffl be asked to underwrite much 
smnTW amounts than in the origi- 
nal $500m project, and that might 
help them overcome their objec- 
tions to the tow margin and tong 
maturity. 

For the market as a whole this 
exercise has turned out to be yet 
another reminder of the muscle 
that Japanese banks are now able 


to wield. In Algeria, however, it ap- 
pears to be a Japanese bank- IBJ - 
which is tire running. This 

is hardly a matter of comfort for. 
other bulks that are more u wpd - to' 
seeing their Japanese co unterp arts 

ta gging along hohinri 

For Algeria, however, the result 
is far from satis fa ct o ry. Its efforts 
to win broad support for a large 10- 
year deal have foundered, exposing 
a limit to the degree of support it 
can count on from the international 

hanking communi ty as a whole. AD 
this has happened at a tune when 
falling oil and gas prices suggest 
the country will have extra borrow- 
ing needs. Next time around it may 
be tiie Algerian side that h«« to 
make concessions. 

Arguably, of course, a margin of, 
% is very generous by today’s stan- ; 


dards. Algeria’s problem seems to 
have been finding banks willing to 
underwrite large amounts of 10- 
year money at this level. However, 
Citicorp has hod no qualms in un- 
derwriting the whole of a S300m, 10- 
year credit which it launched on 
Friday afternoon fix 1 Italy’s state in- 
dustrial holding company, IRL The 
deal which is a bultot, bears a mar- 
gin of just ft per cent 
Citicorp is now making a big push 
for market share in the syndicated 
toan and Euronote market and in so 
doing has adopted fteriiniquiMi more 
akin to that of the h»nd market, 
like its credit far Standard life, 
which was increased: last week to 
£210m from a75m, the IRI credit is 
a "bought deaL" It will be fully 
transferable, which ™«««m tout Cit- 
icorp wffl be aide to use securities 


market techniques to distribute the 
credit rather than just relying on 
conventional syndication. 

On Friday Citicorp and Bank of 
Tokyo also announced a plan to 
renegotiate the $500m credit and 
Euronote facility arranged by Por- 
tugal last year. The maturity is to 
remain unchanged at 1993, but the 
commitment fee is being cut to H 
per cent from % per cent Drawings 
on the core standby credit will bear 
interest at a margin ova 1 labor 
ranging from 15 to 25 baas points 
depending how much is taken up, 
compared with a range of 25 to 3714 
points at present 

- Another change is that Bartugal 
wffl be able to draw toe full amount 
in the form of Euronotes instead of 
up to half the total as at present Its 


sales of Euronotes have been fairly 
su c cessful in the market generally 
achieving a yield of around Libor 
flat 

The eight-year credit being ar- 
ranged for tiie Soviet Foreign Trade 
Bank by National Westminster 
Bank has been raised to $250m 
from S200m, while Belgium’s S500m 
credit has just limped home after a 
rough ride in syndication. 

Morgan Guaranty as lead manag- 
er said on Friday the deal was fully 
subscribed, although big Belgian 
banks that might have been expect- 
ed to share in the mandate stayed 
away for political reasons. That also 
led to extreme caution on the part 
of Japanese banks which are taking 
up an unusually low share of 25 per 
cent 


Boardroom 
changes 
for AIBD 

MR ARTHUR SCHMIEGELCTW, 
rfiaiTTHHii of the board of managing 
directors of Privatbanken, is tipped 
to be toe next chairman of the Asso- 
ciation of International Bond Deal- 
ers (AIBD), writes Maggie Uny in 


Mr Damien Wigny, the current 
AIBD chairman, is retiring at the 
annual general meeting to be held 
in Singapore in May. He is an ex- 
ecutive director of Kredietbank 
Luxembourgeoise and bas been 
AIBD chairman for four years. 

The May meeting will see the 
first elections to the 15-member 
board under the new nnminatinn 
system agreed by members at an 
extraordinary general meeting in 
December. A nomination commit- 
tee consisting of ex-AIBD chair- 
men, regional representatives and 
out-going board members has se- 
lected a list of 15 candidates to put 
to toe AGM. 

Other nominations c*w come 
from members, over the next 30 
days, though it is felt that outside 
canriiflatfK are unlikely to put 
themselves forward. Seven mem- 
bers of the existing board have 
been put forward for re-election, 
and there are eight new names. 

A board comprising senior repre- 
sentatives of toe industry is 
thought to be essential to the AIBD 
as it grows from being a trade asso- 
ciation to a part of the new regula- 
tory environment The AIBD is hop- 
ing to become a recognised invest- 
ment exchange under the investor 
protection framework being intro- 
duced in the UK 

The agreement of members out- 
side the UK to changes and require- 
ments, such as price provision, nec- 
essary for the AIBD to become a 
recognised exchange, is vital if the 
association is not to split apart 
That is thought to be the reasoning 
behind the selection of Mr 
Schmiegelow, who has "neutral” 
status, as the likely chairman. 

The AIBD is making progress on 
a study into a screen trading facility 
based on that operated in the US by 
the National Association of Securi- 
ties Dealers. 
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INTERNATIONAL. CAPITAL MARKETS 


US MONEY AND CREDIT 


Rally pushes long yields to six-year lows 


DOWN, DOWN, Down went oil " 

prices last week, tumbling by US MONET I 

$2.50 a barrel and piercing $14 

a barrel In the process. Up, up, ; 

up went bond prices. The rally m (»wkiy overage) 

reached new peaks last week as * **>: **** 

prices soared, sending long m ue- u «n U iprtare CDs ™ ™ 

yields plummeting to six-year My rnmm e u i oi Paper ™™.™™, 
lows — fla ttening the Treasury aM,y Cqf n * w, « ct * 1 paper „..™™... 
yield carve still further. yj BOND PM 

Behind the current phase of 

the now six-month-old rally Is ■ 

growing investor confidence s*ven-yeer n — — y ._™ 

that the markets long-time 5^2 

Nemesis — inflation fears — Is in Swiywx aSSSiTZIZZ 

retreat. While the recent Nm ~aa” Long utility 

dramatic drop In spot ofl prices **‘ flA ’* Umg ta*mM 

is flie immediate trigger for 


“danger zone.” 

Other short-term rates also 


„ . 7 xn 
— i 7.9? 
,™ 7.86 

,™ . 7.00 


■■ ~ ■ down from 8.94 per cent a week “danger zone,” 

US MONET MARKET RATES <%) earlier and 9.42 per cent a other short-term rates also 

u* twrt 4*ta -Wawith- -Md steady, as they have done 

Friday og g aa* taw bonds followed suit posting Kinre almost the start of the 

7X7 7J» 7.81 »xi 7.io almost unprecedented gains of reflecting the market view 

?1S $£ S5? around five fuU points. ££’ S vK's^Smony 

7 X 7 7.70 7X5 Sxo 7X3 to response company treasur- ruled out any early easing. How- 


round five full points. 

In xesponEe company treasur- 


US BOND PfUCS AND YIELDS <%)' 
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8 X 6 ers launched $3-52bn of new ever, reflecting Ur Volcker's 

7xo corporate fixed income J^-uri- warnings about a possible 

ties into the market last week, financial crisis triggered by 
Despite this huge volume — pressures on oil producing 
"*» which follows a sim il a r sized IDG’s— and their bank lenders 
— = tranche the previous week— new — bank CD rates rose slightly stable money market conditions. 
■ 5xi "“A issue yie«“ , feU , by as investors sought the safety Underlying this policy, never- 

9X2 between 50 and 63 basis poin ts of government short .paper. theless, is a substantial provi- 

SUE? By the end of the week senior sion of bank reserves.” 



is the immediate trigger for - Sown: Salomon Brai (humim). shadowin 

this dr a mati r. reappraisal, warn- Manor supply; in the wi i mM rwn m y m mi row by ss.ibn to ssaoxbn of new 
tags by Mr Paul Volcker, the . jRule 4 x 8 

Fed d i a frm a n , about the infla- against Inflation. short-tern money market rates 

SJSw tho Thua tte ****** concluded have remained virtually static. * 116 - 4hn - • Dr Henry Kaufman of Salo- 

that CTen 9 weaker dollar As a result the yield differ- In stark contrast the Fed mon Hrothro argues that the 
doll ar, pcxyereely worked h a Stronger domestic entlal between tfare e-month Funds rate held relatively Fed "wlU continue to pursue 

the same direchom economy it is “ safe ” to step Treasury paper and one-year steady at around 7.90 per cent its recent policy of «« interning 

Much of the Fed chairman s out along the maturity hpiyj . yields has n a rrowed —held tl —* ' — " — c 

Humphrey - Hawkins testimony spectrum. dramatically — to around 155 Fed's act 


-«'■ Tv ! SS WJ0 at premiums by Friday. Fore- “ “ *5“™® “ a 

Saiun; Salomon Area (MflmttM). shadowing a further avalanche 
Wy w Ml IOM by ss.i bn to ssaxbn of newlssue the volume of 

■ Jtule 415 debt shelf registra- B£J2S XSS* ™ 

short-term money market rates titoni jmhbrUj stands at a peak jjjjjjg 1 - AmonE theLr cont ‘ 


stable money market conditions, undermine internationa l jso nfr- 
Underlying this policy, never- deuce and raj*® _ _ inflation 

theless, is a substantial provi- expectations in the us. 
sion of bank reserves.” # Kr p^p Braverman of 

Dr Kaufman argues that the Irving Securities says: “Chair- 
Fed chairman’s testimony t* w ti Volcker is concerned that 
“underscores the key role of a significant easing might 
the dollar in -monetary policy trigger a precipitous dollar 
deliberations.” He adds: slide, worsen inflationary 
‘‘Although the Fed is not psychology ami blunt congres- 
opposed to some further atonal deficit cutting efforts.” 
orderly decline in the dollar, it But he adds: M That does not 
is fearful that a precrptdous preclude a Fed easing this 


SETTld nEr Station • Mr 

gM? to the US.” f^ c JSSfc - SSt ^ 

• Mr Philip Braverman of -soothing." Although . Mr 
Irving Securities says: “Ghau> Volcker highlighted the risks 
man Volcker is concerned that agaodated with a sharp dollar 
a significant easing might define, he says "a number of 
trigger a precipitous douar important considarations pro- 
slide, worsen inflationary ^j^e comfort for the likelihood 
psychology and blunt oongres- ^at an accommodative bias in 
stood deficit cutting efforts, po iioy should persist far 

XJiTt ha nriric- " T*ha4 does not »• 


some time.” 


maturity bond . yields has narrowed —held there in part by the 
dramatically — to around 155 Fed's action to drain reserves 


drop in the currency would spring once the d o lla r stabii- 


Paul Taylor 


last week was neutral at best The evidence for frk radio- ' points on an equivalent ■ basis when the rate touched the 7.75 

for the credit markets. Like his ally c h an g e d market perception at the end of last week. per cent UjveL The market. saw FT/AIRI 

comment that monetary policy nes m ^ happened to Shrugging off negatives like the ** indicator the _ ru/rumma 

remains basically unchanged, the Treasury yield curve in the higherSan ejected S 6 . 1 bn detennmatum of the Fed not Chg.<» 

But the single most important few months— and last week "jump in Ml and the S82bn to aUow short, rates- to provoke st " a ' Gh ts iuom) Prta, mi n«w 

message Wall Street extracted m particular. While the long, level of discount window faor- the kind of inflationary doDar ahto o/s Rn a in w -i>, 10.51 

from Mr Volcker's testimony bond yield has plunged, smash- rowings, the Treasury long bond collapse iMr Volcker wax clearly Alcan Aumar^rn 2 s IS sS 

was that he is still not letting lng first the 10 per cent and closed with gains of 8 f points concerned about when he spoke Amor Savings 12 as -. 12 s w, -o*. 1020 

go of his seven-year battle now the 9 per cent barriers, and a yield of 8.70 per cent, of the US currency reaching a iSE mAi iS 2SS ’aiS 
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UK GILTS 


PSBR figures help to consolidate gains 


TWICE IN a row the 
Government has baffled the 


about the possible 3 
of US inflation as a 


Young Turks hi the City with the dollar's depredation. 


and a yield of 8.70 per cent, of the US currency reaching a ^^afc 1 iS3 

i > 11 ■. ■■ ■■ ~ 1 1 m— ... . . ■ AiMtralia 1H, SO 700 

•- - Austnlla im 95 - - ■ , 300 

Australia 11V 88 ___ MO 

Auatria isu. fa 76 

Avon Fin IK, 92 TOO 

. . . , _ M _ _ Bk Nova Scotia 13V 87 MO 

o consolidate gams fill? ill 

. _ SP Capital 11% 02 160 

Mr CUffe said. " The Chancel- January 8 . As a result; specula- nr coi Hydra n% S 3 „ aoo 
lor can now say that non-oil tion is now mounting about the 5 r £°| ^ ro 
revenues will be more buoyant, .prospect that base rates, far 5 riuti Rn ■n 7 , m.™ is 


Br Cal Hydra 12% 13 — 2B0 
BrttoH Rn 11% 90 125 


an ootuagedusly good set of Ihe feeling Is growing in so he can .maintain his PSBR from rising as they have threat- _ ... M 

financial statistics — first for many quarters that the dollar targets and still make tax cuts.” ened to do for the last six Canada i nm l 
(he money supply in the should not be allowed to fall • in Whitehall, predictions of weeks, might now be in far a css iw 11 % sz 
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(he money supply in the should not be allowed to fall • in Whitehall, predictions of wee 
January banking month, and much further in the near a major PSBR undershoot were falL 


then last week 

aimninwam»T# Of 

public sector 


with the future, and this should put being discounted. Some tax 
January's downward pressure on interest receipts certainly, appear to 


1 There is now a chance of : 


Centrum SILO 10_1Xtm 
Chasnh rough 12 S3 — 100 
Chubu Bog Pwr 13% 91 60 


public sector borrowing rates outside the US. The pain have come in earlier than in Budget, and a very strong „ 

requirement The newn fl at the threshold, .however, does not previous years, and borrowing likelihood of one immediately cwSEm w ” 

public sector had repaid a net appear yet to have been in March is expected to show after." said Mr Kevin Boakes. cwSS o/su»” mo 

■' — 14 an increase. But there was some senior economist at W. Green- cnca 11 % az i» 


£4.5bn of bonewtogs — double reached in Europe. At least, the 


most forecasts — helped to Bundesbank still shows no feeling that the 1985 Budget W elL “The onto ohstade to a cnca vp» ei — mo w, +’ 

consolidate the gflte martefs IncUnation to take the lead in ft^SSt might £5~ is iff a w +S 1% 

gains on Monday and Tuesday, cumng Interest rates. closer to the mark than the further sharp fall in the oil STfiidS p»hb 13 % 89 mo **% o ioxo 

Same stocks put on 2 points The Sty's response to the autumn statement revision to price " continwrai Grp 11 % ss 75 mi tim 

in ' as maiy days, gaining strong PSBR surplus In £gjm. . . , t t cpodtaiwrait is% si - im +®J| 

ground to tine with inter- January has shown varying- onderahoot this w_ar #v K T g * mo i«% +S m 5? 
SKl bond markets, and degrees of caution. » Bin **5* ^l<deming .^92 w iiS +S •» 
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, . . „ , It does not look that way at diimii Kangyo 12 % so mo 112 % + 0 % axe 

An undershoot this rear the clearing banks, which stffl d«w»* w » t™ 
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weakness. After a slight considered raisin g his forecast SmHntriSr 5 Rjfdvefnmrt 12 S 


110 % + 0 % 
MIS 0 
115% 4-0% 
101 % + 0 % 
116% 0 
110 % + 0 % 


The dollar’s ~ decline has lng, while Capel-Core Myers's, 
already begun to brat some Mr Mark Cllffe cat his pro- 


*■* cata - Whitehall or at the Bank of Digtrai Equip nv 83 - + °^ 

. The strong January PSBR England, whose confidence- to Dutch st midm 11 % 9i 1 % . 

figures have helped sterling to its ability to resist, market sen- IIYS Jm iot + 0 % 


sectors of European industry, 
which have seen their profit 
tpm - g<M on international busl* 


jection. 
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Wsstpae 12% 92 MO 

Weyerhaeuser 11% 90 90 

World Bank 11 92 _ 300 
World Bank 11% 90 M 200 
World Bank 11% 88 200 

World Bonk 12 S3 ... 200 
World . Bank 12 % 94 M 160 
World- Bank 12% 94 — 200 
Yaaude Trust 12% 89-„ MO 


107% 0 586 

105% 441% 9-38 

107% 4-0% M-01 

119% 4-0% 9.39 

M7% 44)% 9.02 

106% 44)% 8.70 

109% 4-0% 8.79 

12E% 4-0% 9.46 

118% 4-0% BJT7 
114% -0% 11.73 
31% 4-1 9.25 

«M% 0 939 

VO 4-0% BM2 
111% 4-1 937 

M8% 0 1047 

113% 4-0% VI .13 
107% 4-0% 938 

102% 0 9j44 

107 0 831 

MG% 4-0% 832 

111 4-0% 839 

114 4-0% 932 

112% 4-1% 938 

M8% 4-0% 834 

109% 4-0% 56G 

106% 0 937 

M7 4-0% 507 

MB O 939 

109% -0% 938 

110% 441% 5M 
105% 4-0% 937 

91% —0% 1239 
99% 4-1% M.B3 
104 4-0% 1198 

106% 4-0% KM9 
111 — 0% 937 

110% 4-0% 9.48 

115% -1% 10.03 

M9% -1% M30 
M8% 4-0% 931 

MB% -0% M.13 
M9% 4-0% 517 

203 -3 -532 

109% 4-0% 536 

112% 4-0% 9.74 

1DC% 441% 1032 
M9% 4-0% 597 

M9% 4-0% 570 

107% 4-0% 543 

115% 4-1 939 

117% 4-1% 937 

120% 4-1% 529 

K» -0% 936 


. X ull f j |n PTj iwin envay per- au c uaunay. run, uucc uiuiwn ixunuii. uu luc uucluuu ui uowi ^ J. FranOi -VJ% S3 TOO 

haps h«if of (be £2bn dla* Interbank rates In the money rates must have been imhatipaa | ^ ^ ^ncr > 12 % 8£-igo 


Tttau eroded, as well as eliciting crepancy to ttm January figures market fell below JJL5 per cent to the last tow weeks. 

sounds of concern from by timing of tax payments, but for the first time since base jnr 

European central bankers it Is hard to do m ore than that.” rates rose n to [ thls. level, on 


st tow weeks. eec- h • tn 

_ _ * - EEC 11% 90 „■■■., nl— -. 
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1 Edcaaoa LU 10%88— J®® 




This advertisement ir issued in compliance with the of the Council of The Stock Excbaagc. 

It dots not constitute on after of, or imitation to the public lo subscribe for or to purchase, any securities. 


General Electric Credit Corporation 

( Incorporated in the State of New York, USA.) 

The foregoing Corporation is an affiliate of General Electric Company, U.SA. 

U.S. $300,000,000 

Extendible Notes Due 2011 

The following have agreed to purchase the Notes ; 


kw% 0 540 

103% 0 .541 

sr-ts II 

110% 4-0% 8.70 

107% 4-0% 9.96 

11Z% 4-0% 8.72 

MS +0% 8.54 


SSRKJSSr 9 a a g 

Euro Iw Bk 12% 90 — w 4 - 0 % 8.54 

i§ ass=*g a, t -s 

M==r 8 sn + g- 12 
fS&gtfrsK 8 g -S% S 

Finland 11% » — — ’S 25, + o% »■* 

Finland 12% S w% 0 ■-« 

Finnish Export ,2 ^oa% 0 937 

1 ® S SS 4-0% 1039 

RuridaltaJIftto 1». +0 % 930 

mMA 11% 91-p-- — 00% 4-0% 598 

Gan Bap Crad 0 96 +0 ^, 8.97 

Gan' S«C Crad lift zJQJ «n 0 O SM 

Gen Elec Crad 11 91 ■- *00 + 0 % MSS 

K SsSJA 2 s a 0 

to" too*“Vli “ MO 10 S + 0 % f-g 

Gtaiaray 1 Mlto 12 »» — 55 102 % O 9 “ 

CMAC 10 » -55T90 200 103% + 0 % 937 

Gan Moroni Aec 10% w "J 10B , t + 0 % 9.71 

Am Motor* ACC n 3 ! JJ « 0 Q>, 4-OU 11-50 

GMAC O/S^l 5 * 97 ^ +04 

GTE finance 12 66 g 190 % -0% I*-®* 

Gun oa 10% 9* !|§g 110 % +0% 9-61 

*— M « - — ■ — 1XX 1 MV 4-0% 10-74 

SS Mft +5! 

s % s S 

8 1J5J J8 lm 

I € ss « 

100 0 8.40 

K» Ig'* ^ 933 

inn 109 ■nri “ 

125 107% +0% g 29 

un m +«*■ Ift 


Merrill Lynch International flC Co. 


Credit Lyonnais 

LTCB International Limited 


Dahva Europe Limited 
M a nu facturers Hanover Limited 


Union Bank o£ Switzerland (Securities) Limited 


Algetnene Bank Nederland N.V. 

Banque Nad on ale de Paris 

Creditanttalt-Bankvcrein 

Gulf International Bank B.S.C. Kt 

Lloyds Merchant Bank Limited 

The Nikko Securities Co., (Europe) Ltd. 

Soci£t£ Glnfrale 

Union Bank of Norway 

3,. ifcwl li A 8 C 

Banca del Gottardo 
Bank Leu International Ltd. 

Fuji International Finance Limited 
Great Pacific Capital S.A. 


Bank Brussels Lambert N.V.. 
Barclays Merchant Bank Limited 
Den norske Creditbank 
Kuwait Foreign Trading Contracting 8C Investment Co. (S.A.K.) 

Mitsui Trust Bank (Europe) S.A. 
td. Nippon Credit International (Hong Kong) limited 

Swiss Volk sbank, L ondon Branch 
Westdeutscbe Lande£ank^irozentrale 


SfiSLja Si ss 

Hwje^old Rn 02 

Hu WTO wy® - S 

S" 5 

1C Industrie* 12 90 — .7” 

in? Bk 8 Jepin”jg “ 

Ind Bk Japan Jg S ^ 
Hid Bk Japan 11% ™ ^ 
led Bk JaP«» W* 91 ™ 
Int-Arnar D« 12% 9U- 1“ 

BBSS Me i 

g 

Japan AMlM* IS « » 

Jepan Oav » 10 % “ 
KaHoOT Co ICJ ® ™ 

ess? ii » 

Long Term CrodlOV 90 MO 
Lang Term Crad 11 » 

Lobb Tern Crad 11% ^ ™ 
Long Tam Crad 12 33 
Macy B H m n — w 

Macy R H 11% ^ 

- uagRobn 14% 91 — 

•SSSS.n%«.-as 


FLQATIKO RATE Ch» Oil 

NOTES Iwuad Mh weak Cxpn 

African Dev Bk % 96™ MO MO O 1% 

. Arab Bank Corp % 99 MO 4K% -0% 6*%* 

Banca Lanraro % 91 ™ MO 99% — 0% 

- Ba n co- <0 Roma % 89™ - 150 . TOO 
Bnco dl Rome %.92-CU 76 99% O 10%, 

Ben kora Tr NY % 94™ 303 W0% 0 S% 

Bonk Ol Greece % 94 180 97% -0% 8* 

Bank Montreal % 94 £ MO 100% 0 11% 

Bqe Nat Paris % 88 ™ 400 101 O 8% 

Bqe Nat Paris % 98 ™ 400 101% 0 8% 

Bge Net Paris % 86 ™ 290 100% O 8% 

Barclays O/S % 800 100% 0 B% 

BBL % 96 — . MO 100% 0 8%* 


Dev Bank Sing 5% 88 ID 76 +1 9639 

Elders 11% 94 160 11 S% 4-1% . 38.06 

Saktrowatt S SB B 1 129% 4-2% -506 

Fujitsu 3 39 160 103% —1% 231 

Intao Inn 3 89 60 121 4-1% -234 

Kutnagl Guml 3% 00 ™ 80 214% -3% 

LASMO 9% 99 44 » -0% 7588 

Maat-Hannanv 7 99 ™ GO 153% +4% -SMS 
Murats Mfg 3% 00 ™™ MO 130% -2% 1502 

Nippon OU 3% 99 GO 106 - 6 % -508 

One Pkanti 3% SB SO 137% -9% -1037 

Sou Gaa Surv «% 94 ™ 50 191 4-1% -BS 2 

Sumbomo Corp 2% SS 70 162% 4-8% —034 

Texaco Capital 11 % 84 Ibn 97% .4-2% 8738 
Texaco Caphal 11% 94 BOO 96% 4-2% 06.09 

Taumura Jntanda 5% 98 90 - 143% —0% —631 

YametaW Sac 3% 86 ™ 20 379% 4-6 -333 

Ca*ltQe OCfl 

YBi STRAIGHTS lesued Pries weak YMd 
Aalan D«v Bk 7% 94 ™ IB 106% 4-0% 541 

Avon Ptoducu 6 % 91™ 26 99% 0 7,16 

Denmark B% 92 20 101% 0 541 

Dow Chemical 7 8 *™ 60 W 1 % - 0 % 574 

EOF 6 % 96 20 108% 4-0% 532 

Euroflna 7% 94 10 10 «% 4-0% 562 

EUraflna 6 % 92 TO Ml% 4 - 0 % 523 

FNMA 6 %pc 82 ™.™ 60 102 % 4-0% 539 

GMAC 6 % 90 26 101 % 0 511 

Intel 6 % 92 123 97% 0 7.11 

Int-Amar Dw 7% 93 ™ 16 103% 0 7.S3 

ITT 6 % 92 20 101 -0% 564 

McDonald Com 8 % 92 28 101% -0% 832 

New Zealand 7% 90 ™ 18 MS -0% 637 

New Zealand 7% 89 ™ 16 104% 44% 639 

Piallo Gas & El 7 94™ 20 " 102% -0% 5E7 

Penney J C 8 % 82 IS 99% 0 838 

Procter B% 92 26- 101% -0% 833 

Same Mm 6 % 32 26 - 0 % 580 

TRW 7 84 IS M1% 4-0% 571 

Utd Technology 6 % 82 25 101% 4-0% - 636 

World Bank 7 94 ™™ 20- -104% 447% 633 

World Bank 7% 33 ™ 2D 106% 44)% 6.46 

World Bank B 83 ™... 29 107% 4-0% 566 

(tig, on 

tUXFn STRAIGHTS lamrad Price week Yield 

ASHA 8 % 89 600 Wt% -0% 529 

Eu rati me 10 94 _™-,„ 600 r 1047 g g.|£ 

E Coal A Steel 10 % 9*1ha 104% -0% 561 

Bm Invent Bk 10 % 94 Ibn . MS% - 0 % 544 

World Bank 10 % 89 ™ Ibn 102% 44 >% 521 

GUILDER Chib an ■ 

STRAIGHTS lamed Prim weak Yield 

ABM 8 89 . 200 MGV — 0% 582 

ABN 1% 89 ~ MO m o 514 

Aimo Bk 7% 89 ISO MS% 4-0% 522 

Affliro Bk B 89' 300 109% -0% 639 

Bk Mate & Hope 8 % 89 MO M 6 % 0 521 

Beatrtoe Food. 8 % 89 MO 103% O 7.18 

C C Rabo 9 99 180 106 -H»% 519 

penraar* S% « I -~-™ MO MB - 0 % . 562 
-^nrSraraJBeo-SVSS^-IIXr^MS 0 561 
New Zealand 8 % 89 MO 106% . 0 639 

CANADIAN DOLLAR Ctw. on 

hand Price week YMd 


BBL % 99 I MB MO -0% «%* 

BO % 96 3W MOV O 8 %. 

BFCE % 97 400 96% O 6 %e 

BFCE % 99 000 M0% O 8 % 

Belgium %, 04 ~~—™ 400 MO 0 8% 

CCCE % 06 200 100% O 8 % 

CEPME % 96 £ MO 99% -0% 11> 

Chau Manhattan % 09 400 100 0 *% 

Chemical NY %i 99 ™ JOO 99% 0 IP» 

Citicorp O/S % 91 E™ MO M% + 0 % UP* 

Citicorp O/S % 96 ~ — 260 9B% 4-0% B 

C i tic o rp Pan Pan % 87 260 100 O P 11 

Cornmerabank % 89 ™ 160 100% 0 B% 

Crodltanatalt %, 98 ™ 160 100% 0 8 % 

Credit Comm % 96 ™ 100 100% 0 ft 

Credit Fancier % 00 £ MO MOV 40% 1ft* 


Credit lyonnala % 96 ™ 300 MOV 
Credit Lyormaia % 98 ™ 250 100 % 
Credit National % 95 £ MO 9ft 
Del- 1 chi Kirrava % 96... 150 100% 

Den Dansta Bank %* 89 30 100 

Danmark % 90 600 100% 

Denmark % 95 ™™.~ 260 103% 
Q dorado Nuke 86 ™™ MO ft 
Sac da France % 99 ™ 400 10a*» 

ENEL % 93 £ MO M% 

Exterior Int % 96 ™— 126 98% 


300 MOV 0 9% 

250 100% 0 ft* 

MO 9ft -0% 11% 
150 100% O 8 % 

30 100 +0% 8 % 

600 100 % O ft* 
260 103% 4-0% W 
MO 89% -ft 8 % 
400 100** -0% ft* 
MO 9ft -ft ■”> 
126 96% -ft ft* 


Ferro dal Stat % 88 ™ MO Mft 


116% + 0 % 

114% 4-1% 9 * 

aAD. O IU.W 

S. a ss 
if‘ if 

M 6 % 4-0% 9jff 

-i( 14 \ 0 933 

M7% 4-0% 931 

+ 1 % 9-*7 

lift +“• Sfg 
+ ft 2 -S 

M 6 % +0% 2“ 

M7T. +ft 835 
T14% +ft 9 - 27 
1027, -ft Mm 

102 % -ft 11 -® 
122 % +ft 9M 
105% +0% M32 

107% 4-1 M .15 


McDonalds R" J 1 ^ 94 1 ^ 2 % + 2 % 932 
Merrill Lynch 12% 94™ MO + -Kj.-ra 

s* BJ p'5^S ?sa«i “ 

S i’£ « «? +n i-s 


Bank Gutzwiller, Kurz, Bun genet (Overseas) Limited 
Bank of Tokyo International Limited 
Genossenscha ftiiche Zenttalbank Aktiengesellscbaft 
Kyowa Bank Nederland N.V. 


Miteubialil Op 1ft 91 o 571 

Mi « 
StSiSr^rz 2 ; IS: + S £S 

Mobil Corp10% 90 322 iS 

1ft S 150,. Mft +ft 2-" 


Ferro dal Stat S7 ~~ 420 8 ft 
Flat Finance % 94 ™™ MO Mft 
First Chicago % 9* ™™ MO ® 
Rrat Chicago %* 97 ™ 200 9ft 
Ford Motor Cr % 91 ™ 2D0 99% 

GW O/S Rn % 94 IM Jft 

Grind lay* % 94 MO Mft 

Interfirot Tex % B9 ™™ W *»% 

Ireland % B 8 M 100 

Ireland % 93 £ » Mft 

Ireland % 95 £ MO 100 % 

Inland %- 97 — *0 MO 

Ireland %, 90 300 MO 

Italy % 84 «« 1 ^ 

Italy % 99 800 MO 

Klelnwnrt Penmn % 98 W Mft 
Korea Dev Bk % 00...™ 100 MO 
Lincoln S 9 L % 99 ™ MO ■ 

Malaysia % S3 £» »% 

Maloyala % 94 6 W MO 

Man Hanover % 94 E— 7B ^ 
Marine Midland % 94™ 1® 9ft 
Marina MkHand % 96™ 128 MO 
Marine Midland % 08 VBO «P. 
Mellon Ban % 96 ■— ISO 100 

Midland Inti % 99 MO 1W 

Miaul fin % 98 _™~ MO Mft 
Morgan Grenlell % W — EO Mft 
Mtg liwormed % 10 
Net Bank Onede % 91 » 

NatWest %* 05 «0 Mft 

NetWen Fm V «» ™ft 

Name Oy % 34 W» ^ 

New Zeeland % 81 . — *» 
HZ'-StMl Corp % 92 ™ VB Mft 
Oarer Lend Bank % 99 MO Mft 

Oko Bank % 92 W 

Portugal % 92 MO 9ft 


Mft O ft 
8 ft O 8 %» 
Mft 0 ft 
89 4-0% 8 %. 

8 ft -ft ft* 

99% 0 8 %s 

98% -1 ft 
Mft 0 ft 
85% -ft ft. 
100 0 8 % 

100% 4-0% 13%* 
100 % 0 ft* 

100 —ft 11 ”» 


arrearoa 4th March, the first payment being made on 4th March, 1987. 

Listing Particulars axe available in the statistical services of Extel Statistical Services Limited. Copies of the Listing 
Particulars will be obtained to the form of an Extel Card during usual business hours on any weekday (Saturdays and 


j&JTFM- +SC 9.7i 

MTt B |i P Fln"ift 87. MO Mft +ft ^ 
Ned Gaaimie 11 s . » ... 76 Mft 4-1% 5M 

llafi Qfltunlfl 11^ Hi — . 75 Wi 0 o^o 

StfuNm 95 148 10ft 4-ft M M 
Newfoundland IS I 91 ™ 75 111% +ft M.04 

Mlsjpon Clti Bk 1ft 8 S. MO 114 +ft 637 

Nippon xS Tel 11% 90 100 112 +ft 7.77 

Nippon Tel Tel 12% 91 MO, lift +ft 


public holidays excepted) from the Company Announcements Office of die Quotations Department of die Stock 
Exchange, Throgmorton Street, London EC2P 2BT, up to and including 26th February, 1986 or. daring usual business 
hoars on any weekday (public holidays excepted) at the addresses shown below up to and including 10th March, 
1986:- 


Nlemhe-lwal 6 % 88 i M rn +2% 038 

Nomura 6 % 88 MO 201% +18% 030 

Nova Scotia 11% 91 ™ 100 .Mft +ft 93B 

Nova Beads 11% 98 ™ 100 111% +ft M.10 


The Chase Manh a ttan Bank, NA, 
Woolgate House, 
Coleman Street, 

London EC2P2HD, 


Cazenove & Co., 
12 Tokenbonse Yard, 
London EC2R7AN. 


24 A February, 1986 


Omer Pan 12% 89 — 75 

Oh beyeehl-Gumf 7% 69 5D 
Ontario Hydro 11% 84 200 
‘Ontario Hydro 11% 80 200 

Ontario 12% 94 tSQ 

PseUlo Qaa a B 12 00 76 

Penney J C 11% 90 ™ MO 

Penney J C 12% 91 MO 

■ Philips Petrel 14 89 ™ 200 . 
Poatlpankkl 11 % 90 ™ 78 

Poot-Och Krad 13% 87 60 
PrivBtbartken 12 % 66 ™ MO 
Prudential Ins 12% 87 160 
Pro Rhy Sees 0 99 ... 365 
Pro filty Secs T 1 % 82 388 
Pro Wty Sees 12% SB 546 


Quebec Pray 1Z% 34™ MO ‘ 111% 


Mft 4-0% 834 

173% 4-16% 030 

113% 4-0% 939 

110% -ft 578 
118% +0% 8-48 

IM -0% 1039 
104% — B% MAS 
110% 4-0% 1035 

102% 0 1338 

105% 4-0% . 545 

MOV 4-0% 638 

114% 4-1% 1033 
106% 0 835 

31% +0% 9 AS 

108% 4ft 833 
111% 4-0% 1034 


Queensland Coal % 96 ®56 MO 
Rente % 91 — J2 1 2S 
Simn Inti fin % 92 1* g 

SEAT % 93 100 E 

ISSrtWP«%.97 aso W 

Skopbenk % 84 M 

SNCF % S3 £ .... * w 

Sac Gonerelo %* 97..™. «o w 
Sac Generele % 94 ™ JJ® 

Spain % 99 WO 

Spa!" % 87 -|00> 

Standard Chart % 94 ™ 200 
Sumhomo Trust % 64.- MO «„ 

Sweden % 99 600 ^ 

Sweden 90 700 ora 

Sweden % 24 — GOO 

Swedteh Ex Crad % 82 125 1M 
Thailand % 05 —— -- » 

Tofcel Asia % 89 150 W 

Toya Treat Asia % 99™ MO uw 

TVD Power % 04 MO mi 

Union Benk-Norw % 99 SO ggt 
United Kingdom 82..23tm -too 

Wens Fargo %* 94 ISO 991 

Wells Fargo %* 96 SO S3 

Yorkshire Int % 94 £ „ 79 33* 

CONVSmBLE 


300 MO 0 8 %* 

Ibn 10 ft 0 

BOO MO 0 8 %* 

W 100 % 4-ft ft 

100 MO -0% ft 

100 ■ O £1 

600 9ft 4-ft ft. 

GOO MO Oft 

7S 83% Oft 

12B 9ft O 11*%* 

126 MO 0 8 %t 

1G0 8 ft 0 S%* 

260 100 0 ft* 

2 fl 0 100 —ft ft* 

MO M0% 0 

GO Mft -ft ft* 

60 9ft -ft ft* 

m MO O 12 

400 Mft 0 ft* 

aoo Mft O ft* 

MO 100% O ft* 

aso 8 ft -ft ft* 

225 Mft o ft 

MO Mft 9 

GO Mft 0 ft 

100 9ft — 0% ft 


A max 12% 91 - „ SO 

Auw RasQurees 11% 92 . 60 
Bank of Tokyo 1ft 92 78 
Bqo rindosuaz 14 91™ 75 

Br Col Munlo 12% 91™ MO 
Br Cal Munic 13% 91™ MO 
Br Col TWO 12 % 89 ... 70 

ftrnn Crad Corp 12% 90 76 

Krodlefbenk 12 92 76 

tong Torm Crad 11 % 90 75 

Montreal Chy 1ft 91... go 
New Brunswick 12 95 75 

Nova Scotia 11% 96 ™ MO 
Quo hoc Hydro 14 91 ™ 76 

ECU STRAIGHTS Isaan 

ASH S% 92 100 

AustraDa A fa 10% 91 60 

S3 MO 

BFCE 9% 92 MO 

Crad National 10% 84 60 
Crad National 11 % 81 60 

Danmark 10 % 81 ™.„ 76 

Ebco Into I 1 ft 89 — rin 68 

EEC 11 93 EO 

EEC 11% 91 GO 

EEC 11% S3 70 

Euro Coal & Stool IM 60 
Euro Invest Bk ft 96 200 
Euro Imran Bk 1ft 94 130 
Eure Invest Bk 10% 89 80 

Euro Imran Bk 10 % B* MO 
Euro Imran Bk 11 % 92 76 

Euro Invest Bk 11 % S3 EO 
Euro Invest Bk 11 % 96 60 

Gan finance 11 90 — 70 

Giro Vienna 1 ft 33 ™ 60 

GTE finenco 1 ft 92 ™ GO 

Ireland 10% 95 50 

Italian Govt 1 ft 82 ™ GOO 
Italian Trass 11 % 90 ™ 60 

K red le thank L 9% 82 ... 75 
Meg a I Finance 11% 94 MO 
Nippon Crad Bk 11 91 60 

Nordic Im# 6 94 — GO 
Ptat Ocb Krad 10% 82 60 

Royal Bk Can 10% 89 85 

SNC1 1ft 94 ™..™__ 00 

Swedish Export 11 89 57 

Wen LB 1 ft 91 50 

World Bank 10% 88 ™ 100 
AUSTRALIAN DOLLAR 
STRAIGHTS lemm 


Nat Aim Bk 1 Z% 89™ 40 

PI BA 1ft 89 GO 

State Bk NSW 1ft 88 40 

Wootworlhi 14% 88 ™ 25 

STERLING 

STRAIGHTS | nw 

BAT lntn| 10% 91 MO 

Denmark 10 % 89 ™ 76 

FEC 11% 94 ... tn 

Europarat 11 % 97 GO 

Euro Irrweat Bk 10% 92 SO 


80 106% 4-0% 1036 

: . BO. -Mft 4-0% -1037 
7B- 100 -ft 10.87 
-5 1 !!> + ft 1136 

MO 108% 4-0% MJ 8 
MO lift 4ft Ml 81 
70 108% 4ft 11.86 

75 M 6 4-ft 10.51 

76 Mft 4-ft 11.10 
75 Mft 4-1% 1039 
90 M5 4-ft 1030 

75 M 6 4-0% 1031 

MO M 6 % 4-1% 10. 89 

76 106% 4ft 1236 

Chg. on 

InuMf Price week Yield 
1£ Mft 4-0% 833 

“ !»> +ft 8.83 

35 ST* t 01 * Ml 

™ 2 , +F| KM 

60 Mft 0 8J5 

®® MS* +0% 9.44 

76 106% 0 939 

“ Mft 4ft 933 
“ 3S& + 11» 9-83 

2 J 2 ? _0la 8 -M 

2 1“ +ft M.07 

6 ° 117% -ft 932 

55 2SS?* +V * 9A2 
’S +V * 8 -06 

bo 104 % -ft ass 
MO Mft 4-ft 933 
76 107% 4-0% 8.47 

» M7% +ft 933 

2 225. BS1 

70 105% 4-ft 937 

60 106% 0 9.22 

JO M7% 0 8.14 

SO 103% 4-0% 9.70 

600 M5V 4ft 832 
60 107% -ft 934 

76 102 4-1 833 

MO M 8 -ft 8.77 
60 106% -ft 931 

BO 115% 0 937 

50 105 0 9.7* 

85 104% 4-1% B3G 

80 107% 4-0% 936 

57 103% -ft 9.M 

60 WZ% -ft 930 
100 MB -ft 8.60 
Chg. on 

I cased Price week Yield 


Ajinomoto 3 99 ... 
Bon Denkl 5% 37 , 

Canon 7 87 

Delwi Sacs 5% SB 


356 MO 0 ft 
MO Mft 0 ft* 
150 8ft “ft 8> 

s a ^ 

^ ** s a 

400 MOV -ft 13% 
«ft O ft 
TOO Mft 0 8*%. 

MO 0 ft* 
55 100 % 0 8% 

"g Mft 0 ft 
™ VHP, o F. 
88 % 0 ft. 

2S 9ft 0 7 % 

fS2 0 8 %, 

1» 104 441% 10 

“ O V m 

«0 HJ 04 O 8%* 
WO Mft 0 8%, 

MO 0 8*u 

SO 98% -ft 8%* 
USbn -too 0 7*%* 

MO 99% 0 8% 

50 SB -ft 8% 

75 33% 0 12%, 

Chg. on 

l*M*d Price week Prana. 
120 161% +11% —1.32 
15 233 -ft —4.18 

GO 228% -9% -237 
BO 261% +1ft— 238 


Finland 11% 88 .....™. SO 
Grand Met Pin 10% 90 SO 
Int-Amar Dev 11% 91 SO 
Int Stand Bee 11% 88 60 

Inv In Induet 11% B1 — 60 

Ireland 11% 94 GO 

New Zeeland 10% 89 MO 

SNCF 11% 94 60 

Wortd Bank 1 ft 88 ™ TOO 99% 4-ft M32 

World Bank 10% 88 ™ 60 98% +0% M.M 

WoridBank 11 84 BO Mft + 0 % M39 

EQUITY Expiry Cba. on 

WARRANTS tata Price Pram- 

Bank Uu inti 30/8/88 136 +8 -6338 

Clbe-Galgy Int £ 1/11/93 B47% +22 -47.74 

r!^ n rt ^ -0% -96.74 

’-rail computur ™ on/m » — -k nr 

FuJIkure 28/4/89 0 n 

«C Inda 1R/RMR aa j.—. _™ ™ 

M« 5 SSn ,ndU * tTy - ® ““ 

MtnuhUM ‘rZ ® +« —2-06 

Mltaul PmLF B 48 +B % -«36 

** +41.-3430 

Ntaiura 31/10/88 »+•*-* 

B d .„k _cpn 2 Bn 2 /n 11 . — 4 % — SL 21 

M 0 K, »By» a/1/90 37 -ft -438 
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INTERNATIONAL CAPITAL MARKETS AND COMPANIES 


FRENCH INSURANCE 


Bourse upsurge blunts privatisation hopes 


THE SHARP : rise in the share 
price of French insurance 
groups is provoking fears 
among the right-wing Opposi- 
tion that any privatisation of 
the three main state-owned 
insurance groups will prove 
costly and difficult. 

During 1935 the shares of 
Assurances Generates de France 
(AGF), the third largest French 
group in -terms of premiums, 
rose by 497 per cent Just 
under 22 per' cent of AGF 
shares are publicly owned, 
mainly as a result of share 
distribution .- schemes to 
employees. 

Hie shares of Groups des 
Assurances Rationales (GAN), 
the fourth largest -French 
group, rose last year by 417 
per cent Some' IV pet cent of 
GAN’S shares are publicly held. 

AGF- and GAN face the 
prospect of being denational- 
ised first among the French 
insurance groups because they 


are substantially smaller than 
the state-owned UAP, and 
because they have strong invest- 
ment portfolios. 

The Opposition — if it Js 
returned, to power next month 
— is expected to make the 
privatisation of the insurance 
industry one of the priorities 
of its denationalisation pro- 
gramme. 1 

On the basis of current share 
prices, the market capitali- 
sation of AGF is FFr 13bn 
<?1.83bn) and of GAN FFr 
8 . 1 bn. This compares with an 
evaluation put on them last 
year by Jean Loyrette. the 
French legal firm which has 
been consulted by the. Oppo- 
sition, of FFr 9.8bn for AGF 
and of FFr 7.5bn for GAN. 

. The evaluations prepared by 
Loyrette were on the basis of 
.comparisons with the profit 
and capital resources of inter- 
national groups such as Royal 
Insurance of Britain, Royal 


Beige and Assiouraaionl - Gen- 
erali, the leading Italian group. 

Among the factors lifting the 
shares of . the nationalised 
groups ha& been the broad 
advance by the French bourse 
which last year improved by 
45 per cent. The insurance 
groups, because of their invest- 
ment holdings, have acted a< 
an upward lever in this process 
with the average share price 
of the 22 largest groups rising 
by 180 per cent. The bourse 
has continued to advance this 
year. 

The big insurance groups 
also pushed up profits in 1984. 
with GAN, for instance. 
Increasing net earnings by 47 
per cent to FFr 930m. The 
upward trend is believed to 
have continued last year, 
though results have not yet 
been published. 

A further factor pushing up 
prices has been the expecta- 
tion. of privatisation, and in 


particular the focus given to 
this by the takeover battle for 
the Provldence-Secours group. 
Both the contestants, the Axa 
group of Hr Claude Bebear and 
the Compagnie de Hldi (the 
holding group for Assurances 
du Groupe -de Paris) are 
anxious to control ProV.-— ace 
in part to strengthen their posi- 
tion in the privatisation battle. 

The- latest offer from Axa 
values Providence shares at 
over FFr 2,000 each, compared 
with the FFr 770 at which they 
were being traded when deal- 
ing were suspended in mid- 
November. 

Officials of the nationalised 
groups strongly deny reports 
on the bourse that the spectacu- 
lar rise in the shares of the 
natinallsed groups stems, in 
part, front baying by state- 
controlled institutions aimed at 
embarrassing potential privati- 
sation measures. 

French law in any case limits 


the percentage of shares in a 
nationalised insurance group 
that can be held by any 
Individual or institution. 

In fact, the sharp rise in 
insurance shares over the last 
year is evidence that the mar- 
ket capitalisation of the French 
groups had been severely 
undervalued. 

There has been an absence 
of takeover bids by foreign 
institutions in the French insur- 
ance market. An exception was 
Commercial Union's purchase Of 
Epargne de' France, one of the 
smaller French insurers, about 
18 months ago. Eagle Star has 
recently- developed its own 
French life insurance unit 

French officials are 'anxious 
to see farther rationalisation in 
the French insurance sector. 
They describe it as being prime 
for a reorganisation — much like 
the banking sector before the 
upheavals of the early 1970s. 

David Housegp 


Blue Circle 
cuts dividend 
to 11 cents 

By Jon Jones In' Johannesburg 
BLUE CIRCLE, the South 
African affiliate of Blue Circle 
Industries - of the UK, suffered 
a severe profits decline, in. the 
13 months ended December 
1985. and is cutting Its dividend. 

The setback occurred despite 
substantial improvement in 
turnover, and trad ing profit 
which rose by 23 per cent,. 

Pre-tax profit dropped to 
R2.73m ($L35m) from the pre- 
vious 32 months' R13.87m. 
Turnover increased to R2Blm 
from R194m, in part because of 
the consolidation of D & H 
Materials. Trading profit was 
R57.5m against R4&8m. 

The cement and materials 
divisions were both - affected by 
lower demand and higher , costs. 
This was exacerbated in the 
cement division by the com- 
missioning of . additional 
capacity which led to a more 
than doubled charge for depre- 
ciation. 

The new cement facilities 
have increased annual capacity 
to 2£m .tons. At present, how- 
ever, plant utilisation is about 
60 per cent 

The dividend is being re- 
duced to 11 cents from 38J> 
cents. 

The depreciation charge for 
the 13 months rose to R27.6m 
from Rl3-2m, 


Conrad Black in Canadian sale 


BY ROBERT GIBBENS IN MONTREAL 


HR CONRAD BLACK, the 
Canadian financier who has just 
assumed control of London’s 
Daily- Telegraph newspaper, is 
selling his 41 per cent interest 
in ' Calgary' energy group 
Norcen Resources' for around 
CSSOOm. 

. ‘The buyer Is Hees Inter- 
national, a Toronto holding 
company within the Brascan 
Group, which is controlled by 
Peter and Edward Bronfman. 
Mr Black and two nominees will 
join' the board of Hees Inter- 
national. 

Mr Black held his controlling 
interest in Norcen. an oil and 


gas exploration and production 
group which earned C$119.7m 
on sales of C$686m in 1965, 
through Hoi linger. Hees- will 
buy the Norcen shares from Mr 
Blade for -C$1 37m in notes and 
6m common shares of Hees. 
Hees does not plan a follow-up 
offer for the rest of Norcen. 

The deal enlarges the energy 
interests of the Brascan group 
significantly, and reduces the 
Canadian holdings of Mr Black. 
He ha6 disposed of big share- 
holdings in Massey Ferguson, 
Dominion Stores and Standard 
Broadcasting Corporation In 
recent years. 


Brascan’s holdings include 
Noranda. Macmillan Bloedel, 
Royal Trust, London Life and 
John Labatt. Peter and Edward 
Bronfman are cousins of Edgar 
and Charles Bronfman, who 
control Seagram, the big distil- 
ling group, and the largest 
silngle shareholding in Du Pont, 
the US chemical group. 

At the same time Peter and 
Edward Bronfman are going 
ahead with the sale of their 
100 per cent interest in Cana- 
dian Hunter Exploration, an oil 
and gas producer, held through 
Noranda. 


Volvo quiet on 
Fennenta deal 

By Our Financial Staff ' 

LAST - MINUTE problems 
appear to have forced Volvo, 
the Swedish diversified group, 
to cancel a planned weekend 
statement on its $500zn link-up 
with Fennenta, the biotech- 
nology group. Company officials 
were quoted as saying talks 
between the two companies 
were continuing in Stockholm. 

Volvo said last week it no 
longer considered itself bound 
by a January .8 agreement 
which would make Fennenta 
Sweden's leading pharma- 
ceutical group. 


Sabena extends recovery 

BY PAUL CHEESERIGHT IN BRUSSELS 

SABENA the Belgian airline in 
which public authorities have a 
54 per cent stake, continued its 
recovery last year when it made 
pre-tax profits of BFr 320m 
($6.7m) compared with 
BFr 64.4m in 1984 and 
BFr 23.4m in 1983. 

Provisional figures show that 
the pre-tax profit was reached 
after the payment of BFr 430m 
in interest on preference shares 
issued as part of a financial re- 
construction in 1982. 

Although Sabena carried 7.7 
per cent more passengers and 
moved UL6 per cent more cargo 
than in 1984. the operating 


results were under budget But 
there was compensation from 
the revenue gained by the pro- 
vision of technical services, 

A small profit has now been 
made for three consecutive 
years, after more than two 
decades of losses. 

Final figures, when an- 
nounced, should show a reduc- 
tion in debt At the end of 
1984 total debt of longer than 
a year's duration plus provision 
for rides- stood at BFr 14-lbn. 
A debt redaction would be im- 
portant if the Belgian authori- 
ties decide to privatise part of 
their stake in the airline. 


Otis acquires 
control of 
Vahnet lifts 

By Offi Virtmcn in Helsinki 
OTIS ELEVATORS, the world’s 
largest lift manufacturer, has 
bought 70 per cent of the lift 
operations of Valmet, the Fin- 
nish state-owned engineering 
group, as a -bridge bead for 
penetrating the Nordic market 
The deal follows several 
weeks of political toing and fro- 
ing in Finland between the US 
company and Kone, the rival 
Finnish lift group. The price 
of the deal is estimated to be 
about FM 100m (S19m). The 
turnover of Valmet's lift opera- 
tions is FM 19m. 

Valmet’s board of directors 
made the decision over the week- 
end despite an improved last- 
minute bid tv Kone, after the 
Government's commission for 
foreign investment cleared the 
way for an offer by Otis. Kone 
apparently offered a higher 
cash value than Otis. 

Mr Matti KankaaopSA, presi- 
dent of Valmet, said that the 
Otis offer was better on three 
main points. It guarantees the 
long-term future for the lift 
plant, it offers Valmet a sub- 
stantial role as a minority 
shareholder and it supports the 
group's plans for international 

expansion. 

Valmet is involved in a 
number of' .negotiations with 
Otis’ sister companies. Otis is 
part of the United Technologies 
group. 
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Charles Batchelor looks at Myson’s £42m purchase from Thom EMI 

Coming in from the cold 


Hyson Group's purchase of 
Tharn-EMFs heating division 
sets the seal on the remarkable 
recovery of a company which five 
years ago appeared to be bead- 
ing for receivership. 

The Thorn-EMT deal — ' 
announced on Friday — will 
double the size of Hyson in terms 
of turnover and workforce and 
create a powerful new force in 
the £640m UK centra] heating 
equipment market 

It will also sake Hyson into 
fields such as water beaters and 
gas fires where It has no pre- 
vious experience and where it 
will face tough competition 
from well-established groups. 

Hr Ray Wheeler, Hyson chair- 
man and chief executive, and Mr 
John SalkelH, finance director, 
believe the pro blems of Thorn 
EMI Beating (TEH) are no 
greater than those they have 
faced at Hyson. 

With a shared wry sense of 
humbour which must have 
enlivened the all-night negotiat- 
ing sessions needed to clinch the 
deal, they dismiss and grand 
vision of Hyson's future. M We're 
grafters,” says Wheeler. “ We’re 
not creative like the BTRs of this 
world. You can make money out 
of anything if you work at it." 

Ambitious 

There is no de nying that the 
purchase of TEH for f 42.1m in 
shares and cash is ambitious for 
Hyson which has a market 
capitalisation of just £43. 5m and 
turnover, in 1984, of £55m. 

TEH is nearly twice Hyson's 
size in terms of sales — £92m In 
the year ended March, 1985— and 
employs 2^300 people compared 
with fewer than 1,800 at Hyson. 

It is at the pre-tax level, how- 
ever, that the figures move 
strongly in Hyson's favour and 
explain Thom EMI's willingness 
to dispose of a business which 
was, anyway, peripheral to its 
electronics and leisure activities. 

Hyson made a pre-tax profit of 
£5.1m in 1984, despite the imposi- 
tion of VAT on home improve- 
ments half way through the year 
and cuts in housing grants. TEH 


made a profit of £&lm in the 
year ended March, 1985, on its 
much larger turnover. 

While Myson maintained prac- 
tically unchanged profits of 
£2J! 7m in the first half of 1988, 
despit e the continued impact of 
VAT, TEH slumped to £504,000 
from £2£5m in its first halt 

Hyson estimates its profits rose 
12 per cent to £5 .8m in 1965 while 
TEH expects to make just £4J2m 
In the year ending in March, 
1986. 

The purchase of TEH will 
strengthen Hyson's position in 
three major sectors of the cen- 
tral heating equipment market 
and take it into two new healing 
areas. 

• It will doable Hyson's stake 
in the £120m radiator market to 
35 per cent, though Stelrad, part 
of Metal Box, remains market 
l eade r with up to 45 per cent. 
TEH also adds round-topped 
radiators to Hyson's existin g 
seam-topped variety. 

• Myson has a very small stake 
in of only US per ce nt in the 
£170m boiler market. TEH will 
take It to about 20 per cent — 
on a par with groups such as 
Potterton (part of Blrmld Qual- 
cast), TI-G low-worm, Stelrad 
and Richard Baxendale. Even 
more important TEH will take 
Hyson into the dominant gas- 
fired boiler market. It currently 
makes only oil-fired boilers. 

• TEH will double Hyson's 17 
per cent stake in the £25m heat- 
ing pump market dominated by 
Grunfoss, a Danish group. 

• TEH takes Hyson for the first 
time into the £25m water heater 
and the £70m gas fire market, 
where Valor has been expanding 
successfully. Hyson will get the 
use of Thorn EMFs “ Main ” 
brand name, which Thom still 
applies to its cookers. 

Myson has been attempting to 
reach agreement with Thom for 
over a year but the first round 
of talks broke down over price . 
The recent sharp drop in TEH'S 
profits made Thom more willing 
to reach an agreement, Myson 
believes. 

Hyson is paying £l&3m cash 



* products. It was consequently 
1 starved of cash. 

TEH Is organised cm remark- 
ably similar Hues to Hyson when 
the new management took over. 

Safkeld describes it thus : 
"The manufacturing people fixed 
production schedules. The sales 
people fixed their budgets — 
which were always too optimistic. 
The result was that stock piled 
up, products had to be sold off 
at reduced margins and then 
production had to be cut back. 
It was either feast or famine.” 

At Hyson Wheeler and Salk eld 
have placed individual managing 
directors in charge of all aspects 
of their businesses, from man- 
factoring schedules to pricing. If 
demand falls off a manager can 
rapidly decide to cut back 
production. 


Discipline 


On their bikes! Hay Wheeler (left), chairman and chief 
executive of Hyson Group, and John Salkeld, fina nce director, 
plan to get the wheels moving faster at Thorn EMI Heating 


and £23 -8m in shares for TEH in 
a deal which will leave Thorn 
with 22 per cent of Hyson's 
enlarged equity. 

Wheeler and Salkeld, both 
former executives with GEC, the 
electronics group, have brought 
Hyson a long way since they 
moved into the boardroom in 
July 1981 with the backing of a 
consortium of nine City institu- 
tions which put up £6.5m. 


Hyson's shares were trading at 
around lOp at that time, putting 
a market value of just £3-8m on 
the company and It bad about 
£20m worth of debts. The shares 
firmed Sp on Friday to 88p in 
response to news of the deal. 

Wh eeler and Salkeld believe 
TEH has suffered from being a 
low-technology division of a 
company which was committed 
to high technology and leisure 


The two. men have imposed 
tight financial discipline and also 
concentrated on improving the 
quality and reliability of its 
products. 

Warranty claims were costing 
5 per cent of profits when they 
came in. This figure has been 
reduced to about 1 per cent. 

While turnover has barely 
changed over the past five yean 
— it rose from £53m in 1980 to 
£55m in 1984 — the pre-tax posi- 
tion has gone from losses of 
JE3.4nz and £7.1m in I960 and 
1981. to a profit o £5-8m in 1985. 

Wheeler and Salkeld now 
Intend to app ly tbe Hyson 
formula to TEH. They will be 
doing so in a tough and static 
market Central beating is now 
installed in most British homes 
that can afford it so Hyson will 
be fighting for a larger stake of 
the replacement business. 

Not that tbe company misses 
its chances. Lord Catto. chair- 
man of Morgan Grenfell. Hyson's 
advisers on the deal, has been 
having trouble with his central 
heating pump. Wheeler took 
time off from explaining his 
strategy last Friday to make sore 
the pump was being fixed. 


McKechnie 
urges its 
holders to 
vote Tonks 


By Lucy KeBaway 

McKechnie Brothers, the 
■ n^h awd plastics group 
which is fending off an un- 
wanted £140m bid from 
Williams Holdings, has sent 
a letter to Its shareholders 
urging them to vote in favour 
of its merger with Newman 
Tonks at Us EGM on Friday. 

The Williams bid , launched 
earlier this month. Is con- 
ditional on the failure of the 
McKechnie merger with 
Tonks, and hence Friday’s 
vote win signal shareholders’ 
attitude towards Williams. 

The circular contains a 
strongly - worded attack on 
Williams, stating that “Its 
principal businesses have 
been hastily assembled In the 
last three years. The group 
as now constituted has, for 
practical purposes, no record 
and no discernible business 
plan.” 

Dr Jim Butler, McKechnle*s 
chairman, says that the pro- 
posed bid would dilute earn- 
ings by 21 per cent, and 
assets by 20 per cent. He 
describes the offer, which Is 
for shares, as "derisory ” and 
says that “Williams shares 
stand on a brittle foundation 
of hope.” 


EQUITIES 



Martin Ford 
receives approaches 

Martin Ford, the ladles* 
wear retailer, has received 
several Md or merger 
approaches since @Msouncing 
earlier this month ft would 
pass Its 1985 dividend, the 
board said yesterday. 

Singer & Friedlander, tbe 
merchant bank, has been 
asked to evaluate these 
approaches. The Ford family 
and trusts own 56 per cent 
of the company. The shares 
rose 4p to 99p on Friday. 


All these securities having been sold, this announcement appears as a matter of record only. 



DSL Bank 


Deutsche Siedlungs- und 
Landesrentenbank 

(Incorporated as a public credit institution in the Federal RepubTic of Germany) 


A$55,000,000 

141A per cent. Notes Due 1991 

Issue Price 1 00 Vfe per cent. 


J. Henry Schroder Wagg & Co. Limited. 

Commerzbank International S.A. Compagnle Luxembourgeoise de la Dresdner Bank AG 

— Dresdner Bank International — 


Banque Bruxelles Lambert S.A. 
BHF-BANK International S.A. 
CIBC Limited 
DG Bank International 

Soctttt Anonyme 

McCaughan Dyson & Co. Limited 
Orion Royal Bank Limited 
Swiss Volksbank 


Bayerische Landesbank International S. A. 

Chase Investment Bank 
Dalwa Europe Limited 
Goldman Sachs International Corp. 
Nomura International Limited 
Rabobank Nederland 
Vereins-und Westbank Internationales JL 


Yamaichi International (Europe) Limited 
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Guinness claims little 
difference in production 


GUINNESS, which is trying to 
avoid a second referral to the 
Monopolies and Mergers Com- 
mission with its latest £2.85bn 
bid for Distillers, released i 
statement over the weekend 
cl aiming that In terms of whisky 
productiqo,. very little separates 
the Guinness bid from tbe rival 
bid from the Argyll Group. 

Argyl, whose bid has obtained 
MHC clearance, claimed last 
week that Gmnneas/Distillers 
domination of whisky produc- 
tion, which was little altered 


under the terms of tbe new bid, 
would continue to make another 
referral likely. 

Guinness riaima that the 
difference between ownership of 
production between the two rival 
bids Is only 2.3 per cent 
Furthermore, it argues that 
because of overcapacity in the 
market ownership is not rele- 
vant- The company- also notes 
that as 90 per cent of Distillers 
production is- sold -abroad, the 
Issue of production capacity has 
little hearing on competition In 
the UK market. 


Lornex 


iriiici 


Rio Tlnto-Zinc shares have 
risen 34p since last Thursday to 
504p Friday night, on better than 
expected results from two of the 
UK-based group’s overseas pro- 
ducers of base metals. 

The market was especially 
pleased by the Canadian 
molybdenum and copper-produc- 
ing Lornex Mining which 
announced a 1985 net profit of 
C$24-14m (£12m), or C$2.92 per 
share, compared with a loss of 
C$3JZ6m In 1984. 

Lornex, which earned CS6»47m 


for RTZ 

in the final quarter of 1985, 
received net revenue from mine 
production in the foil year of 
CS243.7m against C$195.7m In 
1984. 

This reflected increased output 
of copper and coal, the exchange 
rate benefits of a stronger US 
dollar (in which output is priced) 
against the Canadian dollar and, 
to a lesser extent, slightly higher 
copper prices. 

Earnings were also helped by 
lower production costs for copper 
and molybdenum coupled with a 
fall in Interest charges. 


United Glass 

A STRONG performance by its 
glass container division, which 
saw trading profits improve from 
£8.76m to £12. 16m, helped United 
Glass Holdings' pre-tax profits 
rise by 29 per cent in the year 
to the end of November, 1985. 

Tbe division's turnover Im- 
proved from £11 8.58m to 
£12ft29m out of a total of 
£193.77m (£18L93m), up by 6 per 
cent, but directors say there was 
no material change in volume. 

After redundancy and other 
rationalisation costs of £L02m 
(£365,000) and interest charges 
of £2 .83m (£3.59m), the pre-tax 
profit was £11. 17m, against 
£8. 66m last time. 


Don Bros, Buist 

A SUBSTANTIAL reduction in 
prices of jute fabrics In India 
and Bangladesh and depressed 
demand for its intermediate bulk 
containers resulted in a fall in 
pre-tax profits for Don Brothers 
Buist in the six months to 
November 24 1885. 

On turnover up by R5 per 
cent from £25 ,25m to £28.9m, pre- 
tax profits fell from' £L8m to 
£l.66m, down by 8 per cen : 
Earnings per share for this Tay- 
side textile maker and merchant 
rose from 7-5p to 7.8p and tbe 
interim payment Is Increased to 
1.2p against lp. 


BOARD MEETINGS 


TODAY 

Murray Inccms Trust. 

Final*: S. and W. Bariafard. Alfred 
McAlpine. Martay. Murray IntarmtionBr 
Trait. Vlckan. 

FUTURE DATES 
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Brant Chemicals Intnl. 
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Olives Paper Mill 
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Mar 24 
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Feb 27 



Kingdom of Spaing 

. OS. $375,000,000 j 

Floating Rate Notes Due 2005 j 

Holders of Notes 0 / the above issue are hereby notified that 
for the sixth Interest Sub- period from 24th February, 1988 to 
20lh March, 1986, the following will apply: 


1. Interest Payment Date: 

2. Rate of Interest 

for Sub-period: 

3. Interest Amount payable 

for Sub-period: 


4. Accumulated Interest 
Amount payable: 


20th March, 1986 
8% per annum 
USS 53.33 

per USS 10,000 nominal 

USS 1,333.33 

per USS 250,000 nominal 


USS 413.06 

per USS 10,000 nominal 
US$10,326.82 
per USS 250,000 nominal 
5. Next Interest Sub-period will be from 
20th March, 1986 to 21 st April, 1986. 

Agent Bank 

Bank of America International Limited 


Issue 

price 

Amount 
paid up 

89 

F.P. 

100 

F.P. 

7B5 

FJP. 

DmBH 

NU 

8B6 

F.P. 

907 

F.P. 

207 

NU 

94 

NH 

ate 

NH 

HBOO 

FJ*. 

35 

F.P. 

115 

Nil 

140 

Nil 

60 

NU 


iod intLlnv.Tit. J'nry vrt*;i6* 

IIS KMVftMliW. !+V 

11 a Macro 4 5p .. — — }«,+* 

186 *Mlcroyrt«nw 100-030 

833 Realty Useful Grp. j. 

as *Sptoo Bp - V" i “ ’ 

177 Storahoure 10p...~ 

7 retfom Warrant*--. 

9S Throgmorton USM~-{ “ 

1 aa UK iAnd»- 

IBS Wdicorna ------- 

U Westland Warrant*- 
140 *Wlck*s 40p.. 


4A19.TIU 
PUfUMIIM 
b2.jja.fl; 4.7 W,4 

osttasi- 


FIXED INTEREST STOCKS 


Issue 

price 

£ 


97.2051 


198.287 
199.H 
■ II 


it£SS 
F.P. 

/mica! 


26.9771 

100 


H - 

too.Bi; 
|97. 

1 99/706 
100 
II 




rap 


1986/6 


Htfltll Low 


Stock 


mu 

F.F. 
F.P. 
F.P. 
FJ*. 
, NU 

LS(C40 

awJfnK 


4(4 


19/0 

i- 

127/3 

jlO/3 


acua 

108 

93 

253, 

. 

[ “ 

100U 

100*1 

1001a 




. FJ*- 
| £40 

FJ*. 

NTI 


(85/9 . 


*27/3 v 
! — H7ppi 


26 la 
94 . 
413* 


lAlltad LjonJ*rops.W«tsMg»itJ*4 


■ 

1 5*1 i “ ■ 


home-.} 91 } 

jrlDbJttSi ui, 

1016 1 891*1+1* 


iffBsa aBsB MEB 

99 . M eoc re Lai aura Ills* Deb. 201 *-■ J" t* + ** 
100 !mm Sussex Wtr .8 j * 0 . 2 ^?? '( i DO* -u' 
993 4 Nationwide Dido. Boo. Hfiftr?!* ** 

■ppm Porter Chad. *% 1'u 

92 

98 1* 

SB 

BppralWeattend ' 


RIGHTS OFFERS 


Latest 

Mamina. 

date 


1960/6 


High I Law 


S/5 I lOO 

m8° 

240 

’S 

| 2 42 

! 25pm{ 


21/3 

15/5 


24(5 

27/3 

10/5 

2773 




It 


I w 


66 •geennon «t 
113 manning Onv. MU. Ora. Op 

768 CALA 

30pm OomnMrzbank DmlO... J 

873 ow Electronic* lop..— 

226 ^Etectnin Hss. Units t-— -J 

12pm Msanltt H trigs. 

47pm jMusummar Inns BOp. 

36 WsdKar (OAWllBp— 

15pm wares (City of London)— — 
28pm Wotshsm’s Dp — — , 
IftrnilWosUamL- : ; 


90 ] ..... 

*17 -1 
790- +6 

air 

946 — 

S ::::: 

70pnr ..... 
B3 1 + 1 



Rsnonclatloa data usually last day for doling bn of atunp duty, b Figures 
bssod on prasplsaua ostbnatas. fl Assumed dMdsnd apd y itjd. F Forecsst 
dfvitfsnd cover on remings updated by Irtsst Jotsrtm emment. HDJvWand 
and Yield based on prospectus or other oNuisi asUmstes (or 1886. R reman 
annuaflsad dlvldand, cover and p/h redo bread on nrreoactea « ojftar effldal 
astimataa. f Indicated dtuManda; cow relates to previous dhrldandj p/a nt)o 
baaed on latest annual earnings, u Forecast, or animated unaHaad dMdand 
rata, cover bared on prmrious year’s aanUnea. - V Isaoad by render. B OBared 
holders of ordinary shares ■■ a * rights." *• Issued by way of capltallsac/on. 

S Placing price. SS Reintroduced. 11 lasoad In connection with reorgaolsstlon. , 
merger Sr tnkaover. ■ Allcrtmant prloa. # UnUatad wrerWre Mariret ttDrelt 
In undar Rule 535 (3). W Dealt In under Rale S3S (4) fa), tt Unite comprialng 
two oidinaiy. one prefaranco and one warrant, t Unite coapristeg one New 
ordinary and dm 6J5 par cent CnvJIadPrif. 


PENDING DIVIDENDS 

Bates When some of the more important company dhridend 
statements may be expected in the next few. weeks are given in the 
following table. The dates shown axe those of last year's announce- 
ments except where the forthcoming board meetings (indicated 
thus") have been officially notified. Dividends to be declared 
will not necessarily be at. the amounts in; the column beaded 
H Announcement last year.** 
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Subaru of America lifts 
top management gear 


BY WHJUM4 HALL IN NEW YORK 


SUBARU OF AMERICA, a Wall 
Street glamour stock because of 
the successful US invasion 
mounted through Its Japanese 
built cars, has announced a 
major reshuffle of Its top 
management amid growing 
speculation that Subaru may 
soon start building cars In the 
US. 

Mr Thomas R_ Gibson, aged 
43, who left Chrysler Corpora- 
tion In 1981 to join the group, 
has been appointed president 
and chief operating officer, and 
Mr Marvin S. Riesenbacti has 
been promoted to chief financial 
officer. Mr Gibson is taking over 
as president front Mr Harvey 
Lamm, 50, oner of the founders 
of Subaru and its. whaleman and 
chief -e*ecutlve. 

Subaru, earnings of which 
have grown at a compound 
annual rate of 51 per cent over 
the last decade, has . elected six 
new group vice presidents as 
part of a management reorgani- 
sation which Mr Lamm says wiH 
prepare the company " For the 
next decade of continued growth 
and success.” 

Subaru is the only American- 
operated and publicly-owned 


Overseas role 
at Hughes 
Aircraft 

HUGHES AIRCRAFT, the 
Cdtfsnh electronics, aero- 
space and defence company. . 
taken over last year by Gen- 
eral Motors fa a $5bn deal. 

Kmc amuihitpid Mr TKvU M 


Snyder vice president, Inter- 
national' and a member of Its 
policy board.. He succeeds Mr 
George E. Todd, who has • 
retired. 

Mr Snyder viB be respon- 
sible for directing overseas 
operations fat more than 50 
countries, including IS offices 
abroad. 

American Express 

AMERICAN EXPRESS 
BANK, lOe nmtoiMi hanking 
arm of American Express 
Company, has elected Mr* 
Robert S. Mason executive 
vice president to serve as 
area executive for the UK, 
the Middle East and Africa. 

In New York, Mr Alden L. 
Flesh; executive vice presi- 
dent. has been appointed 
head of American Express 
Bankas operations and systems 


automobile import company in 
the US and is seen by Wall 
Street as one of the few pure 
in v e s t m ent plays to be made on 
the success of Japanese vehicles 
in the US market. The New 
Jersey-based company, which is 
48.8 per cent owned by Fuji 
Heavy Industries of Japan sells 
its cars through a network of 
over 800 dealers and last year 
increased its sales by 13 per 
cent to 178,175 vehicles. 

The group’s success in recent 
years has been measured by a 
premier stock market rating. 
Last year, the group earned 
$77m on revenues of $L5bn and 
reported a 39 per cent return 
on shareholders funds. Ten 
year ago, Subaru shares were 
trading at $1.40. They are cur- 
rently trading above $200 which 
capitalises the company on the 
stock market at $lwlbn. 

The group has over 50 per 
cent of the expanding four- 
wheel drive passenger car mar- 
ket in the US, but is beginning 
to face incretting competition 
from companies like Mercedes 
Benz and BMW, of Germany, 
which plan to enter this specia- 
lised section of the market. 
Subaru also faces an added 


problem in that its expansion 
could be limited by any further 
curbs on Japanese car imports 
into the US market. 

Several of the big Japanese 
car makers have begun pro- 
ducing can in the US to cir- 
cumvent the import barriers 
but Subaru, which only accounts 
for 6 per cent of all Japanese 
exports to the US, is a relatively 
small company and does not 
have the sorts of economies of 
scale in the US which would 
justify the construction of its 
own plant; 

The company is known to 
have to have been Investigating 
the possibility of building cars 
outside Japan in partnership 
with another car maker. Volks- 
wagen, the German-based com- 
pany which produces its own 
cars at a plant in New Stanton, 
Pennsylvania, is one name 
which has been frequently men- 
tioned os a possible partner. 
Subaru officials refuse to dis- 
cuss the possibilities the com- 
pany is considering, but confirm 
that the company hs talked to 
“virtually everybody." A deci- 
sion is expected before the end 
of the year. 


New chief for Searle 


MONSANTO, the St Loui&based 
chemicals group, has elected Mr 
Sheldon G. Gilmore president 
and chief executive of G. D. 
Searle and Company, the Cali- 
fornian pharmaceuticals con- 
cern taken over last year for 
$2£bn. 

Mr Gilmore was previously 
president of Pfizer Pharmaceuti- 


the diversified US health care 
group. 

Mr John Robson, who was 
chief executive at Searle before 
its acquisition by Monsanto, had 
agreed to stay on until January 
SL 

♦ * * 
AMFAC, the diversified US 
distribution and food processing 
concern, has elected Mr Ronald 
R. Sloan president and chief 


executive, with effect from 
May 12. 

Mr Sloan, 51, succeeds Mr 
Ralph A. van Orsdel, who will 
become chairman of the execu- 
tive committee. Mr van Orsdel 
was appointed president in 
September, following the resig- 
nation of Mr Myron du Bain. 
Mr Sloan has been executive 




nrrrwirmi 


■¥ •* * 

MR W. LEE NUTTER has been 
elected senio r vi ce president; 
operations of ITT Rayonier, the 
first products subsidiary of ITT 
Corporation, the diversified US 
telecommunications concern. 

Mr William S. Berry has been 
appointed senior vice president 
land and forest resources of 
the subsidiary. 


Chairman of Mobil (Ml Germany 


MOBIL OIL AG. the wholly 
owned German subsidiary of 
Mobil OU of the US, has 
appointed Mr Hexfcert Dethard- 
ing managing board chairman. 

Mr Detharding, who was 
deputy chairman, replaces Mr 
Herbert Lewinsky who was this 
month appointed . director 
general of Voest-Alpine, the 


THE FINANCIAL TIMES 

is proposing to publish a survey on 
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On Monday 19 May 1986 

Advertising copy date for this survey is 

Monday 21 April 1986 
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Austrian state-owned steel 
maker. 

Mobil <AG has also announced 
that it plans an internal 
reorganisation including a 
reduction in management. 

Mr Dctharding’s successor as 
deputy chairman Is Mr Bernd 
Sc hli<± ting,- .previously financial 
manager. 

UK APPOINTMENTS 


Key post at 
BMW goes 
to youth 

By John Davies in Frankfurt 

BMW. the West German car 
■and motorcycle maker, has 
appointed Mr Wolfgang 
Reitzle as a member of the 
management board. He is. at 
the age of 36, one of the 
youngest men in a senior 
position in the motor vehicle 
industry. 

Mr Reitzle has been in charge 
of development work at BMW 
since May last year. 

His career has advanced rapidly 
since be joined BMW in 1976 
after studies and scientific 
work at the Technical Uni- 
versity in Munich. 

Mr Reitzle ’s rise to prominence 
has taken place as Mr Eber- 
bard von Kuenbelm, BMW’s 
chief executive, has sought to 
give new impetus to technical 
research and innovation at 
the company. 

BMW has been stepping up 
development and marketing 
efforts in the face of intense 
competition, particularly from 
Daimler-Benz. Mr von Kuen- 
heim said recently that BMW 
would bring a “completely 
new car” to the market this 
year, and then something 
basically new each year into 
the 1990s. 


Capital Cities 
creates 
treasury post 

By Our New York Staff 
MR DAVID VONDRAK has 
been appointed to the new posi- 
tion of treasurer of Capital 
Cities/ABC, and will be re- 
sponsible for the overall cor- 


insurance functions of the US 
media giant. 

Mr Vondrak was treasures* of 
American Broadcasting Com- 
panies (ABC) prior to tile 
$3.5bn takeover by Capital Cities 
which was completed early last 
month. He has been involved 
in ABC’s treasury operations 
since joining the group in 1975 
from the Teacher’s Insurance 
and Annuity Association, where 
he was assistant to the 
treasurer. Mr Vondrak will re- 
port to Mr Ronald J. Doerfler, 
senior vice president and chief 
financial officer of Capital 
Cities/ABC. 

Bank of Montreal 

MR KEITH DORRICOTT has 
assumed the new post at the 
Bank of Montreal of- executive 
vice president and- chief- finan- 
cial officer. He was previously , 
senior vice president and'chief 
auditor. • * ! 


Molins deputy 
chairmanship 


F.T. CROSSWORD PUZZLE No. 5,956 


ACROSS . . 

1 Nothing in latch, quivering, 
is connected with singing 
(B> - ^ . 

4 Thing to express disapproval 
about (8) 

9 and 8 It’s not much later for 
hands to wave, etc, etc 
(2, 2, 3, 2, 5) • . 

11 Pet that could settle on the 
carpet? (7,. 3) 

12 Complain about the food 
£4) 

15 Cartoon character, -X am 
confused with books (5) 

14 Hairy set, crazy, given to 
sort of madness (8) 

16 Antiseptic — almost a bottle 
for tailless insects (B) 

18 Excess drinking is being 
silly (5) 

20 Tkwel across snow with time 
for a little entertainment 
td> 

21 Previn’s note discordant? 
Wool let it happen! (10) 

23 Bearing m title (7) 

2* Ways of living? (7) 

2$ His 23 would be <6> 

2$ Engages in totting. That’s 

consistent (i 2> 


DOWN 

1 Chap talcing In student could 
be leading up to a hitch (5) 

2 Animal- to work very large 
amount (7) 

3 Wind up in real description 
of insurance work? (9) 

5 You get some gain from well 
worn boots (5) 

6 WeU-spokeo nob leads some 
to get a higher rank (7) 

7 Spike bolds in annoyance, 
showing colour (9) 

19 Variable choice over clue to 
a certain sport (3-6) 

13 A mineral could be on the 
cards (9) 

X5 Under obligation to the 
opposite of 4? (9) 

17 Together, we bent English 
in a way (7) 

19 Crazy people gathering in 
May? (7) 

21 I hope talc is partly taken 
from a Bower (5) 

22 It’s about some dancing, 
readily to hand (2. 3) 

The solution to last Satur- 
day’s prize pnzrie will be 
published with names of 
winners next Saturday. 


Dr A. Frank el. who has 
accepted an invitation to become 
deputy chairman of MOLINS, 
has been a nonexecutive 
member of the board since 1980. 
Mr Christopher Smith has been 
appointed to the main board. Mr 
Smith joined Molins in 1978 and 
will continue in bis dual role as 
company secretary and contracts 
director. 

* 

Mrs Fiona Lalng has been 
appointed a director of NOBLE 
GROSSART, a Scottish merchant 
bank. She has a corporate 
finance responsibility an the Lon- 
don office. 

* 

Mr Stephen Hill has been 
appointed managing director, 
overseas non-marine div&sion and 
a director of the overseas 
management and marketing divi- 
sion of BAIN DAWES. Mr Angus 
Cleaver has been appointed a 
director of the overseas non- 
marine division and will retain 
Us directorship of the contrac- 
tors and 'professional liability 
division. Bain Dawes Financial 
Services has appointed Mr 
Stephen D. Jacobson as an asso- 
ciate director and London 
a cutary of the company. He was 
an actuary and consultant with 
the London office of the Wyatt 
Company. 

* 

Mr Paul Ross has been 
appointed, from April 1, pro- 
curement and distribution diree- 
of ATHENA INTERNATIONAL, 
a wholly-owned subsidiary of 
Pentos. He joins from Atlas 
Lace Paper Company, where he 
was production ^director. 

Mr A. F. Noyes has been 
appointed deputy chairman of 
HARRISON HORNCASTLE 
HOLDINGS. 

★ 

Mr Jim Cameron has been 
I appointed managing director of 
REXEL ENGINEERING. He was 
director/general manager. 

*• 

Lord Boyd -Carpenter has suc- 
ceeded Lord Camoys as presi- 
dent of the MAIL USERS' 
ASSOCIATION. 

* 

Mr J. R. Selater has been 
appointed a director of F $ C 
ENTERPRISE TRUST. He will 
succeed Mr Quinton Hazel] as 
chairman when the latter retires 
after the annual meeting. 

* 

Mr Charles Donovan has been 
re-appointed as a full-time mem- 
ber of the BRITISH GAS COR- 
PORATION for three years from 
March 1. He is managing director 
(personnel). 

* 

Ms Joy Weston has been 
appointed retail operations 
director of HORNES MENS- 
WEAR (RETAIL). She was 
concessions director. Mr Martin 
Parker, buying and merchandis- 
ing director, has taken over 


additional responsibility for 
concessions. Mr Alistair Ritchie, 
company secretary of Horae 
Brothers, has been appointed 
a director of Hornes Menswear 
(Retail). His new responsibili- 
ties cover new site acquisitions. 

* 

Mr Guy MacPherson has been 
appointed a director of THE 
GOLDSMITHS GROUP. He is 
managing director of the Heri- 
tage Hotels division of the 
group. 

* 

Mr P. A. Moody, financial 
director of ANGLO NORDIC 
HLDLNGS, has resigned his 
directorship. Mr T. u. Wall, 
commercial director, will assume 
overall control of the group's 
financial affairs. Mr Fritz Toft 
Rasmussen has resigned as. a 
non-executive director ou retire 
ing from F. L. Smidth & Co A/b. 
Mr Jens Mttnler, a director of 
F. L. Smidth & Co A/S, has been 
appointed a non-executive direc- 
tor in his place. 

* 

Mr David BL Wood has been 
appointed managing director of 
TK OIL SERVluEb, succeeding 
Mr Bob Fleming, who has 
returned home to the US. Mr 
Wood was with Magnacbem as 
general manager oi its sub- 
sidiary Baker oil Treating. Mr 
Flammang has taken up a senior 
appointment in product and 
market development with Uni- 
chem International Inc in the 
oil services group of Simon 
Engineering. TR Oil Services is 
a joint venture between Simon 
Engineering and Hoechst AG. 

* 

Mr Roger Mabey has been 
appointed to the board of BOViS 
CONSTRUCTION. He remains 
responsible for all Marks A 
Spencer construction. Mr John 
Newton rejoins as director, sales 
and marketing. He has been sales 
and marketing director with both 
Higgs & Hul and Fairdeugh 
Bunding. Mr Bernard Hodgson 
becomes surveying director. Mr 
Tony Farmer has been appointed 
commercial director of Boris 
International He was operations 
director. 

*■ 

Hr Joe Dillon, formerly chair- 
man. and managing director of 
Hill and Know lion, Ireland, has 
been appointed group m anaging 
director of HILL AND KNOWL- 
TON. London. 

Ur 

Sir John Hoskyns will join 
the board Of FERRANTI as a 
non-executive director from 
February 2S. He is director 
genera] of the Institute of 
Directors. 

* 

Mr John Larin has been 
appointed managing director of 
INFOTRON SYSTEMS. He 
joined last year as sales and 
marketing director, from Storage 
Technology where he was L'K 
sales and marketing manager. 
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Shard Ltd. 

Stand House. MaflocK 
Derbyshire DE4 3AF 
Tel: (0629) 734441 


£ 30 m orders 
for Sunley 


Contracts totalling over £30ra 
have been awarded to BERNARD 
SUNLEY & SONS. Largest is in 
the Kings Rd, Reading, where 
St Martins Property Corporation 
has awarded Sunley Projects a 
£7 .46m contract to build new 
offices and flats. In Sutton Cold- 
field, SunJey has started work on 
construction of a new ward block 
to Good Hope Hospital valued 
at £4. 35m, for the West Midlands 
Regional Health Authority. At 
Rochester Row, SW1, Sunley has 
a £5.85m contract by Ragle Star 
Properties to build a six-storey 
office building together with 
three-storey residential accom- 
modation. A £lm contract for 
the refurbishment of flats and 
common areas at Hereford 
House, North Row, London, Wl, 
is being carried out. and in 
Harlow, work will shortly com- 
mence on a £2.7m contract to 
build retail stores and offices, 
both for Sunley Holdings. Sunley 
Projects are also undertaking a 
£1.2m design and build contract 
awarded by PosTel for new units 
and offices at Knaves Beech. High 
Wycombe. Further contracts 
will commence shortly in Croy- 
don and at the University of 
Buckingham. Sunley's special 
works division is engaged on a 
paediatric cardiac intensive care 
unit at Guy's Hospital, valued 
at £0.12m, for the Lewisham 
and North Southwark Health 
Authority and a number of fur- 
ther contracts currently in 
London include two contracts 
for Hilderon Investments, valued 
at £0.7m, for works on Prebend 
Mansions and Ranelagh Gardens 
in West London, remedial works 
to flats at ‘Den wood,” Inglemere, 
SE23. valued at £O.I7m, for the 
London Borough of Lewisham, 
and the Mission Hall at Grove 
Rd. E3, for the New Testament 
Church of God. 


TILBURY CONSTRUCTION has 
been awarded orders totalling 
over £1-Sm. The largest is from 
Buckinghamshire County Coun- 
cil worth £943,000 for work at 
the Royal Grammar School, High 
Wycombe. It involves construc- 
tion of a sports and dining halL 
as well as alterations to existing 
buildings. Work has already 
begun and is expected to last 
for 31 months. 


CONSTRUCTION CONTRACTS 

Cementation builds at Royal Navy 
and National Coal Board sites 


Three CEMENTATION COM- 
PANIES (Trafalgar House 
Group) have orders together 
valued at £l8.5m- This includes 
£6.7m of colliery roadways and 
driveages for the National Goal 
Board and £6.2m for hangars 
and hard st an dings at RNAS. 
Yeovil ton. 

Cementation Mining has been 
awarded three contracts by the 
National Coal Board in Yorkshire 
and North Derbyshire. The 
largest of these is at the North 
Selby mine for 1.676 metres 
arch droadways and 19 junctions 
to be constructed from the shaft 
Insets. In North Derbyshire, a 
further contract provides for 
730 metres driveage of circular 
roadway and 2,415 metres of 
arched roadway at Shirebrook 


Colliery. Nearby at Warson Col- 
liery. 546 metres of roadways 
will be enlarged and four junc- 
tions realigned. 

The contract awarded to 
Cementation Construction by the 
Property Services Agency for 

RNAS Yeovil ton. Is for two 
hangers and auxiliary buildings 
Work starts soon on this £5.Sm 
project, while construction of 
£0.4m PQ concrete hards tand tags 
and associated drainage work to 
the Wes Hands section of the air 
Station is already under way. 

A further contract to Cementa- 
tion Construction is for an 
1,800 metres long sea well 
to be built adjacent to 
the Rumney Moors waste 
disposal site for Cardiff 
City Council. The £750,000 earth 


New British Library 





Work is due to start on NOR- 
WEST HOLSTS complex British 
Library superstructure contract 
at the beginning of March. With 
a value over £5m, the 18-month 
contract is for the structural 
frame of the main entrance hall 
with a 20 metre internal dear 
height, and as adjoining five- 
storey structure which will house 
the rare books reading rooms. 
The intricate involves pouring 
more than 18,000 cun of iositu 
reinforced concrete to form 
the frame along with floors and 
roof slabs, which are generally 
of coffered construction. A 
feature of the structure is the 
roof area which, covering some 
5,600 sq metres slopes by up 
to 30 degrees on several different 


levels. For Newest Holst, this 
represents one of the most 
challenging elements of the con- 
tract . as a complicated network 
of angled lightweight concrete 
beams must first be constructed 
before the site cast lightweight 
concrete roof slabs can be posi- 
tioned. Where this covers the 
open entrance hall, an elaborate 
falsework system will be in- 
stalled. The superstructure forms 
the bulk of all above ground 
construction on the first stage 
of the British Library project, 
which is due to be completed 
by Hie end of 1990. Client for 
Hie scheme Is the Property Ser- 
vices Agency with Laing acting 
as management contractor for all 
construction works;' 


bund containing the landfill site 
will be formed from Imported 
fill materials, with site works 
spread over the next two 
summers, starting this April. 
Three other contracts — for mar 
ried quarters at RNAD Coulport, 
Dunbartonshire, industrial facili- 
ties for Proctor & Gamble at 
West Thurrock, and repairs to an 
Anglian Water Authority reser- 
voir-account for a further 
fl.lm. 

Heading Cementation Piling & 
Foundations' £4.3m contracts list 
is a £l.3m subcontract for the 
construction of approximately 
700 piles on the major bridge 
structures in Cementation Con- 
struction's £l6.9m A406 South 
Woodford to Barking Relief Road 
project, contract 3. 

City of London 
office project 

The Corporation of ibe City of 
London and its project manage- 
ment consultant. Machurst, have 
awarded LOVELL FARROW 
CONSTRUCTION a £5.85m con- 
tract to build a seven-storey 
office building to be known as 
Guildhall House at 81-87, Gres- 
ham St, to provide about 41.000 
sq ft of air-conditioned space. 
The new offices are a direct com- 
mercial development by the Cor- 
poration's private estate. 

The ground floor will be clad 
in granite. Above ground level 
there will be an ornate stucco 
reproduction of the facade of 
the building that previously occu- 
pied the site. This will be sup- 
ported on steel-frame with hollow 
rib decking and solid concrete 
floors. The roof wilt be a flat 
mansard with lead and slate 
elevations with, internally, fibre 
plaster ceilings, raised floors and 
double glazing throughout 

Construction is to take place 
within an 87 week programme. 
During the first 18 weeks, exist- 
ing piled foundations are being 
broken out and archaeologists 
from the Museum of London are 
carrying out an investigation 
supported by a £70.000 grant 
from the Corporation. Evidence 
of structures of Roman and 
Mediaeval origin have already- 
been found. 

* 

The property division of TRY 
CONSTRUCTION, Uxbridge, has I 
tWo development schemes in the j 
Home Counties, worth over £4m. 
At Tolpits Lane. Rickman sworth. 
Try is building two high tech 
pavilions and two single-storey 
warehouse units in a 40.000 sq ft 
scheme. In Church Rd. Croydon, 
four office units of about 2,500 
sq ft each are to be built in 
traditional yellow stock brick to 
blend In with the surrounding 
buildings. The building work at 
both locations will be undertaken 
by W. S. Try. 


CREDIT SUISSE (BAHAMAS) LIMITED 


CREDIT SUISSE 


Notice to the Holders of the 41% US$ Conv. Debentures 1978-1991 
(Swiss Security No 643 025) 

and the 42% US$ Conv. Debentures 1979-1993 
(Swiss Security No 643 026) 

and the 7% US? Debentures with Warrants 1983-1990 
(Swiss Security No 642 955, No 643 232 for the Warrants) 

OF CREDIT SUISSE (BAHAMAS) LIMITED 


In compliance with the Trust Deeds constituting the 
above-mentioned Debentures and Warrants, Notice is 
hereby given that the Board of Directors of Credit 
Suisse will propose to the General Meeting of Share- 
holders to be held on March 20, 1966 that Hie present 
share capital of Sfr 1.050 Mio be raised to Sfr 1.850 Mio 
by the issue of 333.000 bearer shares of Sfr 500 nominal 
value and of 335,000 registered shares of Sfr 100 
nominal value. 

Subject to the necessary approvals by the Credit Suisse 
shareholders and based on the resolution approved at 
the General Meeting of Shareholders of CS Holding as 
well as in conformity with tile by-raws of CS Holding, 
it is proposed to offer for subscription 

— to the holders of existing bearer shares: 

one new bearer share of Sfr 500 nominal value 
inseparably linked with one participation certificate 
of Sfr 50 nominal value of CS Holding, entitled to 
the 1986 dividend, for every 20 bearer shares of which 
is inseparably linked with one participation certificate 
of CS Holding, at a subscription price of Sfr L250 
per new bearer share inseparably linked with one 
participation certificate of CS Holding. 

— to the holders of existing registered shares: 

one new registered share of Sfr 100 nominal value 
inseparably linked with one participaHoc certificate 
of Sfr 10 nominal value of CS Holding, entitled to the 
1986 dividend, for every 20 registered shares each of 
which is inseparably linked with one participation 
certificate of CS Holding, at a subscription price of 
Sfr 250 per new registered share inseparably linked 
with one participation certificate of CS Holding. 

The subscription period for the new shares will be from 
March 25 until April 7, 1986, at neon. 

200.000 bearer shares of Sfr 500 nominal value and 

200.000 registered shares of Sfr 100 nominal value will 
be issued at par. Holders of the existing bearer and 
registered shares will be invited to renounce their 
pre-emptive rights to such shares. Of the total 
registered shares issued, a total of 100,000 registered 
shares are to be reserved for employees. Use of the 
bearer. shares and the remaining registered shares at 
a future date is at the discretion of the Board of 
Directors. 


Holders of the Credit Suisse (Bahamas) Limited 
USS Convertible Debentures 1976-1991, 4} *6 US$ Con- 
vertible Debentures 1979-1993 and 7% USS Debentures 
with Warrants 1983-1990 who do not elect to exercise 
their right of conversion or exercise of the Warrants, 
respectively, will be compensated for the resulting loss 
of subscription rights to (the share issue oy an adjust- 
ment as described in the Terms and Conditions of the 
respective issue. 

The present conversion prices for the Convertible 
Debentures and the exercise price of the Warrants are 
as follows: 

— conversion price of USS 963.67 -plus Sfr 50. — for 
one Debenture (USS 1.000 principal amount) of the 
4i«6 Conv. issue 1976-91, the price of Sfr 50,— 

representing the par value of one participation 
certificate of CS Holding. 

—conversion price of USS 1,236.52 plus Sfr 50— • for 
one Debenture (USS 1.250 principal amount) of the 
43% Conv. issue 1979-93, the price of Sfr 50. — 

representing the par value of one participation 
certificate of CS Holding. 

—exercise price of Sfr 2,200 — per “Unit" under the 
7% USS Debentures with Warrants 1983-90 
The above mentioned conversion prices as well as the 
exercise Drive of the warrants will be adjusted effective 
April 17, 198& a 

Holders of Convertible Debentures or Warrants wishing 
to convert their debentures or exercise their warrants 
In order to 'exercise their subscription rights for the 
share issue are invited to do so up to THURSDAY, 
MARCH 6, 1986, at the latest. Shares delivered upon 
conversion or exercise of the warrants will not be 
entitled to the dividends payable In March 1986 in 
respect of the 1985 calendar year. 

No Convertible Debentures can be submitted for 
conversion and no Warrants can be exercised during 
the period from Friday, March 7, 1986 until the publica- 
tion of an additional Notice with regard to the -adjust- 
ment of the Conversion Price and the exercise price of 
the warrants; it is expected that such Notice will be 
published In this newspaper on Thursday, April 17, 
198& 
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Contracts and Tenders 


INVITATION FOR BIDS 

(IFB) 

IDA CREDIT: 1445 UG 
IFB No: MOW/3HW/TA01 


The Republic of Uganda has received a credit from the International 
Development Association (IDAJ in various currencies towards the cost 
of the Third Highway Project and it is intended that part of the 
proceeds of this credit* will be applied for eligible payments under the 
present Contracts: 

Contract No. 1: Workshop Equipment and Tools 
Contract No. 2: Road Construction Equipment 
Contract No. 3: Road Maintenance Tools 
Contract No. 4: Vehicles 

Contract No. 5: Resealing and Compacting Plant 

The Ministry of Works now invites sealed Bids from eligible Bidders 
for the supply of the above equipment, tools, vehicles and plant 
including spares, consumables and instructions to operators where 
required in the bidding documents. 

Interested eligible bidders may obtain further information from and 
inspect the bidding documents at the office of: 


Permanent Secretary/ 
Engineer in Chief 
Ministry of Works 
Republic of Uganda 
P.O. Box 10 
Entebbe 
UGANDA 

Cable: Miniworks— 

En tebbe — Uganda 
Telex: 61313 
Work Uga 
Phone: <042) 20101 


Carl Bro Int. A/S 
Consulting Engineers 
and Planners 
8, Granskoven 
DK-2600 Glostrup 
DENMARK 


Cable: Cabrops 
Copenhagen 
Telex: 33472 
Cabrop DK 
Phone: -M52-96S01L 


Carl Bro Kenya Ltd. 
Marshall House 
P.O. Box 46505 
Nairobi 
KENYA 


Cable: Cabrops 
Nairobi 
Telex: 22322 
Cabrop 

Phone: 2 28191 


4. A complete set of bidding documents may be purchased by any 
interested eligible bidder on the submission of a written application 
to the above addresses and upon payment of a non- refundable fee 
of US$ 100 per each set bidding documents per contract. Payment to 
be by Bank Draft payable to “Ministry of Works, Uganda — Third 
Highway Project" 

5. All bids must be accompanied by a security of 2% of the bid amount 
and must be delivered at one of the following two addresses: 


The Secretary 
Central Tender Board 
P.O. Box 3925 
Kampala 
UGANDA 


The Permanent Secretary /EIC 

Ministry of Works 

P.O. Box 10 

Entebbe 

UGANDA 


on or before 12.00 noon on 2 1st April, 1986. 

Bids will be opened in public in the office of the Central Tender Board, 
Kampala, Uganda, at 10.00 hours on 22nd April, 19S6. 


SYRIAN ARAB REPUBLIC 

CALL FOR BIDS ANNOUNCEMENT N.(26) 

Etablissement Public des Enux da Figoh (EPEF). El Nassr Strut. Invites 

submission of bids, under waled cover, lor (be supply of 119 various types 

ot electro submersible pumps with accessories and electric* I switchboards. 

— Mode of finance: This bid is financed from die Arab Fund for Ecomomc 
end Social Development. Loan No. 26/67 

— Bid Bond 130.000: One hundred and thirty thousand Syrian pounds 

— Performance Bond: 10% ol awarded contract cost 

— Validity period of the bid: 90 days as from tha data of bids opening 

— Daily delay oana'ty: 0.1% 

— Prices: Your price will consider as a final price and not subject to 
sny discount 

— The exclusive agent (if sny) shall be registered with tha Ministry 
of Economy and Foreign Trade, in the Foreign Companies Register 

— Prospective bidders shell submit their bide to the EPEF Secretary's 
Office, accompanied with requested supporting documents, together 
with requested bid bond and a copy of EPEF bidding documents, each 
page of them duly signed by bidder 

— EPEF complete bidding documents made out In three languages are 
obtainable from Contracts Department against payment of (250) two 
hundred and fifty Syrian Pounds only, or about 65 dollars, to be paid 
to the Cashier against an official receipt 

— Deadline: Bids shall be accepted up to the end of official working 
hours (14 a clock) on 20/3/68. 

PRESIDENT DIRECTOR GENERAL 
ENG. RiOA MOURTADA 


R0Y4URE DU MAAOC 

•tatie d* ragnciAstt a MS ftitvne Agra* 
Office Rittianal da Mac en Wtaur Aenutfa Su L0UKM05 


U firweraur is CO.RMVA da LObKKOS rava piSMttj *ndt 5lMM'906 dfd tnn. 

In doatei pur u pnUd ae ro n mamuRA i m da Btnoui d'Etuda paw : 

ULLABOtWKM DCS ETUOC9 DC RCCMtAMSaTton CT DC CC3TKM DCS SERVICES 
PE L'OJULUA. PU L DUMPS 

Lea i<w> aom ft aftaduer norm la com aa n enartrg n on Imroh pimg-iNncMc 
dad la franeamant .a oaaura pa la tCndhaetafl Fur WadMMftaj (K.F.W| RepuMaim 
FadMa awe anm ra. 

La do* aar du cwowi ear aManu nr demand* odmaaaa o ram dee aAeaeM auvoma ; 

OJULVJL da UXJKX03,&P4B, ItSAR EL KCBS) (MARK) 

Tabs: UKK N.TaldpkMaltttBSTS at (M IB 197 

ee 

MaMrf ni an Pit A oi aMeaaala ntenaa U ae - MeabatS 13. 9000 Rein. 

RapoMeue Faderab d'AUamogna . 

L'ongmoi du demm de praadiaehM dan Vtre oaramic a Mormcsr le Chraeteur de 
L'OHMVA da LOUKKOS, et uni COM du Hoamr cat o udraaaar aw *Kgc da Id K.F.W, 
poarfoee nndl.eooo Fruntrfurl am War «, NrpuhlMKja FcO i r a la d’Allamapia 

La Qmaiai d'Emdea eatactt aa u a a lecevnun par la ana la doaaar da «ouw*»ra 
O n cnnai dr rower nJgWiBl dp Mias *» Velfur apm* du LOUKKOS- 

La Drama* de UO.R M.VAt. , jtntc Mocdnud 


Company Notices 

HONG KONG 

Simmons & Simmons 

announce that their Hong Kong office 

has now moved to: 

2408 CONNAUGHT CENTRE, 
CONNAUGHT ROAD CENTRAL, 
HONG KONG. 

Tel: 5-212393 • Telex: 75888 SANDS HX 
Fax 5-299705 

14 Dominion Street 
London EC2M 2RJ, 
and 

Regent Building. Boulevard du Regent 58, 

Bte l, 1000 Brussels. 

SIMMONS & SIMMONS 


Legal Notice s 


IN THE MATTER OF 
ANDREWS » QU INSET LTD. 

AND IN THE MATTER OF 
THE COMPANIES ACT 1948 

NOTICE IS HEREBY GIVEN that the 
creditor! of the above-named Company, 
which la being voluntarily wound up. 
are required, on or batora the 27th day 
of February. 1386. to Bond in their full 
Christian and surnames, their addresses 
■«d descriptions, full perticiriars of 
their debts or claims, and the names 
and addressee of their Solicitors (if 
any), to the undersigned John Murray 
Thomson of Thomson Evans & Co- 
Richmond House. 135 High Street. 
Amblecoia. Stourbridge. West Mid- 
land*. the Liquidator of tha said Com- 
pany, and, if so required by notice 
in writing from the said Liquidator, 
are personally or by their Solicitors, 
to come in and prove their debts or 
claims at such time and place fla shall 
ba specified in such notice, or in 
default thereof they will be excluded 
tram the benefit ol sny tfistrbution 
made before such debts ara proved. 

Dated this 27th day. of January. 1386. 

JOHN MURRAY THOMSON. 

Liquidator. 


Company Notices 


US475A00.000 
GRUPO INDUSTRIAL 
ALFA SJL 

FLOATING RATE NOTE5 DUE 190B 
For im tnrrw mont h Interest jsrnoif 
from 24th March. 1386. to 24th June. 
1966. the Notes will carry an Interest 
rate Ol »„ a. a. and the Coudcmi 
A mount per U.S.SJ0.000 wilt be 
U.5.S 

CREDIT SUIW 
FIRST BOSTON LIMiTprt 

A oenr Bank 


INSURANCE 


Clubs 


SVE hM owf'hred the others because of • 
ooticv of fair play and value fOr money. 

Su otter from 10-3. JO am Dixo end too 
musicians. B 'amorous hostesses, evening 
""■jhows. 180. Resent St. wi. 01-764 


CLASSIFIED 

ADVERTISEMENT RATES 


3 fines) 3 emrj 


Commercial 8i Industrial 


PfODerty 

1150 

39.00 

ftasldentiaf Properly 

600 

30.00 

Appainunenis 

1ZJ» 

41.00 

Business. Investment 
Opportunities 

11.60 

39.0Q 

Business far Sale/ 
Wanted 

11.50 

39 00 

Personal 

9.00 

30.00 

Motor Cm ra 

8.00 

30.00 

Holiday h Travel 

8.M 

30 JO 

Contracts & Tenders 

11.53 

39.00 

Book Publishers 

— net 22.00 


Premium positions available 
£8.00 par single column cm extra 
AH prices exclude VAT 
For further details wnre to? 

Classified Advertisement 
Manager 
Financial Times 
19, Cannon St, ECU' 4BY 


Miboc proposals 
strike right balance 


BY ERIC SHORT 


WHEN a set of proposals is 
attacked from all sides, this can 
indicate either that it is un- 
workable or that it strikes about 
the right balance. 

In December, the Marketing 
of Investments Board Organis- 
ing Committee (Miboc), the 
body handling the marketing 
aspects of investor protection, 
issued proposals for the control 
of life assurance and unit trust 
salesmen and the disclosure of 
commissions. These were: 

• That they should operate 
either as company representa- 
tives selling only the products 
of their host company, or as 
independent intermediaries. 
This was known as the purist 
approach. 

Miboc accepted that at 
present there was a variety of 
people selling life assurance In 
the so-called “ middle ground *' 
who would not fit readily into 
either category, such as 
accountants, solicitors, estate 
agents and smaller building 
societies. It sought views on 
whether some form of middle 
ermwd cateenrv could continue. 

• The second proposal was that 
commission disclosure would be 
required for tndeponrfenr im«r- 
mediaries before final comple- 
tion of a sale, but no disclosure 
would be required for company 
representatives. 

However, if there were an 
industry-wide voluntary com- 
missions agreement, then inter- 
mediaries remunerar»d bv ibis 
scale would need only disclose 
this fact— dubbed the •* sort " 
disclosures. Otherwise they 
would have to make a full, or 
hard, disclosure of commission 
received. 

Mlboc’s aim was to stop 
salesmen professing or imply- 
ing that they were independent 
when they were not, and to 
reduce the temptation for inter- 
mediaries to recommend the 
contracts of a life company 
simply because they carried a 
higher than normal commission. 

Last week Miboc was sorting 
through the responses to these 
proposals. None of ihe replies 
that have been published agree 
totally with the proposals. Many 
criticise some aspect* as tn 0 
narsn or not going far enough. 

The hard line of categorisa- 
salesmen came from the 
British Insurance Brokers’ Asso- 
ciation. the trade body of 
registered insurance brokers Its 
members are already subject to 
regulations and it has been 
for all salesmen or 
organisations professing to give 
mdepondent advice to be regu- 

So it wants full polarisation 
with no middle ground what- 

JJ5J* l J? us sv L lpinR 31 two 

btft noires — building societies 


and tied agents. The latter are 
agents tied to a particular life 
company but able under certain 
circumstances to sell other com- 
panies' products. 

The opposite line is taken by 
Abbey Life and other life com- 
panies which have tied agent 
sales forces. 

Abbey Life claims that the 
proposals add up to a serious 
case of over-kill and will reduce 
the total market for life assur- 
ance while providing insignifi- 
cant improvements in investor 
protection. It urges the reten- 
tion of the middle ground. 

The supporters of tied agents 
claims that all that is necessary 
is for the salesman to explain 
clearly his role in that he only 
deals with certain life com- 
panies. Biba argues, however, 
that the public is completely 
misled when the salesmen refer 
to more than one company. 

The Association of British 
Insurers, the trade association 
of insurance companies, takes 
a softer line, but nevertheless 
its message is clear. Existing 
methods of selling life assur- 
ance which can be adequately 
controlled by conduct of busi- 
ness rules should not be up- 
rooted overnight. 

The Building Societies Asso- 
ciation defends strongly its 
members’ right" to continue as 
before. It claims that the key 
issue in selling is honest, open 
disclosure. 

On commissions, opinions 
vary from full disclosure to 
none at all. The fear associated 
with any disclosure is that the 
size of the commission' payment 
will frighten off clients, or lead 
to negotiations for rebate of 
part of the commission. 

This is the argument used 
by the Linked Life Assurance 
Group. It claims that the pro- 
posals will result in an imposed 
commissions agreement by de- 
fault in contradiction to the 
Government's claim that it 
wants commission rates ro be 
determined by the market. 

in contrast, the Consumers' 
Association and the Office of 

Fair Trading wants full disclo- 
sure by all salesmen. The OFT 
csserts that the claims made 
that sales would fall, if com- 
missions were disclosed a** 
exaggerated. 

Biba accepts that company 
representatives should be ex- 
empt from disclosure on prac- 
tical grounds but not on prin- 
ciple.- it wonts the -Insurance 
companies to register total re- 
muneration levels for company 
representatives* 

Since the proposals are 
obviously not unworkable, then 
judging from the wide rauRf. 
ot the criticisms, Miboc has got 
it about right. 


I 
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WORLD STOCK MARKETS 
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AUSTRIA 

3986 6 Fab. 21 

High Low . 

2.44B 2.160 Crodit'atnlt pp* 

MM 3,076 Goesaer.* 

16,100 id, BOO inter-unfall* 

21.000 20,006 Junqbunxlnuer' 
Z *2ZS I.9S0 La end or bank • . 

DOS 55b PerlmooMr .. . 

Steyer-Daimle r . 
10,160 8,560 VotUcnsr Mng* . 


Price 
Sob % 

. 2,280 
. 5,610 
. 14.000 

.si.ooox 
- 2,100 
696 
162 
8,400 


BELGIUM /LUXEMBOURG 

1985 6 Fob. 21 ■ Price 

High Low.' Fre. 


?.bio 

11,100 

10.000 

9.900 
5,860 

267 

9.600 

4.750 

15.800 
2,580 
6,210 
2,890 
5.490 

5.600 
7,390 

5.800 

22.600 

11.900 
7,550 
21,000 
2,415 
8,660 
8,190 
1,658 

5.750 
6,590 
6.100 


LOW. 

1.7S0 _ 

0. 750 
5,440 
4,380 
2,260 

152 

5.530 

2.770 
8,000 

1. B55. 
2,655 
1,885 

3.050 
3.575 . 
5,170 
2,025 
7,620 
9,450 
5,560 

10.050 
1,615 

6.770 
5,825 
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3,665 

4,600 

8,005 


B.B.L 2,810 

Banq. Qan. Lux . 1 1,000 
Banq. Hit, A. Lux 10,000 
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Cocke rill 

Do! hair o 

EBC6 

Elect rebel- . 
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9,600 

3,860 

167 

9,300 

4,680 

13,800 

2,130 


C8 Inno 8M 6,210 
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Gene role Bank... 6,490 
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Hobokon 6,800 
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Boo. Gen. Beige.. 2,386 

Safina 8.660 
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UCB 6,690 
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SWEDEN 


1985.6 

High Low : 


Fab. 21 
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Kroner 


207 
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380 

660‘ 
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295 

190 


106 AGA. - 

174 Alfa-Laval B 

285 ASEA 'Free i 

336 Astra iFretu. 

97 Atlas Copco..-.-. 

216 Cardo iFreai 

llSCollulbsa 


253 122.5 Electrolux B. 


310 
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94 

346 
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191 Ericsson B 
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162 Pharmaola- 
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240 Skanala- 

42 Skaft Enskilda 

169 GKF 

131 Sonetaon 

130 st. Kopparbergs. 
140 Sven Handebbn. 
ISO Swedish Match- 


373. 211 Volvo BiFreei..... 
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264 

360 

530 
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283 

180 

249 
239 
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220 
178 
575 
810 
370 

93 

317 

165 

199 

899 

250 
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FRANCE 


Fab. 81 


Price 

Fra. 
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8,829.9 7,030 Emprunt 7 % 19TS 7,369 
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3.070 
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3,485 
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1.635 
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1,288 

1,270 
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GERMANY 


1985-6 
High Low 


Feb. 21 


320 100.8 AEG - 
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316.5 1B3 Bayer — 
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553 
265 

290.6 

207.5 
1,266 

4 50 
211 
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324 

104.5 
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NETHERLANDS 


19B5jB Feb. 81 Price 

High Low Fla 
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SINGAPORE 

19866 i 
High Low 
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SWITZERLAND 

1986.6 * - 

High Low i 


Feb. 21 
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4,550 2,4700 baOeigy. 

3.585 2.030 do. tPart Cartel 

3,910 2,326 Credit Suisse 

3,700 2*610 ElectrowntL. 

1,800 606 Fischer iGeoi . — 

141.DOO 83,500 Hoff- Roche PtCtS 
14, boo 8,275 Hoff RoChO 1*10. 

7.960 5,545 Jacobs Sue hard. 

3,850 1,890 Jelmoll ■■ 

2,335 1,670 Landis A Gyr — 

9.500 5,600 Nestle-. 

1,735 1,290 Oar Buehrle 

425 259 Pirelli- 

12,000 7,000 Snndoz iSri 

1,900 1,140 BandofPl CUV . 
940 630 Schindler iPtCt*> 

1,980 1,000 Sika. 

7,100 3.7B5 CurvMItafW* A... 

2,025 1,048 Swissair X... 

626.5 555 Swiss Bank 

] 6,950 8,37b Swiss Reinsco .... 
6,520 1,430 Swiss Volkabk.- 

5.450 3,580 Union Bank 

5,400 3,310 Winterthur 

6.500 9,200 Zurich Ins ■ - — 


Price 

Fra. 

~5,000 

765 

4.250 

l, 840 
3,880 
2,000 

3.625 
3,375 
1,210 

m, 2M 
12.825 

7.250 

3.626 
2,160 
8,590 
1,600 

409 

11,100 

1,700 

830 

1,600 

6,300 

-2,080 

563 
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2.16 
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6.85 

3.79 
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Hong Lnong Fin. 
.Inehoape Bhd— 
.Keppel Shipyard 
Malay Banking-. 
Malay Utd. lnt,.- 
Multi Purpose.- 

.OCBC— - 

■OUB- . .. 

'Public Bank 

,stmc Darby 

.Singapore Mr.... 
■Singapore Press. 
Straits Trading- 

Tat Lee Bk 

UOB 


Price 

8 

Tor 

2.50 
4.96 
4.16 
1.95 

2.15 

1.50 
0.88 
4.30 

1.19 
0.45 

7.16 
8.35 
1.00 
1.40 
6.05 

6.20 
, 2.10 

2.04 

3.28 


SOUTH AFRICA 


1985 6 
High Low 

"" IL55 
18 

70.28 
68.6 
43.89 
696 
88 

15.5 . 

90 

3.3 

9.3 ■ 

18.75 
57 

85,75; 

43 
8JB 
15.80 
15.66 
3.5 

52.76 
28.65 
16.00 

.81.25- 
9.0 
89.75 

8.4 
6.65 


Feb. 21 


1.15 Aberoom - — 

6.66 AE A d 

48.0 Allied Tech 

39 Anglo Am. Coal - 
82 Anglo Am. Corp- 

151 Anglo Am. Gold..' 

13.65 Barclay* Bank. .. 

. 9.6 Bartow Rand — 
60 Buffets ■ 

1.5 CNA Gallo 

3.1 Currie Finance .. 

B.07 De Basra 

40.25 Driojontoi n. 

19 FS OeduM 

88.75 Gold ‘FI eld* SJL - 

3.6 Hlghveld Steel .. 

7.2 Ned bank 

10 OK Bazaars 

1 Preton Hlga 

29 Rembrandt- 

14.79 Rum Plat 

2 0.83 Barren 

6.1 tage Hldga 

5.8 S, A Brews- 

19 Smith 

5.4 Tongaat Hujatts. 
1.15 Unisec 


Price 

Rand 

"e.55 _ 

12 

64 

46 

41 

230 

80.5 

15.5 
71 

8.30 

5.5 

18.75 

54.5 

75.5 
39.50 

5.65 

7.00 

14 

SS 

46.5 

28.75 

15.76 

10.2 

9 

27.25 

7.8 

6.60 


AUSTRALIA 

1965-6 
High Low 


Feb. 21 


5.93 

2.55 

1.32 

3.35 

3.4 
3.22 
3.35 

12.0 

5.42 

2.65 

5.86 

£.49 

4.95 

2.65 
7.67 

6.jT 

8,25 

1.27 

4.65 
2.88 
0.45 

2.5 

3.5 

1.85 
3.83 

3. B4 

8.6 
6.82 
2.4 
0.39 
0.39 
6.6 

7.10 
3.45 
3.78 

5.10 

18.5 

3.08 

0.9 

8.82 

1.59 

2.97 

2.15 

8.71 

4. B 
1.80 

4.1 
1.57 

6.65 
6.3 

3.0 

6.2 
4.6 
4.64 

6.86 
1.61 
3.62 

4.00 


4.2B 

1.75 

0.75 

1.88 

2.8 

B.EB 

2.4 
4.7 
1.77 
0.97 

3.06 
1.51 

3.45 

1.65 

3.62 

4.28 

2.64 

0.91 

3.60 

1.6 
0.20 
US 

2-28 

1.30 

2.05 
2.33 
1.59 

3.4 

1.84 
0.2 
0.1 
4.90 
4.86 

2.85 
2.82 
3.40 

5.25 

1,39 

0.65 

1.72 

0.65 

1.86 
0.90 
1.51 
2S 

1.07 
8.0 

1.08 

4.5 
3.35 
1.71 
5.1 

8.5 

2.62 
3.35 
0.77 
2.55 
3.18 


MalikMe Steams 

ANZ Group 

Ampal Pat ..... 

Ashton 

Aust. Coni. Inds. 
AusL Guarantee. 
Aust. Nat. Inds... 

APM — 

Sell Group.—... 

Bell Res. 

Bond Ccrp Hldga 

Bora) 

Bougainville. ..... 

Brambles Inda. .. 

Bridge Oil. - 

<B. H. Prop - 

iBurna Philip 

CRA- 

CSR 

Claremont Pet- 

Coles iCJ.i 

Comalco "A' 1 . ... 
Consolidated Pet 
Costal n Aust 

Elders IXI 

Energy Res 

Gen. Prop. Trust 
Hardle (James < . 
H&rtogen Energy 
Herald Wy Times 

ICI Aust 

Jlmberlana F.P— 

Kia Ora Gold 

Kidxton Gold 

Lend Lease 

MIM 

Moyne Nickieaa.. 
NaL Aust.Bank- 

Newa 

Nicholas Kiwi 

NorandaP.iPipdi 

North Bkn Hill 

Oakbrldge 

Pacific Dunlop — 
Pancontinental.. 
Pioneer Cone — 

Poseidon 

Queensland Coal 
Reckitt ACoHnan 

Repco - 

Santos. - 

Smith* i Ho ward). 
Thov Nat wide ... 

Tooth 

vamgas — ... 

Western Mining. 
Westpao Bank- 
Wood side Petrol 

Woolworths 

Wormald Inti 


Price 

Aust. 

jaTi 

4.93 

8.45 

1.5 

3.55 

2.58 

3.18 
3.3b 

6.58 

4.9 

8.64 

3.46 

2.87 

4.95 

1.75 
6.78 

5.34 
6.66 

3.3 
0.97 
4.45 

8.06 
0.2 
2.2 

3.42 

1.7 

8.25 

3.35 
1.85 

5.5 
2.33 
0.22 
0.18 
5.66 

6.9 

2.55 

3.75 

4.88 

12.45 

3.05 
0.85 
2.53 

1.04 
2.97 
135 
2.55 

2.4 

1.35 
4.1 

1.65 

4.36 

4.0 ■ 

3.0 

6.1 

2.5 

3.6 

4.64 

1.18 

3.65 
3.4 


HONG KONG 


1985 6 Feb. 21 

High Low 

27.2 19.2 Bank iart Aala“ 

22.2 10.6 Cheung Kong 

17.4 12.5 China Ughl." 

1.6 0.54 Evergo 

54 40.25 Hang Seng Bank 

8.42 1.56 Henderson Land 

15 5.40 NK China Gas 

8.00 6.65 HK Electric- 

7.8 5.65 HK Kowloon Wn. 

6.95 S.B2 HK Land 

8.8 6.85 HK Shanghai Bk 

11.3 4.97 HK Telephone ... 

88.5 18.5 Hutchison Wpa— 

1.0 0.65 Intnl City 

14.6 B.05Jard!ne Math 

8.65 5.1 -New World Dev... 

2.75 1.95 Orient O'seas ... 

13.9 7.9 SHK Props 

2.05 0.85 Shell Elect 

33.75 20.3 Swire Pac A 

8.1 6.1 TV-B - 

2.77 1.65 World lnt Hldga .. 


ITALY 

1086 6 

High Low . 


Feb. 21 


Price 

Lira 


26,600 16.400 Banca Com'le ._. 22,260 
608 66.5 Baatogi IRBS .. — 608.5 

4,480 2,169 Central* 4,318 

8,035 3,371 CJ.R. B[036 

3,690 1,960 Credits Itallano- 3,840 

8,445 2,065 Fiat 8.445 

90,000 24,450 Generali- Asslcun 90,000 

57,500 84,820 Italcementi - 67.500 

11,111 522 La Rmascente.— 1,111 

3.298 1,340 Montedison 3,296 

11,800 3,755 Olivetti- 10,840 

7,965 3i460 Pirelli Co 7,860 

4,650 *1^36 Pirelli Spa::—— .-4,560 

7.299 3,420 Saipem 4,671 

6,539 2,103 SmaBPD— 6,470 

*4,600 18.420 Toro Assic 33[o60 


NORWAY 

1985.6 
High Low 


Fob. 21 


175 

477.5 

183.5 
189 
155 
237 
211 
1.84 

467.5 

166.5 
306 


124 

335 

134 

134.5 
93 

171 
150 
1.10 
302 ' 
96 

217.5 


Barge ns Bank.— 

Borregaard 

Christiana Bk_ .. 
Den Norsk Credit 

Elkem 

Kosmos-— 

Kvaerner— 

Norcem — 

Norsk Data - 

Norsk Hydro 

Storebrand - 


Price 

Kroner 


164 

392.5 

166.5 

167.5 

100.5 
190 
154 

155.5 

457.5 

122.5 

263.5 


DENMARK 

1985 6 
High LOW 


Feb. 21 


Price 

Knr.H 


421 

725 

353 

675 

400 

1,480 

370 

1,080 

267 

666 

645 

855 

1.895 

344 

525 

*46 

1,150 

530 


257 
520 
859 
385 
260 
1.055 
^29 
770 
88 
- 325 
340 
465 
1,165 
281 
280 
217 
880 
266 


Andelsbanken.— 418 

Baltics Skand 640 

CopHandelsbank 317 

D. Sukkerfab 410 

Danske Bank 37* 

De Danske Lutt.. 1,480 
East Asiatic .... 247 
Forenede Brygg. 970 
Forenede Damp. 252 

GNTHldg 635 

I.S.5.B. - 645 

Jy ska Bank..-.- 809 

Novo Inda... 1,265 

Privolbanken 285 

Provinsbanken... 455 
Smidth iF.L.' B- 299 
Soph us Be rend.. 970 
Super! os 529 


JAPAN 


1985 6 
High Low 


Feb. 31 


Price 

Yen 


1,555 

676 

2,097 

1,100 

945 

975 

576 

745 

1,480 

2,060 

1,270 

963 

1,990 

357 

1,400 

995 

1.060 

2,002 

9.300 

1,840 

2,1B0 

1,320 

1,860 

455 

2,450 

975 

893 

1,480 

1.550 
1,640 

21B 

489 

*75 

3.550 
13,700 

1,110 

598 

1.140 
213 
863 
240 
610 
748 
416 
953 

7,100 

418 

1,780 

492 

581 

1,370 

1,790 

572 

709 

410 

1,240 

478 

1,280 

494 

1.140 
262 

- 726 


1,040 Ajinomoto 1,360 

415 All Nippon Air— . 812 

1,190 Alps Electric 1,780 

621 A sain Chem 769 

769 Asah. Glass 920 

691 Bank Tokyo— ... 698 

500 Bridgestone I 540 

540 Brother Inds ...... 57B 

880 Canon 1,000 

1 .350 Casio Comp 1,640 

BAOChugaV Pharm— 990 

605 Dai el 940 

1,320 Dia-lctu Kan. Bk. 1,490 
197 Dia Nippon Ink— 523 
952 Dai Nippon Ptg„ 1,360 
532 Daiws House— 896 

631 Darwa Sec 890 

1,183 Elaal 1,390 

6.050 Fanuc 6,850 

1,290 Fuji Bank 1,540 

1,550 Fuji Film 1,900 

808 Fuliaawa ' 966 

865 Fujitsu 965 

312 Furukawa Elect. 340 

1,600 Green Cross- 8,100 

577 Hetwa Real Eat... . 805 

630 Hitachi 745 

1,020 Hitachi Credit — 1,450 

1,010 Honda 1,040 

844 indl. Bk. Japan- 1,080 
140 lalukawajima Hr. 158 

380 Isuzu Motors 361 

323ltoh<C 437 

£,£70 Ito-Yokado 3,390 

4,850 JAL - 12,640 

660 Jusco — 1.100 

269 Kajimi I 513 

724 Kao Soap *1,140 

134 Kawaski Steel — • 144 

548 Kirin * 885 

144 Kobe Steel , 190 

433 Komatsu —! 463 

601 KonJshlroku. .. ■ , 675 

316 Kubota-. -■ 342 

518 Kumagal 821 

3.050 Kyocera 4,540 

300 Marubeni- 328 


925 Marut 

372 Mazda Motors 
459 Moua Selka .. 

1,050 MEI 

1,320 M'bishl Bank- 
343 M'biahi Chem 
512 M'biahi Corp .. 
328 M'bishl Elect. 
539 M'bishl Estate 

234 MHI ..._ 

930 Mitsui Bank .. 

324 Mitsui Co 

592 Mitsui Estate - 
185 Mitsui Toatau 
587 Mltsukoshi 


.. 1,770 
.. 376 
.. 579 

.. 1,820 

- 1,460 

- 518 

- 615 

.. 339 
.. 1,130 
.. 372 

.. 1,000 

- 426 
_ 1,040 
.. 219 

- 676 


948 

750 

1480 

1,360 

700 

2.400 
1,610 

162 

999 

693 

948 

204 

'484 

380 

665 

548 

1,390 

1.430 

411 

1,100 

3,540 

3,270 

1,160 

1.400 
1,720 

499 

706 

989 

9,950 

1,180 

481 

93C 

1.450 
25£ 

5,020 

5,08C 

281 

B65 

957 

169 

445 

717 

920 

1,040 

6,550 

562 

1,320 

1,200 

1,050 

2,940 

365 

654 

1.130 

57B 

435 

1,850 

1,380 

274 

3,440 

835 

925 

4.450 
998 
789 


671 NGK Insulators- 948 

365Nikko Sec - 711 

1,150 Nippon Denso.-. 1,290 

900 Nippon Elect 1,220 

322 Nippon Express. 630 

l,040Nippon Gakki 1,460 

730 Nippon Kogaku- 1,050 
128 Nippon Kokan— 131 

700 Nippon OH— 828 

448 Nippon Seiko 479 

520 Nippon Shimpan 942 

145 Nippon Steel 164 

325 Nippon Suiaan— 360 
226 Nippon Yusen. .. 307 
541 Nissan Motor 649 


468 Niashln Flour— 

885. Nomura. 

B90 Olympus. 

291 Onada Cement 
700 Orient Finance. 
2,250 Orient Leasing 

1,590 Pioneer 

791 Ricoh- 

960 Sankyo 

1, 170 Sanwa Bank.. . 
382 Sanyo Elect—. .. 

399 Sapporo — 

535 Sekisul Prefab .. 
8,100 Seven Eleven 

740 Sharp — 

221 Shimizu Conttn, 


.. 635 

.. 1,190 
1,010 
. 332 
. 1,090 
. 5,150 
.1,800 
. 954 

. 1,150 
. 1,300 
. 5B7 

. 706 
. 866 
.9,400 
. 875 

. 387 


642 Shionogi..— ....... 845 

1,030 SIMseido. 1,400 

199 Showa Denko— 237 

3,360 Sony - 3,670 

1,570 Sumitomo Bank- 1,660 

200 S'tomo Chem. • 243 

576 S’tomo Corp. • 769 

661 S'tomo Elect— 850 
1 37 S'tomo Metal .. .. 140 

195 Taisei Corp.- 363 

355 Taiaho Marine... 553 
670 Takai Kobe Bk.- 690 
735 Takeda — 1,020 

3,510 TDK.. — 3,900 

429 Teijin- 465 

922 Toa Nenryo — 1,190' 

B55 Tokal Bk ... 969 

750 Tok.o Marine - 891 
1,400 Tokyo Elect. Pwr 2,890 

160 Tokyo Gas 532 

301 Tokyu Corp — . 654 

786 Top pan Print 1,110 

426 Toray 519 

339 Toshiba Elect _ 370 
8Q?Toyo Seikan —1,780 

1,01X3 Toyota Motor 1,180 

200 UBE Inds 215 

1,260 Victor — 2,190 

630 Yamaha - 674 

580 Yamaichi Sec — 740 

2,480 Yam a hoc hi 3,020 

610Yamazaki - 965 

351 Yaauda Fire 555 


5PAIN 

1985 6 
Hlah Low 


Fab. 21 


530 

478 

240 

230 

605 

496 

710 

195.5 

94 

112 

271 

144 


305 Bco Bilbao 

305 Bco Central- .. 
192 Bco Exterior ... 
141 Bco Hiapano.— 
330 Bco Popular. .. 
324 Bco Santander- 

599 Bco Vizcaya 

127 Dranados.. 

70 Kidrola — 

81.5 Iberduero- 

125 J Pctroleos. 

94.5 Telefonica - -- 


Price 
P-ta % 

530 

478 

230 

220 

605 

487 

699 

195.5 

B7.7 

109.7 

271 

152.2 


NOTES— Piices on this page are as 
quoted on the Individual exchanges 
and are last naded prices. S Dealings 
suspended. b * dividend. >c Ex senp 

issue, xr Ex rights, xb Ex all. 


CANADA 


SHk Stock fflgh Law Ckwe Oag 

TORONTO 

dosing prices February 21 

9232 AMCA Ini 
94)0 Abertord 
300 AbtUbi Pr 
6300 Agnlca E 
30160 Alb rid En 
7700 Mfana N 
207190 Alcan 
1 Algo Cent 
1500 Algoma ST 
22SGO Asamcra 
67626 Atco I f 
300 Atco II 
6300 BC Sugar A 
400 BGR A 
5190 BP Canada 
138783 Bk BCd 
161088 Bk Monti 
415132 Bk MSCM 
215067 800 Can 
»00 BliMiky 
34011 Bonanza R 
275000 Bow VaJy 
18S20 Brakxne 
3469 Sramalea 
20830 Brascan A 
10900 Brkwator 
100 Brenda M 
2«613 BC ForP 
50695 BC Res 
19770 BC Phone 
1200 Bninswk 
51647 CAE 
aso CCL B t 
300 CIL 
0000 Cad Frv 
1300 Cambrkto 
5750 Camp RLk 
18111 Camp Rea 
9ES Camp Soup 
8700 Campeau I 
4133 CCem ex a 
49932 CDC F 
500 Can Malt 
7532 C Nor Weal 
8950 C Padua 
,1300 CS Pete I 
500 Can Trust 
273562 Cl BK Com 
W60C C Marconi 
18330 c Oedema! 

780707 CP Ud 
186753 CTue A I 
35320 cutil A f 
5500 CUtU B 
13800 Canl or 
3020 Cara 
6475 Carl OK 
43900 Cantta A 
5150 Carotin 
2707 Cetanesa 
3100 CantFd A 
34127 Court Tr 
2450 CMeftan 
210 CHUM 8 I 
58437 Comineo 
103300 CompuUog 
15230 Comnul In 


117 

w* 

10% 

-% 


S'* 

23 


+ % 

3231, 

23 

23 


310% 

10>* 

10% 

+ % 

314% 

Ml, 

M% 

+ % 

3451, 

441, 

45% 

+ 1% 

3301, 

20% 

20% 

317% 

Iri* 

171* 


ss% 

0i* 

S'* 


39% 

9 

0 

-% 

1% 

9'* 

20% 

X 

-% 

381* 

8% 

8% 

+ % 


25% 

25% 

-1 


475 

475 

- 16 

E3 


29% 

13 

“ 7 a 

330 

30% 

38% 

“% 

220 

2W 

220 


280 

275 

275 


310% 

10% 

1C% 

-% 

210 

210 

210 

-10 

310% 

181, 

IBi* 

-% 

341 

40<i 

«% 

+% 

30% 

6% 

6% 

+% 

38 

8 

a 

-% 

312% 

121, 

12% 

+ '« 

170 

183 

180 

+ 10 

S20i* 

25*1 

25*e 

-% 

313% 

13% 

13% 


S20% 

19*, 

20 


810% 

101, 

18% 

+% 

5301; 

30% 

30% 


314% 

14% 

14% 

+% 

321 

21 

21 


326% 

28>* 

20% 

-% 

255 

250 

250 


325>* 

24*a 

251* 

+ % 

322*, 

22% 

22% 

-% 

312% 

12% 

12% 

+% 

30% 

5k 

9% 

+ % 


20% 

20% 

+% 


14% 

15 

+ % 


34 

34% 

+1% 

292 

290 

280 

-10 

1421, 

421, 

421* 


520% 

10% 

19% 

-% 

322 

2T* 

22 

+% 

517 

IBs 

17 


$17% 

171, 

17% 

+% 

313% 

13% 

13% 

+% 

SIBi* 

13 

181* 

+% 

318** 

18% 

181, 

+% 

312 

11% 

19% 

12 


319% 

10% 


312% 

11% 

12 


22 

21 

22 

+ 1 

215 

208 

208 

-19 

913% 

131, 

13% 

+ % 

36% 

0 

6% 


316% 

15*, 

15*8 

“% 

310 

01* 

9% 


5471* 

471* 

47% 


51H* 

103* 

11 

-% 

58% 

5% 

5% 

-% 

268 

282 

284 

-1 


1T00 Camterm 


CDWb B f 
Cans Gas 
Con Glass 
CTL Bank 
Conwst B 
Cotby 


2800 
7352 
1500 
7550 
800 
1128 
W5D 

21788 CbMkA R 
2040 Crown* 

66120 Crowns A 1 
10390 Czar Res 
500*8 Daon Dm 
24805 Denison a 
42905 Denison B 
28350 Develcon 
8100 Didcnsn A ! 

1500 Didcnsn B 
13243 Dotaaco 
27232 Dome Cda 
79100 Dome Mine 
421657 Dome Pete 
2740 D Textla 
83180 Domler 
2485 Donahue 
2246 Du Pam A 
68700 Dytex A 
58200 Echo Bay 
350 Emco 
3000 Equity Svr 
14400 FCA lid 
34625 Flenbrdg 
92580 Fed hd A 
. 1350 Firming A 
850 Fmnina B I 
400 FCtty Rn 
796 Ford Cnda 
470 Gandail £87, 
20250 Gez Metr Slri* 
3100 Geac Comp 56% 
510 Gendle A 534 
118937 Gemaer L 
4 Gtarn YV 

1000 Gibmar 
mi fiotfl rft rp t 
13510 Grafton A I 
35248. GL Forest 
7200 Greyhnd 
10576 GuarPA f 
39249 GuH Can 
3475 Hawker 
34251 Hayes D 
A132S Hees Inti 
8480 k Bayun a 
4670 H Bay Co 
460726 Husky Oil 
84994 bnasco 
63484 Imp OU A 
177291 tnco 
82475 Indal 
2200 Inland Gaa 
42375 knopac 
14930 liner Cky 
60400 M Thom 
53148 impr Pipe 
1430 Iosco 
4300 Ivoca A f 
38 tv&co B 

95323 Jannodc 


K* 

taw 

Dow 

am 

Salas 

Stock 

Man 

law 

data 

or 

Saba Stock 

High 

Lm 

Qasm 

Chng 

220 

225 

225 

+b 

100 

Kerr Add 

318% 

16% 

18% 

-% 

72692 Rogers B I 

SIB 

17% 

IB 


324% 

24 

a*% 

+ % 

9670 

Labatt 

534% 

341* 

34% 

+ % 

1100 Roman 

311 

10% 

W% 

+ % 

56 

5% 

6 

+ % 

1 141704 LL Lac 

337% 

3V, 

371, 

+ 1% 

620 Rottanan 

333 

33 

33 


824% 

24 

!M% 

+ '4 

25780 

Lacsna ■ 

38% 

0% 

9% 

-% 

120806 Royal Bnk 

529% 

28% 


-1 

F¥% 

20% 

201, 

+ % 

8660 

LaWiaw A 

S1»2 

IE 

16 

-% 

266683 RyTrao A 

*™ 

71 

27% 

+ % 

w% 

8% 

9% 


115660 LahOw B 1 

316% 

H>% 

15% 

-% 

18545 Royex 

270 

285 


+ 5 

38% 

6Sg 

«% 


28200 

Uriah test 

445 

440 

440 


700 StL CemA ( 

327% 

27V 

27% 


318 

1^2 

17% 

"% 

3000 

Loblaw Co 

324 

24 

24 

-% 

206075 Scaotre 

260 

24? 

260 

+ 20 

313% 

155 

1b% 

-'% 

BB24 

Uanomca 

SIPj 

1b 

15% 

-% 

1111 Scot Paper 

523% 

23% 

231, 

+ % 

165 

160 

165 

+ 4 

27 158 

MICC 

335 

320 

330 

-5 

38220 Scons l 

333 

32% 

M 

+ % 

*27 

20% 

26% 

-% 

15453 

Mdan H X 

316% 

W* 

101* 


6500 Scons c 

333 

37 

32*8 

**, 

*28% 

2S% 

26 

+ % 

2600 

Mcln HY 1 


15 

15 

+ % 

389GB Seagram 

3731* 

72i, 

731* 

+ A. 

120 

123 

120 

+ 1 

222201 UacmUan 

327 

261* 


+ % 


312% 

12% 

12% 

+v 

445 

425 

440 

+ 5 

46339 

Uagne A f 

SZ4 

23% 

23% 


51900 SoBurk A 1 

324% 

24 

241, 

+ ? 

310% 

10% 

10% 


1419 

Montane l 

siria 


14 

-% 

126090 Shell Can 


IK), 

W, 


*10% 

101* 

101* 


11600 

Mork Spnc 

314% 

14t, 

14% 

+ % 

EG90D SIhutU 

S7 

C9i 

6% 



350 

370 

+ 10 

36131 

Moot For 

283 

275 

283 


5200 SOU dim 

517% 

17% 

17% 



*% 

7% 


600 

Me Intyre 

342% 

421* 

42% 

-% 

29392 Spar Aero 1 324% 

?4% 

241* 


ITjK 

7% 

8 

+ % 

1100 

Merland E 

233 

230 

230 

-6 

100 Sletnbg A 1 

S3S 




1 

27 

27** 

"% 

5000 

Minn Res 

235 

230 

230 

-1 

40127 SlefCO A 

320% 

20 

26 


35*, 

5% 

s% 

-'* 

1BSS48 Mitel Corp 

SS 

*% 

7% 


8*638 Sul puo 

72 

69 

60 

-4 

313% 

13% 

13% 

“% 

1700 

MoMat 

Silk 

14% 



33500 Tara Ex 

510*11 

10*11 

18*, 


200 

192 

199 

+ 5 


Motson A ( 

323% 


23% 

+ % 

17943 Teek B I 

3101* 


19 


515% 

15% 

15% 

+ % 

1106 

Motton B 

323% 

23 


+ % 

5852 Terra Mn 

280 

265 

?75 

+ 10 

328 


27% 

-% 

764 

Monaco A 1 

57% 

7% 



27520 Texaco Can 

S2C* 

24% 

24% 



23 

23% 

+ ’■ 


MCHy Bk 

321 

S8M* 

21 

+ % 

50450 Thorn N A 

S26% 

20% 

26i« 


329% 

2B% 

29% 

+% 

51000 

M Trucco 

317% 

l*% 



417325 Tor Dm Bk 

523*; 

223* 

221* 

-% 

317% 

W* 

17 

-% 

60417 

Moore 

331% 


31% 

+ % 

300 Tor Sun 

325*, 

25*, 

25*, 

-% 

319*1 

19% 

19% 





W'« 

16% 


5200 Toretar B 1 

338 . 

37*, 

38 

+ ’a 

324 

23% 

24 

+ h 


Nal Bk Cm 


W% 

24% 

-% 

IBM Total Pel 

321% 

20*s 

21 


SS 

5% 

S*i, 

-% 

B7B70 

Nl Vg Trco 

325% 

24% 

251, 


101 BOO Traders A 1 

3303, 

321’ 

301- 


329 

28 

28% 

+ 1 

10400 

Nil CBpA r 

37% 


71, 

+ % 

20*20 TrCon R A 

140 

13^ 

135 

+ 3 

321% 

21% 

21% 

+ % 


Nfk) LP A 

318% 

18 

18 

+ % 

850 TmsUt 

*11% 

11% 

11% 

+ % 

IMS, 

1*% 

M% 

+ % 

26324 

Moron da 

S1»a 

15% 

’5% 

+ % 

62395 TmAtta UA 

326% 

20i, 

28% 

+ % 

5151* 

15 

151* 

+ *4 

26561 

Norcen 

313% 

131, 


-% 

54583 TrCon PL 

Si 8% 

17% 

1H 


*14% 

14% 

M% 



Norm on] 1 

lli'a 

11% 

'll*. 

-% 

Z734&2 Trilon A 

327*, 

27 

27% 

4J* 

311 

11 

11 

-I* 

950 

MC OHa 

SiO*a 

10% 

10% 

+ % 

63758 Trlmac 

260 

250 

250 

-10 

3192 

1B1 

192 

+ 1 

05473 

Nor Tel 

339 

38% 

39 

+ % 

3400 Trinllv Res 

130 

115 

120 

48 



7500 Northgaf 
106*96 Nvo AHA I 
MOO N0W8C0 W 
33639 Nil Wfest 
14050 Numac 
75 Oakwoed 
5925 Oakwd A f 
54800 Ocetol 8 I 
17949 Omega Hyd 
27350 Oshawa A f 
9700 PacW Alrl 
21395 Pflurfn A f 
1000 Pamour 
1330 Pan Can P 
2110 Pegasus 
300 Pembina 
1410 PJewl A r 
1456 Pme Pom 
48143 Plsoer D 
M950 POCO -PM 
44365 Ptwr Cor 1 
500 Precamb 
10450 P.ovlgo 
800 Oue Eturg 
5800 Ousbecor 
211560 Ranger 
5745 Reyrock f 
11097 Redpath 
3500 Ragionl R 
12700 ReJtman A f 
8400 Rio Algom 
800 Rogers A 


450 

Wi 

S11*( 

36 


410 

355 

3* 

S13 

814% 

S1P« 

824% 

89% 

815 

813% 

810% 

822*4 

56% 

S26 1 a 

375 

818% 

430 

Sl« 

300 

17% 

SIB 1 * 

325 

829% 

825% 

8141, 


330 

S% 


445 450 

a 6% 
11 % 11 % 
35 35 

5% 6% 

405 
330 
5% 
34% 35% 
12% 12% 
141, 14% 

10 % 10 % 
24i, 24% 
&% 8% 
14% 14% 
13% 13% 
10 1(P« 

22% 221, 
6i« 6% 

2S*g 28 


370 
18 
430 
14 • 
370 

F| 

18 

315 


375 

14 

385 

8% 

18 

313 


28% 29% 
25 25% 

14% 14% 


+ 5 


-3 
+ % 

+ 15 
-35 
-% 
+ T) 
+ % 
-% 

* v. 
+ % 

+5 
+% 
-% 
+ *4 


f% 

+ % 
+ 10 
-% 
-% 
-10 

+% 

+% 


I- No voting rights or restricted voting 
rights. 


MONTREAL 

Closing prices February 21 


101080 Baltic Mont 

*30% 

29i, 

29% 

"% 

475 

BombrdrA 

5171* 

17i, 

in* 

+ % 

33380 

BombrdrB 

517% 

163, 

17 

+ % 

4405 

CB Pak 

S2B 

25% 

26 

+ % 

51495 

500 

Cascades 

CIL 


2» 

301- 

JS" 

30*, 

+i* 
+ % 

2B1BS 

ConSath 

*24% 

34 

24% 

+ % 

11012 

DomTxtA 

315% 

15% 

15% 

+ % 

48028 

Gaz Metro 

511% 

W% 

11 

+ % 

3050 

umTrei 

517% 

ir* 

171* 


117004 NatBk Cda 

524% 

34% 

»% 

38418 

Power Corp 

S20i, 

25*, 

26 


19991 

Prongo 

516% 

18% 

181, 

+ % 

1065 

RoimndA 

520% 

20>. 

20% 

-% 

61944 

Royal Bank 

529% 

28% 

28% 

-1 

42010 

RoyTrstoo 

32*% 

27 


+ *■ 

5100 

StembroA 

539 

38% 

38% 

-% 


Total Sales 4,860,354 shares 


OVER-THE-COUNTER Nasdaq national market, closing prices February 21 


Sack 


Sato 

HU law Last Omg 



IHadii 



1 Continued from Page 27 f 

OrfaCp 


254 

4 

3*, 

3*, 

Oshmn 

.20 

188 

20 

101, 

20 + % 

OttrTP 

2.84 

43 

36% 

35% 

35% - % 

OvrExp 


264 

9 

Mi 

«*,+ % 

OwiAto 

SB 

106 

17 

10% 

18% + % 

Oxoco 


133 

fc. 

% 

% 




P 

Q 


PMCs 

132 

1507 

43% 

42% 

42% 

Pa=ar 

1.40 

4245 

47% 

47 

47%+ % 

PacFsi 


2049 

16% 

15i* 

10% - % 

PacTei 

JO 

/« 

14% 

14 

141,+ % 

PacoPh 


458 

19% 

1«% 

191,+ % 

Pandit 

.13 

109 

11% 

11 

11%+ % 

PaukOfi 

.60 

61 

ID 

9% 

B%- % 

PamtM 


405 

*% 

5 

s% 

PudHr 

l 

507 

15*, 

15 

15%+ % 

Paychx 


110 

23% 

231* 

23%+ % 

PeohHC 


102 

11% 

11% 

11% 

PnflGId 

.06 

218 

7 

6% 

8% 

PanaEn 

2SD 

5 

37% 

37 

37 - % 

Penssra 

.72 

381 

32 

311- 

31% 

PeopEx 

.10r 

2773 

10*4 

9% 

w%+ % 

Penile 

L12 

012 

26% 

20i« 

26%+ % 

Phrmci 


437 

7% 

7% 

7%- % 

PSRS 

JOB 

8310 

12% 

11% 

12%+ % 

--PlulGl 

J3e- 

1164 

ii*% 

23*8 

24-1* 

PiMuAm 


7 

3% 

3% 

3% - % 

PicSav 


9Z7 

38% 

30% 

30% “ % 

PicCats 

.52 

49 

23% 

22), 

331, + % 

PionHi 

1.04 

303 

37% 

37% 

37% - % 

PionSi 

.12 

2 

0% 

0% 

a%- % 

PoFoUc 


314 

8% 

0% 

0% + % 

PtcyMg 


1800 

17% 

16% 

16% - % 

Porox 


289 

29*, 

29% 

29%+ % 

Powon 


28 

1% 

1% 

1 11-18-1- 

Powrics 


729 

10% 

17% 

18% +1% 

PwConv 


152 

12 

11% 

12 

PrecCa 

.12 

221 

31 

301* 

31 + % 

PrpdLg 


500 

IV, 

15 

15-*, 

Priam 


19717 

On 

6 

6%+ % 

PricCa 

.30 

B4 

9 

V, 

0%- % 

PriceCs 


1322 

381* 

37% 

38 

Pnron* 


107 

131, 

12% 

121,+ % 

ProdOp 

.16 

15044 5-16 

v. 

4 -5-1 

ProgCs 

.12 

106 

631* 

B2% 

62%- % 

PropITr 

120 

180 

11% 

11% 

11% 

Purt8n 

.40 

3 

J8>« 

371, 

381,+ ij 

OMS 


1389 

IIP, 

101* 

HJ%+ % 

Ouadrx 


404 

10*, 

10% 

10%+ % 

OuakCh 

.42 

75 

14% 

14% 

14% + *4 

Ouartm 


1630 

23% 

22% 

23i*+ % 

OuestM 


251 

6% 

V, 

6 - % 

Guixote 


1345 

28% 

X 

26*, 

OuoUn 


6234 

13*, 

131, 

13%+ % 




R 

Ft 


RAX 

.Ole 

102 

7% 

7% 

7% 

RPM 

.82 

344 

2i 

20i, 

21+1* 

RadSys 


4S0 

H% 

141* 

«% 

RadtnT 


529 

81* 

7% 

8 + % 

Rodion 


7 

7% 

7% 

7%+ % 

Fla gen 


309 

5% 

5 

5% + % 

Ramer 

108 

549 

3V, 

30% 

36% 

RayEn 

J4 

30 

10i, 

10i, 

19%+ », 

HodiCr 


344 

2 

2 

2 

Readng 


22 

25% 

20 

20 

Recoui 


58 

13% 

12% 

12*,- % 

RecnmL 

-64 

bl 

3Z% 

3«* 

31% “ % 

Reeves 


3732 

10 

1«l 

15%+ % 

RflcyB 

JO 

1817 

B% 

7% 

71*- % 

Regaa 

.12 

414 

17% 

1b 

171* +1% 

Reiiob 


150 

5% 

5% 

5% + % 

RpAuu 

.16 

64 

8*4 

9% 

B%- % 


Un High law luf Qm 
fHads) 


SAYlnd 234 

SO Sy 1887 

SS 57 

SFE ,10r 39 

SRI JO 152 

Sofecds .24 978 

Safeco 1.60 801 

SafHIts 0 

SUude <410 

StPaul 3 354 

SalCpt 327 

SanBar ~88 

SoMSy -14 13. 

SavnFs Jte 55 
SBkP&s 44 ng 

ScanOp 870 

ScanTra 014 

Scherer .32 290 
SchlmA .44 12 

Solute 1805 

So an 52 

Series • 184 

SeaGal 1B3 

Seagate 6041 

SocTag 223 

SEED 428 

Seibef .80 198 
Semlcn 208 

Sensor .05 1834 
SvcMer .00 >4190 
SVTTJHS .84 1209 
Service t 22 
SvcFrcl 280 

SevOak .18 S7D 
Sir Med .80 775 
Shwmi 1J4 175 
Shetbys fill 

SheMI 61 

Shoneys .18 1275 
SlunSos 77 


Skipper .OB 340 


9 8% 

W% 1?, 


32% 31% 
23*2 23i 4 
13% 13 
20 18*4 
13% 13% 

3«% 34% 


SmlthL 


846 


Society 192 137 

SoctySv 43 

Softeeh 120 

SoftwA 308 

SonocPs .88s 182 

SonrFd .60a 32 

SoHosp 202 

SthdFn J2 48 


Stedt 


Soutrat .68 
Sovrgn .10 
Sovrans 1.28 
Speedy 
Spdntn 
Spaced .07 
Spire 

SterSur 

StafBld SB 
Standy 1.08 
SUUIe 
Stanhm UD 
StaStSs .04 
StauG JO Se 
Steiger 
SiewStv 
Siwlnf .72 
Stllel 
Stratus 

StnuCiB .76 

Suykrs 

Subaru 228 

SabrB 192 

Surnme 

SumHI .10 

SunCst 

SunMed * 

SupSky 

Suprtax 

SymbT 

Syncor ’ 

Symadi 

Synuex 

Byecora 3t 

SyAeoc 

Syatfei 

Syakito 

Systrm .08 


Saht H%k law LaM Cbng. 
(Hadsl 


659 21% 
059 8*, 

583 34*, 


20*, 21% + % 
8% 8% + % 

34*, 34% 34% + % 

306 25*| 25% 25% - % 

688 19% 17% 10% - % 



Z773 


45 15% 15 

23 23 22% 22% 

111 lid, 10% 10% 

5338 21% 10% 21% +1% 

74 48 47 48 + % 

812 25% 201, 26% - % 

232 206 203 203 -2 

120 96 95% 95% + % 

0554 V18 3% 4 + % 

548 10% 0% S*,+ % 

1548 1 13-10 1 1V1B 1% 

361 12% 12% 12%9"% 

2 0% 8% 9% 

419 3% 3% S% + % 

191 11% IIP* 11%+ % 

597 5% 8% 8% — % 

121 9% 9 B% 

840 4% 4% 4% 

204 13% 13 13*4 + % 

261 10% 0% 10 — % 

377 9% 8% 91,+ % 

113 IS 14 14% - % 

718 20% 20 26% F % 


Stock Sate Higk low Lot Ong 

AMs) 

1 UGrdn L04t 178 11% 10% 11 + % 

* UPraad 132 14% T4% 14% 

US Am 147 3% 33-16 3% + % 

US Bcp 11480 33% 33% 33% + % 

US ClV 71 4** 4% 4% 

USOsgn 147 3% 3 ■ 3% - % 

US HltC .058118 18% 17% 17% 

USSheit .12 56 4i, 4% 4%+ % 

US Sur ,40a 830 21% 20% 20% - % 

US Tie 1.32 71 52 51% 52 + % 

UStatn J4 152 251* 24% 24% 

UnTelev 61 271* 27 27 

UVaBs 1.64 121 53% 52% 53% + % 

UnvFm 89 25*, 255* 25*, 

UnvHft 1356 14% 14% 14% f- % 

IJFSBk .15e 318 16% IB** 161*- % 
UttM SB 243 0 5% 5*8 


TBC 

TCA Cb 

TacVhra 

Tandem 

Tandon 

TcCom 

Telco 

TtemA 

TelPlus 


2 

.w ew 

312 

3604 

13090 

114 

903 

4555 

1880 


T T 
11 % 11 % 
28% 25% 
3% 3 


20 


5% 


1014 15% 
9% 91, 

40% 40% 
9% 


1T*+ % 
2B 

3%- % 
25%+ % 
S%+ % 
16 + % 
>4 

40% 


Tefecrd 

.36 

137 

29% 

20% 

29i«+ % 

WmorC M 

Teivtd 


807 

£» 

3% 

3% 

WstwCa 

TaiatH 


543 

12% 

12% 

12% 

Wettra J8 

Tdxons 

.01 

245 

27 

2fli, 

2Bi? - % 

Uinr oi 
moil 

TermDl 


09 

2* 

s. 

3% 

Wtdcorn 

TtwrPr 


245 

4% 

4% 

4% — % 

WUlim 1.65 

Thettnd 


172 

17% 

!S* 

17 - % 

WIBAL 

TIudNa 

.70 

80 

29 


% 

WnuSn 


Thortac 

ThouTr 

Tlprary 

TodSys 

TrehAu 

TriedSy 


218 &s 
2844 Pi 
140 7-10 
23 35 
303 


IS 


(JSUCa JO 241 
UTL 179 

UKray ,08e 1386 
Ungmn 3085 

Umfi 566 

UnPimr 173 

UACma JX 685 
UBAIsk .15r 74 

UBCoi LOB 2660 
UFnGrp 139 

UFalFd .108 374 


41* 
7-10 

13% 

u% 

U U 

2»S 2£a 
16% 181, 
11 9 % 

13% 12*, 
20 191* 

33% 32% 

J% ^ 
33% 33% 

6% 6 
23 22% 


6% 

51,- % 
7-16 
34% +1 
14 + % 
11% - % 


»% + % 
16% 

10%+ *, 
13%+ % 
w%+ % 
33%+% 

Jt~' 

aSa- % 


wu 

VLSI 

VMX 

VSE .170 
ValMCg 
ValFSL t 
ValNtt 1.32 
VaJLn .40 
Venzod 
Venues - - 
Vlcorp .12o 
ViedeFr 22e 
Viking 
vireuk 
Vtodari 
VoWnl 

WD40 1.04 
WblbCs .32 
WlkrTei 
WsnE 170 
WFSUi .72b 
WMSB -100 
WaveOl 
Webb .40 
WesiFn 
WfttFSL 
WMicTc 
VWRAB 


WIUnF 
wiixJmr 
WteerO JO 
woodnd .co 

worthg* .44 
Writer .I5e 
Wyman .80 


Xabac 

hear 

Xidsx 

YlowF* JM 
Ziegler J8a 

ZlOnUt L38 

zm 

Ziyad 

Zandvn 

Zvtnos 


V 

440 5% 

1592 17% 
680 51* 

5 11% 
470 01* 
*389 29>, 
575 451* 
324 27% 
61 4% 

074 4% 

1899 15% 
586 7», 
HK 18i« 
238 20% 
138 S'* 

297 18% 

W 

132 24 
75 21% 
692 9>* 

151 25% 
224 35% 
706 24 
509 9% 

429 13 
867 30% 
901 18% 
179 10 
170 21 
268 T7% 
280 14% 
143 39% 
1529 6*, 

449 3% 

334 56% 
445 101, 
53 23% 
537 S', 

1134 6% 

45 14% 
593 W 
1279 28% 
201 8 % 
770 23% 

X Y 

340 17, 

4660 11% 
8567 14% 
1213 35% 
4 18% 
19 50 
10 3% 

651 0 

355 17 
147 Jlj 


27 

*a 


51* S% - 1, 
18% 10% - % 
5 5% 

11% 11% 

» «%- ^ 
271* 29 
44*, 45%+ •* 

27 

«.+ % 
«% 

15% 15%+ % 

*% 7%+ % 

16% 1B% 

28i* 28% 

9 % 9 % 

17% 18% +1 

w 

23 23% + % 

21% 21% 

B% 6*,- % 
«% 24*, — % 

34% 343*- % 
23*8 24 + % 
9% W 3 + % 

12i, 13 + 1, 

30 30i 2 + % 

17*, 18% + % 

10 10 +% 
20 % 20 % 

HP, Iri* + % 

M% 1#* 

3W, 39%+ % 

a 

56% + % 
191, 101* + % 

~ 1?-% 


58 


6% 

14 

13% 131?- % 

"s r 5 

231* 231* 

z 

1% 1 13-16 + VI 
0 % 11 + 1 % 
14 14% + % 

35% 35% + % 

W% 16% - % 

49% 50 + % 

3j« ’B 

S*, 6 

1^, 17 + % 
Vn 2% 


NEW YORK 


INDICES 


DOW 

JONES 


Feb. 

21 


Feb. 

20 


Feb. 

IB 


Feb. 

18 


Feb. 

14 


198 6 8G Since Cmp’ 


High 


Low 


High 


«lnduetn'lal6B?.TliLGTS.B2 3688.26 1076.78 1664.40 IB97.7I 11M.98 1687.71 


H'me Bnde. B7.07L 86.43 86.45 B6.3S 


41 J*. 


MU (4;1;6&<2I-2M|>2 7'52* 

B6J9 87.07 * 12.72 ~ 

2 1r2i BE 20.5.85; 


Transport— 797.721 792.14 784.45 7B4.78 772.fi 1 797.72 555JS 197.72 12.SZ 

Trxnaporb- | 2V9:I8 .4. ll«b> 21 A'B6 

Utilities IBB^&fc 283.99 ! 18^60 ' 183.87 180.70 165.55 146. W 185.55 ’ 10J 

1 21 2881I4M85I 21.-2-8a28 4 '52 

rtPnv'S Htphl 702,28 • fI97S.«0r"" Low 1668.69 .1641 .07» ~ 


STANDARD AND POORS. 

Composite: 224.62 222.29 219.70 222.43 219.76 ^£24.62 

Indust' Is — 247.81 < 244.7fii r 242.03 S44.B9 342.21 347.8? 

• - , 31iIrK 


185.60 234.B2 4.40 
4:1J5 2I.-3.BG 1/8.52 


I12J4 347.61 5.62 
4:1. ‘85 2I/2J8 50.6 52 


I8-J7 2BJ1 8.64 
, 4'li89 31-2 BG3/10 74 


N.Y.S.E. 189.41 12B.OO 126.76 128.10 126.65 189.41 
COMPOSTE 31 2-80 


94.68' 133.41 - 
4fl>86 313.85 — 


AMEX.MKT.i 840.86 
VALUE ' ] 

247.80 

246.67 247.06 

246.06 

2*9.99 202 JG 
7:1:88 E 1-05 

249 J8 29. IS 
MIBB B 12.74 

NASDAQ 365.60 

OTC COMP. 

563.11 

332.09 362.56 

380 J2I 

355J5 240 Jl &5. 65 54.87 
21*08 2|1.B5 21 I'M 5:10.74 

DIVIDEND YIELDS 

Feb. 14 

Feb, 7 

Jcut. 51 

Jan. 24 

year ago 
■appro si 

Dow JnduetriaL__-. 

S and PlndiHtrtal — 
S and "P'iinl P.E ratio 

3.81 
Fab. 5 
3.40 
“14.69 

5.93 

Jan. 29 
S.44 
14.68 

4.0 X 
Jan. 22 
3.65 ‘ 
14.27 

4.16 
Jan. 15 
3.45 
' 14.66 

4.73 

3J2 
* 11.51 


TRADING ACTIVITY 

Millions 

Feb. Feb. • Feh. 
Volume » 22 20 iu 

New York.... 177.59 159.74 152.03 
Umax 14JJ14 M.llO 14.683 
O.T.G. 124.8C 158 JS 


New York 

Feb. 21 

Feb. SO 

Feb. 19 


2,075 

2.05B 

2,044 


1,3X9 

1.017 

b87 

Fail*.-... . .... 

580 ' 

589 

1,005 

Unchanged .... 

573 

452 

354 

Hew Hlgtm — - 


2S0 


New Low* 

22 

56 

42 


CANADA 


Feb. 

21 


TORONTO 
Metals A 
Minerals 

Composite 2809.7 
MONTREAL _ 
Portfolio 150.39 


Feb. 

. 20 
2143,5 
2801.3 


Feb. 

19 


Feb. 

38 


219S.S 2163.2 
2790.7 ntSlJU 


Fi.day Siotks Cioemu 

- traded 
ATT 7BM,Ma 

B*nk Aau i uta 2 ?5'J.3UO 

Tsa.KO 2. MS 8M 

Jnhnion 0Jhns 2. IHH.UU 
Dv* Cbetniwl 1.901 .000 


Fab. 1980.86 

. 17 HtQh Lour 

2120.5 2385,6 <38 1.86 1748.83 >311 
2704.0 3900.6 HI. 12/85; 3U8J 18; l.-d 

134..38 130.72 135.43! 133.75i I43.PM7U2.0S IU.OC4.T 85i 

NEW YORK ACTIVE STOCKS 

Chanyu Change 

Stocks Closing gn 

tr.irtad or 1 co day 



Feb. 

21 

Fen. 

20 

Feb. 

19 

Feb. - 1B8S -06 

IB High Low 

AUSTRALIA 

All Ord. il'I.W) 

Metal, ft Mims. (li'lJD) 

1057.0 
503 J 

1052.5 

504.8 

1049.6 

504.1 

1047.1 1075.6 '4 2 66 - 715.5 7.1 65 
500 J MJJ '20 5 - 362J -7. 1 ® 

AUSTRIA 

Credit Altkan (2il.B2| 

11 5. M 

114.75 

114.90 

114.64 1X.62<H.I 86.. 58 J1 (24,1,05- 

BELGIUM 

BruMOltSEibliBDj 

1X8.42 

3247.84 

SIB6.2B 

SI1SJ24 3260.42 21.2.86 20S0.71 18 1 85 

DENMARK 

Copenhagen SE ISil/Ui 

229.77 

■ u» 

231.17 

250.57 238.48 . 7-1 B6- 153.44 >8.1 65 

FRANCE 

CAC General i3/i/90i 

Ind Tendance i5i, I2.B5I 

5IS.9 

120.4 

509.7 

116.2 

602.8 

114.2 

298.3 513.9 :21 2.BB 190.9 (5 I B5. 

111.4 120.4 2 1 2 861 100.0.5 1,I2.B5< 

GERMANY 

FAZ Aktlen <0liR BBi • 
Commerzbank 1 1. - 12,55) 

BS5.78 

1868.1 

‘ ‘ "I 

644.00 

1840.4 

656.57 

1977.0 

643.48 716.76. 15.1. B61 S82J9 3 185 
1955 S 2 IE IJ. li- 1.861 III 1.8 (51.85. 

HONG KONG . 

Hang Seng Bank'S) 7.-04> 

IM7.06 

1755.17 

1751.67 

1771.41 IB26.84 - 0.186 1220.74-2 1 •&& > 

ITALY 

Banca Comm Ita1.<i972i 

544.12 

536.29 

527.52 

534.94 544.12-21-2.-8Gi 228J6 12 1 65 

JAPAN" 

Nikkei (I6-5.-49I 

Tokyo SE New «rl/»l 

13584.51 

1070.11 

18355.4 

1065.64 

11466.6 1545E.2 I546G.6< 19.2.66 11545.2 5 1 65- 
1072.64 1074.60 1075.87 I7 7669IG.85l4.IB5' 

NETHERLANDS 

ANP.C&5 General 'I970| 

■ ANP.CBS InduatilBTOi 

24G.G 

259-2 

946.9 ■ 
258.6 

249.0 

241.5 

252.2 , IB7J rB-l’BBt' 1B5J (3rl B5. 
243,6 &S.3 17,1.86-. M7.9 |5 1 85. 

NORWAY 

Oslo SE ,4*1.-881 

586.57 

353.77 

565.11 

36BJ8 412.88 '12 II 28B IB >Y,!.95' 

SINGAPORE 

Strait, Time* |M 12.&61 

640.44 . 

640.63 ' 

628.61 

621.44 852. ESi .7 5. 588.41-23 1 861 

SOUTH AFRICA 

JSE Gold .2318781 

JSE Indurt (29,9:781 

1207.9 ■ 
1140.4 

7; 

IIB6.5 

1 157.H 

1161.7 -1307.9 ! 7 1 86- 829.3 I5.B) 

1123.7 -1140.4 21 2 86. 767.1 '7.3, 

SPAIN 

Madrid SE ■»> I2i»1 

■14.81 ; 

112.62 

MI.4B 

110.55 114.81 21296. IO0J-.3O,I2 B5i 

SWEDEN 

Jacobson ft P 'll' 12’Mi 

1856.47 

1854.75 

1875.61 

1B45.B5- 1907.23 8 1 86- 1285 J2 .S 7j 

SWITZERLAND 

Swum BankCpn- S 1112:581 

571.1 

567J , 

565.6 

567.8 625.5 B 1 66. 888.7 13 1-85- 

WORLD 

M.5. Capital Inti. ii/lr70) 

- • 

275.6 1 

275.1 

274.5 27 b. 5 .20 2 it 124 S |4.1 B. 


22% 

+ % 

United Td ...... 1.099.500 

2B\ 

1«% 

- % 

IBM .... 

1.79C.M0 

159% 

JR . 

- % 

Buater 

Lab ... 1.U81.6Q0 

17% 

«J 

+ % 

PhrU'P* 

Pot ... 1,093.700 

10>, 

61 

+ 2% 

Ccnoroi 

Motors 1,666,700 

80% 


+ % 
+ % 
- % 
+ % 
■+1*. 


NEW YORK 
CLOSING PRICES 
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50% 

33 

WHco 1.48 

ao 13 

115 

50 

ia 



14 

97, 

WctivrWJd 

22 

IBO 

10% 

1 0*4 

+ I« 

71% 

391* 

Wolwth 2 

30 13 

2556 07% 

w. 

&H 

+ % 

100% 

56 

Woh* pf220 

23 

4 

04% 

a'* 

«% 

+ % 


3 

WridAr 


50 

4S* 

4% 

4% 


571, 

Wrigly 1 JOB 

1.8 IS 

111 

100 

07% 


"J* 

«% 

2% 

Wurttzr 


27 

& 

3% 


+ , 

17% 

10% 

WyloU> 02 

1.0 74 

428 

17 

16% 

+ % 

23% 

15 

Wynn* .60 

ae 

12 

16*8 


10% 

“% 



X Y 

z 





69 

421, 

Xerox 3 

A3 18 

44121,70% 

6S% 

s 

+ 1lj 

55% 

49 

Xerox [45.45 

90 

102 

S’ 

561* 

37 

20 

ZatoCo 1-32 

17 14 

477 

35% 

-% 

28% 

20% 

ZaleptABQ 

2.9 

1 

28 

28 

28 

-% 

<5% 

Sr, 

7spnrs .03j 

28 

060 


3% 

i: 


66% 

Zayre s .48 

.7 19 

371 

IS 

64 

“% 

24% 

16'* 

2emtt£ 

11068107 

21% 

+% 

30% 

O'* 

ZenLbs lOi 

A 20 

1093 

24% 

23% 

23% 

+% 

20 

Iri* 

Zero s J8 

U IB 

249 

u25>* 

«% 

24% 

+ % 

10% 

139* 

Zero iri 


5 

u20% 

»% 

20% 


42% 

26% 

Zundn 1-32 

11 IB 

133 

1*43% 

42% 

43 

+H 


For an increasing number of decision-makers world- 
wide, the bestpossible start to the business day is 
the Financial Times. 

The earlier it is in your hands, the greater 
value it is to yon as a working document. 

Now the Financial Times has a hand delivery 
service in 

BRUSSELS 

So you can start your business 
day with the finest international 
news briefing in the world. 

Fow Anther information please 
contact Philippe de Norman 
tTAodenbove, Tel: 02/513.28.16. 



Saturday February 22 Japan Nikkei 13.433.21. TSE 1.072-17. 

Base value at all Indlcom la 100. dkcodu Bruaaola SE— 1.000: J5E Gold — 255.7: 
JSE Industrial 2643: Australia All Ordinary and Maul,— 500: NYSE Composite— 
50: Standard and Poore — 10. and Toronto Composite and Morale— 1.000. Toronto 
Indian bend 1975 and Moniml Portfolio 4/1/23. f Eaeluding bonds, i £00 
Industrials plus 40 Utilities. 40 Financials and 20 Transports. c Closed, 
u Unavailable. 



For morning delivery of the FT 
in major business centers coasMo-coast, 
call 212-752-4500. 

Hand ddiveiy to home or office is available in Atlanta, Boston, Oricagci Dallas, 
Detroit, Miami, Minneapolis, Houston, los Angeles, NewYbark, Philadelphia, 
Pittsburgh/ Seattle, San Francisco, W&shington, Montreal, Ottawa, Tbronto^ 

Vbncouvec Please call for details between 9am— 6pm New^ 'torkltme. 

FINANCIAL TIMES 

Because we live infinandal times. 


QjTFnhfitteDns. fra. 1983 
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12 Monk 

Mgti Low 

Soia io% 
25% 10% 
14 9% 

52% 371; 
18% 
25% 23i, 
22 19 

12% TV 
16% 10% 
55% 32% 
25% iflij 


28i, 

72 


46% 
30% 13% 
2-0, 10 
10% 7 
19% 16% 
2«% I 4 
19% 8% 
34 22% 

17a 10 
18% 14% 
18*; 15% 
17 B% 
61% 39% 
57% S2% 

68', 271, 
4% 2% 

7 S3, 46% 

24% 17% 
2% 7-16 

9% 7 

96 69 

107 90% 

103 73% 

90% 63% 
83% 65 
26% 151, 

26 s , B<4 

33% 2Bi s 
32% 227, 
39 31% 

37 26 

43 21% 

92% 75 

287, 16% 

20), 15% 
98 78 

371, 28% 

24% W% 
31% 16% 

51% 42 

63% 58% 

111 103% 

741, SOI, 
8% 31, 

35i, 26% 
32% a* 
45% 29% 
19 101; 

38 27% 

34 22 

2% T% 
273, 167, 

747, 531, 
32% 25% 

75i, 54;, 
30% 20% 

357, 23% 
76), 49i, 

89% 44 
118 106% 
22% 18 
307, 25% 
10 4% 

65% 48 
29), 2D, 
25% I9»a 
63<, 40% 
37% IBS, 
2» 2 121; 
41% 271, 
2T% TO*, 
82), 55 
13% 6>, 

23 20% 

71% 54% 

113% 80% 
126 68% 

120 
18 
2% 

7 


Gh'pe 

P/ Sis Don Fiw. 

Stock Dm. YU E IDOzKgto bar OuobDoh 
AAR a 18 3GI 201, «% IS* -% 

AGS IS 127 25 24% 20, -% 

AMCA » 117, 11% 11% ~% 

AMR S 6993 621, 51%, 52% + % 

AMR pi 2 18 £7 41! u25% 24% 25 +% 

ANR pi 2.67 11. 2 24% 24% 24% +% 

ANR pi 2 12 10 2 201, 20% 201, -i, 

API. 7 44 11% 11% 11% -% 

AHX 13 84 14% 14% 14% -i, 

ASA 2a 5 3 850 36% 37% 37% -% 

AVX 1.0 992 18% 177, 17% -% 

AZP 2.72 9.7 7 1459 28% 27* 28 +% 

AWL4&140 2.1 17 3358 673, 66% 66), -% 

AccoWdSO 1.7 21 738 291, 29% 20% 4* 

AcmeC 40 

AcfneE.32b 
AdoEx 1.006 
AdmMI .40 
AdvSys1.36l 
AMD 
Adobe n 

Adah pi 184 11 
Adob pi £40 ii 


II Zl 1 JO i3' 2 f *2 

11 IB 57 12), 12% 1Z% - 1, 

35 17 58 91, 8), HI, 4% 

IQ 118 18% 18% 18% 4-1, 

16 11 103 u2S 24% 24), 4-1, 

6.8 18 423 u20% 19% 20% +% 

2875 327, 321, 32% 4- % 

30 10% 10 10 

15 16% 16 18% 4% 

55 18% 18i, 16% 

Adva&t 12a .7 15 363 16% 16% Iff, 

AetnU £64 4 3 16 2<C2 fit* E0<, 81% 4-1' 

AML pis. 199 9 7 148 S37, 53% S3), -% 

Alarms 1.20 18 8 2D43 66% 647, 85 -1 

A. toon 181 B6 33, 3% 3% +% 

AirPrd 1.48 18 18 4216 u767, 7?, 78), -Mi 

AnbFrt .60 17 16 879 22), 221, 231, -% 

AIMoarf.Sfc 1124 15-32 7-16 7-16 -1 

AleP dp) .87 19 5«S u S', 9% 9% 

AleP pi 9 10 Z216au102%100 100 +5 

AlaP pi 11 IQ zSOO 107 107 107 4% 

AlaP pi 9.44 12 21900103 102 103 - 

AlaP pi 116 91 122 90 90 90 -% 

AlaP pf 828 99 x2730uB4* 82% 84 + H 

AlakAlr .16 .0 7 501 IB* 18% 18% +% 

AKnlo 3 .28 .9 30 92 uM* 28% 29% +» 

Albans .76 £2 14 £03 u34% 33% 34 4% 

Alcan .80 £5 4896 u32% 31% 32% 4% 

AlcoSbflJ* 12 17 281 33% 38 38% 4% 

AlexAtx 1 £8 2498 36% 357, 38 4% 

Aimed) 45 21 38% 38% 38% -% 

AllgCp 1.54 1.7 24 51 u92% 92 92% +% 

AlgUit 1.40 7.2 93 19% 18% T9% 4% 

Aigln pt£19 11. 26 19% 18% 19% 4 % 

Ala* pICII 2513. 17 90 88% B9% 41 

AII 0 Pw£70 72 10 937 u37% 37 37% +1, 

AllenGs 18 7B5 u26% 24* 28* 415 

AlldPd 14 83 u32% 31% 32% + H 

AldSgml.80 £6 6026 50% 49% 50% +% 

AldS pfC£74 11. 192 62% 62 BZ% -% 

AldS plD 12 11 13 1QS% lOff, 108%-% 

AlhJStr 2,32 1 2 9 468 72 — 


AllisCh 

AlrsC p I 
ALLTL 1.98 82 10 235 31 

Alcoa 1.20 2.6 4637 

Amax 


71% 72 +), 

4% 4% 

33% 33i, -% 
30% 31% 4% 
441, 45% 4 D 
MlB 13%' 12), 13% 4% 

Amax pf 3 88 6 34 33% 34 +% 

AmHoal.10 4 6 3216 23 22% 22), +’. 

AniAgr 919 1% 1% 1% 

ABahr 11 143 1128% 27% 28% +% 

ABrandl 05 55 10 585 73% 73 731, 

ASrd pi 2. 75 8.7 1 31% 31% 3U, 

A Bed pf£67 £6 1 74 74 74 -% 

ABMM .86 3.9 16 97 227, 221, 221, -% 

ABusPr.76 24 10 32 31% 31 31% -% 

AmCart£90 18 15 515 76% 76% 78% +% 

AGon pi 3 45 9 Bff, «6i; 667, 4 11 

1 116% 116% 116% — 1 

122 22% 221, 22% 4), 

50 3ff, 29% 301, 4% 

171 5% 5% 5% -% 

64% 65 +% 

», 23%-% 


ACan pi 1375 12. 

ACapBd.20 96 
ACapCQ5le 63 
ACan 1C 

ACyan 190 £9 24 1783 ul 

ADT .92 3.8 202 2- 


67 10 5511 u2&, 251; 26% 4% 

£1 18 8853 u64% 631, 84% +11 

13 22 740 u391, 371, 38% 4 V 

32 u30 28* 30 +K' 

2.7 12 1305 41% 40), 41 4% 

447 u?1l, 20% 21% 4% 

34 82% SR, 82% +1' 

53 10% ffp 10 ~% 


204 

=8% 

4 

29 

13* 


19% 12% 
15% 10% 

43% 25% 
88% 48% 
78 59% 

60 S3 
25% IIP, 
48 347, 

47 36 

33 21% 

14 11 

14% 11 

28% 9% 
74 68 

23% 10 
96 78% 

52% 301; 
29 16% 

287, IF, 
11% 9% 
», 22 
12% 13-16 
70% 53% 
42% 27% 
11% 11% 
26 12% 
31), 171, 

if" 7 

31* 18 

a a 
16% 10% 
29% 181, 
45), 241, 
86% 541; 
221, 13% 
19% Iff, 
13% «), 


AEJPw £26 
AmExpl.36 
AFaml a .48 
AFam oil 
AGnCp1 12 
AGnl art 

AGn plDZ64 £2 
AHoM 

AHoJst pfl.K 66 9 22% 22* 22% 4% 

AHonulia 4.4 15 2098 70* 697, 70 

AimcM.60 59 10 852 113 11«,11T% + 1* 

AlnGrp .44 .4 28 1258 125% 123% 12S% + 21. 

AIGp pQ85 £8 3 203 200 203 +3 

AMI .72 3.4 12 1612 21% 21% 21% -% 
AmMot 912 2% 2% 2% 

APruds.50 £8 10 234 Iff, 17% 17% -% 

ASLRa 224 13% 12), 13 4% 

ASLF1 pt£1B 11. 117 Iff, Iff, 19% 4% 

AShlp .80 76 8 286 107, d 97, 10% 

AmStt 160 £8 76 1068 u43», 421, 43* -% 

AmStor 84 1.3 12 537 94 63% 83% - % 

ASH plA438 60 544 74 

ASlr PIB6.80 12 S 59 

AT ST 120 5J 16 2811 

AT&T p!364 7.8 323 u> 


731, 73% -1% 
56% 58% 

21% 22% +1; 
45% 48% 4% 


AT&T p)3.74 7.8 113 U4T, 46% 47% 4% 

AmWtrl.12 £7 10 538 28% 28 29% +l\ 

AWa! pi 1.25 ar z90 13% 13% 13% +% 

AWa 5pl1.25 69 *40 14 14 14 

AmHatC.20 22 4 4899 12% ff, 10 -3 

ATr pr 684 7.8 12 721, 72 ~ 


ATr sc 
ATr un 554 59 
AmaTOM.60 
AmooOs.10 
Ametek 1 
AmavSc 
Amtac 
wjAmlte 


72 -1, 

94 u24* 23 241, 4 f 

14 m 85 96 +1\ 

£210 16 SQt, 49% 50% 4% 

.4 25 1248 28% 27 27% 4% 


1&% 


IF, 

82% 64 

37i, 341, 

34% 31 
32 36% 

17% H% 
28% Iff, 
102% 65 
31% 27 
105 ft) 
39), 18 
24i, 16 

15-18 1-16 
15% 11% 
11% 6), 
23», 15% 

=i> Eli 

47% 30% 
42% 34 

16 11% 
38% 19% 
25% 14% 
373, 15), 

43% 28% 

46), 40% 

453, 36% 

4ff; 27% 
136:-. 90 
23% 16% 

33% ZJ% 
677, 4b% 
153 109 

16* 10% 


£4 18 274 u29% 28% ”28% 4 . 

68 41 11 10% .11 4% 

262 340 25% 247,-25% 

113 1% -1% -1% 
Amoca£30b 58 8 5058 60 69 59% 4% 

AMP .72 1.7 42 1807 421, 41% 41% -% 
Ampco JO 19 43 538 15% 15% 15% +% 

14 79 28 25% 25% +% 

12 148 31% 31 31% -% 

£519 1749 45% 45% 451, 4% 

10 1088 3% 3% 3% 4% 

35 436 31 30% 30% -% 

5.8115 904 33% 26% 28% 4% 

24 32 181 55% 55% 55% 

1.7 15 55 M% 14 14% 

21 15 83 28% 28% 28% -% 

1.8 16 5754 44 43 43% 4% 

Anhmj pJ360 4.2 928 86% 85% 8S% 4% 

AnkKtr -29 1.3 21 1057 u22% 22% 22% -% 

Anthem. 0* J 43 86 IB), Iff; 18% 4% 

Apache 28 £1 9 437 8% 8% 9% 4% 

‘ ~ 598 944 % % 

4457 12% d11% 11% -1% 

2340 U83% 81% 83% +2% 

127 27t, 27% 271, 

3 331, 33 33 -% 

I 305. 30b 307, 

29 3S9 UIB% mj 17% -% 

AronunioD .5 14 4660 27), 27% Z7% 4% 

A rip pl699a 9.5 Z500Q94), 94), 947, +7, 

W P 158 12 39 31 30% 30% — % 

AiiPpI 1070 10 ZI00 102 102 102 

AikBst .60 15 14 321 U40* 38* 40% 41% 


Am rep a 
AroSttia 
AmsHKfl.60 
Anaonp 

Anlog 

Anchon.48 
AnOayl.32 
AndrGr.240 
Angelic .60 
AmouaLBO 


ApdiP wi 
ApcnP un£lO 16 
ApPw pt£12 9 7 
ApPw pf£65 07 

ApPw pM IB U 
ApPw pf3M 12 
AppIMfl 
AntiOnlOb 


Arhla 


108 62 13 5134 17% 16% 17% +1 


26% 16% Aydffl 


ArinCo 272 13-32 £32 13-32 -t V 

Armada 5 11* 11% 11% -% 

Armco 5032 11% 10% 11 4% 

Armc pl210 63 36 u23 22% 22% 4% 

ArmsHbTO 29 19 «1 17 16% 16% +% 

£6 12 2906 U5T% 46 49% 4 2 

ZllOgJJ 42% 42% 4 1 
38 16% 10% 16% 4% 

Aitia .22 .9 41 172 24% 23% 24% 411, 

Arum s .64 £ 5 11 894 u2ff, 2S% 2S% -% 

<17 201, 201; 20% -% 

£7 9 1664 u43% 4£% 43% +7, 

4 45% 45% 45% -% 

680 43% 43 43% 4% 

£5 13 3318 40% 39% 40 -% 

3 128% 128% 128% -3 

18 18 1i% 177, 

7 8 It 126 XI 32% 32* 

76 7018 52% 52 52% +1, 

2 125* 12S% 125% 4 % 

57 14% 13% 13% -% 

.40 1.8 38 3922 25 24 24% -% 

10 25 9M 67 65>, 66% +% 

1 ) 54 4% 4% 

1 7 14 37 36 35% 36 41 

A nary .68 1.7 17 862 U4)% 40% 40* 

Avnel .50 1 3 43 4703 u40% 38 39', 4 1% 

2 88 7184 U30% 30% * - 


AriSWHl 30 
ArmW p 13 75 08 
ArawE .20 13 


Asa rca 
AaniOll GO 
AsMOpi4 50 9 9 
AshlO pi 196 9 2 
AsdOGsl 40 
AsdO pH 75 £7 
AIMond 60 00 

AICy£J £58 
AllRicIl 4 
AnRc pf£80 £2 

AtlisCp 


29% OT, 

67% 35% AutatX .88 
5% 3% A«alo>i.i.05d 

3ff, 23% AVEMC60 
41 30 

3ff; 27 
3ffa 17* 


Aupnl 


Avon 


18 90 21% 20 21% 41% 


3% 

21% 

13), 

r 

=»« 

£3 

iff* 

9t, 

Iff, 

41% 

IB 

e% 

i 

4£% 

49* 

97% 

37% 

»), 

12 

33% 

55* 

7 

29 

23 

38 

25% 

19% 

31% 

7 

p, 

S4% 

471; 

W* 

27), 

Iff, 

31% 

28 

S2i; 

Iff, 

43* 

21% 

% 

ir , 

25* 

25% 

19% 

3«* 

44 

28% 


8 e 

BMC 

BaimcaGO 2.3 13 

BKrfnlf .92 65 11 

Baldor .*0 £0 16 

vjBoldU 
viBMUpl 

Boll 9 .72 2 3 14 

BnltyMI 20 V 1 20 
BaJlyPk 16 

BHGE 9170 £1 10 

Ban ptB4.90 84 
BncOns&Ob £8 13 
BncCirn.54o 3J 

BanTe* 

Bandagi 30 £0 13 

BfeBoa 264 39 8 

BkB pfA4 ,8085 
BHB plB£02a£8 
Bfce p<c2so ze 
BkNV £28 41 9 

BanhVff.13 36 ID 
EtokAm 

BXAm pM 49o 13 
B*Am pm. 98a 12 
BkAm pf£88 
BkARty2 40 £5 13 

BnkTr s 

BfeTr PT250 83 

BkTr pl4 22 8.1 
Bmwir.OSn .2 13 
Bard .84 1.4 17 
BamGp 1 £4 18 

Barnet sl.04 
BarrWr.W 
BASIX .12 
Bausch .78 

BditTr .40 __ 

turn pIAl 42029 
BUT (HB3.50 &5 
BayFM 20 .9 

BaySGC.72 7.0 9 
BoarStn .00 1 9 

Beartnfl I 24 10 

BtnuCol 80 £9 12 

BOH pi 138 4.0 
Bocor 20 14 73 

0«MO 66 
BociO "t 
vtBaltor 
viSakrpI 
BoldnH 40 
BMHwl .62 
BeWwp/71 
Bod Ad 680 

BCE B £» 

BOHIfld -32 
BellSo&CP 
Bo la AH 60 
Bomb 1 20 


£1 12 
28 19 
1.2 13 
22 18 
£3 21 


TO 16 


21 15 

1.7 12 
£1 

SO 10 

12 32 
60 II 
1.5 24 

2.8 14 


B 

40 3* 3% 

379 27), 27 
1878 14% 14 
2 Sff, 20% 
1126 1* 1% 
54 a 6 
368 u32% 30% 
2318 18% IS 
53 17* 17% 

1814 U2B 26* 
Z100 47% 47% 
788 u£8% 27% 
K biff, 16* 
840 1% 1 

129 84% 63 
1691 u 68* 67% 
4 53% Sff; 

51 52% 5ff; 

z360 97* 97* 
202 ii 56 54% 

501 31% 30% 
£303315* 14 
44 35% 35% 

4 56% 57% 

673 12* 11% 

121 331, 28 

3828 38* 371, 
7 26% 26% 

222 ii 52 51% 
310 18), Iff, 
659 u4S% 45% 
155 U30* 29% 
B25 48% 47* 

g 2 Wl S’* 

88 ff, 9% 
2405 35 33!, 

16*9 tu 18% 171; 
328 49 48* 

544 u6S1; 63% 
24 23* 23% 
21 U39 38% 

3989 u3P, 29% 
321 u4i% 40% 
3286 48 463, 

» 85% 85 
468 W% 13* 
1258 09* 6S 

5 35% 35% 

166 I* 1% 
10 3 3 

15 19% 10% 

752 36* 35); 
478 36i, * 
1805 114% 113 
434 26% 27), 
5 26* 26% 

8772 51 50% 

87 50 49% 

M 46* 45), 


3% 

27% 


-% 
- ■*!'( 
14* 

», +* 
1* 

8 
32 


+ 1 ** 
+ 1* 
IB* +V 
1)* 4% 
27% +% 
47* 

28* +% 
16% 4% 
1* 4* 
63% +1 
68 +1 
52% +% 

971; 

55* 4% 
3ff, - * 

14% -7, 

35% +1% 
56% +1% 
13* 4% 
28% +% 
37% -* 

28% 4* 
82 4 1% 

Iff, 

48% +% 
25% 4% 
46% +1 

Jf-' 

sn 

49 4* 
03% -1 

23% -* 

3?" + ? 

32 +% 

41* +% 
W, +* 
« 

13* -% 
-* 
35% 4* 
1* 

3 +* 

Iff, +% 
36 +* 

36 +* 
113% + n 
27% -% 
26% -% 
50% +% 

50 +%, 
48% +%•. 


12 Utah 
High Law 

54 35 

44* 33 
40, 35 
25* Iff; 
21 lb* 


. P/ St9 . 

Suck tar. fit E .HKbHtfi low i 
BeniCp 2 3814 180 53% Sff, 

* ‘ ‘ 'a " 


3* 

5 


iff, 11% 
«* I?; 


38% 

W* 


401, 31* 
221, 16% 
26% 20% 
16 8% 
36* 171, 

a a 
13 % 

S3* 37% 
51% 37% 
62* 52* 
371, 23% 
57% £9* 
28% 19* 
12), 5* 

501; 34% 

12 9% 

15% 12 

29* 20), 
3Z% 25% 
68<2 53% 
35* 221; 
30* 22 
3), ft- 16 

3ff. Iff, 
46% 35i, 

271, 2J1; 

371, 30% 
36% 19* 

38% 25 
Sff, ap, 
28% Iff; 
•>0% 29% 
22 18% 
20% 17* 
20* Iff, 
21* W* 
35% 24% 

77), 49% 
8 8% 
52 48* 

IT, 9% 
71* 53 
20% 11 


Bene* pM 30 
Banal pw 50 
Banal pf£50 
BaneqtnIJO 
BengtB 
Benm 
BasrPd J4 
BediStt 
BathSlpI 5 
Banaipaa) 

Baverty.32 
BevlP ir 
BlgThr .88 
Btocft s 
BlacLD .84 
BICfcHP£2B 
BkHP art . 

BlolrJn 
BlkHR si. 36 
Boamgsi 20 
BoiseC 1.90 
BolseCpI 5 
BoUBer 10 
Bardensl 52 
BorgWa9B 
flormrej . 

BasEd £44 
BasE pr 1.17 
BasE prl.46 
Bawatr .72 
BrigSI 1.60 
BrtSCM 1.88 
BrliPt £0le 
BrfT2 ppl T7e 4.4 12 14 
Brock 
Brekwyt 32 
BkyUa£JZ4 
BI.UG pf£47 
BkUG pi395 
BwnSh .20 
BrwnGp.44 
BrvmFs 
Buna 8 .58 
Brahvn .52 
Bundy JO 
BurtUMMB 
BurgR n 
BurlnCt 
Burtlndi 6* 

BrtNth 160 
BrtNa pi .55 



26* Iff, 
126* 771; 
6* 4 

72 47% 

35% 27* 
99* 4g 
8 1 
71* 35% 
Iff, 9* 
28* Iff, 
57 36% 

33 19% 

2ff a Iff; 
Iff* 13% 

38 22% 

401, 27* 
12 6 >, 
33), 20* 
IB* 11* 
34% 141; 
64% 41 
24% 14% 
34% £0 

15), 9* 
26 Iff, 

S 1* 
58* 32 
15* 11% 
2391; 1701, 
30% 2Q1, 

12% 8% 

40 27% 

35 20* 

27% 2ff, 
47% 2ff, 
11% 61; 
28), 17% 
36% 24* 
57% 30* 
18% Iff, 
15 9), 

291, 17% 
17* 12 
50* 29% 
32 22% 

198 88% 
57 38 

Iff, 5 
49% 3ff; 
28% 201; 
V* 21% 
32* 33 
27% 24 
22- .18% 
38% 2ff, 
37* -32% 

£* •»* 
23* Iff; 
10 21; 
14% 87, 
23 15% 

28* 21% 
30* 10* 
28 20 
29% 22% 

39 477, 
11* 7% 

1% 7-18 

3% 1* 

39% 24* 
S3* 41* 
56% 50* 
31% IB 
3771 

48 331, 

48* 34* 
55% SI* 
41* 3ff, 
48* 31 
40% 33 
183 124 

80% 54 

29% 19% 
14% T% 
58% 391, 
43ff; 312 
131, 71; 
17% », 
79 48* 

57 32i, 

65* 37% 
7ff; 50% 
20% 14% 

10* ff, 

29% 31% 

5S* *** 

2ff, 14% 
377, 29 
60 64* 

74* SO 
89% 62 
« 641, 

28% 15* 
24, Iff, 
36% 18% 
Sff, 3i% 
55* 40 
841; 75 
1001, go 
V, 6% 
19% 7% 

32% 50% 


9.7 3 44* 

ia 'zia 44 
IQ Z34Q25 
S.9 23 20* 

- 307 ff, 

3 -154 6* 
17175-796 14* 

- 4&34 19% 

tl 21 4F, 

11 343 23% 

J 17 - 1953 371, 

170 21% 

£4 87 1371 25), 

'24 -67 W, 

2 7 20 3800 23% 

40 12 78 

8 . . 

. '586 24% 

£4 8. 1410 401; 

£4 13 1001750% 

£7 IS 959 51* 

£0 .833 1163% 82% 

3 34 119 U37% 37 

£7 15 2379 57 58* 

£4 H 2251 28* 27% 

B 127 u 13 12% 

£0 10 181 50 49% 

as SSI 12 11% 

98 3S 15* 14% 

£5 13 2054 29 28% 

4.8 15 423 a 33* 33* 

£8 17 4885 88% 67% 
6.5 7 184 31% 31 

267, 23% 

•211 15-18 * 

£6 17 443 u37* 3ff; 
7.1 9 62 46% 45% 

92 7. 26% 28% 

11. . 17 35 34% 

.7. 18 155 u28* 27 
42 18 414 £S% 34% 

22 1307 37* 37 
20 12 1201 2ff, 27 
1.4 16 £22 36* 35% 

£8 73 87 22 22 

11 .20 20 Iff, 

- . 2520 U2O* 20* 

15 267 20% 20 

4 6 62 4£6 u3ff, 35i, 

£1 10 1457 77),- 76% 

7.3 £ 7* 7* 

BrlN pM.839 IQ - 12 4ff, 48* 
Bumdy 786 Iff, iff, 

BurrgnZ60 £7 13 2175 71* 70% 

Budrin 52. £2 17 189 16% 16 

C C -C 

C81 m .60 30 1972 20% 19% 

CBS 3 £4156 2432 ul27% 124 

OCX 15050 4% 4* 

CIGNA a 00 £7 1861 71 70 

CtG pi 275 7J 499 it3S> t 35>, 

CtG pf 4.10 £8 32 Sff; 59 


vJCtC 
CNA Fp 
CNA1 1.34 
CNW 

cpc men 
CP- Ml 50 
cnuMizja, 
CRSS .34 


TO. 


.« 1% ■ 1% 
14 206 071% 70* 


233 fi 13% Iff, 
25Mu27% 28% 
AO 19 787 56% 55% 
133 J -33 32 

174 22* 221, 

- 13% 13* 


4.6 11 
IQ 

£5 13 24 
CSX 116 £3. x 100286 

CTS 1 £9 12 59 34% 

C3 Inc 
Cabal .92 
Caesar 
CaiFed -4B 
Caffd pl4.75 
Callhn .29> 

Calmot .60 
Camml .12 
CALX o .40 
CmpR g.181 
CamSpsl.32 
CdPac a .48 
CapCIIs.aO 
CapHda .82 
Carlngg .48 
CarhaM.OB 
CaroR .44 
CarPw £68 
CaiP pt£67 
CarTac£lO 
Carrol .10 
CarPIr a .00 
CanHnn.22 
Cartwi .60 
OscNQ.28 
CastlCk 
CSIIC pt£50 

CedC pi .80 
CairpT JO 


7.8 

13 


.1 22 


Ceeo 


200 139 ff, 

£7 191 243, 24% 

- 18 27B3U1B* 17), 
14 6 1887 u35 341; 

57 S3* GZ* 
128 19 18% 

£0 11 205 29* ZB% 

1.2 29 BSB ff, d 

* ' 454 19% 19 

ISO 2 1* 

£6 15 1780 51 48% 

2976 12% 12% 
482 1)240* 230, 
£7 12 943 u31 30* 

19 8% 8>; 

31 13 73 39* 3«% 

1.3 15 80S U35>, 34 

£1 9 2631 u33* 32% 

9.6 13 27% 27% 

£0 23 735 30% 30* 
1.9 15 5B 7 6% 

£2 10 1Q6 27 28% 

£7 20 559 33% Sff, 
1.1 IS 178 54), 54* 
7.5 9 47 17* Iff, 

1383 14), 14 
£7 * 25' 2ff, 28), 

5.3 123 Iff, 17 
10 24 5094 48), 48* 


Ceiansd.BO 
Cfilan pl4.50 
Cangy .04e 
Camel £44 
Cemex 25 
GenSoM.14 
ConHWEfle 


CnLaEG.08 
CLaEJpM.18 
CeMPoH40 
CVtPS- 1.90 
CentrOt 
CntryTl J2 

Cenvill 2 

Crt-uwd90 
CesaAk- 
ChmpbUB 
Chml pi 120 
Ctrnl pH 60 
CnamSp 
v|ChrtC 
vjCht wt 
vtChrt pi 
Chases 
Chase pf£25 


Ctiamad.56 

ChmN\2.60 

CUNY pn.87 


.80 £6 12 317 32 


£4 14 13S5U200 194* 
£1 11 55* 55* 

.8 14 38 5* 5 

49 11 362 uag* «* 
.9 12 1802 uSS* 28 
7.1 8 1478 u3ff, 29% 
£0 7 380 (133 32* 
CMud pf£57o 9.7 IQ 28% 20* 
CmiPS'4 0«. 7.911- B33 22 21% 

6.9 8 137 30* 29*,. 

11- - U 37%. 37 - 
90258 3Q0 15%. 15*- 
BJ7 • 147 231, 29* 
7101 5* 4% 

£1 9 89 iff, 13% 
11.8 117 177, 17* 

£2 10 9S3 28 27 

28 6 28* 29* 

1.917 5878 27% 27* 

42 44 2B* 28* 

7.7 l« uSO* 56% 
28 2S12 10* 10* 

441 2* 2* 

174 9-18 ft« 
39 2%' 2* 

0 2533 3ff, 3ff, 
98 7Q 53 5Z* 

Chase pTO. 950 14 H 5% 51 
Chelsea .72 £3 12 97 u317, 31* 

41 15 55 377, 37% 
596 308845* 44 

4J 4 45 437, 

CUNY pfeOSa 06 1005 53% Sff, 

Cheap* 1.34 £1 17 88 u41* 40* 

* ' 48 18 3873 43% 41 

£7 8 6103 39, 35% 

71 16 141* 140* 

■ 5 - Off, 69 
1.4 12 155 2ff, 22 
£0400 m 12% 12 
631 101 57 56* 

.3 10 425 425 

118 7% ff; 
414 171, Iff, 
70 3 71% 71* 

1.7 4 7B13 u99 57 

£« 34 835 u65* 84% 
5.9 78 U72* 721; 

28 14 5256 Iff, Iff, 
1.6 28 612 e% 61, 
£0 10 95 281; 28* 
5.3 10 51 53* . 59* 

92 7 1144 23% 23% 

11 -- 


f»9 +% 
30% -1, 


ChaaPn 2 
Clwvn>£40 
Chttlhv 
ChiMI pf 
ChIPnT 30a 
CnkFuUM 
CrtraCr 
CnC«t pi 140 
Chrism 
Chroma 
Clwm pi 5 
Chrysir 1 
Chubb s 1.58 
Chubo pf4£5 
Ownrhsoa 
Chyron .10 
Cllcarp228 
ClnBe03.12x 
CinGE £16 
CmG pi 4 
ClnG pi 9 30 
CmG pi 7.44 
CinG pi 9.28 
CmG pi 952 
CeMil .72 
CDClKl 50 
ClrCity .10 
Orcu* 

Cibcrp 226 
Glhcp ptaBTb £5 
Cllcp plA&50a89 


10 
IQ 
IQ 

£9 
£0 13 
J 20 


3P; 

80 

73 


19 

22 

23 

27 

70>; 

73 

14* 

17 


i2 

18*4 


ie* 

ifti. 

187, 

55 

55* 

?' 


11. 

IQ 


50* 31* 

26% 19% 
so* ff, 

40 IS), 
90* 91* 
21* 12 
35% 28* 
35* 22% 
53 42 

39 * 16% 
16% id, 
73% 533, 
fi* 288, 
52 46 

23* 7* 
26% 25* 
M5 
115 


103 

102 * 


60i, <1 
37* 23* 

29), 12% 
19% 8* 
241, 151, 

14* 4% 
33% 27 
33 27), 

19% 14), 

20* Iff; 
95 64* 

25* 22 
27% 24% 
88 85 

3? ff* 

a 

14* p, 
341; 21* 
35 13 

401; ff, 

481; 277* 
21% 18 
39 34 

18 Iff, 
4ff, 30* 
52* 38% 
53* 43* 
44* 28 

53 38% 
"* S* 
381; 25 
63* 41 

54 41 

65 41* 

32% 2ff, 


Claeir .72 
CUDS a .10 
ClarkE 
ClayH a 
GlvCU 1 

civa pr 2 

CtovEI 364 
CJvEI p!7 40 
CIvEl pf7 56 
Oavpk 
CI»P plA 
Clvp pfS 
Clara* 1 38 
ClubMd 20 
Caachm40 
CaasUs .40 
Cocoa 3 w 
Cotoco 
Cole mm 20 
CotgPalJS 
CotgP pl42S 
CofAlk .80 
CalFda .12 
CaWnd2J0 
CotGaa£ IB 
COH39BI548 11. 
CahanSv 

CSO pi 3.*5 12. 

CSO pi 0152513 
CSO plnl5JSI£- 
CombliQ 16 
CmbEn 1 £1 

Comdts 20 J 12 

Camdswl 
Candid 36 15 14 BO 

Catndro 5 

CmwE 3 £98 
CwE pf 142 4 2- ; 
pi 1.80 46 
pi 2 9.8 
pi a 38 8.7 
ft £37 91 
pi £87 11. 
p I £40 IQ 
7.6 7 


*20 3ff ; 

ZI60 90 
Z200 74 ■ 

Z430 B9* 88* 
10 :3I0 93 

541 24% 241, 
1785 24% 24* 

1723 35* 341; 
17 569 U32* 81% 
4 5 7 1177451* 48% 

1630 81% 80* 
315 96 951; 


11. 4 122 7 ff, 

1 2 18 2381 ff , ff; 
682 24 23 

20 71ft ulB* 18 
5.6 12 265 18 17), 

9L1 2 . 22 22 

£8 8 2253 u27* 29, 

*120 69% 69% 
122 u75 ““ 

768 ff, 

76 10's 

231 5% 

£9 14 480 48* 

.8 23 *261 26 
£5 36 BW 16* 

1 1 12 489 35-"j 35 
3.4 17 4»s UB1% 90 
3 1404 17* IP, 

£4 24 9 35* 35* 

39 25 18<S 35 34% 

£3 Z300 51* — 

£2 12 817*37* 

.8 15 105814% 

34 11 368 u74 
635 39* 


72* 

6% 

7 

S 

16* 


IQ 


Cw6 
CmE 
CwE 
CWE 
CwE 
CwE 

ComES£S2 
ComE3^9 BO 
Canaan zo 
CPSyc .28 
Compaq 
CompgrGQ 
CempSe 
Cpivin 
ConAgr 1 
Conns 1.80 
CmNGZOO 
Comae .40 
CoraEt£.68 
CwE p!4«5 
ConE pi ; 
CasFrl 1 10 
CmNG 264 
ConsPw 

CnP pfS4S0 1£ 
plD7.45 J2. 
p)E772 1£ 
pfGT.n 12. 
prV440 14 


CnP 

CnP 

CnP 

CnP 


51* 
3ff, 

72* 

. . SFa 

1 51* 51* 
48ilu34% 23* 

1 28% 28% 
ZEO 114* 114* 
ZTO 1131; tiff; 

£6 11 643 u60* 58* 
S21 32* 321, 
1371 u3u 29 
3 19% 19* 

60 24 23* 

24i5 77, 7* 

37)Tii 34 3ff, 

2 u 33% 33% 

46 u20 Iff; 

728 1)2 ft-, 20* 
155 u6B 
881 u2B 
6 27i, 

308 B*% 

313 33% 

ZSO 97* 

£0 12 £080 39% 38* 
1.117 1689 25% » 

■ 16 MPSulS* ’3* 

£59 341 34- 23* 

£1 -1385 33* 

1987 14% 

£1 17 288 47% 

7 4 12 W 21* 

73 Tl 57 38* 

24 14 T71 17* 17 

£4 10 3W u4^ 41% 
£9 X10Q 521, 5ff« 
£4 13 53 

25 14 883 - 44* 

5.310 KB 49% 

6484 11% 
2114(08* 
2243083 

2140 u64% 64), 
2250 U68U 85* 
127 32i, 31* 


as* 

ar* 

«% 

33 

97* 


33 

14* 

46% 

S? 


53% 

44 

4ff, 

11 

37* 

61% 


22*4* 

56* +* 
425 -d 
7* -% 

17 
71% 

58%- +fl 
6«% -% 
72% 4* 
16 ~% 

affz +% 

36* -* 
90 

74 +1 

891; 

92* -* 
24* +* 
24* +* 
35* +11 
Off; +7, 
49* -d 
80), +% 
96 4% 

6% -* 

-* 
19* +11 

18 

£2 -* 
27 4* 

69% -* 
72* +1; 
9 4* 

l?l + % 

25% +% 
iff, 

35 -* 

91% +11 

IF, 

35% +% 
34% 4% 
5d; -* 
3ff, "* 

14* 4% 

73* -* 
39 -* 

51* 

24* +1 
28* 

114* 

113* 

60* 4 d 
32% -* 
23* +* 
ISO, 

2S* +% 
71; -* 

33% +* 
33% +% 
iff, +* 
207, +% 
BS 41 
20 4* 

27* 4* 
B«* "* 

33% +* 
97* ** 
39* -* 
2S), +% 
15* 412 
23% 4* 
33% -* 
W* -% 
4ff, -% 

S>?) 

17 -* 

5ff, .+ * 
53 +* 

44 -* 

49% +% 
.11* 4% 
38* 

63 +* 

&D, 4 3, 
88* 411 
32* +* 


121 
Hi0k Uw 
28% 18 
29* 19* 
83* 41 
29% 201, 
29* 19* 
29% 19% 
20 s , 13* 
18% 1Z* 
301, 20' 4 
20% 13 
50* Sff, 
Iff, ff, 

4* 1* 


Stock 


CnP 

CnP 

CnP 

CnP 

CnP 

CnP 

OnP 

CnP 



21 14% 

28% 20* 
141; ff; 
22», Iff, 
Z)% 21* 
15* 11 

72 34% 

88% 3ff, 
KB, ff, 
11 8 * 
4ff; 32* 
71% 32 
23% Iff, 
53% 49* 
271, 16* 

90 40* 

46 31 

23% Iff, 
44), 23% 
32 13 

83 581, 

12 9% 

47% 30* 
80% 431, 

23* IS* 
97 

3S, 2ff, 
9% ff; 
13* 6* 
46 29% 

GO* 31 

nS, 0* 

22 16* 

«% 35% 
221; 15 

73* 53* 
741. Sff; 


9! 

O*. fid. E 
CnP prtnoo u. 
CnP prT378 T4 
PIH7.G8 12. 
prR 4 M. 
prP£98 14. 
prfU.85 1£ 
prMZSD 1£ 
pfUL23 12. 
prS402 11 
prK243 12 
CnttCp £60 5.1 50 

ConUII 17 

CcnUI rt 

CndH pi 1.230 £7 
CtOHid 
Cmlnfo 
ContTeB.80 

CtOata 

CnR p!450 11. 

vJCookU 

Coopr 1 GO . £2 18 
CoprTr JO 
Coopvia.40 
CopwM 
Cportd p!248 
Cordurd2 
Coreln .60 
CornGI 1.40 
CorBDl 1 
CntCrd .20r 
Craig 

Crane '.60b 
CrayR a 
CrckN pt£18 
CrckN pt£89B 74 
CrmpKIJO 4512 
CrwnCk 
CrwZel 1 
CryaB n 
Culbro .80 
Cull net 
CumEn£20 
Curdnct.lOa 
CurtW 1.20 
Cydmm.io 


O'* 

Sb QflM Paw. 

1 00c High Low OwffOoia 

ib z/% 2/ xng +* 

HS 28% 28 28 -% 

ZS510U641; 64 64* +2 

23 291; 29% 29% -* 

11 29% £ff, Sff* -* 

29 29 

201 ; +* 


11 

£08 


LB 11 
17 14 

14 

35 16 
£9 14 
2.0 22 
1820 
£0 17 
10 
£6 23 
30 
9.3 


4 29 

5 20% 

15 18% 
92 29), 

45 SO 
1217 u51 
518 9 
1071 3 

46 45* 
523 1 


18 
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22* Iff; 

11% 9 
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s. 
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DamonQO 
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Danone 
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0 
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212 43% 42% 43% 4* 
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Daney art 
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72 401, 

14% i>% 
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50* 381, 
44% 3*% 
28% 24% 

^ Sf 


Ch> 

p / Sb tana P(M. 
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FstPa 24 1840 8% B* ff, 
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Ftttows .92 
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FMGCn.OSe 
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Frrgtm .60 
FraeW .70 
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94 

IQ 
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9. 

45 
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5.7 
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Edward. 00 . 
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Em hard. 40 
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EngICp .72 
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EnsEx n£40a 
Enarce 
Entara 
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Eauitec .18 
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Ess Bus .44 
EsexCs .70 
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Ethyl s .GO 
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£4 

7J 11 
42 38 
£1 II 
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£4 14 
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1.6 18 
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E 
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34 ff. 
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-% 
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-% 
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~% 
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£0 
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ff. 

+ % 
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IS 11 
15 

2£ 
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22 

ag 
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1.5 15 
1.5 18 
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9.8 
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T >1 
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i' 9 ti 


207 24% 24% 24i« -% 
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23* 

7 

42 
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G 
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31 18), 
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Farah .68 
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Fedars .08a 
FedtColOa 
FedExp 
FdMog 1.60 
FedNM .W 
FedIPB .70 
FPap pf£31 
FMWtel.04 
FfKflrt .80 
FedOSQ.5* 
Ferro 1.20 
Fi*ai 1 
RnCpA 
RnCp pl 00 


F F 

£20 £8 II 
pf£2S £1 


£3 10 
£1 76 

£4 

12 

1.7 11 
I t 22 

7 

36 14 
£0 30 
1.3 10 
£5 12 
28 
40 10 
.5 SB 
27 47 
7.0 

SB 17 
£5 10 
£8 10 
3725 
£4 13 
15 
TO. 


ftnCp pfQOSe 14 


FnSBar 
PireFd n.30 
Rreeln .80 
HAH p». 48a 
HSkSyl 76 
FEKF1 B 1 
FBoef a 1 
FetOncl.32 


IS 
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£218 
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15 9 
£5 13 
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44 11 
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FOB pfB7.23e9fl 
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FffiTa, .10 1.1 12 
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33 8* 9i, 

41 11* 11 
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14 an, 

2GB 12% 1 
1045 22 21% 

174 uS71; 56* 
278 24% 2* 
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47 587, 58* 

4012 u7£g 71% 
350 40* 40% 
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.1253 u2S* 24% 
56 33 32 

25 18 177, 

425 2ff, 23 
4931 70% 68* 
650 33* Sff, 
72 u42* 41% 

7578 U15* 14% 

6 6 0 

91 U43 42 
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1748 25 24% 
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2233 11517, 51% 
2127 30% 301, 
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1 tt* 73* 

1 94 94 
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113 38% 36* 

2 34% 34* 

8B 7 fl% 
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163 U34* 33* 
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106 +« 
31 . +% 
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11* ♦* 
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12 +* 

22 .41, 
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»l +*. 
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40% 
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6 

42* +% 
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54% +11. 
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38* -% 
5TT; +1 
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a 21* 
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9 «% 
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Iff, ff; 
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iff, 8 
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26* 20 
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38 33% 
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28% 23* 
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28% 23% 
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2% IS* 
44* 21* 
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12% ff, 

27 16% 
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14% .9* 
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4ff, 27 -. 
Iff, 0),. 
35* 25% 
18% 1S% 
37% 19% 
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43% 28), 

£> 

22* 14% 

22 IS 

471? 33% 
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21* 15* 
401, 22% 
35 237, 
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7% 4% 

13% ff* 
12% 7 
38% 23% 
27* 25% 
8% 5 

30 22* 

56% 30% 
17% Iff, 

23 IS* 

S £ 

3S* 31 
34% 14* 

27% »% 
32% 17% 
321, 21% 

55» 3 

42*| 2B% 
16% 13 
23 18% 

Si % 
22% 10* 
B*% 46* 
41% 25% 
10% 9 
29 24% 

37* 24), 

25% 15* 
33* 221, 
18% 12 
30* 26% 
40* 30% 
W* 16* 
28% 18% 
13% ff, 

» J 8 * 

17% 9 
25 10 

£S 5 W 
ir, io% 
19% 13% 
23), m 
40% 20% 
34* 22% 
146 102 

29), Iff, 

£!« 
4®, 31* 

231, 13 

28 16 

56 38), 

8% 5 

4«a 20% 
35* 34 
24% 16), 

3 9), 
29% 20), 

73i, 55% 

41 20* 

ar, 46% 

1321, 68 
20% W* 
as* ia% 
10% 7 
28% 201, 
2ff, 12% 
63% 50 

88* 5*% 

£ % 


GalHou 
GannatIJS 
Gap s 
Geartu J Q 
Gak» .56 
GemflC 
Gcnril 1tt3e 
GnCorj*.50b 
GAlnv u«a 
GnScsh 1 
GCIran JO 
GCm pf .56 
GnData 
GnOevn 
GnDavwt 
GnDyn 1 
Gena £32 
GnHma 
GnHoaS .30 
GnHM wi 
GnHotnJC 
Gntnsl .85 
GnMill££4b 
GMol Sr 
GMdt ptj.75 
GMot p I 5 
GOStr E .40 
GNC 
GPU 

GenRe 1.76 

GnRefr 

GnSignl.BO 
GTFl pfl.25 
GTH prt JO 
Gensca 
GnRad .10 
Genu g 1J0 
Gel pf 1 68 
GenuPO.28 
GaPac .80 
GaPc pf£24 
GaPw pf 
GoPw pl 3 
GoPw pf£44 
GaPw pl£7B 
GaPw prose 
GaPw przs2 
GaPw p(273 
GaPw pf?.60 
GaPw ctr.n 
GarbPdlJ2 
GarbSc .12 
Getty • .18 
GIANT 
GttuFn 
GjflHHI 52 
GMetuOfiO 
GleoaC 
GteofM.30 
vjGH3M.12f 
vfGlbUprt.781 
GkWuB 
GMN wt 
GldWFK.10 
Gdrich USO 
Gdrch pJJ7 
Goodyrt.80 
GordnJ .32 
Gould .68 
Groce 2J0 
Grongre.88 
GtAFrt -« 
GtAlPc.lOo 
GNIm 3.250 
GtNNX L52 
GtWHn 1 
GMP 
GroetiT 
Qrayb L32 
Greyti |*47S 
GroLier 
GrowGfBOb 
GnibS JB 
Gnuim 1 
Grom pt£80 
Gnmtti .18 
GuHM .88 
GHWM JO 
GuitRs 
OuHR pll.30 
GitSrun.6, 
GtfSU pries 
GH5U pr440 
Guitwi JO 

H 


13 13* 4* 

12 * 12 * 

24* 25% ♦* 

34% 34% +% 

16% 16* -* 

9% 10 “ % 

0* 6% -% 

15* 15% -% 

. 2ff, 2ff, -* 

1786 U31% Sff; 31 4%. 

264 u35* 34% 35* + H, 

248 U387, 381, 38% 4% f 

G 

1888 88* 68 88* -* 
764 38% 3ff« 38% +% 
6720 ff, ff, 9b +1 
220 S3* 83 83* 4% 

188 3% 3 3 -% 

13 4% 4% +* 

6318 49% 49% 49% -% 

1 44 44 44 +* 

17 28% 2ff, 28* 

37 26% 261, 26% +% I 

Z* »« +V! 

u6B% fi e* 

3% 

IB 

10* 


29 29i, +* 

41833 a 2* 2% ~% 

40 17 624 oBS% 54 64* -* 

SS 18 u4Z% 42 42% +1«i 

£0 29 82 18 17% IP, +% 

963 2T« 26% 27 +% 

9.5 51 u5ff, 49* SO* +1 
48 19 505 21 

185 S* 

19 394 34), 

£4 365 32% 

Q4 24 45 

15 614 u18 
14 20'1Q% 

71 14% 

88 97 21% 

40 12 MS u77 
47 

7.6 8 



514 

£522 2392 uSS 
1186 4ff, 

2288 4* 

£9 12 192 19* 

568 11* 

£8 280 u13% 12* Iff, +* 

£0 22 450 78 75% 751, -* 

£1 197 19% 19 19% 

1J 13 84 65* 64% BS* +1 

VI 20 812 48 451, 45% +1, 

1.3 6 44* 

23 687 13% 

8 458 17% 

13 8 4410 76 


44* 44* +u 
19, 13% +% 
17% 17* +% 
7i, 7% 

74* 75 +% 


£0 IS 5933 u77% 76% 77% + 11,1 

18 412 7% 7% 7% +* 

1.1 25 438 i>27% 26* 26% 4% 

3 uHT, IB 18 41 

16 11 10% Iff, 4% 

1540 21* 20* 20% -% 

1075 61% Off, 6ff« -% 

1338880* 79* 801, +11J 

3 46* 45 45* + 1, 

205 u6t* Sff, 61* +2l ; | 

1781 39* 36% 38% - D, 


29 Sl & :> 

! u2Di, 13* 19% 4 % ; 


£2 
1J 
£7 
02 7 
92 
£1 
LO 

.18 £8 

13 4092 1 . 

15 40 1019 ulZl 11®, 1 tff, + 2* 
23 9 11% 11% 11% -% 

£4 31 2111 u53% Sff, 52* 4* 
£9 ZMO 14 14 14 

£0 Z3290U147, 14 14* 

420 4 ff, ff, -* 
.8 449 12% ID, 12 +% 

519 27* 27* 27), 4% 

4 25 25 25- 

1538 u40 38* 40 41*1 

7068 u30* 28* 29), +% 

8 3D, 37* 37* 

1 22 d22 22 -% 

68 28% 27% 28% +% 

33 29% 29* 29% 

54 30* 2ff, 30 -* 

80 247, 241, 24), 

30 u24* 24* 24), 4% 

258 26% 28% 28% 

751, 751, 4 * 
72% 73 
38% 38* +% 
22 22% 4% . 

40* 40* -1* 
138 ulff, 17* Iff, +1 
9 3875 ulZ* 11* 12% 41%| 
£5 141 20% 20% 20* 4% 

£3 15 963 781, 77% 77% -* 
138 202 19% 19 19% 4% 

1 J 8 2038 2<% 23% 34 +% 

63« 15-16 * * -1--I 

raj 13% Iff, 1§^ +? 1 

£53 ff, 2% Va +t 

80S 43 41* 4ff, -%1 

14061)41* 38% 41% 4D4] 

ztsao 10% «%«%+% 
8680 U3wt 30, 38% 4% 
£9 24 K» 18 17* 18 4* 

£4 2057 29* 28% 28% 


43 
£7 
£2 17 
£7 19 
SB 

11. 

1£ 

T£ 

10 
IQ 
IQ 

IQ ZtOa 751, 
11. Z480 73 

£4 18 716 SB* 
J 17 831 22% 
.4 73 343 42 


UnpfCp 
INOO .20 
IndIM (97.78 
mdlM pfZ 15 
IndiM p(22S 
may pUB3 
tnd<Q*s£(M 
kwxco .07] 
fngerR 280 
IngR (9 £35 
mgr Tec 54 
MdSU .38) 
bildS) (9475 
trailco 1 
Inqft 
intgRse 
imgR (93.03 
IntgR pi 425 
InHog n 
mttog (91.50 
IntRFn 
ttcpSe 2.10, 
interco £08 
Inter pf7.7S 
Imrtct .60 
InSTlk £60 
Intmed 
MAhl .72 
I ®M 
MCM 
IntFln 1.16 
InlUiii 1 
MMn pl 4 
lntMultl.78 
lntPapi£40 
Irene s 
httNr0i£48 

Ini M |9H TO 53 as ... 

InipbGp.20 £4 15 x91 1)49% 48% 48% + 1% 

MBakr U 115 26% 27% 20% -* 

IntStPwl.BO £4 TO 158 22% 22% 22* +1| 

InPw (92 JB 95 *200 24 3* 24 

JrrtSeen.40 £9 18 105 13% 13% 13% +* 

lowest 94 £8 IS WI 23 22% 2Z% -* 

iowtTG £90 7.9 S 146 - 38* 86* 38%+% 

towin pi £31 £0 Z300 2S* 23% 29, -* 

lowaRs£16 £0 10 139 u30% 39% 36% +% 

IpatGO £04 7.3 11 140 U4Z* 41* 417, 4% 

IpooCp J6 £6 13 110 Iff, 13% Iff, -% 

IrvGnk £08 42 B 0125 48* 477, *g% 4-1* 

J J J 

JWT 1.12 £1 18 179 37 
JRhWr JQ 1 J 14 2300 43% 

Jwnswy12 .0 12 726 20* 

JapnF i.73e 11 1B6 13 

JefIPil 1.53 10 12 468 50% 

JerC pi 4 11. 

JerC pl & 36 10 
JerC pl £12 IQ 
JerC pl 8 IQ 
JerC pl 7.88 £9 
JerC prt ISO 1£ 

JerC pf 11 11. 

JerC pl £18 £7 
Jewtcr 
JofinJnfJO 
JohnCn 2 
JhnC pl 425 
Jorgen 1 
Josrene .88 
JoyMfgi.40 


. 21 • +% 

5% 3* +% 

A 3*), +% 

32 321, 4% 

44% 45 +) ( 

17 17% +?! 

10 * 10 * 

141; 14* 

21 21 % +% 

74% 77 +ff. 

20 u16S*16ff, Wa + ffi 

1141 8% 7), 77, -* 

44 12 128 uS9% 5T; 59% + Pf 

150B «% 9% Iff, 41 

£6 11 129 20* 10% 20% +% 

440 £8 15 15615uWI 158% ISff, 4% 

.50 1.7 13 228 28% ZT, 28% +1% 

£1 20 681 38* 37% 37% 

£17 3360 321, 30% 32% 417, 
IQ 3 40 40 40 4* 
4.8 12 301 36* 361, 36* 

42 27 4517 u57% 55% '57% +«| 
7M 11* 10* 11% 4* 

SO 12 682 4ff, 


4ff, 41* 41% 
106* 100* 108% -1 


2100 37* 
zlOO SC* 
Z09O8O 
ZlOO 78 


3S% 38% -% 
43 431, 4% 

Iff, 20* +* 
Iff, 12), -% 
49% 50% 41* 

£* -* 
93* BZ% 


33 

23 17 22% 

£6 IS 206744ff, 
£5 12 453 u57 
SS 9 05* 

40 17 29 25 
£1 16 62 29 
SI 27 221 23% 

K K K 

J4 £1 14 290 11% 
.Sle £2 12 459 23% 
£7 12 627038* 
428 17% 

I. 2 12 312 T7% 

£3 8 16* 

10 11 * 
£9 11 588 4* 
£4 8 x72S 29, 

II. 

IQ 
16 

19 11 
7J8 
7.010 
£8 


79* 00 
79 79 

z2S00u79% 771, 78% +3% 
Z40 107* 107* 107'j - * 
z200 103 103 103 

22 % 22 % +* 
22 * 22 % 

48 49*, + 1* 

58 58% 4% 

65 05* +* 

24% 247, -1, 

JKP, 28% — * 
23 23 -% 


£7 


21 

A 6 
£7 
£4 
45 8 


£28 £3 12 

4 


HRE 
HaHFB 
Hattxn 
Hafwd nl.12 
HamPalJB 
HanJS 1471, 

HanJ L84a 
Hanoi > J6 
HendH .68 
Hanna .40 
HarBrJ 1 
Harfnda.fiS 
HaraWi 
Hem pfB£<0 12 
Ham pfC£l3 SJ 


S2 19 3601 54% 

1717 471 41* 

1.7 8 753 28% 

.4 10 404 22* 

IS 15 22 

£1 27 1079 u48* 477, 48% 4% 

£2 8 2958 u45 44* 44% 4% 

1.78 7.8 TO 28 u2Z% 21% 22% +* 

8 314 40% Sff, Sff, -* 

£7 14 3379 u» * 

£5 *130 50* 

11 2913 u 
£9 18 211 10* 

.9 18 437 8% 

4.1 9 3810 24* 

11 12 28% 

1.8 21 334 8% 

£3 15 363 u30* 

18 18 3818 50% 

£3 131 II* 

7J 8 IS* 

T£ 7 29U Iff, 

T£ 43 31% 

1£ 41 34% 

18 15 278 33% 

H H 


53% S3), +1 
41 41 +1 

27% 28* 4% 
22«, 221; +* 
21 % 21 % -* 


35 35* +* 

50 50* +* 

ff, 7% 8 
10* TO* 4* 

a 8% +% 
2**, +% 
28% », 

§» +5 

55% 56* -% 

13% Iff, 4% 
31* 31% 4% 
341, 34% +% 
33* 33* — % 


»l 


I§ idi +* 

22% a* +* 

Iff* 19* +% 

38% 30* +% 

119 ulff, 16 Iff, +* 

42 22% 221, 22i, 


51 2C, 

27D1 21% 
7.7 87 3530 23% 
£8 14 55 19% 
£5 23 X321SB* 
£0 •- 
£3 


HrpflwsJO 
Harris J8 
HarGrp 
HaracolJS 
HartroxUB 
HoUSe 1.80 
HawB 1.72 
HayesA JO 
Hazletn .40 
KazLab J2 
HHh Am 
HltCrPnUBe 64 
HWJSA 
Hecks .28 
HedaM JO 
Hmknn.48B 
Helllg .40 
Hefnz a JO 
HafdZ prt. 70 


1.7 » 7208 u34 33 33% +7, 

£5 26 84 19% TO* 19* 4* 

18 28 300 u22% 22*, 22% +% 

12 21 181 u88* 84* 841, -* 

17 23 705 40% 40 40% +% 

23 3544 u18% 16* Iff, + Si 
75 a 29* 28* 29* 4 e, 
890 u40 37* 37), ■+!% 


.38 
HarcubLBQ 
HarKCs.04 


HerehylJO 


HewffkJ2 
Hexcal .60 
KShearSO 
WtiM .17 
HUnbrd .56 
Mkm 1.80 
HtacM.Ste 
Heflday 1 
HoMyS 1 
HomeD 
HmFSD 
HmoG pll.10 
Hmstke JO 
HmatFnrtO 
Honda J3a 
ll o nw ell 2 
Hrznanl.2B 
KfzBn pl£63e £7 
Horizon 


a St 

£9 13 35 21% 20* 20* -% 

£9 20 1597 30% 30% 3ff, -* 

11 81 M7, M% -% 

41 17 237 33), 33% 33', 4% 

£2 12 712 iff, 391, 401, +* 

TOL 12 38 ID, 17% 17% +% 

ST 12 197 29% 27% 28 4% 

£7 13 BS 11 10* Iff, . 

£0 12 241 19% 19% 19% +% 
U21 88 17% ir, ir, 4'% 

157 11% 11% 11% -1* 

122 24% 23% 24 +1 

133 6* 6* ff, 4" V 

1.7 195 Iff, Iffy 18% — % 

15 460 13% 13% 13% 

£3 13 322 21% 21% 21% -> 

10 20 44 40* 39), 39% -% 

£7 18 2835 341, 38 33% 4% 

1.2 1 MS 146 145 +1 

TO 28 24% 2ff, 24 

19 32 141 10* IB* 19* +% 
£5 19 0992 u45% 43% 45% 4 V 
47 735 22% 22% 22* -% 
20 5 39 u28* 27% 28 4% 

£T IS 307 55* 55% 55* -% 

J 23 5000 44* 4% S', +* 
1.7 19 311 u» 35% 35* -4% 
22 9 215 22% 22% 22% 4* 

13 12 488 13* Iff, 13% 4% 

1 J 18 834 u2ff. 29* »% +% 

£7 TO 1082 Sff, AS* 65% 4% 

J 1545 40% 40 40% +A 

IS 13 95S 1)68* 07 87* 

J 25 120 118* 120 +4>! 


KOI 
KLM 

Kmart 1.40 
KaiarAllSI 
KoteCa JO 
Kate pi i.37 
KanebB 
Kaneb .40 
KCtyPL236 
KCPL p!450 
KCPL pf£S0 
KCPL pf£33 
KCSou 1.08 
KanGEllB 
KanPLO.16 
KaPL pl£S2 
KaPL p*££3 

Katytn 
Katy pl 146 £4 
KaulBr .50 £1 8 

Km* pf 1» 7J 
Kaof pf £75 £8 
KelToga 1 £8 
KeHwda.78 
Kanmt JQ 
KPToyn 
KyUtH £59 
KarrGI .44 
KarG pC17D 
KerrMd.10 

KeyaCo 
Kaytme.48 
KMt 1J0 
K)n*CB.32 
KngntRJS 
Knogo 
Roger £30 
Kolmar .32 
KOporo JO 
Kopr pl 4 
Korea ,53a 
Kroger 2 
Kuhtme .40 
KyocarJSe 
Kysor JB 

L L 

LAC n .30 It 
LN HCS02B £3 11 
LLE F%r32a 27. 
LLCCp 
LTV 

LTV pf£7S 
LTV pfS2jg) 

LTV pfC69<| 

LTV p«J« 

LDukit 
LacKtalJO 
LadargeJO 
Lairg pf£44 
Lamurx J4 
LamSee 
Lawttnf 58 
LearPi JOb 
LaarP pf2J7 
LearSg 2 
LeaRnta.40 
LswyTriSO 
LeeEntl.18 
" LegMnSOb 
LegPhn.60 
LatiVal 
LahnxiQOSa 
Laimar JO 
LeucNt 


*30 42* 
3 21% 

2 2ff, 
738 58 
109S 16% 
168 45% 
5 28* 


mt Tl* -4 

2ff, 23 -% 

3T, 37* .4% 
18», Iff, -% 
tff» 17% +* 
10* 101, -1, 
11* II* 
i% 4% 4% 
2ff, 25% 

4D, 41% +* 
21% 21% +% 
221, 22i, _* 

54 56 4 D, 

S I 18% +* 
, -45* f* 

. 281, 28* -* 

20 u25% 25* . 25* 4* 

189 10* 18 Iff, - 

4 44 42* 42* - 

11981)34* 23% 23), + 

S3 tfiO% 3D* J0% + 

18 u tOO-'BD- 'TOO + 
1821 30% 35* 38 -* 

£4.11 £47 032*-31V % 

£0 25 293 24* 23% 34% 

387 18 17%' 17% 

7J 11 428 33* 32% 32* -% 

£3 175 u13* 13 - 13* 4% 

7J 12 1)221, 21% 221, +1* 

41 TO 107527% 26% 27% 4 
II 123 28 27% 27% 

3 3% 3% 3% 

£5 23 458 18 Iff, 19 4* 

3010 1188 33% 33 33% 4% 

£0 13 1130 77* 70% 77 4* 

18 22 1320 U4ff, 47% 4ff, 4% 

21 427 22 21% 22 4* 


15 


3 


£348 222 27 
1.8 527 17% 

32 1292 24* 

IQ Z320 u41 
£4 1057 u22 

42 12 1802 48% 
£2 14 74 Iff, 
.7 28 85 48 

£8 8 18 23 

L 

2228 2T« 
9 ' 321; 
547 0% 
248 2% 
0054 7 
2 37* 

157 13* 
5 38 

709 10 
25 243 12% 
£2 9 17 u31 
£3 28 80 ff, 
£0 12 27 

£2 23 51 11% 

16 71 4 

46 185 12% 

£4 405 6% d 
21. 

£7 11 


20 27 +1 

20% 21% +1* 
47 4T, -* 

"% 

47% 47% 

22), 23 


S! +T* 

33% 32% +% 

8* 8* +1. 
+ h 
+ * 
+ ». 

+ 1 
+% 


2* 

0% 


38 

B% 


7 

TO 

Iff, Iff, 

2? 2?" 

»x ®* +* 
26% £7 +% 

11 II 

3* 3% -* 
T1% 12% +% 

5% 5* — % 

305 Iff, dl3%13% -i: 
1698 53% 51% 53* 4 V 


21 IB 28 
4017 137 
£6 19 24 45* 


a Iff, 19. 
3T, 37* 


£6 W 24 451, 447, 46 -I, 

.7 21 140 u29* 28% 2ff, 4l‘ 

1.5 18 288 u40 38* 38* +1 

2360 2% ff, 2% +* 

14 239 14* 1C* +% 

1J 13 723 u17 Iff, tea, +% 

_ 5 81 2S* 25* 2B, -* 

LOF 1.40 2J 11 252 U81* 81* 01% +fi 
LfWyCp.72 2J 13 25 35* 35% 35* 4* 

Lilly S 1.80 £2 15 1811 57% 56* 56% -% 

Umftd S .10 J 30 1247 363, 35% 35k - * 

£3 12 SIS u«* 59* 60 +>, 

1J 2 u241*238 241*4 3 

£9 7 25* 24% £51, 4* 

11 1155 01% 79% 81* +1! 

£2 2 SM* 24), £4), — * 

15 9 5503 52% 51* 52* 41 

ZT TO 507 38 37* 37% +% 

10 12 4006 65 60% B3* -* 

.7 T8 90S 37 35 36% +l“ 

3J 14 SOS u44% 43 43 - * 

£81018128 27% 27% - 1, 

179 3", 3 3% +% 

£3 279 u2J% 21% 21* +% 

£2 11 740 31 30* 30* 4% 

£3 30 58 " ^ ? 

3 1589 11% 

Z200 37* 
zSIO u38 
zMO 60 
14 2ff, 

31 25% 

12 
17 
30 



40 3310 14* 

TO 1082 34% 

11 30 10 

J 72 572 24% 

1.58 23 27* 

J 8 2684 563, 

£5 13 Z7S6 81% 

£1 12 200 u4t% 40% 41 
B 27 27 27 

84 ff. 


«7>, 34% 
19% Iff, 
45* 28% 

' f 

J 22* 
12* 7 

> 9% 

I 10 * 
»j tr, 

38% 25* 
31% 18* 
28% 
37 23* 


HCA .08 1 J 12 SIR 37 
HoughM.04 £2 17 22 47 
£3 H 370 14), 
4.1 12 437 441, 
£8 M 05 
72 3 87 

£7 7 

23. 88 

£4 18 24 


Hourab.40 
HousMJI 
Hoint pa. 50 
Holnt pf£25 
Houlnd2J4 
HouOni.74e 
HowICp .40 
Hulfy .40 
HughTl .48 
HughSp.32 
Human .78 
HunMe 
HuHEF .88 
Hydra! 2 


14* 14% + ia 
34* 34* -1, 

9* 8* 

33% 23% ->■ 
2T, 27* +1) 
SB* 56% 411 

80% 80% +V 

_ .. +J 

+v 

. Sfc>! 

48% 47 4 % 

a 7 ;s 

0 *% as +r 
a 87 
4KJ1 u30% 30% SO* 4* 

" 3. ft* * 


P Ul HE 

40 UL pIK 

S UL pfX 
UL pfW 

16* L£ pIV 

T9* UL pfU 

15% UL PIT 

11% UL pff> 

13% ' UL p K> 

.24 LangOa .72 
28 Loral J2 
10% LaGenl JB 

23% LaLand 1 

17V LnPac JOb 
20, LaPL plAiJOl 
17% LaPL pL7S] 
25% LOUVGAJ2 
£0% Lowe, JB 
18% Lubrzl 110 
38* Lubys JO 
18* LoefcySI.IB 
11% Lukans .40 


M 


Iff, 

Iff, 

?«r 


57 

7 

35 

60 

25 

251, 

H5' ! 

29 


58 +% 
37* 

35 4% 

60 

25 -% 

25% +% 
24% + * 
+% 
23% -% 

Iff, 

7«* 

31% 4% 
37% 3B + p 
<ITOl,1ff, - 


IS 1 

7 


"J 


22 TO 472 
1.3 19 947 39 
£3 15 51 Iff, 

38 88 1020 26% 25* 

£117 2*, £5% +% 

25 33% 33% 331, +1, 

07 28% 26% 26% +JJ 

7J W 190 33% 32% S5 

10 22 1340 u38* 34% 33% +% 

*2 18 013 27% 2T, £?% 4% 

1.7 22 687 38% 36% 38 +% 

45 15 2183 25% 34), »i, +2 

££ ® To 13% 12^ +1; 


_ 11* “* 
£1 40 339 12% 12% 12% 4* 
«JlS9 313 11* 11% 11% -* 
13 13 159 u2S* 24% 25* +% 
£315 2145 33), 33% 33% 4% 
26 190 31 30% 30% -% 

£1 14 1680 421, 41% 41% -1, 


M M M 

12* MAOOU4 1.5 21 4000 10, 16 16% 4* 

30% MCA a .68 1.4 23 4074 47% 46% 47 -* 

TO MCorp 1J0 7.3 0 283 19% 18* igi, 

. . .38*4 MCor pf£60 £0 «»»»'’ 

11% -* I Iff, TO MB 36 £3 9 fl017ql6% is* w +* 

&* 4% I 42% 28% UDU £72 £4 10 58 u42% 41% 

33% +% I 4ff; 38% UB .50 1 J 15 258 38 37% W - 1? 


78 

78* 


5.7 12 89 35 - 34% 347, 4* 
111 

Kid 14«a 14 1808 u43* 417, 4ff, +21, 
ICM a Uie £0 120 Iff, 15 ■ Iff, +% 
BN 90 550 W% W* 14% -* 

BN pl £70 £2 73 33* 32% 32% 

WAIn 1.B2 IQ 10 19 10* 19 .+% 

353 20% 25* 25% 4% 
148 10 iff; 15% -% 
8777 42% 41* 42 .+* 

2 u79* 78 78* +2 

284 701, 77* 78 +% 

9 72* 72* 72* +* 

12 57 57 57 

13 80 79* 79% -* 



21 

ffTUn nl.42a £5 

M% 

WT 

Pf si 

60 £5 

29 

ITT 

Cp 1 

£4 

59 

ITT. 

pu 

4 SO 

57 

rrr 

PIK 

4 41 

68 

ITT 

P» 

5 £9 

41 

ITT 

plN£25 £9 

SO 

ITT 

pB 450 £7 


! 38* 

! S 
3 % 

B 18% 


WO .50 1 J 15 256 38 
MGMGM4 £833 242 17% 

MGMUaEOe J 349 25 

MGMuwl T3 0% 

MQ Lg.071 20 19 

Meant, J6 1.4 20 24S 4ff, 

Uaey f.« f.s 17 4213 531, _ 

S3S% y»s , s 

MzfMn.20 TJ — — - Z: 

MUWNL32 2J 

MamCi .12 .7 20 2904 171, 16% 


37% 37), -% 

IT* TT, 4 % 

Ml 8 

«i «% 

Iff, 19 +% 

« <0% -% 
K?% -% 


S* ,2" ^ +3% 

3* 13% 13% 12% _ j. 

»... .. s. s as is :? 
asesi a, s; ^ d 

UfrH d/SKSm 15 MX MS. u Zl? J 


MDH p)S 86e 12 
MUM id 523a u 
vtUann 
viumlpl 


** 51 " si% - % 

n 47% 47* 471; 

1118 7 6% 87, J +,* 

4S7 1M~ .A .«• T J 


457 15% 14* 15 


367, 30* . MAPCO 1 Z7 10 825 37% 36% 


+ % 
“1 


12 Monk 
Mgk 
ff, 3 

st a 

18* 13% 
134* 00 
98 80% 

24% 16% 

44% 30% 

47), 20* 
ff; 1* 


4.1 7 
6 49 $34 58 

20 '■ ‘ 

£5 


34% 

13 
71 

ir, «% 


10% 

4ff; 


13* ffr 
15% TO* 
67% 42 

4ff, 22), 
29* 2ffa 
26% 19), 
28* 13% 
■% 

13 8* 

87% 58 

87 6<% 
56% 39% 
39% 26% 

5 3 

48 35% 

37 16* 

54% 27 
58* 4ff, 
301, 26* 
58* 40% 
32% 17 

a, a 

80 SB 
431, 26% 
M% Iff, 
ff, 1% 

3 ff, 
351, 26* 

r, 5% 

88 z? 

78 51* 

79* 50 

82* 53% 
78* 56% 
25% 10), 
2% 2 

J? 

ffik, 42% 
Iff, 8% 
20>, 15% 
341, 261, 
15 W% 
BB<, 73% 

»V Sa 

1* 7-10 

8% 5% 

33% 24% 
IT* 1* 
Off, 401, 
56 44* 

18% 14% 

58% 40% 
34% 21% 
21* 17% 
TO* ff, 
22), Iff; 
28 22 


31 

07 

18 

48 

28 

21 

3 

i a 


33* 22* 
23* 16* 
15* 12% 
ffr 1% 

24* 15% 
43* 27% 
2ff, 10% 
27% Iff, 
47% 33), 

471. 25* 

J2» & 

36% 27 

1% k. 

a* 371, 
30% 22 
39% 23% 

17, « Si 

38* 33* 
21 177, 

28 It* 

31% .25% 
47* as 
5* - 3 
3D, 24 
85 52* 

32% Iff, 
11* ff, 

31 24% 

15% TOY 
81% 47% 
35* 21% 
17* 12% 
11 * 8 * 
I* 3), 

2 

46* 
3** 20% 
13% W% 
Sff, 27% 
19% 15* 
23 Iff, 
20 Iff, 

^ % 
7,7 

29 24% 

30 2D, 

37 28 

83 65 

22* 18% 
32* 27), 
28% 15% 

391; 19* 
IB U 
TO 63, 
S3* 39% 

2zS, 18% 

34% 27 
41* 31 
5ff, 38% 
75* 55- 
17 14* 

17% 11% 

19 

33 ~ 21% 
Iff; 10 
17% 10* 
91* 82 
IB* 3% 

31 19% 

18% 13% 

Tff, 51* 
4ff, 31% 
20% 15 

SS 

Sff, 42 

38 30* 

45% 34* 
48* 33* 
48 35>, 

95% 75 
77% 58% 

S' 

17% 8 


a-g. 

Pi 5ti Cta> hn 

taa Stuck Ok fid- E !«*»*«* tot OaftCha 
110 5% 5% 5* 

$1 % 9.16 % +1^ 

295 U44% .«37, 44 -1. 

534 » Sff; 57% +% 
15 12% 12* «* -* 

1 10* 10* TO* "+* 

5~ 22 837 U 140* 134 138 *3% 
27 23 952 u«H%W. 98* +b 

59 13 23*2 231, 231;+% 

2.7 9 9899 38 Sff, 371, +% 

I 1 18 1020 u4S%. 48* 48 + 1* 

658 2% ."5 ff, 

£0 78 34* 33* 33* 

U x134 12% 12% 12% 

.0 12 999 67* BS* 07 +1% 

8 2533 11% 11 1» 

282 TV 6* T 

7 282 14% 14% +% 

£9 13 SIS £S% 05 . .05 -% 

15 18 638 4ff, 42 42% V 

II 243 2ff, (120*20% -% 

1Z 26 2Ht 2t* 21% +* 

1£ 3384 14), 14 *4% + * 

18 D, 1% 1% +4 

L0 14 120 12% ir, 12* -1, 

1017 2240 87% 85% 80% +1% 

20 8 -TO45 8S>, 79% n% 

£7 19 882 55% 54% 5S* +% 

TO 30), 30% 30% +% . 

A3 14 438 u5B% 58 58% 

44 7* 7% 7% -% 

33 1% 1* 1% 

£1 13 11 31% 31* 3D* +% 

2.4 TO 2801 u«Pb 47% 4g +1 

1.0 10 296 38% 3ff; M% -% 

1.5 18 856 53% 53 53% 4% 

4.7 8 149 u58% 57% 58* -* 

07 13 29 W, 29 +% 

2.7 IS 348 u30), 37% Sff; * % 

£4 7 4S7 32% at* “* 

1.6 13 750 00% 79% BO* -* 
24 20 2165 vISI* MS 131* + % 

13 14 338 75 73 74* +fl, 

£0 18 8827 401; 39% -TO 

3308 13% “ '* 

922 17, 

1 2979 3 

£9 23 28% 

1£ 227 6 

115 6 

pica 90 11. *22 S 

pfGT.68 9 J *380 78 
pue 32 ia zs oj ff 
pO£T2 88 8160002* 

pfH£32 IQ z 1000)81 
£3 8 44 26 

14 824 
£1 27 34 

1.6 80 13 4 

43 13 329 ST, 

6 3474 12% 

£1 19 88 Iff; 

£1 12 174 34* 

£4 SB 31 -13% 

£7 17 "3748 96% 

£8 TO 351 45 
1 1014 5% 

7.7 11 1002428% „ _ 

14 M ^ +% 

1.6 12 637 31% 31* 31% +* 

131 ff, 9% 2% 

9 105 80), -00% 60% 

55 S. 95 55 

48 25 22 Iff; TO* 

4 2 1016W80* 50% 

7.1 0 423 33*- 33% 33% -% 

£3 69 u21% 21 21% +% 

Q9 13 169 9 0% 8* 

32 15 TO3 u23 22% 22* +% 

44 13 298 337, 23% 23), +% 

23 291, » 29 

2S05u67% 65* 

25 17 18% 

744 «3 41% 

£3 17 53 24* 34 

£2 10 127 20 

£0 8 4217 39% 35 _ . 

1.4 74 5105 IMS* 44% 4ff, 4% 

£6 12 86 20* 20* 2ff; 

TO Iff TO*. 10 TO -% 

4211 636 24% 23* 23), -% 

£8 19 26 23 23 23 

9.7 • 38 147, 14% 14% 4* 

1340 ff, 5), 6* 


Mama 
Marcde 
MarMUBO 
MerloniJB 
MartC .32 
Man pll.20 

Mzrrtol 6* 

MrahM £70 
Mrsiiln 
MartMa 1 
Mazes JO 
MtarayF 
MsaCp 3 
Maamei.35e 
MatME37a 
Mattel 
Matrt «rt 
Marom 
MayOOcSB 
Maytg ,1.50 
McDr pfZSO 
McOr pf£« 
UcDertvaO 
McDrl wt 
McDrd 20 
McOrddJO 
UcOnQ206 
MeOrHI 52 
MchH g 
McKee£40 
McLean 
McLeawt 
McNeil 1 
Mead 1.20 
Mearux .36 
Medtrti .80 
MaUen £78 
MeUonpB.80 
RMudl 158 
UaraBklB 
Moresnao 
Merck £80 
Mardth 1 
Mert.yn.80 
MoslPn 
MeaaOl 
MeaaPn 
MeeeR 1.96s 
Mcsab .78, 


+% 
+ 1* 
+ 7* 


12% 13 

13* S 1 *> 

2% S», -% 
38* 28* -% 
5% ff,- 4* 
3% 5% 

38 38 

TB 78 
80 80 
00* 82* 

»9* 81 
25% 25% 

u2J% 23 t% 
3% 4 4% 

Sff, 56% 4* 
12 12 % ‘ 
18% 19* +% 
34 30, 4% 

13 13 4* 

97 98 “% 

44%. 44%.-* 
*% «.+* 
»% . 2a* +% 


. •*■* 
55 .+* 

iff, -% 


2ff, 

43), 

12V 

37% 

18), 

7 


MtE 
MtE 
MtE 
MtE 
MTE . 

MetrFn.SOb 
MaxFd .29e 
MctiERl 40 
Mkddby.QO 
MMconZ.44 

Mtdsutt.sq 
MJdRoe 1 
MWE £78 
MWnR .44 
MMM 3.60 
MrnRL £04 

MMl 

MoM 220 
iriMebiH 
ModCpr 
MotHoc.48 

M0MO1 
MonCel.05) 

MonCnpf 3 
Monrch .80 
MomaASO 
MM%8« 

MonSi 1.80a 
MONY JB 
Moors a .72 
MoorMl.04 
MorM pf2.50 
MorHf£4S 
MorKsgaO 
MorKnd.48 
MarasS .80 
MigRTyllOs 
Mkxvn .70 
Motorfe .84 
Murdtd .54 
Murage 
Murpo 1 
MurryO.80 

MutOmi.44 
MysrL 

N N N 

IWCO tt) -4221 75" 24* 23% 23% -* 

NBD , MO £3 9 148 43* 42% 42% -* 

N8I 17 583 12% Iff;-l2* 

NCH .72 £8 17 37 27% 27* 27* 

NCNB 152 £1 11. 2244 U48% 47% 49* 4D« 

NCR J2 £015 1500 48% 48* .48* 4% 
NL indJO 14 48 . 3245 14% 14% 14%-* 
NUt £32 7.1 11 6* 32% 32% 32%' 4* 

NVF 105 11-16 % % 

NWA JO 1J TO 2908 51% 50% 50% 

Nalco 120 40 18 1708 u31% 29% 29% +% 

Narttue 12 .968 .38% 37* 38% +1% 

NtfCnv J8 37 35 1023 9), 8% B% 4* 

NarOreCJO 5J17 517.38% 37% 38 4% 

NDM prMS- 8f£ 5 -2T 21 21 +% 

NotEdo . T9 151 347, 24% 24% 

NslFGa£GB £7 8 K. 31* 31 31 . r % 

MGypelU £3 9 -328 48% 4ff, 48* 

NtHom . iioau - S% 5* ~ 


£0 
£7 8 
1.2 14 
£5 11 


86 -% 
1ff| “% 
42% +1 
241; +% 

»a:i 


J5J 

6£7 


8.7 


£8 
£1 11 
£5 8 


32 5 
11. 7 
£1 


j 50 
35 23k 

Sff, 32 
ff, 3 
105), 77% 

3 1% 

38* 27% 
3S% 2S% 

20 * 20 * 
23 17* 

2<% 18% 

1K?j 
121* 1EW* 
27% 13% 

30, 261; 
10* 13% 
38 31% 

41 32 

641; zg 
6)* SO* 
28 . 25>, 
73 36* 

377, 28% 
30* 3«% 
33 27% 

ir, 14% 
75 59* 

101% 04 
Iff, K», 
77 60% 

01% 58% 
33* 28* 
24* TO 
M3 1031, 
30 21* 

ff, ?* 

»% 
10* 5* 
17% 12 

333 , ar, 

29% 24% 

13% ff, 
35>, 2a* 
32* 23 
13* 9 
Iff, 7 


NB 

no pr 

ITOfSdE .SB 
NMhiaS 
MPremOS 
NtSsmi 
NtSempI 4 
NtSui a .82 
NStand .40 
Navmtr 
Ne« urtA 
New wtB 
New pfC 
New pfO 
Nareo .64 
NewPw2J4 
N«vP prt. 74 
NswP (42.30 
NewP prt. 95 
NevSwL.SO 
NEngED.84 
NwEnEwl 
NEnP pan 
NJRec £20 
NYSEG258 
NY0 pl £75 IQ 
NY8 pl £00 11. 
NYS pl £12 8.7 
NTS p(D175 12. 
Nswall .70 
NwhaQs.40 
NswtiHfiJOs 
NwmRs76e 
NewcK 1 

Nwpark 
MaMP £08 
NlaMpl£B0 
NlsMp|4.TO. 
NMMPI&2S 
NkaMpf7.72 
NIsgSni.Tle 
Nicolat .12 
NICOR 1.80 
NICO prt 90 
NobJAI.i2b 
NordRe 
Nor1kSa40 
Norhn 

Norstr ,1.28 

Nortek 08 
NACea8.io 
NAPhil 1 
NEufO£Q2a 
Noestm.ea 

WndPSI. 

■« 

■uro 

.52 

NSPw pdfiO 
NSPW pM.IO 
NSPw pM.1l 
NSP pl 4.18 £5 
NSPw (4&Q0 9 0 
NSPw pf 7 
NoTTw SO 
NtHg»g 
Norvp 1 JQ 
NwStW 
Norton 2 

Norvrat 1.80 __ 

Nvmt p!5.47e IQ 

Nowo J6« 
Nucor 40 
Nums .os) 
NYNEXB.TO 


385 27 
54 57% 

£611 5338 22% 
IT 6* 
£6 13 2 28* 

8377 14* 
13 80 
£4 TO 453 35* 
£0 25 38 13* 

7 SOS 8% 
865 5% 
102 3% 
20 

35 26% 
£8 0 98 ]1% 
7.7 11 168 
£7 
11 
£8 
£0 8 
7.1 9 




zlOO 21* 
4 Tff, 
244 Iff, 
577 551, 
Z7 277, 
3 28* 

12 27% 


58* 57% +7, 
21 % 21 % +% 
8* 8% -* 
20% 28% +% 
14% 14% -*- 
58% 5ff, -% 
34), -% 
13% 13% 
f»2 8%. +% 
5* 5* 

3 .3 -% 

a a a 

a 7 ~ u 
18% 20 +1 
+ * 


1G% 10% 

M, 54% -% 

ZT; 27% 4% 

20 28 

2r, ar, -* 

078 u30% 29% 30% +* 

z58 38 36 38 +1 

zlO 81* 81* 81* -1* 

4 21% tU, 21% -* 

10 32 31* 31% +* 

£4 14 653 U29* 28% 29 4% 

12 17 48 34), 34% 34% 

18 16% Iff, Iff, -% 

~ ff, +% 

, , 40 -* 

2T% 22% 4% 

‘ 32 


9.4 0 
11 
9.0 
11 
IQ 
11. 


10 lure mu 
37 7 ff, 
140.48% 47% 
22 13-18 % 


5413 22* 
zKIO 32 
zSO.41* 

ZlOO 40 

z50 75 
85 15* 


.9 16 168 13% 131 ; 


7.7 

7.2 

1.2 

9 

£7 11 


629 231, 
1 28* 
875 10% 
68 14* 

1621 91 
250 6% 
1195 27* 
273 18% 
18 68% 
£4 15 414- -43% 
1£ 7 113 17 

7.7 8 8244 u22 

5129 11 
11. 1 38 

£2 10 358 u57 


4.6 11 

.4 9 
1.B 7 


97 

£7 

9.0 


£8 


2-9 9 
£1 


£5 10 801 


Z120 38 
Zl400u47 

rO tm (5L 

zlOO u4g 
Zio u9B 
zlO u80 
1790 2ff, 

262B«U 
140 17% 
.344 39% 


32 

41* 41* 

48 TO 
75 75 

«% 16% +% 
~ 13% +* 
23* "% 
201, 2ffl, 4* 
10% Iff, +% 

18% 18* 

88 68>, ' 
41% «2i, • 
W% Iff, -% 
21% 21% +*! 
10% 11 +* 

is), a +% 

371, 371, +* 

48 47 4 !> 

45% 45%--% 

49 49 41 

98 96 +21 

00 80 + 21 
27), 28% +* 

4^, C +1» 

ir, m, 


£3 11 
9.7 fi 

IQ 

98 

IQ 

11 

V4 

11 . 


Oeklnd 
OaklieH.52 
OcctPeQfiO 
OeetP wt 
OkiP po.50 
OcctP pl£ 12 
OedP pl£30 
OcclP pTO 29 
Ocd (KT462 
OcdP pf 14 

ooeco 1 

SBShS* 

OhEd pM.40 
OhEd pM.56 
OhEd pl724 
on« pfr.38 ... 
OhEd Pfl 39a 5J 
OhEd piajo 11 
OhEd pfZSle 7.5 
pl£50 1£ 
OtCd prlB2 1£ 
OhEd pll.80 aft 
OhCd pn.04 12 
plio.78 11. 


. 32), 33 

3 sa% 53* 82% +* 

J 13 282 30% 29* 30 

.7 14 393 ST, Sff, 86* 4* 

188 ff, 5% 5% 

1894 104% 103% 104*4* 

o 

1241 1% 

30 


£1 10 
0 o 


* 

7 10 * 

$ a 

08 23 
1374 5«i; 
7 Ii 


£ 

025 2S* +% 
W>; . 10* +, « 

24i, 34% -+%- 

- 54* +* 
106* lOff;-* 


zflO UT0* 1221, i24 +21 


£1 

10 B 
It. 

11 
11 
11 . 


7.1 22 680 W%- 14 ' 14 -* 

<«22W 28* 29% 

5988 18* 18% 18% +% 

z300 s4O 08* 40 +2 

1100 40 40 4Q +1 

2600 64 ' «2* 64 +1 

Z&10B6* 0S* 60* 

11 26 . SB- 28 
2t58Du73l, Off, 721, -U 
250 37% 37% 37% +%»■ 

9 30 28% 29% +4 

50 32* 3W, 32* ■ 

TO ulff, TB 18* +% 

>700 ufl3 73 75 

. ... z30 98 fie 89 +1 1 . 

OhMatr 40 ZB 46 301 13% 13% 13% +1 I 

OhR pl £04 11. z20 78* .78* 70* -% 

630 u03% 01 03% *3) 

1 33 33 33 ♦% 

4 241,. 24 24*-+% 

>140 110* HB 109 

70S U30* 30% 30% 

z 122091, 8 9% +'* ■ 

S085 u3ff, 07), 38% +P 
, 29 990 8% 7% 8% +* 
£1 54 70 15* 15», 15% ■* % 
BO II m 28* 

7.4 10 MB 28* 

319 ff, 

? a 

686 12 % 

47 9% 


OhP pt87.« 02 
Oj£ PIH17S 11. 
OhP (UOZ27 Q4 

pop 5p .i* 11 
OMeG&tt M 13 

OMeGpijo £8 

OUn 1.90 00 

Omncre 
Oneida .80 
ONEOK! 56 
OranFdew 
Orange 
OnonC .78 
OrktoCpH.12 
OfTort*- 
OfW" pl .60 


£2 

£7 


6.1 


?)| 

15*4 Iga 
28* Wl _ 
28% 28% +Jl 
6% V, +1». 

a a-+> 
» j 3 


8% 


Continued on 
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Oi'gi 

1 2 Mart ft Sb Oamftm. 

Vi «b lew a tth nw. TM. E IfiQeHtfk l*a Qonfln 

Continued from Page 26 

3S>, ■ 26% Orion pre?S SB 74 30*! 30's 30's + % 

3CD.. W|. OuttXftlS* 2-2 21 333 29% 29 29% + % 

5«t 25*4 OwnTr SO L5 n 560 8-4% 627, 33 - 71 

*2% 27% OvnT vri 2 '26% d2#,aS%-% 

30»* IS OvShto SO 2.6 17 333 203, tfl», 20% +% 

42% 30* OxwC 1 40 S3 ID t577 u42% 4l? e 42% -% 

62 353, OwWMJO £819 2878 uO^ 61% 8*% +3? 

76 78 OwnU pi 4 62 2 . 0781. 70, 70, + % 

183 120, Ownfl pf*.7S 26 1 u183 IBS 165+3* 

17V I* Oxford .46 28 SB 152 17 1A 163, -a, 

■ P Q 

41 28%. PHH 1 28 13 1742 381, 34 - 34% -4S 

68% 341- Ppo • .1.75 ao 13 1426 50, 57 56 +% 

31V 203, PSA. -JO 22 7 368 28 271, 271, -3, 

23V. 18V «A dpIl.W 20 91 91V 91V 21% 

15% 123, PseAS 1.54 - 26 ‘ 98 15% 16V 15V 

22 16V ‘ PacOE T84 83 8 3678 u2& 22 22V +3. 

66 14 378 uSIV 497, 513, +0 

30 26 TS4 389, 30V 389, 

10 189 11V If 11 -V 

2.1 53 29 21V 21V "V 

25 15 266 10, >5% W +V 

6510 1442 80, 87% 877, + 1* 

. 7 6 9 561230, 31V 317, - 1, 

3T Pad) pf407 12 5 34>4 34 304 +V 

42V 204 PainWbGO 1J 21 1114 421, 41V 41 v + % 

341, 257, PWiWpGJS 67 31 33V 333*. 302 + % 

91, * PanAnr » 50*9 8% 8% 8% +% 

4 2 PstlA wt SB J, 3 3 

91V 13V PanddnJO -1.020 V47 207,' 20V 20V 

41V 32V PanhEQJO 67 12 934 3A* 34 34V - V 

2BV- 16V PUMPA IB 462 u30 29 29», +■% 

11V 4% PartPr. 2776 II12V 11V 11V +V 

17V 9V -Pardyn 313 7 6V 0, -V 

187, 111, ParkEI.OGe J IS 42 18V 18V 18% “V 

7% 3% ParHOrlOB 22 380 3V 3% 3V 

40, 20, PartH 112 2814 892 41V M% 38% -13 

5 3V PetPtrs 10 58 33, 0? 3V -V 

4.8 17 - 357 14V 10, 137, +V 

-B 22 158890 19V 19V 

174 1502 7-16 15-32 + 1- 

20 1487 5SV 54V 54b ~V 

1912 2611 61V 60V BOV +V 

33 23V PaPL 266 76 12 1287 33 32V 33 +V 

42V 34 PaPL.pWJO 16 *300.1(43% 43 43V +1 


Wj 39V PacUgl48 
41V 2<V PcLumUO 
10, 6V Pactas.' 
29V 15V Pacta pi 2 
171, w v PacSd .40 
8SV 87V PacTeM.72 
304 253, PocHEfG.40 


104 11V ' P*yNP 84 
23V 102 PayCah .16 
1 V Ponoo 
58V <5 PanCan 
61V 45V Pnroie^.38 


44 30, PaPL pfaSD 10 

23V 257, PaPt dpra.42 12 

28V 202 PaPL dpr2.90 to. 

20, MV PnPL dprSJS it 

105 ' 90V PaPL pr 11 It 

IQS 100V PaPL pr 13 12- 

70 2 60 PaPL pr 8 m 

82V 65 PaPL pra.70 16 

47V 34 Pamrti 220 48 

204 20, Panw pfTJD 5.7 

01 371, Psnrcrat 20 

,20V 14V Peop&*J2 


z130 44 404 44 +1 

22 28V 28V 283, 

4 29 29 29 +V 

94 28V 29 2BV +V 

2150 105 1M 104 
z600 109 107 107 

(120 76V 76V 76V 
2340 u83 B1V 83 +1, 

783 U40, 47 40, +11 

66 28 27V 26 

34 26 1838 50, 58V 50, +3, 
66 8 417 20V 1»a W% -V 


20, 17V PapBye JO .7 23 466 29V 28V 29V + |j 


75% 47 PepsiCo. 78- 
30, 22V ParkEI SO 


9% B% Pnntenl.Wa .16. 6 2532 6% 0 

10, 11V PvyO a -22 1.4 W 936 15% IS 

20, 16V Paw® * . 

28V 22% PaiR> 3.51a 


24 13 7958 73% 71% 73% 

17 20 1796 304. 35% 36 +% 

S, u3a +V 

625 27% 261% 26% 

15 36 34V 23% 24 

17% 15 Peffs pits? 67 51 16V 104 16% -V 

5% 2% PMnv .BSe 26 134 2% 2% 2% 

96% 37% Pfizer 1.64 51 15 4387 52% 52% 52% +% 

27% 18% PMpD 40 2063 25% 24 24% -7, 

60% 43% photp pr 8 66 117* S® 56 58% + % 

50% 34% PfltfxS -54 1.1 13 4977 48% 48% 49 +% 

H 6 3747 20% 20 20% 

Z400 36 35% 38 -% 


20V 13.-, PhB*B220 

37 27 PtUTE pa 80 It 

37 28 PT18E pM.80. 11. 

38 31V HUE pM.40 It 

63V 50% PhHfi pi 7 12 

“ 60 PhOE paro 12. 

PbHE pfL4l. It 

PhJE p]U3 12. 

PtrtE pC7.86 12 

PME pM.2B tl. 

1291, 114V PhD pi 17. 13 1A 

116V w PhOE pns.25 -a 

81 63 RiHE pf9J0 12 

68 50, PNE pG.80 12 

68 54 PiriE PI7.7B It 

204 17V PWISU* 32 
102% 72 PtteMr 4 
30V 18% Pltltpm .60 
73 47V Pinna Pi t 

17% 04 PWtPt S' 1 


. »% 
11 % 9 
68 64 

11V 8% 


Z100 1(302 30, 38V +1 1 
zlOO 39 39 SB 

Z600 62 60V 60% -1< 

2460 75% 75V 75% +% 
92 12% 12% 12% + % 
216 11% 11V HV 
Z23B067 . 60, 67 +V 

247 11V 11% 11V 

28S0 126 194 194 -2 

Z3160116V 112 114 +1 

z SO u8 2 82 82 +1 

2176068 G6V 67% 

Z20D u67V 68. 67V +2 

62 13 24 21% 21% 21% +% 

40 10 6212 102% 100% 101 -V 

19 16 487 u3IV 30% 31% + II 

13- 3 ufS 74% 75 +2 

98 7 147*710% 9% 104 +% 

Z51, 15P, P1HP1 {*1.600 60 71 20% 20% 20% -% 

341, 20% PNIVH .40 12 16 131 32% 32 32% +% 

40% 27% PtedA > JO .8 10 775 1*40% 39% 40% +% 

37 29% PMNG 232 66 15 22 35% 34% 35% -V 

21% 12% Ptorl .02r .1 15 70 20% 20 20% -% 

11V 9 PBoRgn . 759 Tl UP, 10% 

64% 43% Priabryl.72 27 15 762 84% 63% 63% -% 


11V 9 PagRgn 
U 4 43% Priabryl.72 
32% 18% . Pionaad.84 

24% 13V PWorRWe 

5ir, 36% PltnyB 1.32 


67 18 3787 22% 21% 21% -% 
.5 2* 10, 19% 19% +% 

25 M 093 u52 51% 51?, +* 


an, w, ranye i.k «h iik an, an, +% 

103- 74% Pi MB p!212 20 13 uflM 1D3 ID* +1i 


14% 10 PiBsttt ’ 13381052 13V 13 »% +% 

21 15 - PfanPiaO? A 90 38% 15% 16% +% 

0 11 * Planta M 1J IS 123 17% 17 17% 

17% 7 PtertriLieh - A 17 86 Bl7% 17% 17% + % 

13% 7%. Playboy . 26 9% 9% 9% 

29% 19% Plasay .84a 22 21 15 u30 29% 29% -% 

19 0, Popp’d .60 7.4 337% d 8% 6% -% 

62 25 - PotaNd-4- -td5a.«TO»u40 5B- -63 . + « 

104 WV Pomfr, .40 ■ 2.6140 467 14 . 13% M +% 

21% K% PopTaLOOb 40 37 204 30 20 .-% 

22% t*% Portae M 1 60 32 37 ’ 90% 20% 20% +% 

65 75%. Poor profit- -67 z20 62 • 62 82 ‘ 

36 18% PonOEtfiD ■ - .7.1.9 327 dP| 2P| 26% +1 

20, 90% PorG pK.60 9.9 W 26% 26% 26% 

35», 31% PorG pM.40 16 90 3<% 337, 34% +% 

30, 31 PorG pH-32 U 35 34% 34 34% +% 

43% 31% PotHcHt-50 40 W 144 304 38% 39% -% 

“ POWEI2J8 - 61 11 (192438% 30, 36% 

Pranfin .40 13 22.33 20, 29% 20, +% 

2*V 24% -% 


Vp 

12 Maadi P/ 3fa Oku Pnv. 

Hfph law sack Dhr. YU E . IDOj mgk low DwOw 
20% 11 Ropor .64 3-0309 2008 u22 21 21% +7, 

47 26% Rom 1.12 3 4 19 614 33% 33 33 

0a Rowan 12 2.0 BB 1*33 6% 5% 6% + % 

51 B 3407 64% 6+% ' 6,1- 

20 142 17 W, 16% -% 

1.3 21 352 37% ■ 38% 37 +% 

16 97 27 20, 39, +% 

12 12 233 24% 24 2* -% 

1.1 18 156 26% 25% 204- +7, 

15 11 KM u34% 3?, 34i, .+ V. 

1 6 15 749 38 37% 37% 

1.9 14 1BS3 u34% 304 34% + Z>. 

5 . 151 15%. 104 15% +% 

9.8 706 12 - IV, 12 - % 

s s s 

«P, SCM 2 27 18 11 73% 73% ' 73% 


a<i Howan 

51% RoyiO 3 
12 Royirrt a 
22% Rubmda.48 
104 PusaBr 
16% RoaToo .76 
13% Russell 30 
31 RyanH 1J0 
. 22 Ryder s 60 
33% 20 Ryland .68 
20, «% Rymer 
13% UP, Rymsr pil.17 


17% 


304 


75 

1*% 10% at. Mde 

35 204 SP3Tsc.B8 

19 12*4 Sabine .04 

10, 11% 8abnR£29e 

2t% 14% StgdB, .30 
14 6% StgdSc 

3% 1% SipdS wi 

3f, 10, SattKJ s .32 
38% 29% S*lewyt70 
31% 20% Saga 
27 IB roELp 
18% 3% yfSalam 
40% 30, SaBlaU .24 
30% 21% SOMfe224 
9% 77, SJuanBTTa 

0, SJuanR 
29% Sandr 60 
22% SAnttRC04 
19)4 SFeEPn 
25% SPeSoP 1 
34% SaraLaAGO 
29% SfllWel 1.48 
15% Saul RE .20 
13% SavQPVW 
19% SavE A34 
10% Sn€ 0128 
3 SavM 
M,- Savin pi 
22% SCANA2L24 
66% 37% ScbrPWI60 
42V aa ScMmbi^o 
14% 9% SdAll .12 
59 3«| Scoop 1.24 

104 12% Scooyt .52 
431, 25% SaaCM .42 
13 11% SeaO pi 1.46 

10, 14% SeaC plB2iO 16 
101 14% SaaC p(C2.10 13 


1 


.24% 

20 , 

S 1 

9% 

104 

31% 


12 32 11% 11% <1% 

27 14 67 32% 32 32% + % 

.3 34 230 10, 012% 12% -% 

16 W4 12% 13% 12% +% 
1.5 17 185 20% 20 20- -7, 

26 89 11% 1«% 11% 

45 0< 0, 3% -% 

I. 0 25 508 u32% 31 31% + % 

4 8 9 1951 38 35 - 35% - V 

.52 20 15 1008 26% 25% 28% + 7, 

1*2 6-9 9 113 27 20, 26% 

485 10 4 . 13% 12% -% 

.6 16 969 39% 39% 39% +% 

7* 10 749 u30% 30% 30% 

9.8 B 725 8.. 77,. 7% -% 

7 22 11% 11% 11% -% 

18 22 2467 38% 35% 38% + Us 

60 13 M3 u2S% 25% 25% +% 

877 217, 21% 31% - % 

28 15 2300 30% “ * 

30 14 1390 u5* 

38 16 32 39 

12 44 66 17% 

&S 9 112 

51 15 

II. 2 


_ ». "% 
£V 53% +% 
39% 39 +% 

17% 17%.-% 
„ 2*% 24% +% 

SV 26% 26% +% 
12 12-12 +% 


17% SaaLnd.48 
332 SeaUi n 
2% SaeCo 
37% SfiB(pm.60 
_ 13% Seagul 
41% 22% SeaiAir.44 
31% 22% Seals* 1 


123 3% 04 3% +% 

30 4% 4% 

7:1 11 1397 31%' 31% 31% +% , 
26 17 721 637, $3% 63% — % 

4.0 26 1052730% 29% 20, -% 

.9 18 1294 13% 12% 13% +14 

21 13 364 58% 57% 57% - % 

35 13 <74 104 14% ; 147,' - ig 

I. 4 7 261 30, 30 30%-% 

II. 63 127, 12% ' 127, +% 

31 16% 16% 16% +% 

37 18V 10* 104 


11-S 

S V 

a 


23 35 247 21% 21% 21%-% 
81 5-16 % - 5-16+1- 

452 2% d 2%' 2% 

1.5 17 3041 uS27, 5K, 52% '+7, 
12- 67 10, ■ 13% r 13% -% 

t.t 21 284 4] . 40," 41 +% 

38 11 417 27% 27% -27V 


43% 3V 4 Sears ' 1.7* 4.0 12 T2S71u43% ^ 4^+% 


107% ion, Sears pffl Oe 82 
337, 247, SecPacl.34 4.1 8 
347, 204 SvcCps .32 
19% 11% Shddae.72 
20, 18% SbawM *0 
40% 32% SballT 252e 
44%. 21 SnetOo.90 
47 237, ShetG pfl.40 29 


63 105% 

2355 33% 32% 3?, ’ + 1 
1.0 22 651 S3V 33 33% +% 
37 16 653 ul&s 18% 19% +% 
20 11 410 u30% 20, 29V 
65 9 1013 39 38% 39 


30 


* a 


17% Prknfc ,1.10 4.4 9 256 25 

PrmaC 
Prunllaao 


£ 3 _ 

71% 60% PractG280 
171, 0% PrdRt , 2* 

2% «, - PruRCa 

8% 7 '-Prof* jl26b 

24i, 18% PSvCot 2 
79% 671, PSGotpl7.15 64 
20, 18% PSCofpttW 30 


25 2632 028 27% 27% ~% 

J 30 BSD 46% 46% 40, -% 


10% 67, PSInd 

9 6% PStn p» 

“ PSJn pJC 

PStn pH> 

P8ln pm 

PStnptF. 
PShi pfl 

PSta pW 

PSvNH 


9 9 

71 54 

63 50 

70% 50 
G6 51 
10 % 9 , 


87V «. 

19 21 1038 14% 14 M% -% 

196 1% 1% 1% 

3.4 114 7% 7V 7% +% 

30 12 2690 22*4 2W« 204 + V 

Z180 76 - 74% 78 -X 

80 u23% 23% 23% +% 

11 3816 u10% 10 10% +1, 

Z364Q04 6 8 

420701 77, 8 + % 

Z 135060V 504 50, -% 

*790 80,' 66% 66% -11 

Z25061 604 60% 


23% 8% PSNH pi 
25% S% PNN |ffi 
31 13% PNH pC 

27% 11% PNH p® 

28V 12 PW pm 
204 W PNH pIF 
2Ti* 10% PNH PIG 
31-', 237, P&NU2SB 
66% 25% PS«EG264 
177, 12 PSEG.prl.40- .7.8 
44% 32 PEG pM.OB 30 
49% 33 PSEG pMtt 30 
45% 33 PSEG pH 80 68 
55 39% PSEG p&05 33 


*100099 
zMO 64 
1077 10 
Z2OO20, 
8 24% 

• “ 
10 


66% 66% -7, 
64 64 -'] 

9% 10 +% 

3 a ^ 

29% 29% 29% +% 
2BV 202 26% + % 


24*4 

72 

26 

62 

66 

61 

64 


15 87% 27" 27 -% 

12 25% 25% 25% 

32 25% 25% a% +1, 

32 10 581 u32 31% 31% 'V 

7.6 9 1807 v37% 36% 37% ♦% 

■“ 85 17% 17% 17% +% 

*50 u4S% 45% 4S1j + 1 
1130 047% 40, 40, +1 
zS20 u49 47 49 +0 

- *10 541, 64% 54% 

734 1124% 24 24% +% 
Z4050U77 72 77 +6 

43 26 25% » +% 

*100 82 62 82 
216 u8B% 67 67 +1 

*720 u63% 82 83% +0 

*20 62 82 82 -2 

70, 66% PSEG ftTM 37 Z8710U84% B*% 84% +0 

«3% 76 PSEG 0662 34 ZtO0 102 MB 10? -% 

• IT 2% 0* 3% -V 

9 11 269 17% 17% 17% +% 

6 16 10%. 10% WV -% 

30 9 831 19% - 19V 16% 

0 03a .3 28 1*34 9% S% 9% +%' 

.6 21 1109 1W, W, +% 

33 84 " 10* 18% 19% +Y 

7 879 8 5% 0, 

33 15 1470 58% 50, 59% +% 
3313 116124% 24% 2*% +% 

7 158 7% 7 -7% +% 

629 255 20* 273, 27% -% 

7 23 56 40 30* 36% ~% 

R R R 

6% 5% RBtod 041 5 229 8 7% 7% 

64% 37% RCA- .104 1.7 24 3020 61% 61% 61% +% 

53 32 RCA pT 350 61 zM 43 43 43 -% 

14S 87 RCA- 0 4 38. 2 W Ml 141 

43 33% RCA 0 365 35' 17 43 43 *3 

UP, - 0, RtC JO 31 a 140 0, 0, " 6% -% 

4% 3 RPC. . 287 3 d 2% 2% ' % 

24% M% RTE .60 34 12 161 u2S% 20, 20, 

10* 9V Raotce 10 197 147, 147, - 


in, pseg pair 39 

54% PSEG pa 60 38 
19 PSEG pd 43. 33 
BOV PSEG pr7.70 34 

62 PSEG.pl7.80 9.0 

63 PSEG pAOB 37 
50, PSEG.p17.S2 32 
66% PSEG plfM 37 
76 PSEG (4662 34 

4i, ' 0i Piddcfc 
187, 10% Puebla .16 
1»% 6 Pfl Cam 
19% 13 ftuMPI.7* 

V, 6% Wl a I 

10 , up, PtdieHaoa 
31', 104 PuK>U(.64| 

10 9, Pyre 

63 37% QuahQfl 40 

26% 10, ■ OuakSOBOa 
9% 5 Duanex 

34% 27 Quactaa.72 
40% 19% Okflad 2Ba 


65 35% RatePua.10 30 13 1037 


Ml »1 




9% 0* Ratnad " 16 UR* 8% 6% 8% 

21V 16% Ranee 34 40 IT 24 21% 21% 21% “V 

"I 2% . 2% 2% 

114% 100, 112%-% 


5 2% RoiHPO 

120 S3 Rayon -44 

uv 9% tayn* 

no, Raynr n 
50, 44 Rayuml.n 

10* 2% R — BBT -04 

21 % 8 % 


3893 

4 31 858 
3 

514 U34%'23% 34' +% 
3812 2610 57% 56 57% +U 

14 1560 0, 2% 2%. +% 

_ _ HdBal p» 13 SO . . 377 .7% 6% 7 

23% 6 RdBat pOSSa 33- 328.8% 8% 8% +% 

16% 11% RflRaf 1.488 3* W 19 .15% 15 15 -% 

16% 6% - RacnEq " “ 

117 Redmn 32 
.15% 6% Raace 

1% % Ragat 

43% 29% RatchC -80 

15% 5% flapAV 


32 269 14%. 14 M% +% 
39 19 963 11 ' 10% 10% + % 
38 15 13% 13 13 -% 

197 % IW 11-16- V- 

33 341 35% 35% 35% 

4 69(3 15% 15% 10, + % 

933 5% 5% 5% +% 

30 12 .360. 10 9% - .W +% 

28 11 179 SB 58 58% + 1 

RNY pi 212 68 2 u24% 24% 24% ♦% 

FtapBk 164 59 6 4063 28% 27% 27?, -% 

ROHA0213 61 45 25% 24?, 3P, -1, 

Rancor J2 M 60 20, 28% 26% % 

.80 38 44 1251 29% 20, E9 -% 

7 55 14% .14 M -% 


Rap* mt 
RpGye* 3D_ 
R*pNVT64 


1Kl 04 
60% 41 
2* 19 

® 20 , 

30% 34% 

32 19 

30% 23% 

17% 10% 

?7% 18%. Rantm .ro .37 12 .83 30, 9S% 26% ■+% 

10, 10, RajiMd .*4 . 2.A II 1296 10, 18 18% * % 

38% 24% Rnyifioal.+a A2 10 6497 36% 35% 35% 

114 107% RavM pH1.5D TO 1 Ul MV 114% 1145, + % 

136% 123% Reylfl [412.96 95 IBS 1(136% 130, U0, + V 

44% 30% RoyUd 1 22 960-44% 44% 44% +% 

93% 66% RayU pt*50 48 6 uB4% B4 84% + 1 

33% 21% RdaNd .58 21 18 587 38 27% 27% +% 

- * 364 04 3 - 3% ♦% 

29 W. 154 u41% 40 " 4i% •+» 
T95 HP, 20, 20% -% 

. 5 : TO 13% 13% 13% 

25% 19% RocnG 220 67 7 291 u2S% 25 26% +% 

42% 33% RediTU! 56 60 TO 181 36% 38% 38% + % 

~ IP, RCkOrnl 76 67 1256 20% 10, 50% + % 

-• “ ZB M 336? W 38% 39% * 1 

22 W 1189 u IOO%90a 99 +£i 

- 11 9S 30% 30% 30% ♦% 

1.8 31 • 477 27% 26% 27 
.4 94 954 22% 21?, 22 ’ .-% 
5-5 17 373 13% 12%. 13% +% ; 


7%* 2 RurOak 
4, aai] RabaMJO 
41% 10; Romntsi 
20, 0; Wflebm, 


01% Rfle*wli;i2 
90, 56% RgJmKtJD 
35 23% ROAr ■ 

204 UP* AomCmC 
25% -9% RotNiE* B* 
14 . 0, RolUn, .48 


55 30% Sbrwln 

0* 6 Shoetwn 

18% 12 Slxmbt .80 
21 % 15% SterPad.66 
40, 33% Singer .40 
36 29 0110 pTO 50 

19% 12% SfcylMa .48 
13% H, Smitten .32 
63% 50, SmfcB 3 
61% 25% Sracfcra .60 
47% 33% SnapOrt.18 
15% 9% Snyder .2 
43% 20, Serai 2 
21% 14% SonyCp17e 
36% 22% Soolin 1-20 
44% 30, SourcCSSO 
25% 20% SrcCe pO-40 
30] 25% SoJarirU.48 
40* 337* Soudan 1b 
30* 26 SoetBk 120 
9 5% Soe0S2l3 

29% 22% 6CalEd2t6 
23% 16% SMMC604 
30% 22% SotnGsl.98 
479, 35% SNETI 280 
44% 34% SolC pa 82 
53% 44 SoTE pH62 
27% 23% SoRy (42.60 
80, 60, SoUnCd.ro 
50 28>4 SoottrxJI.12 

64% 40, Soudd 0 .4 
11% 5% Soumt2(b 
31 20 SwAlrl .13 

10, 0, SwtFor 
19 14% SwtGUL28 

80, 72% QwBefl 6 
29 10% SwEnr .52 

28% 20 SwfPS 202 
W% 12% Spartan .52 
26 15% SpaaP 

59 -«% 'Sparry t92 

46 81% Sprtogd 52 

45% -35% SqdarOIJC • 
65 51% 8qulbb 1 76 

S , 16% Staley .60 
, 10* fflBPnt .56 
16 10% StMotr .32 

55% 42>, StdOOtSSO 
31 14% SPacCMO 

87 18% StdPrd .84 

16% 12% Standax52 
39 26% SttnWW.04 

39% 31% Starratn.06 
12 9% SMMSM.20 

0, 2% Sfaogo .00 

16 10% SMBcp 80 

41% 27% StanDfllJO 
32*, 16% Samul 120 
31 25% StwWrte 58 

U UP* SOVC 0 1 
» Stonawi.eo 
StonaC .60 
StepShfi.10 
SwEq 1.92 
vpttwT 
StratMtl B5a 
204 W% -SirkfU JO 
04 4% SuavSH 

39 32% SunCJi .48 

11% 6% SunEI 
»% T0; SunEn n£88 


20 11 7375 44% 44% 4^. +% 


22 u47% 47% 


1 8 17 200 u56% 54?, 50, +1V 
11 331 0* 8- .6% -% 

33 18 0 18% 177, . W% 

7511 29 2 u22% 21% 22 +% 

.8 11 4347 u49% 48% «% +V 

ia 4 35 34% 35 

25 21 366 19 18% . 10, : 

a 3BW2I, 2% 2% +% 

17 12 3567 8l'« 80« 80, -% 

11 . 92 477, 47%.47%..+ %l 

24 17 570 u46% 40, 48% + tt 
20. 12 449 10, 0,-10 -% 

&6 825 29% 29 29% +% 

.9 13 712 10, 19% 10, +1, 

3.4 166 35% 3*7,- 347, +% 

7.7 37 427, 42i« 42% +V 

9.6 16 25% 25 25 -V 

81 12 44 30% 30% 30% -V 

60 11 526 347, d33%30« -% 
30 12 690 u3S% 36% 33% +1* 

36. 35 15 6 6 6 

7.4 9 360420, 28% 29% +% 

87 7 9519 23% 23 23%+% 

66 W 141 30% 29% 29% +% 

56 13 290 1(48 47% 47% +% 

65 23 44% 441* «4% +% 

68 - — — 

85 

80 


ZSO 52% 52% 52% -% 

6. 271* 27 27% +1, 

264 22 211, 21% -% 


12MMD 

Htgb low Stodi 

21% 

B3% 

75 

59 


96 


arm 

ft Sis Cteu tax 

Dte. 718 E ItXhWgk law ItenaDon 
131, 13 131, 4-V 

52% 5t% 62 -% 

643* 641* 641; -V 
54i« 53% 63% -V 


AMEX COMPOSITE CLOSING PRICES 


«% 

imcdani.12 

65 5 

493 

44 

Transc6.56B 

13 57 

993 

S3 

Trnec p*3 87 

60 

8 

50% 

Tmsc pM 75 

aa 

31 

15% 

TranEx2J6 

H 

580 

5% 

Trenscn 

23 

252 

87 

T/GP pU.64 

90 

*40 

23% 

TrGP pl£5D 

9 S 

3 

0 * 

TmsOh 

7 

53 

32 

15% 

Trmrid .48 
Twld wtA 

tl 7 

*292 

68 

20 * 

TwM pf 2 

5.4 

37 

39% 

T rev Iar2. 16 

4.0 13 

1374 

50% 

Trav PT 4.16 

U 

68 ' 

22 % 

TriCon 3 68e 

re 

311 

24 

TrlCn pt2.SC 

77 

39 

4% 

Trtaln s .10 

J 7 

842 

16 

Trllnd pf.1* 

.6 

259 

ss% 

T/Ilnd pig sa 

75 

609 


96 96 96 

26 26 28 
15% 15% 15% -V 


24' 23% 23% -1* 
■130, 36>* 30, +?, 
54% 537, 54% +», 
116IV 60% 61% +11 
u29% 29% 20, +*4 
u33i* 30] 32% +% 
20% 20% 20% +% 
20% 10. 20% +% 

IS 


10, 

43i* 

S* 

30i 
5«4 
61 
204 
32% 

22 ** 

31*4 

45% 25 TriaPc 1 22 12 78 u48% 46 40i 

CZ?, 38 Tribune 1 1.6 21 656 u63% 60 63% +3* 

7% S ' , Trtco .20 33 11 54 0* 6 6% 

IT** 12% Trlnty JO It 661 16% 16 10* +% 

35% 16% TrtlEng 10b J 13 W3 1®, 177, 10* +% 

48% 35% TuraEP 3 63 11 196 47% 471, 47% -V 

24% 11% Tune* 48 20 W 315 24% 24 M 

20% 16 TwtnOB .90 5 J 30 8 17% 17 17 -% 

59% 33% TycoU) JO ' 1.3 19 415 ufiO 58% 60 +', 

17% 12% Tyler s .40 28 IB 56 14% 14% 14% 

U U U 

63% 30* UAL 1 1.7 3500 60% 59% 59% 

10, 11% UCCEL _ ._ — 

30 22% UOC 1 

20* 20 UGI 

27 

11 % _ 

IS* W* URS .40 80 15 1062 13S 121, 

44 301, USFG 2J0 84 101 41% 40% 

57% 30% USG s 192 8 3 9 2214 uSBV 57 

20* 12% UmFrsJ .20 1 0 IT 20 10* 19% 

81 12 249 140% 139 

84 25 2193 48 471* 

52 1960 1167% 86 

1BT7u1G* 11 
a®24% 24% 24% -% 
*200 u41% 41 41% + n- 

*240 42 40% 42 +n 

1200 u50% 46 50% +0> 

z3820u70 671] 67% + 1 
43 32% 32»* 32% +% 
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45 20, 28 20, +% 

31 u22 21% 21% 
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2185061% 78 78 +0 

75 81 +5 
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62 82 
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25% 
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421, 

45 30 

671, 47 1 * 
30* 29 
81 SB 
26% 22 
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4 14. 8 1541 2BV 26V JS% + 1« 
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22% Uta 0 275 10. ZB00 2S* 2B 25S, +% 

0, UNCRes 13 2629 11% Wl* 10, +V 

13% +11 
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W% 

140 -V 
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11 % +% 
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15% UnElecI 84 
29% UnB 0 4 

33 UnEJ- pf4 50 

UnEI ' 0456 90 
UnEI 0640 85 
UnEI pM 4 12 
LEI pa. 8 99 
IMS 0236 11. 
2V, Uf% UnB 0 213 97 
271* 23 UnEI 02.72 10 

91% 56 UnEI pt7 44 65 

77 SB UE1. . p« 6 9.9 
24 15% UnExpnl 03a ' 66 


Z630u81 
464 15% 


55% 45% llnPae 1.80 86 12 3195 49% 

118V 103 UnPe p!7J5 66 127 110 

“ 8 88 


84V 50 Unryt 0 

1% UnltOr 
27?, 12V UnBmdOSe 
20* 11% UBTtf 0 

39V 24 UCbTVa.10 
32% 15 UlOun 232 
30% 25% LBtu P* 897 
20 , 14% umu pr220 
32*4 20, Ulku 0 4 

16% 12% LSIIo 0 1.60 

25% 17% UnHlnd60b 
38 23 UJerB sl.16 

20* 11V UUOOI 
3?, 2 UPkMn 

39% 271* UsaifG .12 
0, 5 USHom 

42i, 31V USLeas .60 
46% 27% USSt)0£J2 
33 21% USSteelJO 

SB% 51 USSU 05.39a 11. 

33 25V USBd ptZSS 65 

104% 101% 

V % ussa wt 
39?g 20? USTob 1.96 
95% 73% USWas&Oe 
11 % 6 UnSlck 
53% 36% UnTedH.40 
~ 321* UTch pT2 55 




50 
45% 24 
51% 34% 

a«* 16% 

fa . :? 


24 11 3282 47 46% 46% +% 

61 62 uS6 85 ' 65% ■+% 

216 1357 71V- 11% 11% “% 

.6 13 4748 21% 20% 20% - % 

665 13% 12% 13% +% 

7.3 6 ‘146 17?, 171] 17% -t, 

68 9 2050 80, 87%. 68 +7, 

2-9 8 209 16% 17% 10, +V 

7.1 11 481 u20* 20, 28% + 

81425 63 17% 17 17 

96 341, 23% 24 

86 77 3666 54 53% 84 4% 

84 30 63 44% 4* 441* 

41.15 *16 45% ‘44% 44% -la 
21 ZO 1363 84% -82% 63% +2 

81 90 979 20, 25% 26% +V 

25 M B5B 22>] 21% 22% + 1 

23 17 36 14 13% 13% 

5 9 38 2270 47% 49, 47% +% 

1.4 12 641 29% 29 29% + % 

239 S3 36V 35% 35% 

83 14 157 16% 15% 15% ' 

27 13 636 30] 37% 30* +% 

2.7 11 5 39% 30 z 38% +% 

89 111 u12% 12 12% +% 

30 43 2% 2% 2% -% 

51 11 49 157, 15% 15% 

80 22 1896 40% 40% -40, -% 

86 619 u33% 33 33% +% 

59 20 7 28% 28% 20, +% 

62 *200 12% 12% 12% 

31 11 46 52% 51*. .51%.- 13 

1.4161 499 44 42% 43<] +% 

26 14 502 40, 42?, 43>, +% 

10 13 203 16% 1B% 18% 

001 3% 3% 3% 

92 11 221 20* 19?, 20, +% 

86 W 96 23 221, 22>] -% 

34 5% 5% 5% -% 

14 14 24 3S% 3S 35% +% 

119 Ulfl, 11% 11% -% 

14 370 20, d19% 20 +1, 

6.7 10 1467 45% 44% 447, - % 

91 - 1* 

59% +1 

804 0* S'? 57, 

14 306 8% S% 0, 

82 11 297 361* 373* 37% -1, 

1 7 16 1302 23 2Z>, 23 

B 16 129 1(57% 55% 57 + 1* 

83 24 25 14% 14% . 14% - % 

4 2 24 236 20, 26 26 - % 

86 50 43% 42% 43% +% 

18 63 1*% 10, 14% +1, 

25 19 3518 40, 47 - 48 + 1» 

9 20 216 52 50] 50% ♦% 

T T T 

.3M .7 69 41% 41% 41% +1 

236 62 11 339 u38% 37% 38% +% 

M 81 7% 7% 71, *% 

1 32 64 10 24 20% . 20% 20% 

1 35 51 98 29% 28% 28?, -% 

3 81 588 99% 96% 97% - U 

1 u2l0 210 210 +51 

23 1 11 

13 20 122 91% 89% 68?, — % 

J 1* 1543 21% 20%.- 21%- + ' 

43 77 23% 22% 531* + 

86 18 427 u96% 95 ' 95 

18 5525 u©% 41% 41% 

IS 10 . 15% 15% 15% - 1, 

16 19 177 64 63% 63% -*» 

10 47 3 7, 3 

7 416 330, 329% 334% + 0 

23 23 SO 17% 17 17% +% 

15 681 vCT% 80* 57V +11 

14 15 2S3 u5Z 50% 51% +% 

61 50 1712 37% 37*4 37% +*, 

I W4 104 10* -% 

177 u91% 91 913* + is 


50, 42>, SunCo 3 
1104 90, SunC p!225 25 1 91 ' 91 

50, « Sundnd.60 30 15 780 uS0« » 
0, 5% SunMn 

8 % 7 SunM pll 19 

40 31 SinTna 20 

24% 151, Supvala.38 
50, 33% SupMM .46 
17 12 Swank .48 

20 , 16% Sybron 1.08 
44% 31 8ybm plS40 
16% W% SymsCp 
50% 26% Syntexsl.20 
52 32% Sysco .44 

S0« 30, TDK 
37% 27?, TECO 
12% 7 TG0 
215, 14% TOP 

317, 2C* THE 
Wl 89 TRW 
206 152% TRW pi 440 21 

5% 11-16 vJTacSi 

92 57% Tc8Brd1.16 

31% 15 Tatlay 20e 
23% 17% Taney pi 1 
90, 66 Tvtibra.40 
42% 26% Tandy 
18% 13% Tndycft 
65?, 47% TaMma 1 


■a 


0 * 2% Tetcnn 

354 % 227 TaWyn 
24 12% Teirmla .40 

88 % 30, Tate 
51% 31% Tampln 72 
404 30] TMHCS&04 
105% 97% Time pr 11 It 

90 70, Tanc pr 7 *0 81 

28% 17% Terdyn 30 404 26% 26 26% -1, 

15 7% . Tasora .40 4.9 305 0, 8 . 8% 

27% Tatar pTOiS m u 20% see, jtfi, +% 

40% 26 Ttuco 3 W 6 2265829% 26?, : 29 -% 

_ 10 80 23% 2St, a% -% 

75 13 1441 22% ,d20% 20% — U 
63*6 2050 34T, 34% 34% - % 

SO 11 211 28 27 27 

1.6 719 125% 1241* 1247, + % 

1834 3 2% 2?, -V 


37 22>, TxABe 152 

43% 21% TaxCmtse 
41% 30% Te«Eat220 
25% Toidnd 80b 
127*4 80* TaidiiM 2 
“ " Texfta 


a 3. 
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4?, 2% 
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53 

28% 

20a 


22 
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26% 

wl 

St 

59 

53 
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16 

14 

14 

K% 

KV 

25% 

B 
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74 

8 
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3*% 

+% 

Tetei ki 


4 

214 

4% 

<% 

«% 

-% 

Textront 80 

ai 

10 
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56% 
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Toxtr p!2 08 

3* 


10 

62 . 

62 

62 


Textr pl1.4Q 

28 


4 
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+ % 

Thach 


363 37 
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10 ?i 

+% 

Truck pM 15 

IS 


1 

27% 

273, 

27% 

- 1, 

TbrmEs 


25 

492 

25% 

?«% 

25% 
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TtaaBjSS 38 

31 

21 

98 

437, 

s% 

43?, 

+% 

ThoudnBSb 

3.1 

12 

55 

2 P, 

21 % 

21 ?, 

-% 

ThmMeteO 

39 

12 

127 

M% 

10 , 
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-% 

Thrtey .6* 

34 

16 

457 
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25 

2S% 

+ •* 

Tidwtr 90 

91 


338 

W% 

9% 

?% 

-% 
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11 % 

£■ 

S% Tloern 

47 Time 1 1.6 SO 3162 65 63 &<% 

14% TlmpU M 407 17% 16 16% +% 

43% TimaM 1.50 25 17 634 uS8-, 56% 50* + 1* 

41% T«naon 1 2 4 54 62 42?* 42*« *21, +% 

11% 0, Tuan 616 u1l% 11 11% +% 

13 9% Titan pi t U 12 12% 12%. 12% 

30, 28% TodSnpl.32 461S* 23 38% 28% 28% -% 
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31% 25% TotEd PI375 
30% 20< ToJEtJ pT3 47 
36 29 TotEd pM 38 
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20% 15% ToSd (4221 
27% 24% TdE BdiPt 
33 12% Tonka g 10 
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27% 

r* 

M% 

04 

41% 
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V 

15% 12% Traml n 
23 11% TWA 
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TOSCO 
Towle 
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16 

38 

W% 
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31 30] 30% 30] 

52 30% 30 30% +1 

22 29% 29 29% +% 

4 34% 3«% 34% +% 

53 u21% St% 21% +1 

11. 110 20* . 10, 20* +% 

10 25 35 » 

.4 6 488 28% 27 ' 27 -% 

.7 17 45 1166 62 6S% +0 
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16 30 992 20% 10] 20V +% 
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63 10 1510 uSG% 66% 96 +% 

15 85 10% 10% 10% 

26 25 46S3 ii537, 53% 537, +7, 

60 243 u49* 421* 421* +% 
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271, 19 WshWl 248 
411, 23 Waste s 
20, 21% WatkJn .36 
10] 3% WeanU 
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1 3 30 2537 15% 
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Sales Own era unofficial. Yearly highs and lows refect the 

previous 52 weeks plus the currant weak, but not trio latest 

tradfcig day. Where a sow or stock dwidend amounting to 25 

per cent or more has been paid, the year's high-iow range and 

dMdend are shown tor me new stock only Unless otherwise 

notea rales of dMdcnds are annual dsbumemanls based on 

me ratesi declaration 

a dMd en d also aatraist. b-amui rata of Ohnc ten fl plus 

stock dtadand. c-fequde&ng dreswid ted-eafleOd-new yearly 

low. a-ctendend declared or paid ai preceding 12 months g- 

dnrtdena in Canadian funds. suOtscT to 15% non-raaidenca tax. 

l-dlvldand dacterad ah or spkl-up or stock OwderaL j-dendend 

pad mis year, omrttac. oal a nea. or no action taken at tales! 

dividend m e e t k ig. k-dhetend dectered or pad bus year, an ac- 

cumubnva isoue woh dMdends oi arrears, n-new issue m Itie 

past 52 weeks. The lajp-iow range begins with the start of 

trading, nd-next day dabvery. P/E- p t ice e arni ngs reao. r-cSm- 

oend dateared or pwd oi precedoig 12 months, plus stock Gw- 

ttend 5-3»ck spkt Omdenas Begets won Caffi of spbt As- 

saios. I -dividend paid in slock m precedi n g 12 m on t h s, estc 

mated cash value on ax-<fcvdend or e*-dmrAunon dam u- 

new yearly htgh w-frading rafted w-oi bonkn^scy or reemver- 

sh0 or b«ng rwagensad under the Bankruptcy Act, or secu- 

rities assumed by such eompenms. wfl-msmbufad. wi wrt un 
issued ww-wuh warrania s-ex-OMdand or ex-nghts tss- 

eK-aistr* Litton any w ithout warrants, y-ex-r&ndend and sales 

M fur yk)- yield s-aales in tuS. 


Srack Bo E 108* Wgh tow Boa ange 

AcmePr 29 3?, 3% 

Acton SB IT, «* 

AdRusi .16 22 570 u 34% 33% 

A c rone 2B5 4% 43, 

AH0tte .44 24 35 36% 38% _ 

AirCai 12 IX 8% 8% 8% - % 

ArCalpll 20 172 11% 11% 11% - % 

Aiphate 580 11% 11 lH* + % 

Amdahl JO 282456 IBs 16% 16% + % 

Alsrael 5 20 0, B% 0, 

AMzaA -52 6 14 13% 13?, - % 

AMzeB J2 3 14% 14 14% 

AMBtd 5Z7 5?, 5% 5», + % 

APetf 4 43% 43% 43%+ % 

APrac J* 22 37 is, 14% 14?,+ % 

AfflHoytZJOs 1164 8% 6% 0» 

ASeE ST 51 6% 04 

Ampal JH 10 37 21] 2% 

Andal 15 75U • B% 

AndJcb 29 2 2 

vJAnglev 236 1% 1% 

ArgcA 268 1% 1% 

Amtrn 45 <7, *% 

AruMI M 4 20% 20% 

Asmrg .20 41 160 6% 6% 

Astros; 1122 

AUsCll 


5»«+ % 
1 % 

34 +1V 


04- % 
. 2% +% 

V- 

r,+ % 

2%4 % 

1122 T% 1% 1%- % 

132 9-16 % 9-16 +1-1 

Attaswt 5 9, 3% 3% 

Avomfi JO 149205 22% 22 2Z% + % 

B B 

BAT In. 16a 109753-16 51-16 55-16+ % 

BaiyflG 8 4% «% <% — % 

Baruch .371 15 17 8% 0, 8% + % 

BargBr J2b 17 227 u35% 34% 35% + % 

BfcCps .48 M 4 27% 27% 27% 

BieV A0 14 3 147, 14% 14% - % 

BmkMI 1 13 20 30% 317% 30% + % 

BfauntA .45 38 226 19, 15% 15% + % 

BtountB AO 37 10 15% 10, IS* + % 

BowVal JO 30 77, 7% 7% 

Bowmr 15 131 4% «, 4% + % 

Bowne .44T7 73Bu22% 21% 22% + 3, 
Bracng 1.80 30 20, 20, 20* + % 

c c 

COJ 16 1071(31% 30% 31%+ % 

CAM Cp 31 365 8% 6% 8% - % 
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CURRENCIES, MONEY and CAPITAL MARKETS 


FOREIGN EXCHANGES 


CURRENCY FUTURES 


UFFE— EURODOLLAR OPTIONS 
Sim points of 100% 


Mood changes as fears grow 


POUND— 4 (FOREIGN EXCHANGE) 


BY COLIN MtLLHAM 


The mood cm the foreign 
exchanges began to change 
towards the end of last week. 
Since the Group of Five meeting 
in New York in late September 
the dollar has been on a down- 
ward course, encouraged by the 
US authorities end central banks 
in general. 

The market fears tbm process 
may be coming to an end, but 
cannot yet see the level at which 
the doUar will stabilise. 

Politics has become such a 
dominant foijce that dealers 
simply react to every comment 
and statement coming out of 
Washington and Tokyo. It is 
noticeable that much less notice 
is being taken of US statistics 
at present. 

Officials appear to agree that 
the US trade deficit must be cut 
— it reached a record 517. 4bn 
in December— and that it would 
be desirable to have lower 
interest rates around the world. 
But here -the agreement ends 
and the different branches of 
the executive have different 
ideas on what should happen 
next. The two camps divide 
between the finance ministries 
in Washington and Tokyo on one 
side and the central banks on 
the other. 

This is a classic example of 
politicians feeling -they have the 
right to govern, and central bank 
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governors asserting their right 
to independence. 

Mr James Baker, US Treasury 
Secretary. ' argues that the 
weaker dollar will stimulate 
Industrial output, and cut the 
trade deficit. Mr Noboru Take- 
shi ta, Japanese Finance Minister, 
tends to agree, because he fears 
the protectionist lobby in the 
US Congress will gain the upper 
hand, nni»«* die trade Imbalance 
in favour of Japan is trimmed 
back. 

At the same time, mindful of 
criticism at home from the rise 
of the yen, Mr Takeshi ta has 
called for a cut in the Bank of 
Japan's discount rate, and has 
given consideration to easing 
regulations on capital outflows. 
This would further extend the 

S rocess by which the US bays 
apanese goods, and Japan buys 
US Government debt to provide 
finance. 

On the other hand Mr Paul 
Volcker. US Federal Reserve 
Board cb airman, in an address 
to Congress last week, warned 


of a “ debilitating and self- 
defeating cycle of external 
depredation and Internal infla- 
tion." 

This left tile market In little 
doubt about Mr Volcker's view 

about a further fall In the dollar 
and a cut in the US discount 
rate, to stimulate the economy. 

Mr Satoshi Sumxta, Governor 
of the Bank of Japan, obviously 
fears overheating in the 
Japanese economy, telling parlia- 
ment last jyeek the central bank 
was not considering a cut in the 
discount rate at this time, and 
was still assessing the results 
of the last reduction in January. 
30. 

The German Bundesbank has 
mmUar misgivings about cutting 
interest rates. The economy is 
forecast to grow by 4 per cent 
thin year, and inflows into the 
D-mark have already put upward 
pressure on money supply. 

Rather than cut interest rates, 
and fuel inflation, the changing 
mood in the market indicates 
fear the Bank of Japan and 
Bundesbank will intervene if 
dealers try to establish a trading 
range for the dollar below 
Y180 and DM 2J3Q. 

The reason intervention has 
not already occurred must be 
partly fear of the reaction from 
the Reagan Admiinstration, but 
at least the central banks, 
including the Federal Reserve, 
would all be in agrement. 
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Austrian aohimng h 

125.1 

+6.0 

Belgian franc- — 

B4.0 

-8.4 

84.0 

—1.8 


133.fi 

+ X3.B 


164.0 

+ 14.4 

Guilder 

French franc-.. ~~ 

123.0 

+ 64 

7L3 

45.1 

1B0.2 

—10.6 
-18.1 
+ 30.7 

ran--;:„. 


Fob. ax 


Morgan O u a ia n ty c han ge s : average 
1960-1882 -100. Bank of England hides 
(base av er a ge 1876—100). 


Arg’tina. 
Aue’alla- 
Brazil— 
Finland 
Greece — 
H" kong — 
Iran — 
Kuwait — 
Lux* burg 
Malaysia 
Nr land 
Saudi Ar 
Sln’pore , 
SJU.(Cm) 
SJW. (FnL 
UJLE . 


1.1668-1,16911 


10. 80000.8010 


7.62 0-7.6354] 
a04.98-ZO6.8fi] 
1UB86-1 1.5026 
117.0 


68.55-68.86 


B.0630 2.O57W 14234-1.4949 
1 9,860- 10,3661) 


13,990-13,595 
04080-6.2110 
142.00.142.50 
174030-7.0060 
81.96* 


04X06 n.41 1 5kLBHM-04Mn 


47.36-47,45 


H4775-5.8876iB47a04.4740 
2.7240-2.73401 14886-1.8939 


54865-64910 

3,0800-3.1000 

8.8869-2.9068 


3.60 1 6-3.6885 
8.13104.1360 
8.00604.0100 


4.00684.1 813 3.7777-84871 
58 155-6.382 0j3.67SS-3.6735 


• Balling rata. 



Bank 

Special 

[Euiopaan 

Fab. 21 


Drawing 

Currency 


* 

Mg Ms 

Unit 


_ 

0.785663 

0.647390 

U.8.1 

7ft 

1J346Q 

0.933860 


12.10 


1JI9900 

Austria Soh. 

4 

18.4322 

16.2032 

Belgian Fr- 
Danlah Kr_. 

r- 

63.B235 

44.3140 

7.08497 


4 

2.62693 

2.16403 


5 

2.068 BO 

2.44475 


Oft 

8.01024 

8.64441 

Ura 

15ft 

41? 

1787.26 

1412.00 

Yen 

■ M-KE3. 

17L.17B 

Norway Kr- 

8 

8.83080 

6.74847 



165.348 

136^03 

Swedish K- 

Oft 

NIA 

6.86620 

Swiss Fr 

4 

2.10682 

1614185 

1.80082 

Greek Droh 

20ft 

132.655 

Irish Punt.. 

N-te 

'N/A 

0.715601 



Clou 

High 

Low 

Prev 

March 

90-00 

90-10 

89-00 

88-1Z 

June 

89-Ofl 

89-10 

8880 

87-13 

Sept 

88-10 

88-13 

8787 

88-17 

Dec 

87-17 

87-21 

86-17 

86-24 


88-Z7 

86-31 

85-20 

80-01 

June 

8887 

8689 

85-09 

84-12 






— 

Dec 

86-00 

86-07 

84-04 

83-08 

March 

84-24 

84-24 

83-21 

82-25 

June 

84-12 

84-12 

8388 

82-12 

U.S. TREASURY BILLS 

(IMM) 


8% SI 00,000 32nd> of 100% 



Ctose 

High 

Low 

Prev 

March 

33.21 

03.23 

9381 

93.01 

June 

33.32 

93-32 

93.18 

93.16 

Sept 

93.24 

9324 

93.10 

93.08 

Dec 

83.06 

93.06 

9226 

9289 


92JO. 

92.82 

92.74 

92.66 


92.62 

82.62 

9224 

92.48 


92.44 

92.44 

02.40 

BZJ32. 

Dec 

82-27 

3L27 

~ 

92.16 

CERT. 

DEPOSIT 

(IMM) 



Sim points of 

100% 




Close 

High 

Low 

Prev 

March 

92.43 

92.42 

9220 

92J7 


92411 

92.49 

92.46 

92 41 

Sept 

92JS 

raa. 

ra— 

8227 

Dec 

92.15 



9287 


Slrika Ca lli Li t 

price March April May Jims Sap* 
140 n-a. nj. n.a. M- n-a. 

145 n-a- "-a. n.a. nj. rua- 

140 run. n.a. n.a. ha n-a. 

146 na. nJi. n*. iu. nju 

1.40 n.a. nj. n-a. n.a. n.a. 

145 iu. n_a. n.a. rut. n-i. 

1.60 m. n.s. n.a. n-s. n.a. 

Previous day's open tnfc Calls aa.. Put* na. 
Vohjme: nj. 


March April May duns Sept 


n-a. 

iu. 

as. 

n-a. 


oj. . n.a. n.a. 
nj. n.a. nj. 
nj. nj. na. 
rt-a. n.a. na. 
na. n.a. ns. 
na. n.a. n* 


PHILADELPHIA SE C/S OPTIONS 
£12.500 leant* par £1) 


Calls — Last 

March Juna Sept 


Vol 


Strike 
price 

140 — 

14S — — — — — — 

140 — — — — — — - 

145 940 — — — — 0.10 

140 5.10 545 — 540 7.06 040 

145 140 2.75 245 3.60 — 240 

1 at 040 040 1.75 240 540 

Previous day's open bit: Cans 64476, Puts 57487 
Previous day's volume: CaOs 3441. Puts 1430 


March Juna 


Sept 

- 0.10 


Vol 


— — 040 — 

0-45 — 1-50 — 

145 245 2.75 440 

38S — 6.70 — 


LONDON 


20-YEAR 12% NOTIONAL GILT 
£80400 32nds of 100% 


FT-8E MO INDEX 
225 par full index point 


THREE-MONTH 
Sim points of 


EURODOLLAR (IMM) 
100 % 


Cloao 
March 92.10 

June 92.17 

Sept 92.05 

Dec 9145 

March 91.63 

June 9142 

Sept 9142 

Dec 91.03 


High Lets 
S2.11 8245 

92.18 32.10 

B248 9240 

9143 9140 

91.62 91.68 

9141 9143 

9140 91.13 

91.02 90.94 


92.04 

9247 

91.97 

91.77 

9145 

9144 

91.14 

9046 


Clan Wgh Low Pres 
March 113-25 113-25 112-06 112-18 

Juna 11*48 114418 113411 113-03 

Sept 114-16 114-08 11448 113-25 

Estimated volume — (— ) 

Previous day's open Int — (7440) 

Basts quota (etaan cash pries of 13% 
Treasury 2004416 lass equivalent pries 
of near futures contract) —18 to —8 
(Xfada) 


frfigti Law Pros 

March 16140 19149 148. BO 14040 

June 15340 16340 15140 18146 

Est i mated vol tana — (— ) 

Previous day's open Int — (1465) 


THR&MONTH EURODOLLAR' 


"»%" NOTIONAL SHOUT GILT 

£100400 64ths of_100% 

Cloas High Low 

97-W 96-62 95-31 .. . 

97-39 — — 97-00 


March 

Jiaie — 

Estimated volume — (— ) 

Previous day's ope n int — (1483) 
TtBtEEJriONTH STERLING 



Close 

Mgh 

Lew 

Prev 

March 

8210 

92.10 

8284 

9286 

Jtme 

82.15 

82.16 

9288 

92.08 

Sept 

8284 

9284 

9186 

9189 

Dec 

81 JO 

91 JM 

9180 

9180 

Merab 

81.81 

8180 

9187 

9188 

June 

91.39 

— 

— — 

9180 

Sept 

91.19 

— 

_ 

91.16 

Dec 

9021 

— 

— - 

8086 


IMM— -STERLING Ss par £ 


Estimated volume — {-) 

Previous day's opart Int — (20490) 


Close 


High 


• CS/SDR nta tor Fab 20: N/A. 


June 

Sept 

Dec 


POUND SPOT — FORWARD AGAINST POUND 


Low 


.. 

Close 

Mgh 

low 

Prev 

1.4370 

18470 

March 

8780 

8781 

87.16 

8784 

1.4226 

18330 

Jane 

Oft 

8880 

8886 

8887 

1.4080 

1.4190 

Sept 

89.07 

8985 

■880 

8988 

18030 

18000 

Doc 

March 

June 

8989 

8988 

9B.64 

8989 

89-54 

88.92 

8980 

89.41 

Rft 

ill 


US TREASURY BONDS 
$100400 32nda of 100% 


Fab 21 


Day’s 

spread 


Cloas 


One month 


% 

P-8- 


months 


US 

Canada 

Nethlnd. 

Belgium 

Danmark 

Ireland 

W. Gar. 

Portugal 

Spain 

Italy 

Norway 

Franca 

Sweden 

Japan 

Austria 

Svritz. 


1.4370-14510 

24010-24120 

3.71P*-3.78>« 

80.05-69.65 

14266-1245 

1.106-1.1098 

342V345 

217.21-22047 

20949410.96 

2ZMV22M>« 

1047^-1045 


14465-14475 

24083-2.0088 

3.77V3.71P, 


0-53-0 -50c pm 
0.01 -0.13c die 
2 ft- 1 7 »c pm 
184c pm 

1248V.1249b 4V4orspin 
1.1064-1.1064 0-SD-040p pm 

383ft-3.34ft 2ft-2pf pm 

2184342040 260650c dla 

210.0241048 20c pm-20 dla 

2279V2290W 7-Mllra dls 

10.40-10.41 ft-ftore dfs 

10.19ft-10.2Bft 1O85ft.1O.20ft fte pm-ft dls 

10.5SV-10.B4 10.S8VlO.5Bft Wore pm 

263ft866ft 264ft-266ft 142-1. 19y pm 

2344-23.62 23.34-23.39 11 VlOftgro pm 

2.784-2404 2.784-2404 2-1ftc pm 

Belgian rata Js tor convertible bancs. Financial franc 69.0b-tf9.UL 
Six-month forward dollar 2 . 88 - 2.81 c pm. 12-month 5-04-4 ,94c pm. 


447 1.59-1.54 pm 
—0-41 0474.19 pm 
8.34 64*6 pm 
2.18 37-27 pm 
4.14 12V «4 pm 
3.90 145-0. 86 pm 
7.63 64-64 P« 
-22.19 6B0-1520ds - 
— 30-146 dls - 
-4.47 3036 die 
—0.43 14-24 dls ■ 
—0.49 3-44 dla . 
046 24-14 pm 
5.48 4.16-3.B8 pm 
5.77 36-314 pm 
843 6-54 pm 


% 

P-*- 

~482 

045 

6.48 

146 


DOLLAR SPOT — FORWARD AGAINST DOLLAR 


Feb 21 


Day's 

spread 


One month 


3.80 

7.78 

19.72 

-141 

-6.70 

-0.78 

-146 

040 

6.15 

5.64 

842 


UKt 1 4510-14370 
Iralandt 14985-14116 
Canada 14870-14921 
Nethlnd. 24010-24295 
Belgium 4740-4745 
Denmark B4SV84I4 
W. Gar. 24995-24290 
151-1 Sift 
146.00-146 J5 
1665.5.15834 
7.18-746 
74725-7.1450 
781ft-787ft 
182.16-18440 


Portugal 

Spain 

Italy 

Norway 

Franca 

Swadan 

Japan 

Austria 

Switz. 


14480-14475 

1.3075.14085 

1.3873-1.3873 

26095-2.6106 

474S-474E 

849V84M. 

2407044090 

151-1 51V 

14540-146.40 

1578-1578 

7.1BV7.19V 

74695-74905 

781ft-782ft 


(L53-O.BOC pm 
1.20-0 46c pm 
0.52-0 .57c dla 
0.44-0 42c pm 
7-IOcdis 


% Three % 

p.a. months pj. 

” 4.27 149-144 pm 442 
941 340-2-80 pm 944 
-4.74 1 49-1-38 dis -341 
1.98 142.1.39 pm 2.16 

—2-14 38-40 dls -3.19 

45pm-.2Soreds -043 40pm-.65da -0.21 
043j048pf pm 3.13 2.01-1.99 pm 342 
250650c dls -35.70 6Q0-14HMS -27.10 
4O-0Oc dls -4.13 190240 dla -5.99 
12-131 ire dls -948 38-40 dls -949 
2.70-3. lOore <Ss -442 8.108 -60<fts -6.15 
—348 1045-11 Dd Is -5.96 
-342 G45-0.75dis -3.63 
140 040442 pm 143 
149 6403.60 pm 1.18 
3.75 1.90-141 pm 349 


uunuun wune — i — j 

Previous day's open bit — (10434) 


Low 

March 8021 6023 N-H 
Juna U-22 8621 67.17 

m £r } — 


Previous day's open 


(MSS) 


EXCHANGE CROSS RATES 


Fab 81 1 4 


2.10-2-BOc dls 

246-2.65ore dis 
043-040/ pm 


FORWARD RATES AGAINST STERLING 


18286-16245 

16.10ft.1684ft 164BV-1647V 2.10-1 40gri> pm 
14260-14439 14340-14350 0.S3-0.58c pm 
t UK and Ireland are quoted in us currency. Forward premiums and 
discounts apply to the US dollar and not to tha individual currency. 
Belgian rata is (or convertible francs. Financial franc 47.70-4740. 



0.721] 1.8031 1314 
£.100, '44681 38641 
Van psr 1400: F issc h Hr per Me Lire p 


6.109 1.394] 1.88 lJ 
2«46|4.0Bfl| 5.507/ 
» 1400) Balg Hr tm 


34.16 

xoa 
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Eurobonds- DM Bonds • Schuldscheine 
fordealing prices call 


rOmbporf 




,^££*£5^*5^ W«»az63iwa»37fl 

■Wax 8 581 83V8 581 882 


London 


C UGyWiwh e I anrtmhanfc.41. MfltiRWfe Leedca BC38 IM 
-nfaghong 6386141 •16laa887884 




houlawriGrendt^utiwteaCmrtattg; 


Ilian Keun 


VlAabtautacho UndMbar*. BAtotocaMjHooe « Hareouftftwt 
Hong feng. Waphon* 64420288 •’8MX7M4Z HX 


Mark^makes&iDeutschmarkBc^ 

Vfestdeutsche Undesbank 




Credit National Q 


US$ 500.000,000 

Guaranteed Floating Rats Notes duo 2000 


In accordance wWi the description of the Nates, 
notice Is hereby given that for the third interest Period 
from February 20, 1986 to August 20. 1986 
the Notes wiH cany an interest rats of 8.05% per emum. 


August 20, 1 986 against coupon i 
wffl be US$404.74 per Nate. 




The Agent Bank. 

KRED1ETBANK 

S.A. LUXEMBOUnoEOISE 



Insurance & 
Insurance Broking 


The Financial Times proposes to publish a survey 
on the above subject on Wednesday 16th April 
1986, prior to the BEBA conference in Nottingham. 


For-deta&rof ad/oerbising rates please contact: 

NIGEL PULLMAN, BRACKEN HOUSE, 

10 CANNON STREET, LONDON EC4P 4BY 
TEL: 01-248 8000, EXTN 4063 


PtibUcoHon date is subject to change at Hie. d is cretion of 
die Editor. 



Spot 

1 -month 

3-owwith 

Lnanth 

-t2-mafHh 

Dollar 

1-4470 

1.4419 

1.4314 

1.4187 

18971 

O-Mark ............ 

384 

38193 

3876E 

38200 

3.TT70 

French Franc 

— 10-28 

102640 

108940 

108060 

108350 

Swiss Franc .™.. 


2.7813 

2.7420 

2.6918 

2.5995 

Japaness Ysn ... 


283.48 

280.89 

25682 

2508S 


EURO-CURRENCY INTEREST RATES 


EMS EUROPEAN CURRENCY UNIT RATES 



Ecu 

control 

rates 

Currency 
stnwms 
against Ecu 
February 21 

% change 
from 
central 
rate 

% change 
adjusted lor 
dtvnrpeoce 

Dhwgonco 
limit % 

Belgian Franc — 

448320 

448140 

-1.18 

+1.18 

+-14«0 

Danish Krona ... 

8.128S7 

7.96497 

-1.77 

+087 

■*"18421 

German D-mark 

283840 

2.16403 

-382 

-088 

±1.1465 

French Franc 

6.86402 

0.64441 

-3.20 

-Oft 

-+18664 

Dinch Guilder. ... 

282208 

244475 

-3.07 

—0.73 

±18702 

Irish Punt ...» 

0.724678 

0.715601 

-1.24 

+1.10 

-+1.6673 

Italian Lira 

1620.60 

14728 

-389 

-219 

±441866 


Fob. 81 


7 Days 

1 

Three 

Sfat 

one 

term 

notice 

Month 

Months 

Months 

Year 

Sterling. 

U-8.DoUar~ 

12ft-iaft 

126612ft 

JS& 


12 is- 12ft 
77 B 8 


ll tsSP 


ISft-lBft 

llft-llft 

10^-11* 

37A-4 a 

D Guild ert— 
Sw. Franc— 

"SS* 

fait! 

■ta 




BTi-Oft 

i9-ia"ft 

13ft-14 

lai-ilfft 

12-1 2ft 

Italian Lire- 

16 ft- 17ft 

17-18 

17ft-18 

16ft-17 

l&ft-16 

BJFrJFInU.^ 
B^nCon) — 

Mt-10 

Oft -9ft 
eis-ess 
7-7ft 

Bft-9ft 

Bft-lOft 

7ft-8 

0ft-07a 

10-1012 

71«83s 

96g-B7g 
10ft 10ft 
«rtr-8ft 

Sill** 

BftOft 
Oft- 10 ft 
Oft-fi 

Bft-aft 

0-9 ft 
9ft-9ft 
6ft 8ft 
8ft 8ft 


Aslan 8 (Sng) 

7ft-8 

710-8 

7ft -e 

7T|8 

7ft-8 

B8ft 


Clwngaa am tor Ecu. therefore positive change denotes 
weak currency. Adjustment calculated by Financial Tlmoi 


Long-term Eurodollars: two years par cant: three years 8*r-8'i par cant: 

tour yam 8V9 par oont; fiva yoars SV&s par cant nominal. Short-term rates 
are cell for US Dollars and Japanaaa Ysn: others, two days' notice. 

t correction 2 — D Guilder rates lor Fab 20 ware; 5H Sk-IPs. 70 IPa-tiPu. 
Ini Ph-P*s. 3m B B iv 5 u s . 6m PV-S** and IY SS-F**, 


MONEY MARKETS 


Rates ease but caution remains 


Interest rates tell on the 
London money market last week. 
Dealers were encouraged by the 
strength of sterling against all 
currencies, but particularly the 
dollar, and were also pleased 
with the January UK public 
sector borrowing requirement. 

Seasonal tax payments make 
January a good month for the 
PSBR, but City economists were 
expecting a repayment figure of 
less than half the published 
£4^bn. A PSBR for the full 
financial year about £lbn less 
than the Government’s larger of 
£8bn is now a strong possibility. 

This was the third time the 
experts had been pleasantly 
confounded this month, follow- 
ing surprises over the monthly 
money supply figures and cur- 
rency reserves. 

Together these events spurred 


UK Hearing banks base 
lending rate 12} per cent 
since January 9 


optimism about the direction of 
London interest rates, but did 
no more than build up hopes 
that the next move In base rates 
would be down, rather than up. 

Three-month interbank fell 
from 12} per cent to 12* per 
cent, before firming again to- 
wards the end of the week, as 
sterling eased back against a 
recovering dollar. 

Dealers will have the Budget 
on March 18 In mind as a likely 
time for lower base rates, but 
the authorities are likely to 
remain very cautious. A rise in 
the value of sterling against the 
dollar, at a time of falling oil 


prices, reduces government 
revenue from the North Sea. 
Opec ministers meet to review 
the oil situation on March 15. 

Sterling has not reacted to 
last week's fall below $25 a 
barrel, but if the dollar 
stabilises market attention may 
switch to the pound. Cuts in 
bank base rates and falling oil 
prices are not a recipe for a 
strong UK currency. 


NEW YORK 

<4 pm) 

Prims rate . — ........ 9<i 

Broker loan ran ............... 

Fad funds 7\ 

Fed funds »t Intervention ... 7°» 

Treasury Kto ft Bonds 

Ona month 742 

Two month ....................... 7.13 

Three month ..................... 7.19 

Six month 7.42 

On# year 7-66 

Two year 743 

Three yesi 8M 

Four year 8.11 

Five yaar 942 

Seven year 8-38- 

10 year 847 

30 year 8.72 


BANK OF ENGLAND TREASURY BILL TENDER 


< Feb. 81 | Feb. 14 


Bilfa on offer — .J 4100m | £100m 
Total of ( 

applications. £469m 

Total allocated-.. -k £10Om 
Minimum ! 

a c ce p ted bid : £06495 

Allotment at j 
minimum level 100% 


Feb. 31 ■ Feb. 14 


£391 m 
£lOOm 


£9548 


99Z 


_ Accepted I I 

rate or dtecouRb|i8-Q530% 1 19.1133% | 

P rate of dtaeountjlB.03S0X 7 |18.QBS8% 

[Average yield.. 13.462 

1 Amount on offer • , 

at next tend or -J £100m £l00m 


WEEKLY CHANGE IN WORLD INTEREST RATES 


LONDON 
Baas rates 

7 day Interbank 

3mlh Interbank 
Treasury Bill Tender 
Band 1 BUls 
Band S Bilim 

Band 3 Bills 

Band 4 Bills 
3 Mill. Treasury Bills 
1 Mth. Bank Bills 

8 Mtn. Bank Bills 


Fab. 91 jahange 


jxara 

iian 

12 A 

19.0500 

IZSb 

!1B* 

,1EU 

[19* 

ilfi 

12* 


lunch'd 


NEW YORK 

Prims rates 
Federal funds 


Feb. 21 


—O.W46 
lUnch'd 
jUnoh' d 
lunch'd 
(Unch- d 

lunch'd 


• 9 la 

. - i 7S, 

. 3 Mth.Traaaury Bills ! 7.97 
. 6 Mth. Treasury Bills < 7.46 
S Mth. C D , 7.67 


johangg 


FT LONDON INTERBANK FIXING 


lUneh'd 

l-i* 

!+048 
I+0.38 
■ — 0,03 


(11.00 am. Feb. 21) 
Three months U.S. dollars 


Six months U.S. dollars 


bM 774 


offer 8 


bid 77/8 


offer B 


! FRANKFURT 
' Lombard ! 6.5 

One Mth. Interbank r 4.86 
Three month 1 4.485 


llnch'd 

1-0,075 

p- 0.05 


The fixing rates are the arithmetic 

means, founded to the nearest one- 

slxteenth, of the bid and adored rates 

for Siam quoted by the market to 


five reference banks at 11 am each 
working day. The banka an National 
Westminster Bank. Bank of Tokyo, 
Deutsche Bank. Banque National! da 
Parte end Morgan Guaranty Trust 


TOKYO 

One month Bids 
Three month Bills 
BRUSSELS 

One month 
Three month 

AMSTERDAM 
One month 
Three month 


-5.05878 

.540620 


j— 0.0625 

1-0.128 


. nuoa I 

' Intervention Rate I B>* 

: Ona Mth. Interbank i Bto 

■Three month j 8ft 


I - , 4 

i— Is 


LONDON MONEY RATES 


9Jt 

QH 


:BS4 

las* 


.MILAN 

lunch'd . one month 
-it ' Three month 
'DUBUN 
One month 
: Three month 


17* 

ii«A 


iUnch’d 

UJnch'd 


l - 


Uneffd 


Feb. 91 


Over 

night 


7 days 
notice 



Three 

Six | 

One 1 

Month 

Months 

Months j 

Year | 


fimrtnn henrl 1 huts motors fa op to 14 days, bend 2 Whs 18 to S3 deyo, 

band 2 Mils 36 n 83 days end tend 4 KBs 5* to 91 days. Roms quad npf 
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Treasury Bills: Avarage tender rate at discount 12.0380 per cent. ECGD Flood 
Finance Scheme IV reference date January B to February 4 (Inclualvo): 13J377 
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TD 


A $50,000,000 

theToronto-Dominion bank 


(a Canadian chartered bank) 

14%% Deposit Notes Due March 4, 1989 


- The following have agreed to purchase the Notes: 

Salomon Brothers International Limited 




Algemene Bank Nederland N.V. 

Banque Bruxelles Lambert S.A. 

Dominion Securities Pitfiekl Limited - 
McLeod Young Weir International Limited 
Nomura International Limited 
Swiss Bank Corporation International Limited 


Bank of America International Limited 
Dalwa Europe Limited 
EBC Amro Bank Limited 
Morgan Stanley International 
Orion Royal Bank Limited 
Toronto Dominion International Limited 


Wood Gundy Inc. 


Application has been made to the Council of The Stock Exchange for the Notes, issued at a price of lOOVi cer cent to be 
admitted to the Official List K ’’ 

Interest on the Notes, calculated as set out in the Listing Particulars dated February 21, 1986 is payable annually in arrears. 
The first payment (alls due on March 4, 1987. y e 

Usting Particui^s relating to the A $50,000,00014%% Deposit Notes Due March 4, 1989 ofThe Toronto-Dominkm Bank are 
m J he Dte* BtafisticaJ Service and coptes may ba obtained during usual business hours up to and including Fehmaiv 26 
1986 from the Company Announcements Office ofThe Stock Exchange and up to and including March 10, iSSGfmm: 

The Tfl UHito- Ooniiniofi Bank Cazenovs & Co, 

. . . ™ tor ?p 01 *!? 12 Token house Yard ' : - 

14-18 HnaburySquafo London EC2R 7AN 

London EC2A1DB 
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February 24, 1986 


TO THE HOLDERS OF 


LTV 


THE LTV CORPORATION 
SUBORDINATED 
EXCHANGEABLE 
VARIABLE RATE NOTES 
DUE AUGUST 15, 1995 

Notice is hereby given that the 
interest rate to be paid on^ TTie 
LTV Corporation's Subordi- 
nated Exchangeable Variable 
Rate Notes for the period 
February 15, 1986 through 
May 14, 1986, as determined 
in accordance with the provi- 
sions of the indenture, is 
K).58ft per annum. - 


CQRRECT10I NOTICE 


EUROPEAN ECONOMIC 
COMMUNITY — EJLC. 


US75AOOAOB WJ56 1983/1995 

Bondholdsra an- hereby Informed 


Bondhol 

dial tha USStJBOOJJOO Insalnwnt 
dua for wnoRlsatioii -on March 7*, 
1986 has bean mm by a drawing 
by lot In presence -of Madams 
Joanna- Kousss. pvbdo noa--y In 
Luxembourg. ■ - 

Conswiuancly tire "7.500 -bands of 
USiljOQO numbered 7338 fa 
16638 inclusive, will, bs .redovmaUe 
at psr, coupons on March 24, 1997 
and aubssqusntiy sitechsd. as from 
March 24. 1906. dais at which they 
will esau to bear interest. Redemp- 
tion of bonds and payment of 
Interests will take place on March 
24, 1968 at the following banur. 
Credit Lyonnais. Luxembourg — 
Banque Internationa la a Luxem- 
bourg. Luxembourg — Morgan 
Guaranty Trust Company of Nw 
York, Bruxelles — Senate Generals. 
Paris. 

Ountsoding amount-after this fir* 
amortisation: 

U SOT £00.000 

.The Fiscal Agent 
Credit Lyonnais — Luxembourg 


UW.HUNNOT 

RepublicBank Corporation 


US$150,000,000 
Floating Rate Subordinated Notes Due 1997 


For the three months 
20th February, 1986 to 20th May, 1986 
the Notes will carry an interest rate of 
® anntnn with an interest amount of 
US$200.87 per US$10,000 frindpal amount 
of Notes, payable tm 20th May, 1986. 


| Bankers Trust 
I Company London, 
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naxx Honour 


With oil prices at reeent lows and the national 
economy in recession, Nigeria faces one of its 
most testing years since independence in 1960 

Debt crunch ahead 


My MICHAEL HOLMAN 
■" Africa Editor 


' FOUR YEARS after the shunp in- international oil prices 
first, began to take itsloU WNigeria, the crunch is now 
, upon Africa’s most populous nationand one of Europe’s 
most important baaing partners oh the continent. 

■ . . Margins for .manoeuvre have been steadily eroded. 

* Creditors .will not allow a further accumulation of trade 
arrears (now some $5-6bn), a form of enforced borrow- 
ing which has allowed the Government to meet medium 

: and long-term debt servicing :conumtments. Industry is 

- now coming to ah end of the. run down in stocks; plant 
, and equipment need replacement; and the sector is 
. operating at barely 30 per cent of capacity. 

The drastic cut in import , — — — 

levels from a peak of $21bn in 
1981 to ^forecast $7bn this year. 

; has pruned the supply of esscn- 

- fial rgw materials and eq.ttj]»*. 

. xnent almost to the limit. On- 
. - top of all this comes the recent 

dramatic slump in the price of 
OH, which accounts for over 95 
per cent of export earnings. • 

The uncomfortable fact that' 
faces the UOitaxy Government 
. of President Ibrahim Babangida 

■ is that unless agreement ■ is 
: readied - to reschedule 1 the 
; country's crippling . $19bn 
? external debt, it will almost.cer? 
plainly be forced to default hr 
-*the coming year. 

* Yet such rescheduling raises. 
i ope of the most aemfttivA iasne* 

in Nigeria today — the vote of 
•. the International Monetary- 
Fund -(IMF) hi. the- country’s- 
economic reconstruction . pro-: 

. gramme. Creditors insist that 
■, an agreement with the fund is 
. a precondition to rescheduling. 

‘ But so passionate was the 

■ public rejection of such a role, 

- discussed - in a one sided 
national debate in the latter 


part of last year, that President 
Babangida announced the so®-, 
pension of negotiations with 
the IMF in a public broadcast 
last December. 

Hie Government’s willing- 
ness to consult the public on 
moet.major issues, which is one 
of its most attractive features, 
has also left it more vulner- 
able than any military govern- 
ment in Nigeria’s turbulent 25 
years of independence to public 
opinion. .. . And there lies the 
challenge that President Baban- 
gida faces today: bow can he 
follow through the v economic 
adjustment programme began, 
in the 1988 budget, and whose 
logical', conclusion -would 
require a devaluation and some 
fonn of accommodation with 
the IMF, without* running .the 
risk of alienating many of his 
supporters?- * 


In some important respects 
President Babangida bas ful- 
filled the promises he made 
when he and fellow officers 
overthrew General Muham- 
madii Buhari in a bloodless 
coup on August 27. A govern- 
ment which was Intolerant of 
criticism, harsh in its attitude 
to hpman rights, and which 
muzzled the press, has been 
replaced by an administration 
whose watchwords have been 
public consultation and access- 
ibility. 

The result has been a 
transformation in the national 
mood from one o£ resignation 
to a lively sense of partici- 
pation, despite the enormity of 
the problems under discussion. 
In the process of government, 
encouraged by a press which 
Is freer and more vigorous than 
any .in black Africa. 

- Many detainees held on 
dubious or- unproven grounds, 
by the past administration have 
been released, the excesses of 
the National Security Organi- 
sation curbed, and no less than 
three tribunals are looking into 
the cases of those still held, 
or who were convicted of 
corruption by military tribunals 
on the basis of sometimes 
scanty evidence. 

The President himself takes 
advice from a wide range of 
people — businessmen, civil 
servants and military col- 
leagues. His own experience of 
government is not inconsider- 
able — not in the sense of 
technical expertise — bat drawn 
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i Political scene: foreign policy; 
presidential i nterv i ew; debate 
on civilian rule; religious 
issues; regional distinctions 
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i Economic prospects: capital 
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Part Two of tMs survey, 
which appears next Monday, 
March 4> will include major 
f eatu r e s on trade, oil, agri- 
culture, and aspects of doing 
business In Nigeria. 



from his membership of the 
Supreme Military Council 
which ran Nigeria from 1975 
to 1979, as well as serving on 
the SMC beaded by his 
predecessor. General Buhari. 

Equally important, as some of 
his dose associates point out, is 
the fact that he has played a 
key role in military coups over 
the years: the overthrow of 


General Gowon in 1975, in 
queuing the short-lived coup 
attempt in 1976 when General 
Murtala Muhammed lost his 
life, and In 1983 when he could, 
had he wanted, have led the 
Military Government which 
overthrew Shehu Shagari. 

“Do not underestimate the 
President's shrewdness,” notes 
one observer, u that Ues under- 
neath his amiable exterior.” 

It is the President's personal 
authority and popularity that 
has so far allowed him to push 
through measures which would 
otherwise have provoked an 
outcry — such as the cut in civil 
servants and defence force 
wages, a 20 per cent cut in over- 
all defence spending; and a 
budget which among other 
measures slashed the subsidy 
on domestic petroleum. 

Yet if the Government rates 
highly on a check list which 
indudes human rights, press 
freedom and accessibility, there 
are a number of disconcerting 
developments which have 
aroused concern, and which 
create the impression of a 
government less certain in its 
handling of affairs than had 
originally been hoped. 

One of the most striking 
examples was the decision to 
join the Mamie Conference 
Organisation, a move which 
brought protests from 
Christian leaders who, rightly 
or wrongly, feared a change in 
Nigeria’s secular status. • 

The outcome has been the 
creation of a- note of religious 


Equally puzzling was Presi- 
dent Babangida's announce- 
ment earlier tins month of an 
impending cabinet . reshuffle 
which he did not implement for 
four days. The moves, when 
they came, were not self 
evidently of benefit. 

Four months after his 
original appointment, and 
barely two weeks after the 
budget the minister of finance. 
Dr Kahi Kalu was shifted to 
planning, and the Petroleum 
Minister. Professor Tam David 
West was moved to Mines and 
Steel, at a tune of turbulence 
in the international oil market. 

Nor has confidence teen 
inspired by the handling of 
Nigeria’s counter-trade deals in 
which- oil was swapped for 
goods. -Hie policy, severely criti- 


CONTMOED ON PAGE TWO 


• NIGERIA’S NEW PRESIDENT, Haj. Gen. Ibrahim 
Babangida, above, and behind Mm the seven other leaders 
of the — +*— since independence. These leaders (from left 
to right) and the years they came to power were: Sir 
Abntakajr Tafswa Balewa. 1989. killed in a coup; Maj. Gen. 
Johnson Agniyi-Ironsi, 1966, killed in a counter-coup; Gen. 
Yakuba Gowou, 1966, later deposed; Gen. Mortals Ramat 
Muhammed, 1975, assa s s i nated in 1976; It Gen. Oinsegma 
pfaasanjo. 1976; Alhxji Shehu Shagari, 1979, deposed in 1983; 

Mahammndn Buhari, 1983, deposed An gust, 1985. 
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United Bank for Africa Limited 

—the most preferred bank for business 
with Nigeria 


Many foreign banks.'corporations, exporters and investors who 
have done business with Nigeria prefer to channel their transactions 
through United Bank for Africa. This preference is a testimony to the 
good services they have obtained from trained and seasoned staff in the 
specialised departments of our International Division in Lagos and our 
branches throughout Nigeria. 

These services include information on business opportunities and 
credit, opening of .Letters of Credit, processing of bills for collection, 
•money transfers, advice and guidance on local regulations and 
customs and a lot more. 

Through obr New York Branch, our Representative Office in 
London, and our close links with over 200 major banks around the 
world, we are able to provide prompt assistance to organisations, 
government agencies, parastatals and private business - in their 
financial transactions in these centres. We are also well positioned to 
offer better service to business people, companies and banks who are 
considering doing business cr investing capital in Nigeria and the 
West African sub-region. 

It makes sound business sense to channel ail your business in 
Nigeria through the United Bank for Africa - the most preferred 
bank for business in Nigeria. 


UNITED BANK FOR AFRICA LIMITED 
BALANCE SHEET AS AT 31 ST MARCH, 1986 



1986 

1984 


1965 

1984 

Liabi fries March 31st 

NtlOO 

NDOO 

AmtiMirdi 31st 

Ntmo 

NDOO 

Capital 

75.000 

75,000 

Cash and Banks 

2,987.546 

1.689,947 

Reserves 

134.093 

109,600 

Investments 

72.744 

68,366 

Deposits etc. 

4.319,600 

3,114,546 

Loans & Advances etc. 

1,468,403 

1,560,833 

Contra Accounts 

910,626 

740.411 

Contra Accounts 

910.626 

740,41 1 


5.439.319 

4,039,557 


5,439,319 

4,039,557 


N1 = US$1.3359: S 0.9258; FF 10.5956 


Over one hundred and twenty 
branches throughout Nigeria 

Associated banks in France, U.K., Italy, and U.S.A. 


New York Branch 
551, Madison Avenue, 
New York N.Y. 10022 
Tel: 212-308-7222-5 


UNITED BANK FOR AFRICA LIMITED 

97/105 Broad Street, P.O. Box 2406, Lagos, Nigeria Tel: 667410, 667510 


London Representative Office 

Plantation House, 

5/8 Mincing Lane, 

London E.C.3 
Tel: 01-628-7205-7 


Telex: MINDOBANK 21241 & 21580 
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NIGERIA 2 


Nigeria’s Minister of 
external affairs 
discusses with 
Michael Holman 
the latest round 
of talks on 
the debt issne 

QUESTION: Minister, what 
did you achieve as a result of 
your recent visit to London, 
Washington and Paris? 

A: I think i have carved out 
a role for Nigeria as a hey 
actor in an area which while 
primarily economic, has politi- 
cal overtones. The' whole Issue 
of the debt crisis has become 
the core of the relationship 
between the grouping known 
as North (the industrialised 
countries) and the South. 

The kind of response I re- 
ceived from governments, 
bankers and the press on my 
visit confirmed that there is a 
serious role for Nigeria In the 
North-South dialogue. I think 
the role is not Just that of a 
protector of its own interests, 
but a country that has now 
evolved a formula that could 
serve as a model for other 
Third World countries in 
terms of the debt crisis, a model 
in terms of the IMF and Third 
World countries. 

We are quite capable of play- 
ing a leadership role In an 
issue that transcends Africa. 

Q: What was the stand on the 
iwf in the three western capi- 
tals yon visited? 

A: In each one of them I 
found there were slight diver- 
gencies between political minis- 
tries and financial ministries. 
In Britain there was no “If or 
but” in the endorsement (of 
the budget) I received from 
the Foreign Office or the Prime 
Minister. 

With Leon Brittan (the 
former Trade and Industry 
minister), yes, there was a con- 
ditionality, but it had nothing 
to do with the IMF. In fact, 
he never mentioned the IMF 
at all. 

He said Britain was prepared 
for the immediate start of 
negotiations on new lines of 
credit which can be completed, 
but cannot be used until 
Nigeria's debts have been re- 
scheduled. He never said any- 
thing about the IMF. The 
Treasury was the only place 
where the IMF was mentioned, 
and even there it was not put 
to me as an ultimatum — " you 
must agree " or else nothing. 

Q: And in Washington?. 

■ -A:- In Washington I remem- 
ber saying to Secretary of State 
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PROFESSOR Bolaji Akinyemi. 
Nigeria’s minister of external 
affairs, is a graduate of the 
Fletcher School of Diplomacy 
and Law in the US. and holds 
a PhD from Oxford. Ihe most 
Important foreign policy 
mission, since his appoint- 
ment last September took 
place in January, when he 
visited London. Washington 
and Paris to win understand- 
ing and support for Nigeria’s 
1986 budget. 

A major provision in the 
budget was the 30 per cent 
of export earnings ceiling 
placed on the servicing of 
Nigeria’s external debt, mark- 
ing a new direction in the 


Government’s handling of the 
debt issne which is discussed 
in detail elsewhere in this 
survey. 

The outcome of the visit 
was seen by many Nigerians 
as a major diplomatic success, 
securing hacking for the 
rescheduling of external debt 
without the normal precondi- 
tion of an agreement with the 
International Monetary Fond. 

Western officials saw the 
the result differently (see 

wain Story) and matntarin 

that a formal agreement 
between Nigeria and the 
Fund, must still precede any 
rescheduling despite the 
merits of the 1986 budget. 


George Schultz that what we 
want is a wink and a nod from 
you to the effect that you like 
what you see in the budget He 
went further: he said that the 
US would go public with its 
view that we have addressed 
ourselves to the right questions 
and were going in the right 
direction. 

“Of course, we believe that 
the IMF is Important,” he said 
to me, “ but the important thing 
is the decision a government 
takes and you have taken the 
right decision.” 

Unless 1 am being naive, I did 
not interpret that as saying that 
the IMF was central. 1 
Q: And Faria? 

■At • Neither at 'the~ Qua* 
d’Orsay nor the Elytiee Palace 




were the three letters IMF men- 
tioned. It was mentioned, how- 
ever, in my meeting with 
officials of the Paris Club (an 
informal group which deals 
with rescheduling of govern- 
ment to government debt), who 
said they would have problems 
in doing a rescheduling with- 
out an IMF deal. 

Q: Is not the bottom line the 
fact that an IMF accord has to 
be readied? 

A: An IMF endorsement of 
our economic policy? Yes. but 
that should not be difficult. I 
went to create an atmosphere 
that would be positive to what 
was coming out of Nigeria. 

I did not go to reschedule 
debt. I think 1 "get the 
atmosphere we wanted. 


Relations with UK on the mend 


Foreign policy 


MICHAEL HOLMAN 


EARLIER this month the rift 
in Anglo-Nigerian relations was 
healed when President Ibrahim 
Babangida announced that full 
diplomatic links would be re- 
stored bis Government had 
approved the nomination of Mr 
Martin Ewans to fill the post of 
High Commissioner in Lagos, 
vacant since the split occurred 
In 1984. The process of nomi- 
nating his Nigerian counterpart, 
said the President, would soon 
be concluded. 

The quarrel between Britain 
and its largest trading partner 
in black Africa, and fellow- 
member of the Commonwealth, - 
began with a bizarre episode 
in July that year. 

A prominent Nigerian exile, 
Mr Umaru Dikko, a former 
minister in the Government of 
ex-president Shehu Shagari and 
wanted by the military authori- 
ties on allegations of corrup- 
tion, was discovered bound, 
gagged and heavily sedated in 
a crate at Heathrow airport 
about to be loaded on to a 
Nigerian Airways plane bound 
for Nigeria. 

In the furore that followed, 
Britain and Nigeria withdrew 
their respective high commis- 
sioners, and relations between 
the two countries sank to their 
lowest level for years, further 
exacerbated by other matters of 
contention. 

General Muhammadu Buharl, 
the then military leader of 
Nigeria, made no secret of his 
resentment that Britain's Ex- 
port Credits Guarantee Depart- 
ment (ECGD) had been promi- 
nent among Western export 
credit agencies in its insistence 
that Nigeria should reach agree- 
ment with the International 
Monetary Fund (IMF) before 
outstanding insured trade 
arrears (some $2 bn, of which 
Britain's share is nearly half) 
could be rescheduled. 

In vain ECGD officials 
pointed out that their attitude 
was shared by other Western 
export credit agencies: Nigeria 
expected better treatment, said 
the general, from a country 
thought to be a friend. 

The second source of friction 
lay in Nigeria’s belief that 
Britain’s North Sea oil pro- 
ducers, whose product is com- 
parable to Nigeria's Bonny 
Light crude, were undermining 
price stability m the market by 
cutting prices _and forcing 


Nigeria to follow suit In order 
to keep its market share. 

More recently, many Niger- 
ians believe that their worst 
suspicions about British involve- 
ment in fraudulent trade trans- 
actions with Nigeria were con- 
firmed by allegations of a 
Nigerian link with the Johnson 
Matthey Bank scandal. Em- 
blazoned across the pages of the 
local press have been claims 
that the amount Involved is 
Nfi.Sbn. compared to British 
estimates of some £100m. 

In the months following Gen . 
Bnhari’s overthrow, however, 
both sides attempted to mend 
fences. Within two weeks of 
the August 27 coup Sir Geoffrey 
Howe, the British foreign secre- 
tary, was in Lagos, the first 
senior foreign visitor to be 
received by the new Govern- 
ment. 

It was not ah immediate suc- 
cess. falling short of Foreigi 
Office hopes that it would lead 
to an early exchange of high 
commissioners. 

Although Sir Geoffrey him- 
self struck a conciliatory note 
throughout his visit, he 
received a sharp rebuff from 
Air Commodore Larry Koinyan, 
a member of the Armed Forces 
Ruling Council (AFRC), who 
pnblirly raised the Dikko 
affair. “Those who flout our 
laws and who have contributed 
to the suffering of our people 
cannot be allowed to hide 
behind the protection laws of 
our friends,” he told Sir Geof- 
frey, going on to express 
doubts about the “ sincerity and 
genuineness of Britain’s pro- 
testations of friendship towards 
Nigeria.” 

For his part, Sir Geoffrey 
repeated Britain’s stand on an 
issue which arouses strong feel- 
ings in Nigeria — the role of the 
International Monetary Fond 
(IMF) in the country’s efforts 
to revive its flagging economy. 
“Without an agreement with 
the IMF,” said Sir Geoffrey, “it 
must inevitably be more diffi- 
cult for Nigeria’s friends to 
help as much as they would 
wish.” A Fund agreement, he 
pointed out, would “open toe 
way to new credits ” and offered 
Britain’s help to " ease 
Nigeria's path ” in negotiations. 

There matters appeared to 
stand, until early this year 
when Professor Bolaji Akin- 
yemi. Minister of External 



Britain’s Foreign Secretary, Sir Geoffrey Howe with President Babangida in 


Affairs, held talks in London 
with Mrs Thatcher, Sir Geoffrey 
and' senior Government officials, 
in toe course of an overseas 
tour which also took him to 
Washington and Paris. 

High on his agenda was dis- 
cussion of Nigeria's 1986 
budget, which had been widely 
welcomed in Western capitals 
as a constructive attempt to 
tackle the country's economic 
crisis, and which appeared to 
move a considerable way 
towards resolving the impasse 
with the DCF. 

British officials spoke of a 
“warm and friendly" atmos- 
phere in the talks with Mrs 
Thatcher and Sir Geoffrey, 
while the Department of Trade 
and Industry announced that 
talks would begin soon on a 
new line of credit for Nigeria 
which would be “activated" 
when Nigeria’s debt reschedul- 
ing efforts had been success- 
fully concluded. 

At the conclusion of his visit 
Professor Akinyemi declared 
that no obstacles remained to 
an early resumption of full 
•iplomatic ties. Both govern- 
ments had. it appeared, pat the 
Dikko affair to one side. 

Professor Akinyemi acknow- 
ledged that Mr Dikko’s extra- 
dition case would take time hi 
going through toe courts. For 
their part British officials who 
had been raising the case of two 
British aircraft engineers Jailed 
for 14 years for allegedly 
assisting an aircraft to be flown 
illegally out of Nigeria at the 


time of the Buharl coup, 
accepted Nigerian assurances 
that their appeal against .con- 
viction would soon get under 
way. 

Other issues had also either 
d iminishe d In Importance, or at 
least presented no obstacle to 
the exchange: as the inter- 
national oil market became a 
pricing free for all. rancour 
about North Sea pricing policy 
diminish ed, while the JMB 
affair has been working to 
Nigeria’s advantage, cited fre- 
quently by Nigerian officials as 
Justification for toe close but 
time-consuming scrutiny to 
which toe claims of trade 
creditors are subjected. 

Yet there appears to remain 
a potentially serious misunder- 
standing about the attitude of 
Britain (as well as France, the 
US and other Western trading 
partn e r s) on toe rule of toe IMF 
and debt rescheduling. 

There is a widespread belief 
in Nigeria, fostered in part -by 
same misleading or overly opti- 
mistic accounts in the local 
press, following professor Akin- 
yemi’s visit to the three 
capitals, that the budget has 
paved the way ffdr the resche- 
duling of medium and long- 
term debt without a formal 
IMF agreement. 

This, say Western govern- 
ment officials. Is not toe case. 
While toe budget is seen as an 
important step - towards econo- 
mic recovery there tomato 
issues stm to be resolved, such 
as toe call for a devaluation of 


the Nairau These fcsties, say the 
officials, have. to- be taken up 
with the IMF, and while the 
size of any loan is entirely a 
matter for Nigeria, a formal 
agreement with the Fund 
remains a - precondition to to* , 
scheduling of debt. 

- Professor Akinyemi . . main- 
tains that he did- not misrepre- 
sent the signals he received in 
London— where his visit was 
hailed as a success and des- 
cribed as such by Foreign Office 
officials at the time. 

Nevertheless, the misonden* 
s tanding about the outcome Of 
his visit, as far. as economic 
issues were - concerned, 
prompted sufficient concent for 
the missions to Lagos of toe 
three countries involved to take 
the unusual step .of restating 
their stand, in formal or In- 
formal meetings with Govern- 
ment officials. 

Since then toe Governor of 
toe Nigerian Central Bank, 
Albaji Abdulktdir Ahmed, and 
senior Government officials have 
bean in London for talks with 
British officials and bankers, 
pursuing efforts to get debt re- 
scheduling talks off the ground- 

Anxious creditors, impatient 
about lengthy delays to meet- 
ing ehinn for tttdfc BrtoATS, - 
will be hoping that progress is 
made, for trade ties and. out- 
standing debts* rather than toe 
consequences of: an abortive 
kidnapping attempt; win domi- 
nate rotations between the two 
countries to the months ahead. 


Debt crunch ahead 
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CONTINUED FROM PAGE 1 

cised by the president when he 
took office for apparent irregu- 
larities and overpricing, was re- 
viewed by a special committees. 

A second committee, however, 
was appointed to conduct a fur- 
ther review and inspect past 
contracts with a view to re- 
negotiating them. Although its 
chairman is an experienced 
businessman, many ..observers 
have been disconcerted by the 
fact that its. members have 
neither technical expertise nor 
experience .of a highly complex 
matter. 

Government may also be run- 
ning into problems of a dif- 
ferent kind. A panel under the 
chairmanship of Justice Samson 
Uwaifo has been reviewing toe 
cases of former president Shehu 
Shagari and bis deputy, Mr Alex 
Ekwueme. who are in detention. 
The panel’s finding, after hear- 
ing evidence of alleged corrup- 
tion, that tbe two men should 
be released, outraged many 
Nigerians who believed that 
charges had been Inadequately 
investigated and presented. 

Confusion has arisen over the 
limits of the panel's authority, 
and the government has since 
said that the final decision lies 
with the AFRC. 

The Government is in a 
dilemma: should It keep the two 
men in detention it undermines 
the authority of the panel it 
established, as well as Its dis- 
avowal of detention without 
trial; but if it releases the men, 
many Nigerians will be scan- 
dalised. 
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Senior Government officials plead for continued understanding: from Western 
Governments and creditors as Nigeria tackles its crippling external debt 


Corruption 


At the heart of the problem 
is the fact that neither General 
Buharl nor President Baban- 
gida have had much success 
in bringing to book those who 
were involved in toe wide- 
spread corruption of the 
civilian era (and in the military 
regimes before them ) and 
which today is endemic in 
Nigerian society. 

It Is in the area of the 
economy where the most pres- 
sing ocncems Ue and where 
the major pledge made by the 
President in his. post coup 
address last August has proved 
most difficult to fulfil- Presi- 
dent Babangida castigated the 
ousted government for the 
continuing economic decline 
during their 20 months in office 
— “ Austerity without struc- 
tural adjustment,” he declared, 
“is no solution to our economic 
predicament" 

Nigeria, he reminded his 
audience, had been negotiating 
since April, 1983, with the 
International Monetary Fund 
over the terms of a $2J»bn loan 
which would lead to a further 
loan from the World Bank 
and pave the way to reschedul- 
ing of the country’s external 
debt. 

A " stalemate" had existed 
for the past two years— “We 
shall break tbe deadlock tost 
frustrated the negotiations,” he 


told Nigerians and the anxious 
Western creditors. 

In keeping wife the Govern- 
ment’s consultative style, toe 
issue was then thrown open to 
the nation and for over three 
months tbe newspapers were 
dominated by little else. The 
Government, which apparently 
came to power with the belief 
that an IMF deal was essential, 
let its own case go by default 
and miscalculated the con- 
sequences, The debate that 
ensued proved disappointingly 
(me aided, with tbe opponents 
of an IMF role in the country’s 
reconstruction programme 
having it all their own way 

Tbe debate was brought to 
an end In mid-December, when 
in a national broadcast the 
President announced that nego- 
tiations with the Fund had 
been suspended. Although no 
clear link has been demon- 
strated, the anti-government 
plotters who were arrested 
racer that month were almost 
certainly planning to capitalise 
on the anti-ZMF sentiment and 
portray General Babangida and 
bis administration as “ soft ” on 
toe IMF. 

At first sight it appeared a 
major setback to the Govern- 
ment’s economic adjustment 
strategy. Yet the 1966 budget; 
released barely a fortnight 
later, introduced measures 
which went a considerable way 
towards bridging the gap 
between the two sides over 
conditions for toe 32.5bn loan. 


Subsidy cot 


The budget slashed the 
domestic petroleum subsidy, 
thus removing one of the three 
major obstacles to agreement, 
and promised a “realistic” 
rate of exchange for toe Naira, 
also demanded by the Fund, 
leaving only toe third hurdle — 
the IMF call for liberalisation 
of trade. 

The package was initially 
seen as paving the way towards 
an eventual understanding with 
the Fund and thus toe Govern- 
ment’s imposition of a 30 per 
cent celling on external debt 
servicing provoked little or no 
concern. 

But in tbe weeks that followed 
some fundamental questions — 
notably about toe exchange rate 


— have gone unanswered. 
Although to his interview with 
the Financial Times the presi- 
dent repeated his Government’s 
commitment to a realistic 
exchange rate, perhaps brought 
about by a managed float, this is 
incompatible with views of some 
senior officials, including the 
director of budget who is on 
record as saying that the inten- 
tion was to .maintain parity, 
within a margin of 5 per cent 
either way, between the naira 
and the dollar (traded on toe 
black market at four to five 
times the official rate). 

And as officials in government 
themselves point oat, to allow 
the naira to steadily depreciate 
and enforce the 30 per cent 
import surcharge levied in the 
budget; is hardly the most 
efficient way of tackling the 
exchange rote problem. 

Meanwhile, toe promised 
introduction of a two tier 
exchange rate — an official rate 
and a rate determined by bids 
for a limited amount of foreign 
exchange auctioned by toe. 
central bank — has yet to be 
introduced. 

It is no exaggeration to say 
that Nigeria's economic pro*, 
spects now hang on this issue. 
Without a substantial devalua- 
tion — perhaps as much as SO 
per cent — any agreement with 
the Fund seems remote. And 
without such an agreement ■ 
there is unlikely to be a resell 
duling of external debt, at least 
on toe scale Nigeria needs, »*ifl ' 
without rescheduling a default 
seems Inevitable. 

Is there a way out of the 
Impasse? Judging by toe 
reaction to the budget 
Nigerians appear to be willing 
to accept painful structural 
adjustment which their own 
economic planners recommend. 

What they will not accept is 
an IMF presence in the Central 
Bank; as It were, seen as an 
erosion of sovereignty. Nor do 
they want an IMF loan, if only 
because many Nigerians believe 
that it would be squandered, 
directly or iadirectly.^^ ^ 

But to his interview with the 

Financial Times the President 
was careful not entirely to rule 
out any Fund role, to particular 


he indicated what seemed to 
be a willingness to consider 
seeking the Fund’s endorse- 
ment of Nigeria's economic 
reforms. Such an “imprimatur” 
might then satisfy the creditors' 
condition for rescheduling. 

Should Nigeria choose, as one 
Government official put it, “to 
take the whipping but turn 
down the .bride ” (a reference 
to the ceremony sometimes 
undergone under Hausa-Fulanl 
custom to which the prospective 
bridegroom endures a ritual 
whipping before selecting his 
bride), public opinion may be 
satisfied, and the basis of a 
compromise stmde. 

Senior officials in g o ve r nment 
who acknowledge the short- 
comings in toe budget 
accept the need for a devalua- 
tion of the Naira, plead for 

continued understanding f tom 

western governments and 
creditors as they walk the tight- 
rope stretched between toe 
Nigerian public ami Fund 
officiate in Washington, and 
conduct informal discussions 
with western banks and the 
IMF. 

Impatience 

Nigerians within , and without 
govoaunent;. rsialatl. ' impatient 
outsiders that last August* 
coup brought a .new intake of 
nuntary officers who- have to be 
briefed on toe complex econo* 
mic problems facing the coon* 
J*y— “ The' learning process 
had to begin aH over again," 
says one official. 

They stress, too, that to their 
opinion there is no stable, 
alternative to President Baban* 
Swa’s pro-western administra- 
tion which has made it clear 
that it intends to meet its ex- 
ternal commitments. 

Yet there is a sense of time : 
running out In the coming 
months the debt crisis must be " 
resolved and the factories which 
have been forced to lay off over 
a million workers In toe pari 
three years given the raw 
materials they so desperately 
need. 

The effort required to find * 
middle way between rejection ■ 
of IMF terms and toe disquiet*' . 

Prospects of default will . 
require, all . of. President Baton* 
gida’s political skills. 
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Nigeria’s new President is interviewed here by Michael Holman, Africa Editor, and Patti Waldmeir 

‘We’re really determined to put the economy to rights’ 


QUESTION: After six 

months in office, whfct do 
i feel yotur Gweniment - 
achieved? 

A. Before this administration 
took aver them was .a' lot of 
tension tot the cou ntr y, creating 
an atmosphere which I felt very 
strongly vraa not conducive to 
national development: I believe 
that every person has a Stake in 
the ' administration, and. that 
opportunity was not available. 
before we tookoffice. 

• i-thlnk one of onr most impor- 
tant achievements 1ms been to 
change' the climate, change the 
atmosphere, making' people, feel 
free to participate. Onr policy 
of fwih 8 ™ 11 ? human rights' and 
the dignity of the individual citi- 
zen has -gone a long way to 
reduce tendon. Besides, the 
Nigerian information media are 
freer today than In most coun- 
tries. 

On the economic front, after 
onr rejection of. the Inter- 
national Monetary Fond pack- 
age, we have put together a bud- 
get designed to start an adjust- 
ment process which should lead 
to a revival of growth in output 
and in employment 
Q. Tour Priorities for 1986? 

A. They are set out in the bud- 
get Its main strategy is to re- 
activate the economy by making 
more foreign exchange avail- 
able to the directly productive 
sectors of agriculture and 
industry for importing raw 
materials, machinery and -other, 
inputs. When the import 
licences are issued shortly, we 
expect that many factories that 
have been closed down in ' the 
last few years, as well as those 
that have been working on a 
sporadic basis, will resume pro- 
duction on the basis of one or 
two shifts a .day.-: 

When this happens many citi- 
zens who have been retrenched 
over the past few years will be 
re-employed and increased out- 
put should generate more tax 
revenue for both Federal and 
State governments. - 
Q. Tod s&spended negotattions 
hurt December for a $2JBm loan 
from the IMF, but do yon rale 
out any role for the Fund in 
your efforts to resolve your 
economic problems? 

A. I look at it this way: there 
is always a possible role for 
the IMF, provided it Is com- 
patible with our own national 
interest as we see it 
Q. Do yon see the 1988 budget 
as having nar ro w ed' the gap . 
between Nigeria and the IMF? 
A. From reports we get the bud- . 


get has been accepted as realis- 
tic and 1 think that it should be 
an indication to the IMF and 
oar trading partners that we are 
really 'determined to put the 
economy to rights. We have 
been able to identify the prob- 
lems and we are addressing our 
minds and energies to - those 
problems in our own way. That 
is what we have been insisting 
on all the time. 

Qi Ton spoke In your budget 
ad dres s of the need for a “realis- 
tic” rate of exchange for the 
naira Does this mean that yon 
envisage tike possibility in the 
ceming months of o steady de- 
predation of the naira? 

A. What we said is that this 
time around we will allow the 
naira to float. We will try to 
avoid outright devaluation but 
allow the naira to compete with 
other currencies. 

Q, Given the measures adopted 
in the budget; plus a flexible 
exchange rate, does this mean 
that Nigeria could move to some 
accord or understanding with 
the IMF? 

A- We discarded the idea of 
taking the IMF loan. But then 
there is the question of what 
the IMF calls “enhanced surveil- 
lance.” Our creditors should be 
able to see the effort we have 
made. Through the budget we 
presented for 1986 we have 
taken a lot of far-reaching 
decisions which should be 
acceptable to the IMF so that 
they could say; “ Yes, the 
country’s economic package is 
quite sound.” They should also 
be able to say: “OK, you should 
be able to deal with this country 
given the progress they have 
made.” 

Q. So yon wo uld ge t (he endorse- 
ment of the IMF? 

A. The budget package is 
tougher than any adlustment 
programme that the IMF could 
have hoped for. We hope that 
our creditors will follow up 
their broad acceptance of the 
budget with meaningful and 
serious negotiations to re- 
schedule the outstanding foreign 
obligations in a realistic man- 
ner. 

Q. Year budget put a 30 per 
cent ceiling of debt servicing. 
Do you think your example 
might be followed by other 
African countries? 

A. It may serve as some sort of 
example, but the situations else- 
where are different. When this 
administration came in. debt ser- 
vice commitments were 4445 
per cent of our exuort earnings, 
and this was telling on our 
economy. 1 



Hie Military President answering questions put to him by Patti Waldmeir and Michael Holman 

General Babangida: ‘a soldier’s soldier’ 


MAJ-GEN IBRAHIM BABAN- 
GIDA, who took power from 
Mal-Gen Muhammadu Buhari 
in a bloodless coop on August 
27 last year, came to office 
with a reputation as one of 
Nigeria's outstanding soldiers 
who had played a key role in 
the overthrow on December 
31 1983, of the country’s 
civilian president, Shehu 

Shagari. 

Sociable and popular with 
his men. President Babangida 
is a stark contrast with Us 


somewhat aloof, austere 
military predece ss or, who was 
widely criticised within the 
country for muzzling the 
Press and abusing human 
rights. 

Gen Babangida has made 
Press freedom and govern- 
ment accessibility corner- 
stones of his administration 
and has encouraged debate on 
the main issues facing the 
country— notably its relation- 
ship with the International 
Monetary Fund, the proposed 


return to civilian rule, and 
the controversial member- 
ship of the lalamie Confer- 
ence Organisation (ICO). 

Born in 1941 in Minna, he 
joined the Nigerian army as 
an officer cadet In 1963. After 
graduating from the Military 
Training College at Kaduna, 
he went on to attend military 
courses in India and Britain. 
During his distinguished mili- 
tary career he was known as a 
“soldier’s soldier,” especially 
In the Eiafran dvfl war, and 


he played a key role in ending 
the coup attempt in February 
1976 in which the bead of 
state, Gen Mortals Moham- 
med, was assassinated. 

His previous experience of 
government derives from his 
membership of the Supreme 
Military Council (SMC) from 
1975 to 2979 and between 1984 
and 1985 under Gen Buhari, 
when he was Chief of Army 
Staff. A Muslim, be is married 
with three children. 


But we also felt that no 
matter what happened we had 
the. responsibility to settle with 
our creditors. We believe they 
mean well and they should be 
able to understand our prob- 
lems. We should be able to sit 
down with them and discuss 
these issues. They need us and 
we need them, so we can sit 
down and reach an agreement. 
Q. Does the recent fall in the 
price of ofl jeopardise your bud- 
get strategy? 

A. It’s a sign of the battle of 
nerves being fought for the mar- 
ket share between Opec and 
non-Opec members. This is a 
battle that cannot be fought to 
its logical conclusion or to the 
bitter end, because all the par- 


ticipants will be losers in the 
end. 

Our view is that the huge 
drop in oil prices is temporary 
and that a truce or armistice 
will soon be agreed on terms 
that will ensure reasonable 
health for all concerned. All 
In all, we are optimistic that 
our main budgetary strategy 
can still be sustained. 

Q. Your counter-trade policy of 
oil for goods has come under 
review. What are the criteria 
for future deals? 

A. After our counter-trade re- 
view committee reported we 
said that we would continue to 
counter-trade, but deals would 
be used for implementing speci- 
fic and concrete projects with 


high priority. Moreover, such 
deals will feature flexibility of 
sourcing for goods so as to give 
us the opportunity to obtain 
competitive prices. 

Q, You have initiated a debate 
on the proposed return to 
civilian ride. What are your 
views on new political struc- 
tures? 

A. It would not be politic for 
me to talk about that now, with 
the debate about to start. The 
debate will cover about 28 
topics, including the role of the 
armed forces, and whatever de- 
cision comes from the report of 
the poltical bureau conducting 
the debate it will be the product 
of consensus. 

Q. But the the target date for 


a return to civilian rale remains 
1990? 

A. That’s right 

Q. The press is playing a 
vigorous and influential role In 
Nigeria, hut in a recent speech 
you seemed to take a tougher 
stand on the wiwth. 

A. The press will continue to 
remain free. It is not the inten- 
tion of this administration to 
interfere with the freedom of 
the press, which should inform 
the public about government 
policies, convey back to govern- 
ment any public reaction, and 
do so in a constructive manner. 

Constructive does not mean 
docile. It simply means helpful 
and nondestructive, which is 
very important in a society such 


as ours which is only partly 
literate and where people, there- 
fore, tend to believe virtually 
everything they read in the 
press. 

Q. Relations with Britain have 
been strained since the abortive 
attempt to kidnap Mr Dinara 
Dikko in July 1984. When will 
relations be restored and High 
Commissioners (withdrawn at 
the time) reappointed? 

A. We have bridged the gap. We 
have the approved nomination 
of the new British High Com- 
missioner and I hope his 
Nigerian cou n terpart will be 
aproved any time now. 

Q. The reconwnendaflon by the 
panel headed by Mr Justice 
Samson liwalfo that former 
president Shehu Shagari and 
his deputy, Dr Alex Ekwueme, 
should be released provoked 
controversy. Will you act on the 
recommendations? Do yon feel 
the Issue of corruption under 
the former civilian government 
has been resolved? 

A. We set up three tribunals: 
one trying people who were 
convicted under Decree No 3; 
another trying people con- 
victed under Decree es 7 and 20 
(decrees enacted by the pre- 
vious military government of 
Nigeria); and a third looking 
into the cases of people who are 
still held in detention. This is 
where the Uwaifo panel comes 
on. 

After these panels have 
finished and made their recom- 
mendations the Armed Forces 
Ruling Council will look at the 
report of each case and treat it 
on its own merits. They include 
tiie case of Alhaji Shagari and 
Dr Ekqueme at the appropriate 
time. 

The short answer to the ques- 
tion whether corruption under 
Shagari’s government has been 
resolved is “No.” Until the 
relevant panels finish their work 
it cannot truly be said that the 
issue of corruption under the 
Shagari government has been 
resolved. 

Q. It sometimes seems that com- 
paratively small fish have been 
put away for long periods while 
the main culprits go scot- free — 
or. If they are imprisoned, that 
factors other than legal are 
involved? 

A. This is an on-going process. 
We have always maintained that 
anybody found to have been 
connected with improprieties 
will definitely be brought to 
court; but it may he a long pro- 
cess. 

Q» The disclosure that Nigeria 
had become a full member of 


the Islamic Conference Organi- 
sation (ICO) has aroused con- 
siderable concern In the 
c oun tr y. Does the panel look- 
ing into the implications of 
membership have the authority 
to recommend a return Co 
observer status which Nfoeria 
previously had with the ICO? 

A. 1 would not like to pre-empt 
the findings of the paneL They 
reconvene on February 25 to 
deliver various views. 

Q. Nigeria has a representative 
— General Olusegun Obasanjo, 
the former head of state— on 
the Commonwealth group of 
eminent figures who are trying 
to encourage negotiations be- 
tween the South African 
Government and blade leaders 
In the Republic. Are yon at all 
hopeful that the initiative will 
produce results? 

A. Given the quality of the 
people nominated to serve I 
have no doubt that they will try 
to make a success of their mis- 
sion. But it is at a very delicate 
stage and after the initial con- 
tact it will require a bit more 
time to assess the situation. 
Public statements, especially by 
governments whose representa- 
tives are serving in the Com- 
monwealth group, could com- 
plicate matters. 

Q. Can we finally return to 
economic issues and the con- 
cerns of Western creditors? 

A. I don’t like slogans, especi- 
ally where difficult and very 
important issues are under con- 
sideration. But let me state our 
basic philosophy on our relation- 
ship with the Internationa] 
financial and banking com- 
munity in respect of meetitng 
our external obligations. It can 
be summed up in two words: 
realism and responsibility. 

We are prepared to meet our 
legitimate obligations, domestic 
or foreign. Where claims on 
government are questionable 
they must be thoroughly vetted 
before they can be accepted as 
legitimate. 

Once our obligations are 
clearly established, we are also 
prepared to do whatever is 
reasonable and possible to meet 
them, subject to the availability 
of resources and the need to 
continue to meet the require- 
ments of the Nigerian economy. 
In other words we would dis- 
charge our external debt obliga- 
tions, but not at the expense of 
causing economic dislocation 
and crisis at home. 

Meeting onr obligations must 
be compatible with a reasonable 
level of orderly growth and 
development in Nigeria. 
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G/3X0-Nigeria?s largest 
pharmaceutical manufacturing 

company 


GLAXO NIGERIA LIMITED Over 30 years’ experience in the 
manufacturing and marketing of a wide range of fine pharma- 
ceuticals, coupled with the added facilities of our brand new 
ultra-modern factory *t Agbara, have made us the largest 
pharmaceutical manufacturing company in Nigeria. 

Our strong position In the pharmaceutical industry can be traced 
directly to the efforts and resources deployed by our well 
directed research organisation which is backed by Glaxo Group. 
Our main objectives have been the discovery of new and 
effective drugs, of more economic methods of manufacture and 
the development of improved versions of existing preparations. 
Our Nigerian chemists and technologists are highly skilled and 
most of them have been trained by Glaxo Nigeria and Glaxo 
Group. 

Glaxo Nigerian manufacturers in Nigeria, a range of pharma- 
ceutical and food products as well as marketing many of the 
ethical products including antibiotics from Glaxo Pharmaceuticals 
Limited. 

Although the main thrust of the company’s activities will be 


in pharmaceuticals, considerable growth Is expected in the fields 
of Animal Health. Infant Foods and bulk raw materials for the 
pharmaceutical and confectionery industries. Agricultural Invest- 
ments in a new factory and farmland are on schedule. This new 
venture under the name Nucleus Farm Products Limited rs 
planned to include a refinery for converting maize into medicinal 
dextrose, pharmaceutical starch, liquid glucose and ocher by- 
products. 

We employ many Nigerians in various fields of our operation 
throughout the country. Out of this, over eighty-five are in 
senior management positions. We believe chat people as well 
as good quality medicines contribute to the well being of our 
country, hence we make fine pharmaceuticals for more healthy 
Nigerians and a better economy for today and tomorrow. 

GLAXO NIGERIA LIMITED 
P-M- BAG 1120 
41, CRSK ROAD, APAPA 
Telephones? 803050, 803051, 803051 


Glaxo- 


makers of fine pharmaceuticals 
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Politics 


Now the big 

debate begins 


“ THE STARTING gun has 
been fired,” declared one 
Nigerian exuberantly, “for the 
1990 elections." But another 
veteran observer was far from 
pleased: “The same old poli- 
tical crooks are on the wing.” 

Both were reacting to Presi- 
dent Ibrahim Babangida's 
announcement that be intended 
to return the country to civilian 
rule in 1990 and a year long 
national debate on the country's 
future would be encouraged by 

a government-appointed poli- 
tical bureau, which has released 
a 29 point guideline for the 
public ranging from the role of 
the armed forces to the place 
of traditional leaders. 

Over the next 12 months 
members of the bureau, working 
out of offices in all 19 states, 
will be encouraging — should 
that be necessary — submis- 
sions from members of the 
public. 

Poverty 

No one underestimates the 
task ahead. When the Vanguard 
newspaper viewed the prospect 
of producing a formula which 
would create a stable, demo- 
cratic society in a nation with 
marked ethnic divisions and 
which has seen military coups 
since independence in 1960, it 


Prospects for 
civilian rule 

MICHAEL HOLMAN 


to be seen. But any new dispen- 
sation will have to take 
account of three broad divisions 
in Nigerian society which run 
along regional and ethnic 
lines. 

As the article by David 
Williams, the veteran observer 
of Nigerian affairs, paints 
out the so-called north- 
south division in Nigerian poli- 
tics is a misleading term. 
Nevertheless, there is a power- 
ful northern Hausa-Fulani 
sense of identity and common 
cause, personified in the career 
in influence of the late Sar- 
dauna of Sokoto, Ahmad u Be*'~ 
the first premier of northern 
Nigeria. 

The two other major group- 
ings are the Yoruba in the west 
and the Ibo in the east and 
each of these three “nations" 
number some 15m to 20m 
people. To these should be 


phases (see map top right). 

If ethnic affiliations were the 
only basis of party political 
support the Yorubas would now 
dominate four states, with two 
other states with strong Yoruba 
influence but in which the 
minorities would be the key to 
the electoral outcome. The 
Hausa Folati have four states, 
with five or six ma rgi nal 
through minority groups, while 

the Ibos prevail in two states, 
with two or three more- in the 
fringe category. 


Polling 


In the 1979 and 1983 elections 

(the latter widely regarded as 
having been rigged) three 
parties dominated the political 
scene: the National Party of 
Nigeria (NFN), which won the 
poll In 1979 by moving beyond 
its northern base to establish a 
broad national presence, win- 
ning key minority states such as 
Benue, Cross River and Rivers; 
the Unity Party of Nigeria 
(UPN), led by one of Nigeria's 
political veterans. Chief Oba- 
femi Awolowo, 77, who was 
premier of the western region 
in the 1950s, and whose party 
strength lies in the Yoruba west 
of Nigeria: and the Nigerian 



• Wall posters, such as the one above issued by tbe 
Nigerian Council for National Awareness, and 
(right) a selection of vigorous tabloid newspapers 
highlight political, regional and religious issues. 
President Babangida has pledged that the press will 
continue to remain free 



added what has become known 

as the “minorities.” some 300 PeopIttpSrty (NPP) le'dby Dr 
Mflueice Azfldwe. first president 

pulled no punches. mm?* 7 t0 of tb e Federal Republic and 

-It will not be an overstate- bp the balance of power. n0 w in his 80s. 

rowL The NPP drew heavily for its 

northern, eastern and western secant support In 

Plateau and Rivers stales. 


meat," an editorial declared, 
« to say that Nigeria in all the 
years of her independent exis- 
tence, has not even started to 
approximate the prerequisites 
for building a modern nation 
state. Economically, unbearable 
poverty is still the highest com- 
mon denominator. Politically, 
disorder has become the basic 
mode of order. Socially, we 
are bewildered by our own 
decay and morality, bankruptcy 
is the sordid reality, especially 
of the elite class." 

Although politiad parties re- 
main banned— they were pro- 
scribed when the military 
overthrew the former civilian 
president, Shehu Sbagari, in 
December 1983— there are 
signs, as one former politician 
put it, that tbe old parties are 
starting tentatively to regroup. 
Whether they wul eventually 
re-em er g e —i ndeed, whether 
Nigeria will choose a multi- 
party model for its new con- 
stitutional structure— remains 


Religious differences intensify 


regions) was designed to accom- 
modate those forces, but it 
prove unsuccessful 

The overthrow of the first 
republic was caused largely by 
the division . between the 
northern NPC-led coalition, 
which included substantial 
southern elements, and the 
southern alliance of parties, 
which for Its part included some 
northern elements. 

In tiie intervening years, 
marked by coups and the 
Biafran civil war (1987-70) 


But the 1979 election showed, 
however. . what might have 
appeared solid voting blocs 
based on ethnic loyalties pro- 
duced a far more complex 
pattern, with' smaller parties 
such as the Great Nigeria 
Peoples Party (GNPP) and the 
Peoples Redemption Party 
(PRP) showing that local issues 


Islam and 
Christianity 

MICHAEL HOLMAN 


■ country where, despite serious 
dashes in the past between 
Government forces and Islami c 
extremist forces in the north, 
religion has by common con- 
sent, been largely kept in the 
background. 

Today conversations soon torn 


motion of Islamic solidarity 
among member-states " — incom- 
patible with Nigeria's official 
secular status, say Christians — 
as well as co-operation in 
“ economic, cultural, social 
scientific and other fields.” 


PEW issues have excited as 
much passionate debate in 
Nigeria In recent years as the 
news that tbe country had 
become a full member of the 

or personalities could disrupt gjgfg" •* 
the planning of the big three. fereDce (OIC >* 
c- . . Both the way in which the 

that will meet the needs of power bases axe unlikely to be N e ™tS. a 

Africa’s most populous nation, fundamentally different But : )™r d 

What found common acceptance by 1990 Nigeria will have a new ™ to- tSLnmenrs 

was tiie need to devolve power generation of aspiring dvilten SfSjrjLj! 

on the regions and In the 1960s politidans. tor even the tote- 

and 1970s the original federal fatigable “Awo” and * Zik" omce m Aasusi 1251 year ' 
grou pin g was broken up into will have passed on the baton The impact of the decision 
maiiM* states, in two main • to younger men. . . ... has been disquieting in. a 


to the subject of religion, aid - o3i^”Xlli3rS2Lj“ta 


Muslim, 35 per cent as Chris- 
tian and the rest animist or tra- 
ditional. Broadly speaking the 
north is predominantly Mus- 
lim, though with a sizeable 
Christian minority, and vice 
versa In tbe southern region. 

Meanwhile, the debate raged. 


President Babangida’s- speech 
at the Inauguration of tiie panel 
in the proposed federal capital 
of Abuja— deliberately chosen 
as the location of hb speech be- 
cause of its apolitical, areli 
gious status as a capital in the 
making — struck a note of 
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invariably the composition, of 
the Armed Forces Ruling Coun- 
cil (AFRC). and the army itself, 
is discussed in terms of reli- 
gious affiliation with fervour 
and sometimes an underc ur rent 
of animosity. 

Christians raise the spectre 
of the introduction of Islamic 
sharia law in the south — 
despite no Indication that the 
Government is even remotely 
contemplating such a move. 
“The talk is often irrational,'* 
said one concerned Nigerian, 
“but that is. always an ingre- 
dient of religious disputes.” 

For a- Government which has 
prided itself bh the Consultative 
process it adopts, before making 
major * decisions ' — the ' ■ en- ' 
eouragement of a, debate, on the. 
pros and cons of taking an 
International .Monetary Fund 
(IMF) loan, for example — the 
way in which the news emerged 
puzzled many Nigerians. 

The first inkling came not 
from the Government itself but 
from an Agence France Presse 
report last month, picked up by 
the local Press. It said that fol- 
lowing a visit by a Nigerian 
delegation led by Alhaji 
Rilwanu Lnkman (then minister 
of Mines and Steel, since 
appointed to the Petroleum 
portfolio) to an OIC conference 
in Fez; Morocco, the country 
had become the 49th member 
of tiie organisation. Formally 
established in 1971, the body 
has among its aims “the pro* 


“The process by which Nigeria' caution and conciliation which 


Nigeria, who sought further de- 
tails, but the Initial Government 
response was confusing. The 
chief of general staff; Commo- 
dore Ebitu Ukiwe, the Govern- 
ment's number two, declared 
that Nigeria “has not applied 
to join any international reli- 
gious organisation,” and made 
the same point in a television 
interview. 

Only earlier this month did 
President Ibrahim Babangida 
confirm the news, and by that 
time the Nigerian press had 
had a field day, repotting the 
passionate views of the two 
sides, Christian and Muslim. 


jcined the OIC.” declared an 
editorial In the Lagos daily. The 
Guardian, “ was totally oh* 
characteristic of an administra- 
tion that until now has 
endeared itself to tbe populace 
by It openness, and readiness to 
expose even the most arcane 
issues to public debate ... for 
nearly three weeks not a single 
government official was willing 
to admit (the decision) 
publicly.” 


Opposition 


Some of the newspapers most 
bitterly, opposed, to 'the decision 
riOiir' •pln Wnlng ;, ' MiaTI*l<f ' yith' 

Both sides claimed to represent religious conflicts in Iran.' Iraq, 1® of the 1979 conptf (ti- 
the, country's religious majority, and the Lebanon, pairing the 'which, stipulates : that 

and this alone excited contro- picture "‘of rampant tciarnfa- -. Nigeria ijr-a sfeular state. 
versy for no accurate count fundamentalism and raising The business of the OIC. he 
exists of the current Nigerian u, e prospect of religious conflict 


population. 

A census in Nigeria is more 
than the mere counting of 
heads. The outcome has a fun- 
damental bearing not simply on 
tiie allocation of political rep- 


that could, as one paper put 
it, “tear Nigeria apart” 

The belated Government 
response was in keeping with 
an administration which has 
set up committees on a wide 


resentatives to each region or range iff topics, from an inves- 


state, but on state revenue, tor 
Federal collected revenue is 
allocated to tiie states partly on 
the basis iff population. 

The only reliable guide is the 
1963 census (although this 


ligation on the merits of coun- 
ter trading Nigerian oil for 
goods, to the country’s political 
future: it established a commit- 
tee of Muslim and Christian 
leaders to “examine the impli- 


saW, which included among Its 
members "over a dozen other 
African states, many of which 
are secular with substantial non 
Muslim populations, was “ inter- 
national cooperation and the 
straggle tor economic develop- 
ment and self reliance." 

What he did not explain, how- 
ever, was the process which led 
to the application, and why 
such confusion attended its 
handling. 

The committee is due to re- 


itself was disputed at the time)' cations of Nigeria’s member- port later this month, but it 


which described 47 per cent ol 
the population — then calculated 
at 55m, today put' at between 
80m and 100m, according to 
which estimate one believes — as 


ship," headed by Internal 
Affairs Minister, Lt-Col John 
Shagaya, whose first move was 
to appeal to the press to exer- 
cise restraint 


will take the wisdom of Solo- 
mon to produce findings which 
defuse this sensitive affair and 
which do not leave one Bide or 
the other feeling aggrieved. 



may. have come none too soon. 

Dismissing speculation that 
membership- was a move to 
appease northern religious and 
political interests, he warned 
that “inflammatory state- 
ments ” in the media were 
“capable of doing avoidable' 
damage to the peace and unity” 
of Nigeria. National debates, 
he went on. “will not be suc- 
cessful if they are approached 
by whipping up emotions, 
mobilising mass hysteria or 
issuing threats.” 

Defending the Government’s 

derision to join the -OIC be re- 
affirmed the -commitmeiit - tb- 




Regional rivalries remain 


North-South 

issues 

DAVID WILLIAMS 


ALMOST TWENTY years ago 
tbe northern region, which 
since independence- had domi- 
nated Nigeria politically as well 
as geographically, was split into 
six “states." Ten years ago it 
was further divided, into 'ten 
states, ranking Constitutionally 
With the nine states into which 
the former three southern 
regions were then divided. 

In the 1979 general election 
states in the former northern 
region elected five governors 
opposed to Alhaji Shehu 
Shagari, and five wbo supported 
him. 

Yet even today people can be 
found in the nine southern 
states who stQl see survival of 
the political, unity' and domina- 
tion of the former, northern 
region, 'and suspiciously, scan 
lists of appointments. Including 
those of military governments, 
for signs of “ northern ” ascen- 
dancy. For them the northern 
region still lives;- the old British 
administrative boundary be- 
tween the “northern” and 
“southern" protectorates, with 
their very different histories, is 
as real politically today as it 
was in 1912 ' when Lugard was 
brought back to “amalgamate ” 
the two— with Lagos " Colony” 
— for the sake of economy, not 
political unity. 

For them anybody born north 
of that boundary is still a 
“ northerner," and may be more 
anxious to serve the interests 
of his group than those of 
Nigeria as ■a whole. 

The enthusiastic British 
administrators who were 
determined that their northern 
provinces should remain 
“ different.” and their- Nigerian 
successors who developed the 
concept of their northern 
region as what amounted to a 


“northern nation,” bear some 
of the blame for the division 
which still affects so much 
Nigerian political thinking, 
even if few venture to express 
it publicly. 

Lugard did not succeed, in 
fact, in producing a real amal- 
gamation. In practice two 
different, to some extent rival, 
systems of administration 
continued tor the now 
“ northern ” and “ southern " 
groups of provinces. 

In the north, “ indirect rule,” 
adopted to meet administrative 
necessity, became a “ dogma 
and instead of modernising 
ideas which were developing In 
'the south spreading to the 
north, the opposite happened. 

The differences between 
north and. south which the - 
British and their successors 
wished to maintain they 
extended, for the most part, 
even to non-Moslem areas of 
the northern provinces whose 
social systems had affinities with 
the south and which, until the 
British -came, shared no 
political unity with the 
emirates. 


Consequences 


The notion of a “regional 
nation ” also affected, to a lesser 
degree, the western and eastern 
regions; and in these the idea 
that the Yorubas and Ibos 
constituted " nations " — how- 
ever justified in cultural terms 
— had some of the same 
political consequences. 

The Colonial Office, 
although questioning the idea 
that the northern provinces 
were a natural and permanent 
unity, and emphasising the goal 
of a united Nigeria, in practice 
left things to the “men on the 
spot." And,, as has been said, 
in the conflict between tiie 
British heads of centralised de- 
partments and the British nor- 
thern administrative hierarchy, 
there were “neither team-spirit 
nor dear ideas, nor authority." 

Certainly there were pro- 


found differences between the 
northern emirates and the rest 
of the country; but a states- 
manlike approach would have 
sought to diminish, not accen- 
tuate, the differences. 

Above all. In spite of 
Lugaid's ambition, considerable 
imbalance in western education 
between the Moslem areas in 
the north and the non-Moslem 
areas in the south was inevit- 
able for many years. Hostility 
to western education was re- 
inforced by the British Adminis- 
tration’s policies. 

The basing of all education 
on local culture was sound but 
this excluded teaching English 
— except later at Barewa Col- 
lege, destined to produce a 
minute class of “black Moslem 
Eng l i sh gentlemen” — although 
English was essential for em- 
ployment in central govern- 
ment service and for inter- - 
national links. The northern 
“ provinces ” became a “ reser- 
vation.” 

The central failure of ? amal- 
gamation " lay in education. In 
1919, Lugard lamented that 
“the Northern Protectorate 
does not at present supply a 
single deck or artisan from its 
intelligent population.” His 
successor. Clifford, found . no - 
person in the northern pro- 
vinces “ sufficiently educated to . 
enable him to fin the' most 
minor clerical post” in any 
central government department. 

Before and after indepeud- 
ence tbe fact that the region 
which called Nigeria's political 
tune had so few educated people 
caused tensions. Northern 
leaders objected to their 
region's dependence on the 
south even for semi- 
skilled workers, and accused 
southerners of trying to exdude 
any available northerners from 
jobs in favour of their own 
people. 

With little justification 
southerners accused northern 
leaders of pushing unqualified 
northerners up the federal 
ladder. 




They resented the northern 
policy’ of employing foreigners ■' 
on contract rather than pension- 
able southerners when no north- 
erners were available. Many 
southern politicians sincerely 
believed that the 1963 census - 
was “rigged" in favour of the 
Northern Region, causing them 
ultimately to question the legi- 
timacy of the Federal govern- 
ment 

New amity 

The Agtuyi-Inmsi regime's 
effort in 1986 to centralise gov- 
ernment revived northern fears 
about southern ambitions, with 
violent consequences. The cfvfl 
war was never a north-south 
affair, but it was often so re- 
presented. 

The new amity which de- 
veloped .after divirion , ofi toe 
northern region into states, be- 
tween leaders of states coyer-. . 
ing non-Moslem . areas -of , toe- ' - 
former region .and those', of 
Moslem states, reinforced south-; 
era suspicion that the-uorthet 3 S 
region still . lived. ' • - ‘ V " y 

This suspicion was 
expressed on. occasions.' -when 
military governors of the states - 
formed out of the region met M,-. 
consider issues which .paitied-v. 
larly affected their stated 

operation of regional. 
tions. tor example, which 'coajaX- 
not easily be divided- bttyfeeti: 
them, or even drought ' 

’ 'Mistrust came to a headduaV- - 
tog the heated debates at the 
Constituent Assembly to 1978 
on a Federal Sharia. Court of -' * 
Appeal — although in this case; . <r. 
non-Moslem leaders in the form 1 - 
er northern region were allied -• 
with southern politicians. 

Yet two decades after toe 
northern region disappeared 
“ north-south ” mistrust should 
have no place in Nigeria's politi- 
cal thinking. Perhaps, tor a 
time, use of toe terms “north- 
ern" and "southern"- should 
be outlawed in political die* 
mission. 


V': 
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NIGERIA 5 


As oil prices sink, drastic stabilisation measures such as debt 
rescheduling and a substantial currency devaluation appear 

difficult to avoid. 

Options start to narrow 


Economic 

prospects 

TONY HAWKINS 


THIS TEAR threatens to be the 
crunch year for the Nigerian 
economy— the year -• in which 
Nigeria, runs out- of options. 
Some options are still open, but 
as oil prices plummet the 
options narrow in range and 
efficacy; forcing Lagos ever 
closer to the brink of debt re- 
scheduling and substantial cur- 
rency devaluation- . 

In the last three months, the 
Nigerians have formally re- 
jected an IMF loan agreement 
put a cap cm foreign debt ser- 
vice payments equivalent to 30 
per cent of expected foreign 
exchange receipts, ordered an 
increase in . oil production to 
offset plunging prices. They 
have also imposed a range of 
fiscal measures designed to 
stabilise the economy, which 
also satisfied, several ' of the 
DIF’s loan . conditions* . estab- 
lished a two-tier currency 
market and publicly accepted 
the need for a. rescheduling of 
their medium and long-term 
foreign debt as well as a con- 
tinued restructuring of trade 
debt arrears. 

Taken together. these 
measures represent major pro- 
gress towards economic adjust- 
ment but one vital ingredient 
. is missing — a large devaluation 
of the Naira from its current 
parity with the US dollar. 

The two-tier market is intended 
to go some of the way towards 
currency adjustment by allow- 
ing a broad Tange of non-essen- 
tial transactions— imports of 
consumer goods, foreign travel, 
payments abroad for education 
— to take place at a realistic 
market exchange rate. The 
mere fact that the Nigerian 
authorities have acknowledged 
this necessity serves to under-' 
line the inevitability of eventual 
adjustment of tbe official rate 
of exchange. 

Such adjustment is crucial to 
stabilisation of the- economy 
both in the short-rim and in the 
longer-term. In the wake of all 
the other adjustment measures 
already undertaken by Lagos, 
substantial devaluation would 
- open the way to an IMF agree- 
ment, thereby, -unlocking &&• 
door not just to an IMF loan 
and rescheduling of existing 
debts but to an estimated g3hn 
annually of new resources over 
a three-year period in the form 
of quick-disbursing structural 
adjustment loans from the 
World Bank, some new credits 
from international" banks, and 
renewed access to credit lines 
from the export credit agencies. 
Such a package would get 
Nigeria over the debt-servicing 
hump it now faces during the . 
1986-89 period, thereby easing 
the rear-term foreign payments 
constraint, but, just as import- 
ant. major- currency devaluation 
is needed also to achieve effec- 
tive restructuring of the 
economy in q way that would 
revitalise the agricultural sec- 
tor, while encouraging non-oil 
^■exports and efficient, import 
substitution. 

Opponents of an IMF agree- 
ment question— with some justi- 
fication — whether Nigeria would 
attract the level of resource 
inflows of $9bn over a three- 
year period given caution on 
the part of both international 
banks and official credit agen- 
cies to extend their. Nigerian 
exposure. They- are,, also 'justifi- 
ably, very concerned at the 
likelihood of new capital Inflows 
being squandered by the fed- 
eral and state .governments at 
a time when there are signs of 
Nigeria’s coming. to terms, at 
long last, with the need for 
fiscal responsibility and control. 

However valid these points 
may be, the fact remains that it 
is long-term structural read- 
justment associated - with cur- 
rency devaluation that will be 
far more important to an the 
immediate debt crisis. Since toe 
onset of the oil. glut in 1982, 
one civilian and 'tiro military 
administ rations have wrestled 


mruraon 


j 

y 

i 

y£i 


i ' 

t E 


| i 

X 

! i 

t • 

s l 
i \ 


1 5 H 




i t 


\ 

A 


ZraSESHEEEE 


Balance of payments 


IN bn) 

1986* IMS 1B& 
Exports 9.6 16.7. . 9.1 

Imports 7-5 7.4 

Invisibles teet) -24 -2.4 -SU 

Current balance —941 -M>-9 +04 

Capital (net) • -2.1 -L2 +0J 

Overall balance —2.6 —04 +0J 

* Forecast. 

Score*: CMtfW Unkor Nig*** and own MtJmatM- 
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1986* 

1985 

1984 

1983 

1982 

1981 

9.6 

16.7 

9.1 

74 

84 

104 

74 

7.4 

64 

84 

104 

114 

-24 

-2.4 

— 2L1 

-24 

—34 

-34 

-94 

+94 

+04 

-3-0 

-44 

-3.7 

-2.1 

-L2 

+04 

+24 

+3.4 

+6.7 

-2.6 

—0-8 

+04 

-6-4 

-14 

-3.0 
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with Nigeria's economy impos- 
ing layer upon layer of bureau- 
cratically -controlled austerity 
designed to avoid toe need for 
fundamental balance of pay- 
ments adjustment. 

- The only workable option — 
a return to a strong oil mar- 
ket — has failed to materialise 
At the same time, toe other 
ad hoc options — the build up 
and rescheduling of trade 
arrears, cutbacks and delays in 
invisible payments, a 40 per 
cent reduction in imports, 
higher taxes and cats, increased 
deals — have all failed to re- 
solve the foreign payments 
crisis at a time of falling oil 
prices. 

Real incomes fall 30pc 

On toe other hand, these 
policies have forced the 
economy into a recessionary 
straitjacket with the result that 
real per capita incomes which 
increased 17 per cent between 
1974 and their 1978 peak, have 
since fallen 80 per cent and are 
baric to their levels of toe late 
1960s. Indeed, real Gross 
Domestic Product at N26.5bn 
last year was 15 per cent below 
its 1978 peak and only mar- 
ginally higher than toe 1976 
figure of N26.2bn. 

To make matters worse, the 
economy has been going 
through a period or pronounced 
stagflation with toe result that 
prices and the naira’s real effec- 
tive exchange . rate have 
worsened while output declines. 
Although the authorities have 
allowed the naira to depreciate, 
against the US dollar by no less 
than 84 per cent In the last five 
y§a£s, movements -against other 
currencies have been very limi- 
ted with the result that by early 
1986 the naira’s nominal effec- 
tive exchange rate (based on an 
import-weighted basket) was 
estimated to be only 5 per 
cent below its .December 1980 
levels. 

With Inflation averaging 20 
pear cent annually over toe past 
five years, the real effective ex- 
change rate of the naira is esti- 
mated to have doubled giving a 
ball-park figure for its present , 
overvaluation. It is argued by ! 
businessmen and bankers in 
Lagos that the mooted 30 per 
cent devaluation of the naira 
would no longer be adequate 
and that the authorities should 
be thinking in terms of a 50 per 
cent shift. This is supported to 
some extent by the black mar- 
ket rate of around five naira to 
the dollar compared with the 
official parity of one naira to 
the dollar. 

Reinforcing this argument is 
the combination of a continuing 
poor performance by the non-oil 
exports on the one hand and the 
expectation of sharply higher 
inflation in 1986 after a year in 
which the authorities succeeded 
in holding inflation down to no 
more than 5 per cent. 

The doubting of the petroleum 
price with the abolition of the 
domestic subsidy (one of the 
IMF's conditions for an agreed 
programme), and toe 30 per 
cent import surcharge (de- 
signed ' to avoid currency 
realignment while also raising 
much-needed public revenue) at 
a time of strong demand for 
essential imports that are in 
very short supply, suggests that 
the inflation rate will move back 
above 20 per cent in 1986. fur- 
ther underlining the need for 
devaluation. 

Real GDP increased 2.4 per 


Export Earnings 
_ (Fetroteun) 
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cent last year — the first 
increase since 1979 — in the 
wake of a revised 54 per cent 
decline in 1984. Agricultural 
output was np 34 per cent bat 
the main growth came 
from manufacturing where 
output volumes rose 44 per 
cent. After declining 14 per 
cent between 1981 and 1983, 
petroleum output increased by 
13 per cent in 1984 and gained 
a further modest 3.5 per cent 
last year, taking output back to 
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1981 levels but still only 60 per 
cent of its peak 1979-80 per- 
formance. Continuing stagna- 
tion in agriculture is evident 
from toe fact that output last 
year was no higher than at the 
end of the 1970s pointing to a 
20 per cent fall in per capita 
food production. 

From the onset of the reces- 
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Wherever you find todays 
Nigerians working, you will find 
First Bank helping with their needs 


First Bank is the largest and longest established 
bank in the country. Our network of over 200 
branches spans all over major conurbations 
and centres of regional development. 

Consequently, First Bank is totally 
involved with every aspect of this country's 
economic expansion. 

We pride ourselves on our commitment 
to the people of Nigeria. Many sectors of 


agriculture, industry commerce and social 
services find First Bank helping with their 
needs. 

Whether you are a private individual or 
corporate manager; talk to the expert bankers. 

For further information and details of 
your nearest branch, write to: 

The Marketing Manager; 35 Marina, 

P.O. Box 5216, Lagos. Tel: 665900-20,. 
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...working with the people 


Expert Banking By The Leader 
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High liquidity to be 
tapped to solve 
looming problems 
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Decision year on trade debts 




Capital Markets 

TOUT HAWKINS 


THE NIGERIAN Government 
hopes this year to exploit the 
high liquidity levels in the 
capita] markets to solve two 
looming financial problems — 
the privatisation of some para- 
statals and the rescheduling of 
the country's internal public 
debt. 

Strong growth in institutional 
savings from N6Rbn at the end 
of 1981 to Nli.7bn in mid-1985 
has created the opportunity for 
recycling these funds away from 
savings deposits and short-term 
money-market instruments into 
the longer-run investment that 
the country needs so desper- 
ately. 

Despite the build-up In 
liquidity new issue activity 
remained at a very low ebb last 
year. In the 1977/79 period, 
almost N2.1bn was raised 
through the new issue market, 
of which Nl.Sbn represented 
government stock issues and 
some N 2,74m private sector 
equity and fixed interest stocks. 

in 1983, private sector issues 

fell below N150m while in the 
past IS months less than N50m 
has been raised in private sector 
issues. 

Reasons for this dearth of 
new issue activity include low 
levels of private sector invest- 
ment attributable to the foreign 
exchange crisis and capacity 
utilisation rates of 30 per cent 
in many industries. Companies, 
like the banks and capital 
markets, are themselves awash 
with liquidity, partly because 
they have not yet had to meet 
arrears arising from overdue 
trade debts and as a result there 
is little incentive to raise new 
capital. 

The surplus liquidity situa- 
tion was vividly illustrated by 
the outcome to the 1985 Federal 
Government Development Stock 
Issue. Seven-year paper was 
Issued at par with a coupon of 
10.5 per cent rising to 12.5 per 
cent for the 25 year bonds. The 
N300m stock issue was 1.8 times 
subscribed, making it the first 
government bond issue to have 
been oversubscribed In the 
history of the Nigerian capital 
market, according to ICON 
Merchant Bank. 

Secondary market .activity 
continued at a low ebb through 


1985 as well. The volume of 
shares traded which reached a 
peak of 417m in 1983 was down 
to 229m in the first nine months 
of the year. 

An obvious reason for this 
state of affairs is the fact that 
two thirds of Nigerian market 
equity is held in firm bands by 
foreign companies (42 per 
cent), by the Government (15 
per cent) and by institutional 
investors (8 per cent). The 
estimated lm Individual 
Nigerian investors, bolding the 
balance of 35 per cent of issued 
share capital, have long adopted 
a “buy and keep” strategy 
which also makes for low levels 
of market activity. 

Despite the economic reces- 
sion. Nigerian investors have 
enjoyed handsome share market 
gains over the past two years, 
partially reflecting equity 
market inflation in the sense of 
too many buyers chasing too 
few shares, but also in response 
to the sparkling profits achieved 
by many listed companies. 

The Nigerian Stock Exchange 
compiles a common stocks Share 
price index (Jan 1984=100) en- 
compassing the 95 equities 
listed on the market. The index 
remained fiat throughout 1984 
reaching 1Q&5 at the end of the 
year, when the market capitali- 
sation was N2Jhn. but bad 
moved to 127 by the end of 

1985 and 132 in January this 
year by which time the market 
capitalisation amounted to 
N2.8hn. 

This puts Nigeria near the 
top of the league of developing, 
country capital markets — ■ 
number six in line after 
Malaysia with a 1984 market 
capitalisation of US$29bn, 
Brasil (US$28.9bn), India 
(USS7_9bn), Korea f US$6.1 bn) 
and Mexico (US*2.8hn>. 

Mr Harford Allile, Director- 
General of the Nigerian Stock 
Exchange argues that double 
taxation — in the form of cor- 
porate tax on profits and a with- 
holding tax on dividends— 4a a 
“major cause of our lagging 
markets." 

Mr Allile argues that 
Nigerian investors are worse 
off than their counterparts in 
Brazil, Chile, Argentina and 
Korea because of significantly 
higher rates of corporate 'and 
dividend taxes as weH as a 20 
per cent capital gains tax. Far 
from heeding bis advice, the 

1986 budget imposes new sur- 
charges, . ranging . from 5 pec 
cent to IS per cent bom Pd the ; 
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launching new initiatives: Mr Hayford Allde, 
Director General of the Nigerian Stock Exchange, 
Lagos 


aftertax profits of companies 
and the twice-taxed dividends. 

In the last two years, the Ex- 
change has launched three new 
initiatives designed to attract 
new listings, utiden share 
ownership and increase the 
equity available to investors. 
These include last year's 
establishment of the Second- 
tier Securities market which 
with Its less stringent listing 
requirements, is designed to in- 
dura medium-sized firms to take 
the public-quotation plunge. 


In the wings 


To date, only one firm has 
gone public vie the second- 
tier, raising N425.000 of new 
capital, but others are waiting 
in the wings. In what was 
the first wholly owned Nigerian 
promoted flotation. Jail Phar- 
macy and Stores has used the 
second-tier window early in 
1986 while a third company. 
Delta Glass, plans to raise 
NLTm. 

The second initiative— also 
designed to encourage indi- 
genous Nigerian firms to go 
public — was the revision of 
some of the market's listing 
requirements. The most import- 
ant change announced to date is 
the reduction in the prerequi- 
site capital base from Nlm to 
N 500,000. 

Third is the proposal to 
establish a bond market that 
would cater foe the require- 
ments of Federal, State and 
Local government The aim 
is . to refinance some a f 
Nigeria's Internal debts by 
issuing bonds with maturities 
ranging from 5 to 10 years. The 
Exchange has suggested that 
such “ refinanced bonds ” co&M 


be discounted at the Central 
bank or marketable via the 
Stock market 

Either way, holders would 
get a liquid investment that 
would presumably be Issued to 
replace unpaid and overdue 
internal public sector debt 
especially those owed by the 
State governments. The 
Nigerian Government is clearly 
keen on this suggestion and in 
the budget it announced its 
intention of rescheduling the 
domestic public debt through 
the bond market As yet no 
details are available. 

In addition to these three 
developments, there is the re- 
curring suggestion of privatisa- 
tion. In his budget address, 
President Babangida referred 
to the parastatab as “an un- 
necessarily high harden on 
government resources," promis- 
ing to sell off the Federal 
Government’s holdings in agri- 
culture, hotels and all non- 
strategic manufacturing activi- 
ties. 

But for an its attractiveness 
as a strategy for financially- 
strapped governments, priva- 
tisation is riddled with practical 
snags— government reluctance 
to dispose of finanoially-viable 
investments, investor reluctance 
to buy into loss-making para- 
statals. Government unwilling- 
ness to allow management to 
paddle its own canoe and the 
scarcity of managerial skills. 

If the capital markets are to 
be used to finance privatisa- 
tion, investors will have to be 
offered a stake in those state- 
controlled industries that can 
generate acceptable rates of 
return. In contemporary Nigeria 
such enterprises are thin on the 
grouiwt • . . 
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sion in 1982. industrial produc- 
tion — electricity and mining 
as well as manufacturing — had 
fallen 14 per cent before 
recovering slightly last year. 
Manufacturing output declined 
23 per cent between 1982 and 
1984 before managing a 5 per 
cent recovery in 1985. 

Estimates of capacity utilisa- 
tion vary widely from as low 
as 20 per cent to as high as 35 
per cent to 40 per cent. How- 
ever, very few industries are 
operating at more than half- 
capacity and in the budget, the 
Government set itself a target 
of attaining 55 per cent capacity 
utilisation this year — a figure 
that is unlikely to be achieved 
given the extent and severity 
of import shortages. 

An unavoidable consequence 
of the overvalued naira is the 
economy’s excessive depen- 
dence on Imported food, raw 
materials and intermediate 
goods. Consumer imports In 
recent years have averaged 28 
per cent of the total, with food 
accounting for about half (15 
pa cent of the total) and con- 
sumer durables 6 per cent. 

Incredibly, as imports have 
declined the consumer durable 
share has risen, from 5 per cent 
in 1981 to 7 per cent last year. 

Raw materials account for 
roughly one-fifth of total 
imports while the share of 
capital goods has averaged 45 
per cent Even after the imposi- 
tion of austerity measures in 
1984, consumer imports still 
exceeded 25 per cent and 
although allocations for consu- 
mer items have been reduced, 
industrial production and new 
Investments have suffered as 
overall Import levels have been 
reduced. 

In terms of US dollars, 
Nigeria’s imports have been cut 
by two-thirds from $21bn in 
1981 to an offloaBy forecast 
S7bn tins year, even allowing 
for some shift of import allo- 
cations from capital «nrf con- 
sumer goods to raw materials. 

Nigerian industry is probably 
operating with real imports of 
no more than half the levels 
applying in 1981-82. Indeed, 
raw material Imports last year 
at N1.5bn were just over half 
the 1981 total of N2 .96bn. The 
inevitable result has been wide- 
spread shortages, rapid inflation 
as retailers mark up scarce 
items, declining capacity utilisa- 
tion and large-scale industrial 
retrenchment 

While there are no meaning- 
ful unemployment figures, it is 
deer that retrenchment, especi- 
ally in construction, manufac- 


turing end by the state 
government, has led to sharply 
higher unemployment. The 
former finance minister Dr Kalu 
Xalu said last month that the 
■ egistered unemployment rate 
in urban centres rose from 7.8 
pa- cent at the end of 1984 to 
9.7 per cent in mid-1985. 

A report by the National 
Manpower Board calculates that 
private sector employers laid off 
as many as 30 per cent of their 
workers in 1982-83, with the 
impact being most severe to 
the construction sector followed 
by manufacturing and com- 
merce. 

Nigeria’s poor economic per- 
formance has its roots in its 
troubled foreign payments situ- 
ation. Is dollar terms, exports 
collapsed from US$26bn In 1980 
to $12 bn last year while, over 
the same period, imports were 
almos t halved, declining to 
SELSfan in 1985. 

Throughout the 1980 b, Nigeria 
has run a deficit on current in- 
visibles — services, inve stmen t 
income and transfers — averag- 
ing $4bn annually though this 
has been partially offset by a 
trade surplus of Sl.Tbn 
annually, leaving a current 
account deficit averaging some 
&3bn a year. 

However, there has been a 
major improvement since the 
1981-3 period when the current 
deficit averaged more than $8tm 
annually to an average a 4 just 
$lbn a year in Z984-& While 
last year’s 17 per cent export 
growth contributed to this im- 
provement. the main explan- 
ation for the reduced current 
deficit is Import restraint and 
invisible saving; resulting from 
Intensified exchange controls. 

Since 1980, when there was 
a huge trade surplus attribu- 
table to buoyant oil prices, 
there has been a cumulative 
overall payments deficit of some 
$18bn, financed by the drawing 
down of foreign loans, a run- 
down in foreign reserves and 
the bmld-up of trade arrears. 

It is this combination of a 
substantial payments deficit, 
funded by short-term borrow- 
ings In the form of trade 
arrears accumulation and the 
bunching of maturities in repay- 
ing medium and long-term 
obligations that spawned the 
present debt crisis. 

The options now open to Lagos 
axe limited. Having rejected — 
at least for the time being — an 
IMF programme, Nigeria is try- 
ing to reschedule its trade debt 
and medium and long term obli- 
gations in separate negotiations 
with the Paris Club of official 
creditors and the London Club _ 
of international banks. 
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Prospects for a Paris C2nb 
agreement would seem to be 
remote, given chat group’s in- 
sistence on an IMF agreement 
as prerequisite for rescheduling. 

However, the banks may 
be willing to restructure 
their medium and long- 
term loans subject to what 
they see as the adoption by 
Nigeria of an appropriate ex- 
change rate stance that would 
offer some hope of medium- 
term export growth, even with 
a depressed international on 
market. 

Just how the IMF would view 
such unilateral action an the 
part of the banka, is undear 
taut if it were to be linked into 
a substantial devaluation of the 
naira, then almost all of the 
fund's objections will have been 
met - - 

It is difficult for the outsider 
to appreciate just why the 
Nigerians should be willing to 
accept IMF conditionality— up 
to a point — but reluctant to 
accept the loan. There is 
enormous emotional, and even 
irrational, opposition to a loan 
programme and to one cardinal 
prerequisite— naira devaluation. 

Without substantial devalua- 
tion— of the order of 59 per cent 
—the IMF loan programme wiH 
not take off and neither, in all 
probability, will it be possible 
to secure a Paris Club agree, 
went It is just possible, but un- 
likely, that the batiks might 
agree to restructure without 
devaluation. 

It is doubtful whether re- 
structuring a! the Lasdun- Club 
debt, estimated at some USSThn 
would be sufficient on its own. 
It would reduce this year’s debt- 
service comm i tme n t s by 
estimated still tearing 

Nigeria to find' a further SJffiu 


at a time when the banka are 
likely to be unenthusiastic 
about providing new money. 

The alternative options in- 
clude stepping up oil produc- 
tion which is not a solution but 
merely a means of possibly 
achieving modestly higher 
export earnings or the South 
African option of declari ng a 
unilateral moratorium oa 
foreign debt repayments while 
continuing to meet interest 
obligations. 

On the central bank’s figures 
this would save flOba in foreign 
currency payments over the 
next three years alone which 
would be enough to see the 
country through. 

Without, some movement on 
rescheduling. Lagoa is WtoR to 
run out of foreign currency: at 
some print during 1986 ana be 
forced to default. On the central, 
bank’s balance of payments pro- 
jections. the country fitting 
an overall deficit, of souse $2Aba 
this year which could be 
H financed ” only by defaulting 
on loan repayments, or.Jntewst 
payments and a renewed accq- 
mulatto* of trade arrears. 

It would be a very great pily 
if such an outcome were to 
Occur kta* to the past 18 
months, the Nigerians have 
moved a long way not only -to- 
wards meeting the demands of 
their international creditors, 
but towards fundamentally re- 
structuring their economy. 

Many of the measures to the 
1986 budget — reduction of the 
oil subsidy, a tighter fiscal 
stance involving expenditure 
cuts and the imposition of new 
taxes, export incentives for 
non-oil exports, and the com- 
mitment to privatisation and 
reduced subsidisation of pttra- 
stattls — were long overdue. 

But the runner who drops out 
IB yards short of the finishin g 
pest does not win too twee- 
More seriously, having accented 
—i throug h tka proposed estab- 
lishment of a two-tier exchange 
market — the need for at least 
acme currency adjustment, the 
Nigerians would be better ad- 
vised to go the whole hog; not 
just to resolve their Immediate 
foreign payments problems, but 
also to shift the balance at |d> 
centWes firmly In the direction 
of agricultural regeneration, 
the development of non-oil ex- 
ports and efficient Industrial 
growth based on local-sourcing 
rather than imported materials. 

A realistically-valued naira, 
or in World Bank parlance: 
“getting prices right,” is the 
key to both a -1986 rescheduling 
agreement and to long-run struc- 
tural retorra. . • 
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intact total body care for 
all the family 
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Chesebrough Products Industries Limited 

More useful, in more ways, to more people 
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NBCI 


NIGERIAN BANK for 
COMMERCE and INDUSTRY 

Catalyst for Growth & Development 

The future of industrialization and healthy economic growth 
in Nigeria Ues with the development of small and medium- 
scale enterprises. In recognition of this fact, NBCI attaches 
great importance to helpihg the smaller business units end 
has obtained the World Bank's assistance towards the 
achievement of that goal. NBCI's effort towards the dove- 
iopmarn of small and medium-scale businesses in Nigeria 
is in line with the determination of the Federal Miltary 
Government of Nigeria to accelerate the industrial growth of 
the country. 

NBCI has correspondent banking relationship with many 
major banks In the world and has branch offices in ail the 
States of Nigeria. It is thus well-placed to link foreign 
businessmen who are interested in doing business with 
enterprises in that sub-sector of the Nigerian economy with 
their counterparts in Nigeria. 

The Bank is a statutory corporation of the Federal 
Government of Nigeria and not a limited liability company - 
Its operations are governed by a special regulatory instru- 
ment the NBCI Decree No. 22 of 1973. With a Share Capital 
of N200 million, NBCI has total resources of over N 30 O 
million as at the end of 1 985. 


Nigerian Bank for Commerce and Industry 


26 Idejo Street, 

Victoria Island 

P.O. Box 4424, Lagos, NIGERIA 


Telephone: 01-614872/617665 
Telex: Z1 917 NG 
Cable: N1BACJND 
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• F Wt wt Debt Service Obligations in USgba 


Years 

’ 1984 

1987 

1988 

1989 

- 7 i Amortisation 
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4£ 

3.7 

'»• Interest 
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US 

9.7 

„ 'v. Total 

4.4 
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is inevitable 


OVER THE put year the Nigerian debt crisis has moved 
slowly, bnt inexorably, towards the dlnux tfaat is likely 
during 1986. Precisely what form that 1 climax will take 
remains to.be seen bat present indications point to 
renewed efforts by the Nigerian Government, the banks 
and the snort credit agencies to reach some Him of 
accommodation .that would forestall M fhe Pretoria 
option ” of a unhatral default and moratorium. 

a - NfeertoVexternal debt problems fall into two quite 
distinefiat^ones-^the near-term obligations arising out 
of tbe build-up of -.trade arrears in 1982-83 ancf the 
medium andlong-term debts amounting to some $12bn. 

As BMnclc would have it, 
repayments oathe-medinm-and 
long-term debt- are bunched 
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over the next few years at pre- 
cisely the moment when oil 
prices have weakened . dras- 
tically and when heavy interest 
and capital repayments in 
respect of trade arrears have 
to be met. 

The approach adapted by 
most countries experiencing 
difficulty in servicing their 
external debt has been to 
request creditors to restruc- 
ture debt service payments fall- 
ing due or already in arrears. 

Nigeria has moved a long way 
down this path already starting 
with the refinancing in 1983 of 
US5L935bn of commercial bank 
letters of credit. This stretched 
repayments on these trade 
arrears through until July, 
1988.. 

Secondly, Nigeria offered to 
refinance the- insured -and unin- 
sured trade debts incurred in 
the early 1980s resulting in an 
agreement with the uninsured 
creditors to restructure all 
verified .claims outstanding at 
the end iff 1983. This was to 
be' done. by. converting open 
account trade debts into floating 
rate promissory notes carrying 
interart at 1 per 'rent over 
LIBOR (London Interbank 
Offered "rate), with maturities 
of six years and' a grace period 
of 2,5 years. 

The first hatch of notes, 
valued at some. US$258m. was 
issued In November, 1984, and 
although the Nigerian authori- 
ties set themselves the 
ambitious target of competing 
the note issue by mtd-1065, at 
present a total of : $L31m of 
notes Has been u$n£tt , 00 * of 
an estimated $3bn. ‘ 


Debt 

TONY HAWKINS 


scheduled arrears, totalled 
nearly $8tm. It is this build-up 
of arrears that- transformed 
what ‘ was by third world 
standards a modest foreign debt 
commitment— a mere 12 per 
rent of Gross Domestic Product 
—into the crippling burden that 
it .has now become 
This combination of the 
build-up in trade arrears and 
the bunching of maturities for 
repaying medium- and long-term 
debts over the next three years, 
will force Nigeria to reschedule 
—even if this am only be done 
unilaterally— during 1988. 

This was made dear to the 
1988 budget when the Nigerian 
authorities set a ceiling of 30 
per rent of their anticipated 
export earnings for external 
debt-service. Since the budget 
was presented, the continued 
fall in the oil price has raised 
new doubts- about the official 
export projections suggesting 
that Nigeria — if it were to stick 
to the. 30 per cent ceiling— could 
have considerably less foreign 
exchange to meet foreign debt 
commitments than the $2.85bn 
notional ly • provided to the 
budget 

Gloomy scenario 

Like the' debt calculations, 
debt service prolections vary 
considerably, but the Central 
Bazik's own estimates show debt 
serried . oonuhitmeuts rising 
from gt«Hm in 1988 to $5.4bn 
“There Haver borer inter mi n-- ■ n ext y e srund a-peak of gSbnin 
able delays in the verification 1988 before falling hade to 


If 


,-d 


V' 




of claims with some hanks 
claiming that only 10 per cent 
of claims have been accepted 
by the Central Bank of Nigeria. 
Estimates of the likely final 
amount of uninsured debts 
range from fZbn to $4bn with 
the present consensus suggest- 
ing a figure of around $3bm 
In theory, the note issue 
process should t» completed by 
October 1968 when amortisa- 
tion of the notes is due to start, 
but on present progress and 
1 given the seriousness . of 
Nigeria’s cash flow position, 
this looks to be a . somewhat 
optimistic target 
No agreement has yet been 
reached on the rescheduling of 
the insured trade debts— that is, 
the amount owed to the export 
.credit agencies (EGAs) such as 
#'ECCD in Britain, Exist Bank in 
the US, and Coface to France. 
' The ECAs argue, at the so- 
called Paris Club where the 
official foreign debts of develop- 
ing countries are traditionally 
renegotiated, that np reschedul- 
ing agreement can- be reached 
unless or until Nigeria reaches 
an accommodation with the 
International Monetary Fund. 

Since President Babangida 
rejected the IMF programme 
last December, the folks have 
been stalemated, though re- 
cently there has been a good 
deal of speculation ' over the 
possibility of Lagos and the 
DIF reaching agreement on a 
form of words — - as distinct 
from Nigerian acceptance of an 
IMF loan programme — that 
would unlock the 'door- to ; a 
rescheduling deal • * ' ' 

Growth 

Despite the Impasse, the 
Nigerians have agreed to make 
payments — to lieu of interest 
^—retroactive to January 198* 
Ton the arrears owed to official 
creditors that are estimated at 
around SSbn, making a total of 
about 55bn to all for trade 
arrears. To -date- only some 
$43Sm of such irfBeiiii claims 
have been verified.' making u. 
total of S1.7bn verified to date 
out of an estimated gSbn to alL 
Estimates of Nigeria’s total 
foreign debt and of future idebt 
service obli ga tions vary widely, 
but figures used by the Inter- 
national agencies point to rapid 
growth to the -debt outstanding 
from SISba at the end of 1982 
to SlfkSbn to December 1984 
and to more -than S20hn last 
year. 

The main source of growth 
In the debt has not been new 
medium and lout-term commit* 
metns. but the impact of the 
^rescheduling "of - the trade 
“arrears and their consolidation 
Into medium-term obligations. ' 
• Thus, between 1981 and 1984 
during which time Nigeria’s 
foreign debt more than doubled, 
net new medium and long-term 
borrowings {after deduction of 
amortisation of. su£h loans) 
accounted for only *2.5bn or 
- about one-quarter of the 
country's Increased external 
obligations. -- - 
By contrast, net accumulated 
arrears, along with the re* 


f4.4hn again to 1989. 

Assuming an oil price averag- 
ing f20 a barrel and exports of 
12m - barrels daily,- this sug- 
gests a debt-service ratio averag- 
ing 68 per rent annually during 
the 1986-88 period. 

dearly, a higher ofi price, 
increased “oil exports or the 
development of substantial non- 
oil exports would improve this 
rattier gloomy scenario, but 
given the need for merchandise 
imports of at least fi7bn annu- 
ally,- it’s dear: that Nigeria 
simply cannot— -and will not— 
; meet -such a -high level of debt- 
service payments. In other 
words, - a resch edulin g — uni- 
lateral or mutually-agreed — is 
inevitable. 

What Is to doubt is its precise 
timing — though mid-1988 would 
seem to be a crucial period — 
and the manner of its achieve- 
ment 

As if Nigeria's externa! debt 
difficulties were not enough, the 
c oun tr y also faces the urgent 
need to reschedule the public 
sector's domestic borrowings. 

At tin end of 1984, the public 
sector’s internal debt was 
estimated . at N43bn of which 
N26bu represented borrowings 
by the Federal Government to 
the form of Treasury Bills and 
Certificates and Stock Issues. A 
further N7bn represented 
arrears payable to contractors 
and banks by the Federal 
government and a similar NTbn 
payable to contractors by state 
-governments. The states also 
owe commercial and merchant 
banks a further NSbn. 

The maturity profile is far 
worse than that of the external 
debt with 91 per cent of the 

. internal debt maturing between 
December 1984, and the end of 
this year, but perhaps the most 

- worrying aspect of the internal 
debt -Is the amount owed to 
banks and contractors. 

- ‘ At the end of 1984 this 
exceeded NITbn and since most 
of this represents hank financ- 
ing— directly and indirectly — 
the key problem is the solvency 
of some of the banks them- 
selves. Its been calculated that 
the NITbn outstanding repre- 
sents- about XI times the total 
equity of Nigeria’s commercial 
and merchant banks. 

The- root, fnuwi of the 
domestic debt crisis was exces- 
sive spending by the state gov- 
ernments . and the parastotels. 
with the budget deficit of state 
governments averaging NSbn 
annually to the early 1980s. 
While both the Buhari and 
Babangida administrations have 
imposed tight fiscal controls at 
both state and federal level, the 
fact remains that the largely- 
un publicised ' internal public 
debt problem could escalate into 
as serious an economic crisis as 
the country’s external debt 
difficulties. 

Having come to terms with its 
external creditors at some point 
during the year, the military 
Government will have to turn its 
Attention to the restructuring of 
Its internal borrowings before 
they.* too. develop into an un- 
manageable financial crisis. 


Devaluation remains bone of contention 


IMF Debate 

TONY HAWKINS 


SHORTLY AFTER seizing 
power last August, President 
Babangida called for a public 
debate over Nigeria's negotia- 
tions with the IMF. What 
followed was frequently emo- 
tional and often irrational. 
Itself hardly surprising given 
the fact that all levels of the 
population, including those with 
only the haziest grasp of the 
issues took part. 

Some bizarre arguments were 
advanced by members of the 
Nigerian academic establish- 
ment, firmly convinced that 
Nigeria is not just a special 
case, but an economy that bene- 
fits from a much-overvalued 
exchange rate. By the time 
the Military Government an- 
nounced its rejection of an IMF 
loan agreement, it was obvious 
that there was— and still is — 
massive public opposition to 
the IMF. 

With hindsight, it’s clear that 
to Initiating the debate the 
the President badly miscalcu- 
lated the outcome. So one-sided 
was the dialogue that it was 
dubbed: "The debate that never 
was." 

The media were hostile to the 
IMF programme with the result 
that important issues were 


brushed aside and little or no 
serious consideration was given 
to alternative options. 

Shortly after formally an- 
nouncing Its rejection of the 
IMF terms, the Babangida 
administration introduced a 
budget which met many of the 
Fund’s demands, implying that 
the dialogue with Washington 
will be resumed before much 
longer. 

It was almost three years ago, 
in April 1983, when the Shagari 
Government formally applied to 
the IMF for balance of pay- 
ments support under the three- 
year Extended Fund Facility 
programme. 

Under present regulations, 
Nigeria is entitled to a loan 
of between $L7Sbn and $2J2bn 
which would have a grace 
period of three years followed 
by a five-year repayment 
schedule, during which time 
interest would be payable at 
between 6 per cent and 7 per 
cent. 

Acceptance of an IMF pro- 
gramme would open the way 
to a Structural. Adjustment Loan 
from the World Bank and to 
other official and private lines 
of credit. While paving the way 
for orderly restructuring of 
Nigeria’s foreign debt 

The principal conditions laid 
down by the Fund were: 

(1) A reduction in Govern- 
ment capital expenditure to a 
maximum of N4bn annually 
The revised 1984 budget pre- 


sented by the Buhari adminis- 
tration did. to fact, set a capital 
spending target of N4bn but 
this has since been raised to 
N5.8bn last year and a -forecast 
NSJibn in 1986, though to both 
years more than Nlm was set 
aside for repayment of loans. 

If this is deducted, actual 
capital spending closely' 
approximates the IMF ceiling. 

(2) Greater budgetary disci- 
pline and lower budget deficits. 
On recurrent account, the Mili- 
tary Government transformed, a 
small N131m deficit to 1983 into 
a budget surplus of Nl.Sbn last 
year. When' capital spending is 
taken into account, the overall 
budget deficit has been reduced 
from N6J2bn in 1983 to N4.5bn 
last year and NOfibn projected 
for 1986 — showing a major 
tightening to fiscal stance. 

Subsidy 

(3) The IMF required reduc- 
tion of subsidies on fertiliser 
and domestic petroleum sales. 
The fertiliser subsidy is being 
phased down to 25 per cent by 
1988 while the petroleum sub- 
sidy— previously one of the 
sticking points in negotiations 
with the Fund — was cut by 50 
per cent, implying savings of 
N900m in the 1986 budget. Pre- 
sumably, the IMF will continue 
to press for further gradual 
reductions in tihs subsidy. 

(4) Reduced financial sup- 
port and subsidies for parasta- 
fols. In the 1986 budget, trans- 


fers to economic parastatals 
have been cut by 50 per cent 
with the intention of forcing 
the. state-owned Industries to 
rationalise their finances by 
raising prices and trimming 
costs. At the same time, the 
Babangida Government is com- 
mitted to privatising its invest- 
ments to noil-strategic indus- 
tries and reducing Its holdings 
in strategic sectors such as 
banks and insurance. 

(5) Rationalisation and sim- 
plification of the tariff struc- 
ture. Successive Nigerian 
governments have taken steps 
to rationalise their tariffs since 
1984 with further changes being 
made in last month's budget. 

(6) A review of interest rate 
policy. The IMF called for 
higher interest rates and a nar- 
rowing of the spread between 
deposit and lending rates 
designed to encourage savings. 
The Fund also wanted to see a 
reduction in the number of sec- 
tors designated for credit allo- 
cation forgets by the Central 
Bank. This latter problem was 
tackled in the budget with the 
number of such sectors being 
reduced to 4, but real interest 
rates— both lending and deposit 
— remain substantially negative. 

(7) The Fund called for a 
vigorous export promotion pro- 
gramme and this has been in- 
cluded in the 1988 budget. 

(8) Increased producer prices 
for farmers were suggested by 
the IMF and this requirement 
was also acceptable to the 


Nigerian authorities. 

This leaves two crucial areas 
of disagreement — the IMF 
call for trade liberalisation and 
Its requirement that the naira 
be devalued. The trade 
liberalisation requirement Is 
obviously a long-run policy ob- 
jective. Clearly, it would be 
unrealistic to expect Nigeria to 
substantially eliminate trade 
barriers while its external pay- 
ments situation remains pre- 
carious. 

Crucial areas 

A realistic medium-term 
strategy would be a co- 
ordinated programme of protec- 
tive tariffs on the one hand, to 
replace existing administrative 
controls on imports, allied with 
compensatory devaluations of 
the naira. The trade liberalisa- 
tion condition is unlikely to 
represent a major obstacle to 
an IMF agreement with Nigeria. 

But, by contrast, exchange 
rate disagreement poses formid- 
able problems. Initially the 
Fund was seeking a 25 per cent 
to 30 per cent immediate naira 
devaluation to be followed by 
further downward adjustments 
as and when necessary. Given 
the substantial real effective 
appreciation of the naira In the 
three years since the IMF 
negotiations began, its likely 
that the devaluation factor to- 
day is closer to 50 per cent 

Its dear that over the past 
three years the deteriorating 


oil market, Nigeria's worsening 
foreign payments position and 
deepening domestic recession 
have convinced some of the 
country's key policymakers of 
the need for an IMF pro- 
gramme. This is evident from 
the broad agreement reached 
over a wide range of issues. A 
year ago, talks bad been stalled 
by disagreement over three 
crucial issues — the domestic 
petroleum subsidy, trade 
liberalisation and devaluation. 

Today, Lagos has moved to 
meet some of the Fund’s objec- 
tions on the petroleum subsidy, 
while trade liberalisation is 
more of a qualitative and alto- 
gether less immediate issue. 
This leaves devaluation as the 
one remaining major bone of 
contention. 

As the months go by and 
Nigeria’s liquidity situation 
worsens further, so the pres- 
sures to devalue will intensify, 
but given the comprehensive 
victory of the anti-IMF, anti- 
devaluation lobby to the debate 
that never was, a pro-devalua- 
tion consensus is most unlikely 
to emerge. As one Lagos 
banker puts it: “ Military 
governments are put there to 
run the country — not to fol- 
low the media.’’ 

Having come this far towards 
resolving Nigeria's economic 
difficulties, it would be a great 
pity indeed if the Babangida 
administration were to pull 
back now. 




Why choose Nigerian wire & cable? 


When It comes to fulfilling your needs for wires and cables for electric 
power transmission and distribution or for telecommunications, here 
ere seven reasons to choose Nigerian Wire and Cable Co, Ltd (NWC) 
as your supplier: 




1 


When you choose NWC* you're choosing a company that was set 
up to manufacture NgtvquailtyeJectrte wires and cables right here 
in Nigeria— to fulfil Nigerian needs and foster its growth by 
importing advanced foreign technology rather than finished 
product*!. 

2 When you choose NWC, you’re choosinfl a company associated 
with Sunritomo Electric Industries, Ltd., a world leader in electric 
wire and cable technology. You're alao'choosing a company mat 
has steadily developed and carried out sound financial manage- 
ment with the backing of the Sumitomo Group. 

3 When you choose NWC, you're choosing a company that Is 
dedicated to gMng itsworters the systematic, Irntepth training 
needed to manufacture higTvquaiity, dependable electric wires and 
cables. 

4 When you choose NWC, you’re choosing a company that can serve 
your long-term needs, a company that has steadily grown and is now 
poised for several phases©! further expansion on its forty-acre site. 

5 When you choose NWC, you’re choosing a company that, as a 

founding member of the Cable Manufacturers Association of 
Nigeria (CAMAN), has been a leader in the sound development of 
Nigeria’s wire and cable Industry. 

B When you choose NWC, you’re choosing a company that manufac- 
tures a full range of electric wires and cables, as introduced cm the 
following pages, meeting International standards. 

7 And, finally, when you chose NWC, you’re choosing a company that 
always puts your satisfaction as the customer above an other 
considerations. 




RODUCTION AND 


QUALITY CONTROL 


Nigerian Wire and Cable is justifiably proud of its highly advanced 
production equipment and facilities, its state-of-the-art technology, 
and the high quality and excellent performance thereby achieved In its 
products. NWCs unchangeable priority is to supply its customers with 
the best wires and cables available in Nigeria. Here's how NWC does it 


1 


Top-grade raw materials from around the world, systematically 

tasted In accordance with NWCs stringent quality standards, are 
carefully selected to meet the specific requirements of the product 

2 Highly automated production equipment— including many 
machines from Japan— and NWCs dedication to maintaining 
cleanliness in Its factory ensure that wires and cables made by 
NWC consistently have top quality and trouble- free performance. 

3 Based on world-famous Japanese quality control systems, NWC 
carries out strict quality control at every stage of the process rattier 
than just at final inspection, so the customer can be sure that 
NWCs high standards are maintained throughout the full length of 
the wheorcabla 

4 Finally, NWCs products are designed to fully comply both with 
Nigerian standards and with International standards such as NSO, 

1 EC, and British Standards— as well as with the customer’s specific 
requirements. 



This year is the 11th anniversary of Nigerian Wire & Cable Co. Ltd., 
jointly owned 40 % by Sumitomo Electric, 

20% by Sumitomo Corporation and 40% by Odua Investment Company. 
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Rw the past fair decades the A jG. Leventis Group of Companies has 
diversified throughout Nigeria. Among its wide-ranging interests, 
which employ over 12,000 people, are:- 


Wholesale and retail distribution of general merchandise 
Vehicle and Motorcycle manufacture, distribution and servicing 
Agricultural and Earthmoving equipment, distribution and servicing 
Department stores and supermarkets 
Technical and electrical manufacture, assembly, distribution and servicing 

Hotel operations 

Manufacture and distribution of beer and soft drinks 
Overseas manufacturers’ local representation 
Food production and farming 

Manufacture of glass, plastics, closures, carpets, cans, systems housing and plastic floor tSes 

Property investment and management 


Brandies throughout Nigeria. 

Head Office 

London Office 

WcX Airica Haase, Hanger Lane, EiBng, London W5, England. Flute: OkWI 6651 







Lagos, Che c omm ercial capital of Nigeria. Critical observers worry about the national penchant for smothering 

enterprise in a blanket of bureaucracy 


Tony Hawkins looks at government moves 
towards greater realism in establishing 
the true value of the naira. 


Two-tier exchange market 



NIGERIA'S PLAN to establish 
a two-tier foreign exchange 
market is a move towards 
greater exchange rate realism 
in two main respects. First, it 
will allow die emergence of a 
market rate to take at least 
some of the strain in terms of 
allocating scarce foreign 
exchange resources. Secondly, 
it provides a mechanism for 
legalising the illegal black 
market By replacing it with a 
legal “parallel” market 

On the face of it it would 
seem that in agreeing to the 
creation of die second tier the 
Nigerian authorities have 
accepted the unpalatable reality 
that the naira is substantially 
overvalued. And yet there 
are those who very Obviously 
see the two-tier rate as an 
ingenious means of yet again 
avoiding the need to come to 
terms with harsh reality In . the 
form of fuHrfrontal exchange 
rate adjustment 

Nowhere is this strategic 
conflict more evident than in 
two of the budget documents 
themselves. The President in 
the budget address, and fromer 
Finance Minister Kalu Kalu in 
his budget briefing, both openly 
acknowledge the need for a 
flexible exchange rate policy. 

But Chief Kuye, Director of 
the Budget argues In a widely- 
circulated paper that the official 
rate needs to be held close to 
parity with the US dollar for' 
a. minimum period of 1 2 
months. 

During this fo 8 *™! period, he 
says, only the second tier rate 
should be allowed to fluctuate 
in response to market forces. 
This would seem to constitute 
a reversal of the " sinking peg" 
approach to exchange rate 
poucy which took the naira 
down some 23 per cent against 
the US dollar in the 15 months 
prior to the budget. 

As conceived by Chief Kuye, 
the official exchange rate will 
be used for major exports (oil 
and cocoa) and also to finance 
esse n tial Imports of raw 
materials, foodstuffs, military 
hardware, and capital equip- 
ment as well as for debt- 
servicing and other essential 
invisible costs. 

The second window will be 
used to finance imports for 


which official foreign currency 
allocations have net been made 
available by the Central Bank. 
This parallel market could also 
provide foreign exchange for 
student fees abroad, foreign 
holidays and business trips, and 
any other “ unauthorised " 
spending on invisibles or mer- 
chandise imports. 

The theory is that the second- 
tier rate would settle some- 
where between the official rate 
of one naira to the US dollar 
and the existing black market 
rate of about five naira to the 
dollar. 

Three Initial moves to create 
the second window have been 
announced and are In varying 
stages of implementation. 

The first, announced a year 
ago, was the decision to allow 
Nigerians to establish so-called 
domiciliary accounts which 
enables a resident to opeq a 
foreign currency bank account 
in Nigeria. • , 


No questions asked ; 


The authorities have said 
that no questions will be asked 
on the origin of any such funds 
repatriated to Nigeria and that 
residents will be now allowed to 
exchange their US dollars in 
tiie parallel market for five 
naira rather than the one 
naira rate ruling in the official 
market. 

This is seen as an attractive 
inducement to repatriate w flight 
capital " which would then 
create a pool of foreign 
currency that potential 
importers can bid for. The 
greater is importer demand for 
foreign currency the more naira 
the Nigerians will get for his 
dollars. 

The second important step 
was the decision to allow 
exporters of non- traditional 
exports to keep for their own 
use 25 per cent of their foreign 
currency earnings. Such earn- 
ings could be brought back into 
Nigeria at the attractive free 
market exchange rate, thereby 
further boosting the domestic 
pool of foreign exchange. 

The third move is the recent 
issue of import licences "not 
valid for foreign exchange. 1 * 
Unlike the other two supply- 
side measures, this Is a demand- 
side programme that will amble 


importers to bring in non-essen- 
tial imports of thefr choice, pro- 
vided they purchase the foreign 
currency at the second window 
at a punitive exchange rate. It 
is reported that up to NZbn of 
such licences are being issued 
in apparent anticipation that 
the supply-side measures wfll 
work effectively to create the 
necessary pool of fordd 
exchange. 

While on the surface the 
second-tier market offers advan- 
tages all round, there are some 
very real snags end deeply-held 
reservations. So far as the 
domiciliary accounts are con- 
cerned, It is pointed out that 
these were fin* announced 14 
months ago and the- G overnm ent 
has taken an inordinate time to 
get its act together and bring 
forward some practical regula- 
tions concerning the operation 
of such acronntx. lt is believed, 
.too, ithat- raausfc Nigerians* with, 
ikaufe outside the country wtiT 
extremely ' reJuctenC to 
**epittt*to them stnfi&ifew M 
them are likely to have any 
great confidence in the Govern- 
ment’s assurances that they will 
not be prosecuted or penalised 
in any way. There is a very real 
danger that a different actantol- 
stration at some future date 
will disown the present govern- 
ment's policies. 

There are some real doubts 
too over the . viabUtty of the 
scheme. Already with a weaker 
naira and the 30 per cent 
import levy imposed in the 
budget, import prices are rising 
steeply. 

The second window could 
lead to import price increases 
In excess of 600 per cent after 
allowing for a. 450 per emit 
exchange rate mark-up, the 30 
per cent levy, and the margin 
of profit that traders are likely 
to seek in using the second-tier. 

It is argued that while such 
profit margins might be avail- 
able on fast-moving like 

motor vehicle spares or car 
tyres and batteries, the range 
of products that could absorb 
such price increases without 
being priced out of the mar- 
ket is a relatively narrow one. 

In other words, the demand 
for import licences could fan 
well short of the levels 
currently anticipated by the 


Government 

. - Other critics worry about 
the Nigerian penchant for 
smothering enterprise in a 
blanket of bureaucracy and 
red-tape. Chief Kuye's paper 
involves trading in foreign 
. currency M coupons "on the 
stock exchange or in the money 
markets, the- endorsement of 
travellers' passports, returns by 
commercial • banks to the 
Central Bank and the exclusion 
from the second-tier market of 
all non-residents, companies as 
well as Individuals. There is a 
very real danger that far from 
liberalising the exchange mar- 
kets the authorities will merely 
create new layers of bureau- 
cracy.. 


Effect an inflation 


The system ootid have both 
f avourab l e and negative impli- 
cations for By increas- 

' fotf tbe Boppiy ef goods, it could 
help contain -inflationary pres- 
subeffjJSwt mote likely is rapid 
'taflatiml'- ftteQed by steeply 
rising import prices as traders 
go aB but to make the most of 
their foreign currency opera- 
tion®. 

If the two-tier market can be 
managed efficiently, it will help 
ease the search; of goods by 
allowing the importation of 
larger volumes' of essential and 
non-essential imports and by 
mobilising idle balances held 
abroad by Nigerians. It would 
also have the beneficial effect 
of demonstrating beyond all 
doubt Just how overvalued the 
naira is ad its current official 
rate. 

Equally, it would be unfor- 
tunate if the system were to 
work, as some of Its sponsors 
intend, to enable Nigeria to 
continue to avoid the need for 
a comprehensive economic. 
adjustment programme — o»£ 
that includes a realistic 
exchange rate, in the official 
as well as in the parallel 
market. 

The best outcome would be 
one that convinced the authori- 
ties of the benefits to be reaped 
from financial liberalisation— 
but without eareful manage- 
ment and possibly some initial 
seed capital in the two-tier 
market from the first window— 
that may be asking too much. 
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Conventional wisdom says government ownership of 
newspapers is incompatible with editorial freedom. At the 
New Nigerian Newspapers we have been, proving in the last 
20 years since we started business that such wisdom can be 
wrong. 

****** 

NNN is fully owned by the Federal Government of Nigeria but 
we are one of the most outspoken and respected newspapers 
in the country, read widely by leaders of government, business 
and industry. Even our rivals say so. Says the Independent 
Nigerian Guardian “The New Nigerian has sustabied its ex- 
cellent technical quality and the tradition of editorial 
outs poke ness It established right from its birth." 


AttheNNN we publish the New Nigerian deity, the Sumtav 
New Nigerian weekly and the vernacular tSaskfyaTaff k J 
thrice weekly. " 


★ * ★ dr ★ * 


And at the NNN we are also commercial printers 
real estate developers and packagers. ' * taticmors ' 
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UK investment 


in 


^.^Poffeign ; 

V; participation 

. . TOKT HAWKINS 

: WHILE .much fat made, of 
Nigeria's importance to Britain 
u amnjrtr trading pXrtne r, the 
role <4 British foreign Invest 
meat In Nigeria Ig often over*’ 
. looked. The. most recent data 
avaJladde lfar 1982 J , show that 
itiffuct ye** foreign investment 
Wii veined *£ some N5.3bn of 
, which the British share ws is 
almost HtSuu as 37 per teat 

The taWe ehows that tho 
. British share of foreign invest* 
-meat in. Nigeria shrank from, 
44 per cent in 1870 to 37 per 
. -cent in M82, while the US dutre 
was effectively maintained: The 
share? of other Western Euro* 
pean countries increased sharply 
from 23 percent to 28 per cent. 
The bulk of the foreign Invest- 
ment is in manufacturing (36 
per cent) and trading and busi- 
ness services (28 per cent). 

Hie mining share (mainly 
oil) is just short of 20 per cent. 
It doubled between 1970 and 
1977. when it reached NlJ.bn 
and when foreign investment in 
the petroleum sector accounted 
for. 4S~per cent of the total, but 
subsequent indigenisatlbn de- 
crees and state participation 
substantially Tednced the for* 
elgn equity stake. 

Published figures show the 
stock of foreign-own ed capital 
in the economy growing at an 
annual rate of 15 per cent be- 
tween 1870 and 1882. though 
aetdai net Inflows through the 
foreign exchanges were far less. 

However, a closer inspection 
of detailed figures for the I960- 
1982 period shows that of net 
foreign investment over the 
three year* of some N22bn. a 
high proportion was in the form 
of short run commitments, some 
of then essentially involuntary. 
Thus, only NITOm represented 
changes in foreign share Capital. 


Patti Waldmeir observes a lively 
gathering of Union Bank shareholders. 



Shareholders rise to ask questions at the Union 
Bank meeting > 


Lively bank AGM 


THE QUEUE begins to form 
before T_ am in the ha*e of a 
January in Lagos 

Which. - promises, to be a 
scorcher. : 

-The event of the day, the 
annual general meeting of the 
Union Bank of Nigeria, one of 
the country's largest banks,, will 
not begin until 11 am but 
already several hundred of the 
bank’s 26,000-odd shareholders 
(or, in many case®, their 
proxies) are patiently .waiting 
at the deor. - . ' 

Their eagerness, as -bank 
public . relations officials 
candidly admit, may not wholly 
be explained by a diligent 

concern for the proper manage- 
ment of their investment. Mr 
Paul '. Ogwuma. Union Bank 
manag in g director and chief 
executive, says "They come for 
the give-aways." 

The distribution of agm gifts 
—which may range from 
mundane items like diaries and 
calendars to more im agi native 
offerings such as the cassava* 
meal . packets given oat .at a 
recent Texaco Nigeria agm 
(“ good food for our share- 
holders, good will for our 
company" said the Texaco 
general manager become 
somewhat of an institution in 
Nigeria, . • . 

Shareholders, many of whom 
mead pressing business; else- 
where. may skip the meeting 
but won't fail to se nd -O ffice 
messengers and secretaries, 
wives and daughters clutching 
their proxy cards to collect the 
coveted present. 

According to bank officials, 
it's a tare agm which passes off 
without a scuffle at the gifts 
table; at tempers overheated by 
waiting •' flare up when foe 
presents, inevitably, ran out. 

High passions,' at first fiance, 
appear- to bo foe order -of the 
d*y inside the conference hall : 

as writ where corpulent share- 
holder* decked oaf In’richljr 
cotouted robes complain bitterer 
of poor service , at the bank's 
branches, its low recovery rate 


on loans, and the high level of 
directors’ salaries. 

The speakers are careful to 
provide plenty of light relief 
to temper their harangue— one 
contributor offered to form a 
shareholders' vigilante brigade 
to help out with debt collection 
and- the directors (even those 
imported for the occasion from 
Barclays Bank in foe UK, a 20 
per cent shareholder) join 
heartily in the laughter. 

The performers are the so- 
called "agm boys,” a handful 
of men who, between them, 
attend virtually all the major 
companies' agm's and dominate 
them with their learned, and 
unfailingly lengthy, critiques of 
company policy. 

The doyen of the "profes- 
sional shareholders" corps. Mr 
Akintunde Asalu, is proud of 
his rule as watchdog over foe 
Nigerian corporate sector. "I 
attend maybe 40 agm's in a year, 
and I prepare (contributions) 

. for all of them. Before, agm’s 
took 10, maybe 15 minutes. Now 
they take hours, and it has 
made a real difference in foe 
. way companies are run." 

. Union Bank officials say they 
are glad of foe scrutiny provided 
by the agm boys. None foe less, 
there was an audible sigh of 
relief when the managing direc- 
tor cut short contributions from 
the flow and announced that 
H sundry mtMainmgn t and 
grant! chop (snacks)" would be 
provided in foe foyer. 

Neither the officials nor foe 
prof e ssional s saw fit to wait for 
the small chop, however, so 
they were not around when 
about 100 eager shareholders 
-overpowered two diminutive 
police constables in a pitched 
battle over three trays of 
cocktail canapes, as soft drink 
bottles flew through foe air in 
the general melee. _ . 

: One bank official — referring 

more, one assumes, to the 
stimulating meeting than to the 
scrimmage that followed, said: 
** Companies in foe UK should 
get. such a lively response." 
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Austerity and recession help to boost company results, reports Tony Hawkins 

Corporate profits still rising 


The main source of new for- 
eign Investment was "other lia- 
bilities," .valued at a net N875m 
- during the period. Of this more 
than N650m took foe form at 
shortterm liabilities, raising 
questions as to whether tins 
' constituted direct investment in 
the normal sense' of (be term. 

. : Indeed, . similar comments 
apply to other major compo- 
nents in the foreign investment 
accumulation process: NS77m 
-. arose from unremitted profits 
retained with Nigeria a& a re- 
sult of tighter exchange control 
regulations and delays in re- 
mitting' dividends; a further 
N523m was derived from trade 
and supplier credits— agrin 
often reflecting delays in paying 
parent company suppliers. 

Therefore out of net foreign 
investment of N2.2bn, no less 
than NLSSbn or more than 80 
per cent seems to have been 
either forced reinvestment (in 
the sense of unr emitted profits) 
or short-run liabilities, much of 
which will eventually find its 
way back into the foreign pay- 
ments pipeline. 

Balance of payments figures 
support this rather sobering 
assessment of Nigeria's foreign 
investment record, suggesting 
that the country has at most, 
in the past five years, attracted 
some N800m in new direct in- 
vestment from abroad — no more 
foair N160b a year. 

The Central Bank’s analysis 
of the paid-up capital, exclud- 
ing, reserves, of all partly and 
wholly-owned foreign firms in 
Nigeria, suggests that in 1982 
almost half foe share capital of 
Nigerian companies was owned 
abroad, with foreign ownership 
least in the petroleum sector 
(21 per cent) and greatest in 
transport equipment (67 per 
cent). . 

The bank's figures dearly in- 
dicate that Nigeria needs to 
attract more long-term capital 
inflows to boost job-generation, 
improve . technology and 
5tr****“then foe of pay- 

ments- - 






The bulk oi Nigeria's foreign investment is in 
maOTfacterfng, trading and business services 


Foreign Investment In Nigeria 


- 

1982 

1970 


Nbn 

% 

share 

Nbn 

UK 

1.99 

37 

6-44 

US 

1.17 

22 

0.23 

Other Western Europe 

1.56 

29 

8.23 

Others 

0.66 

12 

OJ 


Sou tea: Central Sank of NTflarf*. 


CORPORATE profitability in 
Nigeria, an unusual by-product 
of austerity and recession, has 
continued to thrive amid in- 
creasing predictions that thls-al- 
moBt bizarre trend is unlikely 
to be maintained through 1986. 
The 1984-85 results for some 46 
quoted Nigerian companies 
show that while gross turnover 
was marginally hi gher — up 2 
per cent — protax profits in- 
creased by 30: per cent ’ Profit 
margins — (pre-tax earnings- as 
a ratio of turnover) widened 
handsomely from less than 9 iter 
cent in 1983 to 12.7 per cent in 
1984 and 162 per cent last year, 
virtually doubling in the last 
two years. 

A year ago industrialists 
described the surge in profita- 
bility as “ a one-off ” that would 
not last through 1985. In the 
event, foe trend was not just 
maintained but accentuated, 
though in early 1986 there is a 
strong consensus that a reversal 
Is in sight 

Nonetheless, foe ability to 
maintain and increase profits in 
foe face of stagnant or even de- 
clining turnover points to some 
improvement in productivity 
and efficiency as belt-tightening 
stimulated more effective busi- 
ness management In the food 
sector. Food Specialists an- 
nounced a 24 per cent decline 
in t u rn o ver during its most re- 
cent reporting period, but pre- 
tax profits more tipm doubled. 

Patterson Zochonis reversed 


a 10 per cent 1984 turnover de- 
cline with turnover growth of 
11.5 per cent during 1985, 
while pre-tax. profits were up 50 
per cent : Cadbury virtually 
maintained its profits in the first 
half of last year in spite of a 15 
per cent fall in turnover, while 
Nigerian. Tobacco secured 50 
per cent profit expansion on the 
bad; of a. 6 per cent turnover 
improvement Tate and Lyle 
(Nigeria), boosted profits 152 
per cent in the half-year to 
March 1985, in. spite of a margi- 
nal decline in turnover. 

Contributions to profit gains 
in foe last two years have come 
from a weak trade union move- 
ment firm labour discipline 
under the Buhari regime, large- 
scale retrenchment a continu- 
ing rundown in raw material 
stories and inventories of 
finished goods, the normal hold- 
ing gains experienced under in- 
flation and productivity im- 
provements, associated with 
better management The profit 
gains seem even more impres- 
sive because they were achieved 
in an industrial sector operat- 
ing on average at less than 40 
per cent of installed capacity. 

Also important has been the 
switch into higher mark-up 
items as output has contracted 
or stagnated. Production 
schedules have been reoriented 
to allow firms to concentrate 
on the higher margin items, 
thereby exploiting scarce raw 
material supplies to the fullest 


Today, however, industria- 
lists are increasingly convinced 
that an end to foe profit honey- 
moon is in sight. Industrial 
discipline has started to fray at 
foe edges wifo recent disputes 
at Dunlop, Cadbury and FZ. 

Business leaders say that this 
is explained by tbe change 
over to the more tolerant 
Babangida regime as weU as by 
the tightening of the austerity 
screw and especially foe 2 per 
cent wage cut imposed late last 
year. But more telling than 
this is the likelihood that by 
early 1986, foe one e-off gains 
associated with a recessionary 
economy have been exhausted. 
There is little scope for further 
leeway in foe realms of re- 
trenchment and inventory reduc- 
tion, while at foe same time, 
the 30 per cent import levy, 
naira depreciation, accelerating 
Inflation In 1986 and stagnating 
disposable incomes are likely to 
make it harder than ever to 
secure meaningful profit gains. 

It is true that the scarcity 
factor will allow foe middle- 
men to continue exploiting 
demand opportunities, but the 
organised business sector — and 
certainly the industrial com- 
panies — are hardly likely to 
benefit materially from this 
situation. 

In any event, the pre-tax 
profit figures are somewhat 
misleading on three main 
counts. First, higher corporate 
taxes were imposed in tbe 1986 


budget with its SQdlng-scale 

surcharge on after-tax profits 
ranging from 5 per cent to 15 
per cent depending on tbe 
ievel of profitability. This will 
trim shareholder returns as 
also will the similar surcharges 
on dividends. 

Secondly, foreign companies 
with Nigerian associates and 
affiliates are carrying substan- 
tial costs in tbe form of 'the 
depreciating value of dividend 
income. The receipt of the in- 
come itself at corporate bead- 
quarters was substantially 
delayed by the foreign 
exchange crisis. At the same 
time, many associate company 
suppliers have been waiting 
years for payment of trade 
arrears, which has adversely 
affected headquarters profit- 
ability. 

Above oil, with inflation of 
70 per cent since 1982. real 
profits are much below 
reported profits. Some business- 
men believe that there has 
been serious erosion of the 
corporate capital base because 
of Inadequate depreciation 
provisions associated wkh 
historic cost accounting in a 
highly inflationary economy. It 
is argued that when new and 
replacement investment be- 
comes necessary (and possible) 
many companies will find them- 
selves in a liquidity bind partly 
because their reported profits 
during the recession substan- 
tially overstated real returns. 


Nigeria’s 

economic growth depends 
on industrial self-reliance. 
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MANUFACTURERS OF TYRES, FLOORING MATERIALS AND INDUSTRIAL ADHESIVES 
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THE TOURIST COMPANY OF NIGERIA LIMITED 

(FEDERAL PALACE HOTELS) 

P.o. Box 1000 Lagos. Cable: Palace Lagos. 

Telex: Palace Lagos — 21432 
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Sot in DeautituI tropical surroundings and over 
looking Logos Lagoon the Federal Pataca 
Hotd is wthin easy reach of the main 
business centra of Logos. 



Come to the Federal Palace, enjoy your work 
and leisure In ideal surroundings. 

You are always welcome to a friendly at* 
mosphere. 

SERVICES OFFERED BY FEDERAL PALACE 
HOTELS. . L . 

LUXURIOUS ACCOMODATION with private 
bathi telephone, radio and colour television. 
All rooms air-conditioned. 

SWIMMING POOL (free to hotel guests) 
SAUNA BATH (Scandinavian bath and 
massage) 

RESTAURANT ful A la Carte Menu available 
CHINESE RESTAURANT 
COFFEE BAR and 24 hour Room Service 
CASINO 

COCKTAIL LOUNGE. FLOATING LOUNGE 
AND OPEN AIR TERRACE 
EXHIBITION PAVILION 
TROPICAL GARDEN OF 10 acres tar 
recreation 

BANQUETING - PARTY AND CONFERENCE 
FACILITIES TENNIS COURTS 
Banking Postal — Car Hire — Travel Agents 
— Hair-dressing — Salon and Shopping 
Fscffities 

OTHER BRANCHES 

Ground Catering Concession (Restaurant/Bar 
on 2td and 3rd Floors at the Muriate Muham- 
mad International Airport, Ikeja. Lagos. 
Catering Con cess ion (Restaurant: Bar and 

Banqueting) at the National Arts Theatre, Ig- 
enmu, Lagos. 

YOUR SATISFACTION IS OUR CONCERN 
FOR RESERVATIONS : Telephone 610030, 
610031, 610082. 610134, 610175, 610247, 
610464, 610206. 

BANQUETING — PARTY CONFERENCES 
EXT. 444 or 534. 

BANQUETING ETC DIRECT UNE: 617333 
ACCOMMODATION — Ext. 1170/71 (New 
VWng) 

Ext 641 (Old Wing) 

ACCOMMODATION DIRECT UNE 615034 
Telex: PALACE LAGOS 21432. 



The International design of the Federal Palace 
Suites Hotel greets world visitors and from 
the outset provides the feeSng of luxury. 







The National Theatre Restaurant Is a 
nndeuous for people who enjoy good food in 
cultural surroundings. Far you and your 
guests H can be tee beginning of an enjoyable 
right out or the cfimax of an evenings enter- 


SWIMMING POOL 

the Olympic dee swimming pool ta one of tee 
best in town far retention of the body. You 
can also have cold chapman with snacks 
while sunbathing. 






ATLANTIC LEISURE GARDEN 


FLOATING 

Set in the Lagoon, this exciting "Floating 
Lounge'’ is just the place to watch the ships 
that pasa anytime of the day. Vary ideal far 
cocktai parties. 



The impressive headquarters of the Intematio nal Merchant Bank at Victoria Island, Lagos. 

A marked slow-down in 
public sector borrowing 


FEDERAL PALACE: NIGERIA'S PREMIER HOTEL 
WHERE EVERY VISITOR RECEIVES ROYAL SERVICE 


Banking 

TONY HAWKINS 


NIGERIA'S HEAVY Indebted- 
ness to the banks— domestic as 
well as foreign — has long been 
a major source of concern to 
the banking fraternity. While 
In the past, Nigerian business 
has been extremely profitable 
— so much so that during the 
last year, some of the domestic 
banks have been able to pub- 
lish sparkling results — the 
major international banks have 
recently been reining in their 
offshore lending to Nigeria in 
reaction to plumeting oil prices 
and the seemingly inte r m ina b le 
delays over the rescheduling of 
the country's foreign borrow- 
ings. 

Despite this, Nigeria's bank 
exposure remains very high— 
the third highest In Africa, after 
South Africa and Liberia. 

Statistics compiled by the 
Organisation for Economic Co- 
operation and Development 
(OECD) and the Bank for 
International Settlements (BIS) 
show Nigeria's borrowings from 
International banks at ¥9-5bn 
in mid-1985 

Comparisons 

Although banks say they 
have been cutting back on 
Nigerian lending, there was. In 
fact, an increase of close on 
USJlbn in the first half of last 
year, but the June 1985 figure 
was still below the US$9 -8bn 
recorded at the end of 1983. 
However, the medium-term 
trend clearly reflects a change 
in bank exposure strategies. 

While Nigeria's bank borrow- 
ings doubled between 1980 and 
1983. there has since been a 
modest redaction in exposure — 
a trend that is likely to be 
^lflj ptninqrf over the next IS 
months. _ 

Although Nigeria's US$9.5bn 
exposure pales into relative to- 
significance against the $78bn 
outstanding to Bra zil. $72bn for 
Mexico $3Zbn for South 
Korea, it still ranks the top 20 
of the banks' international 
creditors and, given the con- 
tinuing impasse with the IMF 
on the one hand and the export 
credit agencies on the other 
over rescheduling; its hardly 
surprising that It Is giving at 
least some bankers a high quota 
of sleepless nights. 

In particular, the fact that 
more *h«i $Sbn of these bank 
borrowings had a maturity of 
up to a year at a time when 
Nigeria's foreign e a rnin g s are 
under pressure from f alling oil 
prices has given rise to specula- 
tion that the banks might just 
go it alone and seek to re- 
schedule their Nigerian lend- 
ings even in the absence of an 
Q4F deal. 

The public sector is Nigeria’s 
main borrower from the 
foreign banks accounting for 
48 per cent of total bank loans, 
while the non-bank private 
sector has a 35 per cent share. 
Most of the balance — 12 per 
cent — takes the form of Inter- 
national bawfc lending to banks 
in Nigeria. Public sector 
borrowing dominates domestic 
bank lending as well with loans 
totalling N19.5bn in September 
last year — almost 60 per cent 
of net credit to the domestic 
economy. 

Bank lending to tne Govern- 
ment took off during the period 
of civilian rule Increasing at an 
annual rate of 55 per cent 
between 1981 and 1983, but the 
military Government succeeded 
in slowing the animal growth 
rate of its borrowings to a mere 
11 per cent in Its first two years 
in office. 

This marked slowdown in 
public sector borrowing was 
reflected in substantially slower 
credit expansion during the past 
two years. Total credit 
increased 70 per cent in the 
1981-83 period, slowing to 10 
per cent during 1984— the first 



Chief Iff. O. Balogtm, the chairman and chief 
executive of the First Mercha nt Bank. By mid-1985, 
there were 28 commercial hanks ope rating 1,230 
branch offices in Nigeria, and 11 merchant banks. 


year of military rule— dec lini ng 
further to no more than 5 per 
cent in the nine months to 
September, 1985. 

This meant that the authori- 
ties stayed within their credit 
guidelines, set out in the budget 
a year ago, of 7 per cent mone- 
tary expansion in 1985. It is 
part of the Government's anti- 
inflation strategy In 1986 to 
ma i n tain this more modest rate 
of credit expansion. 

Commercial bank lending 
grew at an average animal rate 
of 25 per cent a year in the 
period up to 1984* with Govern- 
ment borrowing expanding at 
more than 50 per cent annually 
compared with only 14 per cent 
growth In the private sector. 

One result of this growth pat- 
tern has been the effective 
doubling of bank liquidity ratios 
In the past five years. Bank 
liquidity today stands at around 
68 per cent — way above the 
statutory 25 per cent require- 
ment. One reason for this steep 
increase Is the real de clin e— 
after adjustment for inflation 
— in private sector credit 
demand reflecting a sluggish 
economy along with high levels 
of corporate liquidity. 

But more important has been 
the growth of bank holdings 
of Government securities, 
especially treasury bills. Bank 
holdings of treasury bills soared 
to more than N8-2bn last 
September from N22bn in 1981. 
Today, the banks are estimated 
to hold 55 per cent of their total 
deposits in the form of govern- 
ment securities — up from only 
25 per cent in 1980. 

Compensations 

Normally, being underlent is 
bad news for bankers, bat in 
Nigeria being able to earn 8 
per cent and more in riskless 
activities, such as Government 
hi tig, has very real compensa- 
tions especially when grave 
doubts are expressed about the 
quality of so much of their 
banks' other assets — notably 
their loans to state governments 
and to small- and medium-sized 
businesses. 

Some idea of the scale of this 
problem is gleaned from 
recently published accounts. 
Thus, Union Bank, one of 
Nigeria's Big Three retail banks 
recently established a Debt 
Recovery Unit, while reporting 
had and doubtful debt provi- 
sions of some N56m — equiva- 


lent to almost 70 per cent of 
pre-tax profits. The bank has 
N183m set aside to meet bad 
debts — roughly 11 per cent 
of its book. 

Despite this large provision 
and a small L3 per cent decline 
In total lending, Union Bank, 
in which Barclays has a'2Q per 
cent stake, still managed to 
achieve a 42 per cent increase 
in pre-tax profits taking earn- 
ings to N81nu This is because 
net interest revenue was up 16 
per cent reflecting the invest- 
ment of low-cost funds chiefly 
in Government securities. 

Explanation 

The accounts show Income 
from treasury bills and certifi- 
cates increasing N37m to N168m 
in the year to September, 1985. 
which on its own explains the 
profit surge. 

At the same time, however 
there has also been a marked 
Improvement In bank efficiency 
evidenced by an increase of only 
6 per cent in overhead costs. 

On the deposit side, a major 
source of the growth in bank 
liquidity Is the holding by the 
banks of Naira deposits which 
wBl eventually be exchanged for 
promissory notes as they are 
issued. A further N3L3bn of 
notes is scheduled to be issued 
by October, which will both sub- 
stantially reduce the banks* 
deposit base while also denying 
them the income from treasury 
bills. 

Understandably, deposit 
growth has been uneven with 
the emphasis on time and sav- 
ings, deposits which increased 
72 per cent In the four years 
to 1985 as against a 25 per cent 
■ rise in demand deposits. 

Banking activity remains 

highly concentrated with the 
three main retail banks*— First 
Bank, Union Bank and the 
United Bank for Africa (UBA) 

' — accounting for upwards of 50 
per cent of total activity. 

By mid-1985 there were 28 
commercial banks operating 
L230 branch offices around the 
country, and 11 merchant banks. 

The merchant banks are 
relatively more profitable, man- 
aging to earn upwards of 1 per 
cent on total assets while the 
big three dearers— UBA with 
0.88 per cent in 1984, Union 
Bank with 0.70 and First hank 
with 0.61 per cent— show lower 
rates of return partly as a con- 
sequence of Nigeria’s rural 


banking programme which has 
required them to open up un- 
profitable . brand) offices in 
remote parts of the country. 

At the foot of the profitability 
pyramid come the so-called 
indigenous banks, • many of 
which are poorly managed and 
carry asset portfolios contain- 
ing a high proportion of Loans 
to high-risk borrowers. 

Profitable though banking has 
been for the international 
banks, at least two of the major 
. foreign banks- are' in the throes 
of withdrawing from the 
Nigerian scene. Chase Man- 
hattan which Is trying to sell 
its 40 per cent stake in Chase 
Merchant ttantr of Nigeria while 
Morgan Guaranty had agreed to 
sell its 25 per cent stake in 
ICON Merchant Bank to 
Sodete . Generate dg.Itanque of 
Brussels oiily to. have the sale 
blocked by the GoverumeniL 

Strategies : : ^ 

In both cases, the decision to 
divest from Nigeria Is the 
result not of poor performance 
but rather of the fact that 
minority-owned foreign ba n king 
ventures no longer fit into the 
two groups* international, cor- 
porate strategy. _ 

Interest rates are controlled 
by the Central bank and this 
year, both deposit and lending 
rates have been left unchanged 
at their 1985 levels— 9 to 10 per 
cent for deposits and « maxi- 
mum lending rate of 13 per 
cent. In the budget, the Govern- 
ment slated its intention of 
narrowing the gap between 
lending and deposit rates which 
would reduce the spread 
obtained by the banks. 

Real rates have been sub- 
stantially negative in recent 
years — reaching a negative 
figure of more than 30 per cent 
for both deposits and loans in 
1984. The steep decline in 
inflation last year resulted in a 
momentary return to positive 
rates, but this year, with 
inflation forecast to exceed 30 
per cent the return to negative 
real interest rates will -come 
under criticism from the IMF 
at any resumed discussions for 
a new fund programme. 

There are at least some signs 
that the Babangida Government 
is committed to the financial 
liberalisation that would signi- 
ficantly benefit the banking 
system. 

The credit allocation system 
requiring banks to lend 
stipulated ratios of their total 
loans to designated- sector* is 
slowly being rationalised. The 
number of sectors has been 
reduced from 15 (of which 10 
were preferred sectors) to four. 
Around 75 per cent of bank 
lending has to be directed -feo 
the preferred sectors — with 
industry at 45 per cent being 
the chief target followed by 
agriculture at 12 per cent. 

In the past these criteria 
have been made more rather 
than less rigorous through 
government insistence that— aa 
m 1983— -the banks allocate 
80 per cent of credit to indige- 
nous borrowers, with 16 per cod: 
being reserved for small-scale 
Nigerian enterprise. 

The emphasis on Indigenous 
; loans was intensified in 1984 to 
: 90 per cent but subsequently 
dropped as partial liberalisation 
1 occurred, but the requirement 
to lend to small scale enterprise 
: remains, 

1 A major shortcoming has 
been the failure of h Rnkt to 
1 reach the specified targets 
suiting in excessive lending to 
services, government and other 
! banks. 

While ■ Ihe Government's 
' anxiety over lending lo small 
> enterprises and to agriculture 
. is readily understandable, -ex* 
' penence shows also that it is 
i costly and ineffective. The con- 
1 Unuing failure of rural develop- 
1 men t programmes .to take root 
1 suggests that., an incentive 
approach rather than more and 
- more financial repression is 
1 what is needed. 
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The future of Nigerian industry remains highly 
uncertain, with shortages bringing many factories to 
a halt, as Peter Blackburn reports here. 


NIGERIAN INDUSTRY continues to Qtnp along slowed 
down kf a shortage of raw materials and spare parts and 
with the ingenuity of managers Increasingly stretched 
to order to maintain profits despite a sharp decline in 
turiteter and rapidly shrinking stories. 

•. A particularly painful situation in Nigeria’s Cross 
River State adjoining the Cameroon border was recently 
highlighted by the 3&yeay-old military governor, Colonel 
Dan Archibong. 

The Calabar Cement Com* 
poqy, one at the country’s mast p rncnnrtc 

modern, hr virtually closed due riua|ic«/U> 

to a shortage of spare parts f Ar 

and import licences. The l*#r 

Asbestomc water pipe factory Initncfni 

is “on its knees” because the IliaUSXry 

state government has no money - • ■ . - 

for any water supply schemes. 

Some N3.5qi provided to the .. «i 

state plywood company Swam* 
wood in 1983 has “vanished 

into thin air" and it now does **?!**£ 





not even have a saw. 
Elsewhere, the fixture 
remains Mafatv uncertain as 
factories gnnd to a halt after 


output to 55 per cent of 
fixture capacity. 

j! „ To this end manufacturing 
. Industry vdTt be given second 


raSgStdmn itrnSs ^lority. after agrtohural 
and spore parte pending the 5°^ ^ f ar ®. P 31 ^ 5 * 

issue or ttteorst bitcho? 1«» "JL-iSSf** JS 

import licences expected by the ££Z n n J%" materials and 
end -of February. Some maqa* *Pg p ?:ff”g-. n - LaiLlltjTlL 
gets have chosen to reduce 
shifts and scale down produc- 
Uon to onto to remain to »V 



Cartons being printed in the paeking department 
of the Paterson Zoehonls detergent factory at 
Ifcorodu 


0S Qtott 1 wy import licince. to .. reduce d ependence on oil 
are Issued shortly and letters ?in ? 
of credit can he confirmed many 

factories will nU he flhle to 2!LJEi2 , iSS tr^nffinS 
restart production until June 

due to the time taken to order, “ rranreaf” 

inspect ship and clear goods ***-“ 
through Lagos port. Government subsidies win be 

^ ■ **** *•' reduced hy «t least 50 per cent 

lfrtro«ict and public enterprises will be 

a* ww.«« expected to raise the balance of 

** it will be another very thefar financial requirements 
difficult year with the first six through increased tariffs and 
months extremely sluggish as rates, 
titere are practically no stocks . The .Government Is to sell its 
to carry over, 11 says Mamzfae* holdings in agricultural pro* 
tur er a * Association of ’Nigeria's duetiofl* hotels, breweries, 
(MAN} 'executive director. Hr distribution* electronics and all 
Oladapo Fafow a r a ; ** nwMrtra t eg fc industries. ’■ 

“It -Win take ahotzrer'-five •«» Krsr Bank of Nigeria 
years before debt .service point*;. In. *. report, to the 
becomes more manageable and ** staggering inefficiency” m 
greater government resources the use- of public sector funds. 
c»n be released for productive The '• Government invested 
investment, " to adds. N 5»bn in public enterprises 

Xeanwhite tittle now Invest- over ate yearn but received an 
mem can be expected given equity return^ of under IQ per 
political uncoutelBs, foreign which U less than the 
exchange constraints. Govern- Interest oh a savings account; 
«ent regulations and poor; to addition too government 
infrastructure* provided subsidies of NlLbhn 

Industry tit currently operat- to public enterprises qver toe 
big at only about SO per cent same period. ^ _ 

capacity, according to industry While praising privatisation 
estimates. TUs compares with as a ** commendable hold step 
44 per-cent during toe first half KAN soys that emphasis should 
of tags, according to a Genteal be placed on Unproved fi n anc ia l 
Bank jh 3 Nigeria survey, ■ management; collection of bills 
Amidst the general gloom' and operational efficiency 
and inactivity it is perhaps mas rather than increased charges 
prising to town that real GBP ami tariffs, 
rose 2U per. cent la 3985 com* 
pwod with: a 5.5 per cent Approval 
decline tfeepreviaus year. w ■ 

Output rose 12 J per cent Reviewing toe 191$ budget, 
during toe first ate months of Mr Fafowara expressed appro* 
1985 os a result of the extea- val at a " theoretical ’* level 
Sion ofumwed 1984 licences while stressing toe need for its 
and Increased allocations. . It proper " implementation. " Pre- 
ata> reflected extra power vious budgets have often been 
simpUea to taHhetry and greater full of good intentions which 
consumption, at local raw were subsequently never 
materials; according to the fulfilled. 

Central Mr Fa f o w ara complained. 

Growth was mainly in toe however, about certain harmful, 
agricultural.- petroleum, and ahamerm inflationary effects 
m a n u fact uri ng sectors. The os weD as policy contradictions 
most buoyant Industries, were in the budget 
brewing and. soft drinks, pain The 50 per cent reduction in 
miming , mop and- detergents, the petroleum subsidy will re* 
chemicals and textiles even salt in higher transport costs 
though the supply of import though the revenue saved is to 
licences foil for short of tended to finance the construc- 
demand. tioa iff 60.000 kms of rural 

And in toe 1988 budget feeder roads and quicker sup- 


ply of food to urban markets. 
There is regret that the diesel 
subsidy was not kept because of 
its importance for industry. 

Similarly the SO per cent im- 
port levy combined with the 5- 
15 per cent Recovery Fund levy, 
cut in subsidies to public enter- 
' prises and depreciation of the 
naira ore also seen as infla- 
tionary. 

The import levy is seen as a 
particularly heavy burden for 
small . manufacturers with 
limited financial resources and 
should be regarded as a short- 
term measure. It is also regret- 
ted that the import levy makes 
no distinction between imports 
of consumer and capital goods. 

MAN has this year 'been 
brought- in by. the government 
to. advise on the allocation of 
import licenses In a move in- 
tended to curb the " malprac- 
tices and distortions” o» me 
past 

Another welcome move has 
been the increased foreign ex- 
change allocation for private 
sector imports. It has been 
raised to N5Jbn in 1986 from 
a combined public and private 
sector quota of N4Jabn in 1985 
and represents 53 per cent of 
the country's projected N9.8bn 
foreign exchange earnings this 
year. 

There is same concern, how- 
ever, that there is no break- 
down between agricultural and 
industrial inputs which may 
make the 55 per cent utilisation 
of industrtid capacity target 
difficult to achieve. 

MAN is also concerned that 
licenses not valid for foreign 
exchange have been issued •* in- 
discriminately to virtually all 
coiners and for all manner of 
imports.” 

H Spawned by and further sus- 
taining toe black market in 
foreign exchange, this new de- 
velopment is bound further to 
worsen the destabilisation of 
the exchange rate (value) of 
the naira,” according to MAN. 

It urges that such licences be 
issued only for priority imports 
like "medicaments, pesticides, 
raw materials, spare parts and 
agricultural equipment.” 

Mr Fafowara says that certain 
budget projections, notably 
those concerning oil revenue 
and the increase in non-oil 


export earnings, were "un- 
realistic.” 

Oil prices have already fallen 
below the “conservative” budget 
estimate of $20 a barrel while 
high production costs have been 
further inflated hy the budget 
and a continued shortage of raw 
materials will make it difficult 
to generate sufficient output for 
export. 

While entirely approving the 
package of export incentives 
manufacturers are concerned 
about how it will be imple- 
mented. The "creaky wheels” 
of government bureaucracy 
should not be allowed to frus- 
trate the "noble intentions'* of 
the export programme. Export 
procedures must be "stream- 
tihed' and simplified" and the 
"maze of cumbrous documenta- 
tion" .eliminated. 


Viewpoint 


Although the naira has 
depreciated by over 30 per cent 
In the past two years it still 
needs to devalue a "lot more" 
before Nigerian exports will be 
competitive, according to Mr 
Fafowara. But he said that a 
“crawling” rather than a 
"sudden and massive” devalua- 
tion was more acceptable. 

Manufacturing- accounts for 
only about 8 per cent of GDP 
and less than 1 per cent of 
exports though its share in 
em ploym ent is 14 per cent 
Industrial activity is concen- 
trated in the production of 
relatively simple import substi- 
tutes, mainly consumer goods. 
Foreign investment was esti- 
mated at $6.75 billion in 1980, 
mostly in the wiwpg a nd manu- 
facturing sectors. 

Government policies have in 

the past praovided heavy pro- 
tection and encouraged toe 
development of high cost indus- 
tries with little linkage to 
domestic resources. The collapse 
of the world oil market and 
consequent shortage of foreign 
exchange prompted the Govern- 
ment to urge industry to reduce 
its 70 per cent dependence on 
imported raw materials. 

MAN paints out, however, 
that the switch to local sourcing 
is a long-term process and in 

the meantime industry must be 
given the means — toe import 
licences — to survive. 




ASK US FIRST. A bank that is tnisted by both 
Nigerian and J International Businessmen. UNION 
BANK is one of the largest in Nigeria, and indeed 
one of the top 500 banks in the world. With more 
than 190 branches in all parts of the Federation, 
assets well over N2 billion, and upwards of 60 yearn 
tradition of banking in Nigeria, we are ideally placed 
to help you. 

UNION BANK offers a full range of modem 
banking services — retail and wholesale, personal and 
corporate, domestic and International. Our own 
proven- capabilities are enhanced by' first class 
correspondent banking relationships with access to 
global resources. 

So when in Nigeria, or just 1 contemplating d oing 
business with Nigeria, ASK UNION BANK FIRST. 


UNION BANK 


won wtof wmanuLaorTTp 

40 Marina, Lagos- 
Telex: 21222 

Telephone: 661668, 661810 
London Branch 
1 3, Moorgate 
London EC2 
Tel: (01 ) 600 0751 
Telex: 8813962 

We sec the pace... 


Women technicians making microbiological examinations in a laboratory in Plateau Slate 
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Unemployment 

worsens 


Labour 

MICHAEL HOLMAN 


ONE OF the most serious con- 
sequences of the economic and 
social crisis in Nigeria today 
according to the Nigeria Labour 
Congress, is the “high rate of 
unemployment which now in- 
cludes graduates, school-leavers 
and professional managers." 

It is a view shared by busi- 
nessmen and government alike. 
Accurate figures are hard to 
come by, but the NLC, the 
country's central trade union 
organisation based in Lagos, 
estimates that at least lm wor- 
kers have been laid off since 
the recession took hold early in 
the 1980s. 

NLC officials arrive at the 
figure on the basis of the fall in 
their paid-up membership from 
a peak of 4m to the current 3m. 
To that figure should be added, 
say the officials, the many scores 
of thousands of non-union Ised 
workers who hare also lost jobs. 

According to Employment 
Uinlstr> figures cited by the 
NLC, the officially registered 
unemployed in 1983 totalled 
500,000. “If we consider that 
only a small percentage of the 
unemployed go to the labour 
exchange we can safely argue 
that unemplcpment in 1983 was 
over 5m. and this does not in- 
dude the millions of underem- 
ployed in the rural and urban 
areas," says the NLC. 

These startling figures are 
borne out by other reports. 
The Manpower Board estimates 
that between October 1982 and 
October 1983, private firms laid 
off nearly 30 per cent of their 
total staff, mainly in construc- 
tion, manufacturing, processing 
and commerce. 

The construction sector alone 
accounted for 37 per cent of 
the number of workers who lost 
their jobs in that single year. 

School-leavers and graduates 
have been especially hard hit 
About 80 per cent of the unem- 
ployed in rural and urban 
areas, says the NMB report, 
were under 25. while youngsters 
seeking employment for the 
first time made up over 30 per 
cent of urban and rural 
unemployed. 

Qualifications did not guaran- 
tee anyone a job. In urban 
areas, the report noted, unem- 
ployed people with post primary 


education comprised 69 per 
cent of the total In 1983, 
against 24 per cent in 1974. 

While the analysis is distorted 
by the fact that an unemployed 
university graduate is far more 
likely to register as a job-seeker 
than an unskilled or semi- 
skilled labourer, the figures 
reveal the high level of 
graduate unemployment in a 
country where die post-secon- 
dary school system enjoyed a 
boom in the first two decades 
of independence. 

No relief is in sight From 
around the coun tr y comes re- 
ports of manufacturers and 
industrialists, who are on aver- 
age operating at 25 to 30 per 
cent of capacity, laying-off 
labour and putting their exist- 
ing workers on three- or four- 
day weeks, ekeing out supplies 
of the essential raw materials 
which are now becoming scarce. 

At the same time an effective 
wage freeze since 1981 has 
been worsened by inflation 
(between 1978 and 1984 the 
consumer price index rose 
about 180 per cent), making 
the official minimum wage of 
N125 (plus a N2S housing and 
transport allowance) worth a 
fraction of its former value. 

The climate of austerity is 
also being felt in the civil ser- 
vice (where recruitment has 
been cut to a minimum) and 
in the ranks of the military. The 
civil service, police, judiciary, 
university teachers and wor- 
kers in state-owned companies 
had their salaries cut by be- 
tween 2.5 and 20 per cent with 
effect from November 1 1985. 
In the armed forces there were 
similar cuts. 

Union officials acknowledge 
that in these circumstances their 
bargaining power is limited: for 
every worker who might put his 
job at risk by striking there are 
dozens ready to take his or her 
place. The union movement 
itself, while benefiting from the 
reforms of the late 1970s which 
reduced the number of unions 
from 1,000 or more to about 70, 
remains weakened by intra- 
union disputes. 

The NLC and its affiliates 
have little influence on the wild- 
cat strikes and worfc-to-nile 
disputes that marie industrial 
relations in Nigeria, the em- 
ployers claim. 

Nonetheless, union officials 
wbo acknowledge their own 
limited Influence, talk of a grow- 
ing mood of frustration and 
militancy. 



Car workers cleaning the now empty Land Rover assembly line at the Leyland 

works in Abadan 

Setback over local content 


Components 

PETER BLACKBURN 


“ REVAMPING " has become a 
key word in official jargon as 
the Government increases pres- 
sure on the automotive industry 
to maximise the use of locally 
manufactured components. 

The initial deadline for 
phasing out components imports 
was the end of this year. Not 
only will this not be met but 
officials are concerned that the 
local content in passenger and 
commercial vehicles assembled 
in Nigeria is actually decreas- 
ing. 

There is also general scepti- 
cism in the industry that the 
new ten-year deletion pro- 
gramme target can be met 

Motor Industry managers con- 
sider it “meaningless" to fix 
deletion targets until local 
manufacturers are able to pro- 
vide regular supplies of suit- 
able quality components. 

But the industry recognises 
that Imported KD kits are 
probably the most expensive 
way of making motor vehicles— 
because of the high packing, 
transport and handling costs. A 
car consists of some 4,500 Items 
and then packing and unpack- 
ing is lengthy process. 

At the same time the foreign 
exchange element represents 
only about 30 per cent of the 
final cost of vehicles assembled 
in Nigeria. The remainder is 
made up of customs and excise 
duties, the import levy and a 
heavy mark-up by retailers 
profiting from strong demand 
and scarce supplies. 

For instance, Peugeot 404 


pick-up trucks fetch N15.000 on 
the open market or 66 per cent 
more than the controlled factory 
gate price. 

Motor assemblers consider 
that much of the criticism by 
the Press and Government of 
their failure to increase local 
content is unjustified. 

“We are willing to buy 
locally provided that quality, 
quantity and consistency can be 
guaranteed," says the Volks- 
wagen managing director. Mr 
Klaus von Bothmer. 

A big problem is that com- 
ponent manufacturers prefer to 
sell to outsiders wbo are able to 
pay much higher prices than the 
assembly companies. There are 
acute shortages of most com- 
ponents. Tyres and batteries, 
for example, sell on the open 
market for quadruple their 
official prices. 

Local production of com- 
ponents is at least 25 per cent 
more costly than Imports, and 
assemblers urge that this should 
be reflected in the vehicles* 
official selling prices. 

There are now about 40 local 
automotive component manufac- 
turers. Most of the largest 


British joint venture producers 
are based in Ibadan. They 
Include Triplex (windscreens). 
Turner Engineering (brake lin- 
ings and gaskets) and West 
African Batteries. Dunlop 
Nigeria, based in Lagos, 
recently resumed production 
after a strike lasting several 
weeks. 

New British investments 
include a sparking plug project 
hi Lagos and a shock absorber 
factory in Ondo State. There 
are also many other investment 
opportunities. Including the 
local manufacture of gearboxes 
and engine parts, chassis and 
steering components, officials 
say. 

To encourage closer co-ordina- 
tion between assemblers, com- 
ponent manufacturers and the 
Government, the motor industry 
has set up a committee on 
“ Standards and Rationalisa- 
tion." 

Various production bottle- 
necks need to be cleared, accord- 
ing to the 14-member motor 
vehicle and miscellaneous 
assemblies group. It points to 
a shortage of suitable quality 
local raw materials such as steel. 


Rationalisation plans 
being studied 


“ IT WAS a rough passage 
through the Bay of Biscay," 
said Mr Ed Lane, Scoassembly’s 
managing director, surveying 
the pile of wrecked packing 
cases across the courtyard from 
his office in Lagos. 

The cases contained com- 
pletely knocked down (CKD) 
kits of Peugeot 404 pick-up 
trucks imported under Scoa’s 
barter trade deal with Nigeria. 

But it also seemed as if the 
cases had bad a rough ride 
through Lagos port, for various 
key parts were missing. Peugeot 
parts are scarce in Nigeria and 
fetch a big premium on the 
open market. It will be a long 
and laborious process replacing 
them. 

Arrival of the CKD kits 
enabled Scoa to resume 
assembly operations in mid- 
January after a three-month 
stoppage. But sales are being 
held up while the Government 
considers Scoa's request for a 
price increase to take account 
of the extra costs resulting from 
30 per cent import levy Imposed 
by the budget. 

Peugeot's passenger car 
assembly pla nt in Kaduna, 
which imports CKD kits under 
the same barter deal, stopped 
production at the end of Janu- 
ary pending approval of a price 
increase. 

The competitor, Volkswagen, 
which assembles Beetles and 
Passats in Lagos from kits im- 
ported from Brazil under a 
$500m barter agreement as well 
as German kits for Santana 
cars, stopped “normal opera- 
tions ” on January 27, Mr Klaus 
von Bothmer the managing 
director, confirmed. 

But no VW workers are being 
laid off and it is hoped to re- 
sume production within six 
weeks of receiving licences. 

Despite the production prob- 


Commercial vehicle retail sales 

Model range 

Manufacturer 

(January-September 1985) 

Above 

2-5 tons 5-10 tons 10 tons 

Artie 

Total 

Market 

penetration 

% 

Leyland 

Leyland Nigeria 

1,623 

123 

44 

204 

1,994 

28 

Mercedes 

Anammco 


1,678 

94 

461 

2,233 

32 

Flat 

N1N 

281 

64 

19 

514 

878 

12 

Bedford 

FMI 

592 

552 

109 

_ 

L253 

18 

Steyr 

Steyr 

117 

268 

128 

194 

707 

10 

TOTAL 


2.613 

2,685 

394 

1.373 

7,065 

100 


Sourca: NAMA. 


Jems and an uncertain future, 

Volkswagen plans to invest 
N42m over the next five years, 
says Mr Von Bothmer. The 
investment would be entirely 
financed through cash flow and 
be spent on a new assembly 
hall, press and paint shops. 
Volkswagen has already inven- 
ted NllOm and kept ail its 
earnings within the country, he 
adds. 

The Peugeot assemblers have 
been more fortunate than most 
of their competitors in the 
Nigerian motor industry, which 
is plagued by a lack of import 
licences and surplus capacity. 

The sharp cutback in govern- 
ment spending reduced the 
demand for heavy vehicles to 
work on construction projects. 
Similarly, the fall in imports 
has reduced the need for 
vehicles to transport goods Into 
the interior. 

The only other of Nigeria’s 
eight motor vehicle assembly 
companies still in production is 
Scoassembly’s neighbour on 
Apapa’s Creek Road. Federated 
Motor Industries (FMI). 

Motor industry 

PETER BLACKBURN 

A division of the United 
Africa Company, FMI began 
assembling Bedford tracks in 
1959 and prides itself on never 
having had to shut down. The 
nearest it came to doing so was 
in 1984, when it brought for- 
ward the workers’ annual leave 
by several months. 

FMI has lower overheads than 
the other newer assembly com- 
panies. It also has greater. 
production flexibility through 
its important body-building sec- 
tion. 

It is currently operating at 
just over 25 per cent capacity 
of its double shift capacity of 
15,000 vehicles a year and can 
continue far another two 
months with its present licence 
allocation. 

Not so fortunate is Leyland 
Nigeria, whose Range Rover 
and other assembly lines in 
Ibadan ground to a halt at the 
end of January. The sweepers 
an now the most active 
workers there. 

The factory is likely to remain 
closed until June when fresh 
kits arrive under import 
licences' expected to ‘be issued ' 


at the end of February. 

Despite a smaller licence 
allocation — equivalent to owy II 
per cent of design capacity^ 
Leyland Increased its output by 
nearly 40 per cent last year to 
2,832 units. It also recorded a 
entail trading profit compared 
with big losses the two previous 

^Overheads have been 'substan- 
tially reduced (the worWarc* 
Is down to 150 from 1,700 in 
1984) and throughput increased. 
Sales of the three-tonne Mitsu- 
bishi Canter, which Leyland 
assembles among its six product 
range, did especially wen last 
year. 

Efforts to make fuller uae of 
current capacity of 9,000 units 
a year continue to be frustrated 
by an unfavourable allocation 
of import licences. Leyland's 
allocation In 1985 was only one- 
third that of its main competi- 
tor, Mercedes Benz. 

Leyland has accumulated 
losses of N44m since it began 
production in 1979, and the 
manag in g director, Mr Richard 
Morley, warned; “ There is 
little time left before a 
permanent closure.” 

If that happens Leyland’s 
showpiece factory at Ibadan 
could become a museum exhibit 
or a monument warning poten- 
tial new investors of possible 
pitfalls. 

Anam bra Motor Manufactur- 
ing, which assembles Mercedes 
trucks In Enugu, stopped pro- 
duction last November, but it 
still captured SO per cent of 
the heavy commercial vehicle 
market and shared the leading 
position with Leyland. 

National Truck Manufactur- 
ing, which assembles Flat 
trucks in Kano, and . Steyr, 
based in Bauchi, have both 
been shut several months. 
According to industry reports 
Steyr may start assembling 
military vehicles. while 
National Truck could switch to 
assembling Japanese light com- 
mercial vehicles. 

The Industry Ministry has 
been considering measures to 
rationalise the motor industry. 
It is believed to be studying 
ways of standardising produc- 
tion by reducing the number of 
wind Als and range of spare 
parts; instead of closing plants. 

Meanwhile, plans approved in 
1982 by tite formes civilian 
government to create five new 
Japanese light commercial 
vehicle assembly slants have 



Wherever you go in Nigeria the name UAC rings a belL 
UAC products and services are available everywhere 
through our warehouses and distribution points in all 
parts of Nigeria. 

UAC is the largest company in 
Nigeria's private sector. In 1984 
our turnover was N 596.1 million 
(USS 663.5 million) with a staff 
strength or over 10,000 people. 

Today we manufacture foods, 
meat products and ice cream, skin 
cream and toiletries. We also have 
the largest packaging factory in 
Africa and the largest sawmill and 
timber processing unit 
We build trucks and motor bodies, 
assemble, install and service air- 
conditioners. And we sell and ser- 
vice earth-moving equipment too. 

UAC is a Nigerian company run 
by Nigerians. 60% of the shares is 
owned by 133,000 Nigerian, individuals and 
institutions while 40% of the company's 
equity is owned by UAC International, part 


The c hanging 
skylin e of 
Nlgeria- 

UAC is part of it 



of the worldwide Unilever Group- We have been part of 
the development of Nigeria for over 100 years and we 
expea to remain in the lead in developing Nigeria JOQ 
years from now. 

We are spending ¥425 million 
(US$ 27.8 million) to boost agri- 
culture and provide more food, 
including N6.5 million (USS 7.2 
million) in reafforestation to pro- 
vide raw materials for our particle- 
board mUL 

Over 835 Nigerians in responsible 
pests today have benefined from 
our secondary and university 
scholarship awards, and we run 

the best staff training programmes 

in the country at our Training 
Centre. 

UAC has the benefit of inter- 
national partners- who help in 
providing modern technology 
and management methods. 

The sky-line in Nigeria is ever changing and 
UAC is part of it. 


UAC OF NIGERIA LIMITED 

Ahvajs meeting the challenges at the times 





WoffciRi from a unique wealth of experience in Interna 
tional Banking and Finance, Bank of the North knows 
whit K takes to handle the complexities inherent 
h international trade all over the world. 

Tha secret of our success lies in our singular 
ability to combine known possibilities In 
financial structuring to existing banking 
faditin to make your money work 
profitably well at every possible 
moment around tfv globe. 

Apart from this we know 
numerous sources of fund, 
how to gain 





-ITS 

them and make tha 
best choice to _ _ _ 

Bank of Hie North Limited 

Head Office: 5A/8A UgoS Street. Kano. Nigeria. 

Tel: 064- 62D47U 625428 Tbtax;77233NQ 


manage your business judiciously. Our branches and effl 

Nl9etla “ e connected to a 
wortd-wida network of carefully selected enraa- 
w-te* b»lc. Bank o, the 

** C9 ' Tifid out In the 
mo« reliable and efficient manner. Little 
wonder multinationals and corporation 
keep turning in to Bank of tha North 
to achieve corporate funding and 
■nwstmentgoati. Call in today 
and we'll open you up smooth- 
ly to the exciting world of 
International hanking. 
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A recycling success story 


Imports 

substitution 

PETER BLACKBURN 

A REMOTE mountain-ringed 
plain some 30 km north of Jos 
in Plateau. State is the scene of 
one of. Nigeria’s largest 
most highly integrated agro- 
industrial projects. 

Promoted by Brewery' Agro 
and Research Company, a 
wholly-owned subsidiary oi *os 
International Breweries. . the 
N80m project aims to reduce 
dependence - on imported raw 
materials and to recycle waste 
products from the brewery. 

It Involves, the cultivation, of 
sorghum and -maize for brewing 
adjuncts to reduce dependence 
on imported barley malt. The 
project includes the develop- 
ment of 4*300 hectares for 
poultry, pig and cattle as veU 
as rain-fed; and irrigated crop 
farming, •• 

“We were- the first to move 
in this direction — before the 

Government introduced its 
imported raw materials deletion 
programme,” Hr Sule De-Izan, 
BARG general manager says. 

JIB, backed by its Danish 
technical partner Cerekem, con- 
ceived the project five years 
ago. Pilot farming on a 250 
hectares area began in 1084. 

On a drive round the 16 km 
by 12 km farm Mr De-Izan 
pointed out that' throe years ago 
the plain was covered with 
scrub interspersed wtih small- 
holder farms. Since then N20m 
has been invested in infrastruc- 
ture. buildings* machinery and 
equipment Nearly 60 km of 
1 at erite roads have been built 
21 deep boreholes sunk and a 
1700 kw power plant installed. 

Host of 1982 and 1983 were 
taken up with the complicated 
process of land purchase 
and boundary demarcation. 
“Although there- were fewer 
than 100 households, there 
turned out to be 2,000 farmers 
on subdivided plots," Mr De-Izan 
said. 

CASE STUDY: ” 

Jos International y. 

Breweries 

Eventually NlJ8m was paid in 
compensation and many of the 
fanners re-employed on the 
project Local people make up 
75 per emit of the construction 
and farming workforce of 800. ■ 
Last year 1,440 ha were culti- 
vated producing crops worth 
at least NLSin. The remaining 
800 hectares of arable land will 
be planted hi 1980. 

As It was the height 'of the -• 
hot; dry-eeason the fields were 
brown and empty except for a 
patch of green to the 10 ha 
sprinkler-irrigated plot where 
potatoes, onions aha tomatoes 
are -grown.-; A-. second dam is - 
being. • considered; which could 
irrigate s further 250 bfc Hor- 
ticulture ia considered -to be 
the biggest stogie potential 
source, of- revenue from, the 
project, ^according to project 
consultant Hr Jbrgen Dtuesen, 

Poultry: iwndngi *■ is the 
newest dev rio pmant.bn the pro- 
ject, wtttr the first tour bates®* ' 
of patent. stock . delivered 
during the last quarter of I9B5- 
The nine state of the art parent 
stock-rearing and laying" Units 
are well spaced to t narimia e 
risk, of spreading disease: Some 



Business... 

The Matriilfls 


FBxt of the control section at JIB’s plant: waste brewery grains are later used as 
bulk ingredients of cattle and poultry foods 


2m broilers and 6m day-old 

chicks will be sold annually, the 
latter to local and export 

The bulk ingredients for 
chicken feed will either be 
grown on the project or derived 
from brewery or ™ming waste 
products. Waste, offal and 
feathers from the nhtafcwn pro- 
cessing plant will be converted 
into protein concentrate and 
added to tbe feed. 

The basic feed for cattle is 
also waste brewers grains and 
JIB’s current production limits 
the number of cattle to 1,800. 
The cattle are - reared on the 
feed-lot system whereby they 
are kept penned and given as 
much feed and drink as they 
want Some 60 live cattle are 
sdld monthly. 

Only local breeds are reared.- 
Expe rimen ts including artificial 
insemination have been success- 
fully conducted to combine the 
disease resistance of local 
breeds with the faster fattening 
characte r istics of pure bred 
foreign cattle. 

Two pigbreeding units with 
a .total stock of 688 pigs are 
operating. Commercial produc- 
tion has just started and is 
scheduled to rise to 3,600 fat 
pigs per year. Tests to supple- 
ment part of the pig ration with 
waste . brewer s * yeast have 
• proved promising and may sub- 
stantially reduce production, 
costs- Waste straw from the 
cereal crops will be used for 
bedding-. 

A 25.000 tonne a year feed- 
mill witi.jrtart . production by 
November.. .It_ wOT .produce . 
brewers* grits from sorghum 
and maize, flour for food or 
animal feed, and maize and 
sorghum offals for feed. It will 
include a 7,000 tonne grain 
store. :• a grain-drying unit, 
sorghum and .maize milling 
lines, as well as the feed mill. 
Capacity will exceed BARCs 
seeds and the faculties will be 
available to outside 
organisations. 

BARC plans to develop and 
diversify 'activities. Cultivation 
of- high-value spices, tropical 
fruits and cut' flowers for ex- 
port arfe being studied. Fresh 
sites are being prospected, as 
-the arable land area needs to be 
-quadrupled to grow enough 
maize and sorghum to meet 
JIB’s brewing requirements. 


Measures await 
enactment 


Export incentives 

CHRISTIAN TYLER 


IN THE hope of reducing a 
dangerous dependence on oil 
exports, tbe Nigerian Govern- 
ment has announced a pro- 
gramme of export Incentives 
for Industry. The ambitious 
goal, according to the State 
Export Promotion Council, is 
to raise the value of non-oil 
exports to around NL5bn this 
year, which would mean 
raising the ratio of nonroil 
exports from 3 per cent to 
some 15 per cent of the 
whole. 

The incentives, to be 
funded from an import sur- 
charge of 30 per cent, are 
supposed to be worth N990m 
this year. Tbe list of 
measures is impressive 
enough, but the legislation to 
enact them has still to be 
promulgated. 

Hie main elements of the 
proposed programme, accord- 
ing to government announce- 
ments and civil servants in- 
volved, are as follows: 

* "Exporters win ' be ahhrtir 
retain a quarter of their 
foreign exchange earnings. 
The money, to be kept in 
foreign currency accounts in 
Nigerian banks, could be 
used to import raw materials 
or to travel abroad on sales 
missions (overcoming the 
present restrictions on foreign 
travel allowances). 

Some companies hope that 
they will be able to exchange 
their retained earnings for 
naira at favourable rates on 
the new second-tier market- 

import duty will be rebated 
on purchases of raw materials 
needed for export manufac- 
ture or processing. Those 
purchases will also be exempt 
from import levies. 


Exporters will get preferen- 
tial treatment when applying 
for import licences for raw 
materials. 

Export licence procedures 
will be “ liberalised and 

Exporting firms will have 
“pioneer status,” with tax 
holidays of three years or 
more for some firms — especi- 
ally those that export more 
than half their turnover. 

Capital depreciation allow- 
ances may be increased for 
exporters* plant and machi- 
nery. probably from 10 per 
cent to 15 per cent. 

There will be an export 
subsidy, with a total value of 
N5m Initially, to encourage 
firms to buy their materials 
locally, sinee local inputs are 
often more costly than im- 
ports. Export performance 
grants may be made, with 
cash payments for each in- 
crease in export volume. 

An export priee adjustment 
scheme will compensate firms 
for other high local costs 
such as transport. 

Banks financing exports 
will have tax relief on their 
interest income. 

-Discounting of trade bills 
for exporters of “scheduled 
commodities'* will be ex- 
tended to other products. 

Prohibition of export of 
some- food and agricultural 
commodities, as outlined in 
the Finance Act No 2 of 1981, 
is lifted — except for goods 
whose Importation is banned. 

Export credit guarantees 
and Insurance, announced at 
the end of 1979 but never im- 
nl»mented, are to be set up 
within the Central Bank this 
year at an estimated cost of 
NUMhn. 

The Government is to en- 
courage the development of 
“ free export zones ” and will 
help businesses seeking new 
export markets. 


The development of 
Mandilas from a single- 
business endeavour to 
a huge multi-company 
organisation is symbolic 
of the achievement of 
indigenous Nigerian enter- 
prise. After the early 
days when Mandilas began 
retailing textiles and building 
materials, it was one giant step 
after the other. 

The Volkswagen Beetle, and the 
world renowned Carrier airconditioners, 
among many other products, were introduced 
into the Nigerian market by Mandilas. 

Being totally committed to the progressive deve- 
lopment of Nigeria, Mandilas continued to invest 
its profits in providing more quality goods and 
services for Nigerians. 



Today, the Mandilas 
Group comprises the 
CONTRACTS, MOTORS, 
AIRCONDITiONING, 
ENGINEERING 
CONSTRUCTION and 
TRAVEL DIVISIONS. 
Also in the family are 
PHOENIX ASSURANCE, 
ELECTROLUX -MANDILAS 
and NORMAN INDUSTRIES. 
Norman Industries symbolises 
Mandilas' dedication to Nigeria’s 
technological advancement. 

This subsidiary of Mandilas pioneered the manu- 
facture of airconditioners in Nigeria and Africa.' 

We intend to continue investing in ventures 
consistent with the development of Nigeria, the 
aspirations of her people and the commercial 
interest of Mandilas. 


Mandilas 

UandDii House, 06/102, Broad Street, PXX Box 35. Lagoa Nigeria. Telephone: 66322a telex: 21383. Grama: MANDILAS. 



NIGERIA 

MERCHANT BANK 
LIMITED 

Providing full range financial services 
tallormade to clients 9 requirements 

Our aatfQM am offered wtt> aUB. fMbOty, affidonoy and personal touch. This personal touch by our 
leTMTuirt apecieBeta enemas that daduan s ere reached fast and In a way that flea your pedicular 
nquBemenis. Our funetfone cover «r forms of investment banking and financial covraesns wvkas 

Amongst Mem anr Urn foaowtog: 

• Acceptance oeda$.B3sdiiaouriMng, Bank guamriees and 


twdtao propo aU o na m he wider b*m or technical 
jdteBttidicw be r eao N efl whh the hMpritha slate o» our 
Cwswagts Ram speda te ta- Our Corporate Buenos services 
Muting Pie Mowing: 


jsuiirtMiiaQ Hmm we edeSee in raising tw capital either by 
•gg ham* or ptMna p la cements, we alao underwrite end 


when funds 
Ml we aim 
wdh other 



teed and manage con so rtium 
tn exceaa ol our eMutory landing 
h end co-manag* consopun 


Q u a WMh p u ro h mawraild tie flown caoraatundxpartodarty 
when * trwrtaae heavy eapMt ouaay.We ante you to impmw 
your oatit Boat Brough our equipuapr tasting services. 


Our 


tim provide interest end Bnandal advisory 


Our DadHanal banting -aantoes cover Lending, Ac c eptance of 
DMA BB DRoouratag and Foreign Transactions to meet flw 
; ol um arm m a end industry. 71 mm include: 


• Foreign transaction involving LettmolCredtt- 

• Documentar y Mta tor coflection and Money vensfsr 
W Commercial paper 

• financial Advisory Service 

• Pension & Fund Management 

• Export Promotion 

WAs utilize ■ net-work of flrst-dasa Overseas Gorreepondant 
banka vKft oBcaa In efl Important centres dt the wortd. where 
foreign trsnsictioni era involved. They are: 

1) Bankers That Company 
2} Co nti nen ta l Bank ttnote 
3) Manutecaxem Hanover Trust Company 
A) SwfeaBsnk Corporation 

5) Banque National* De Paris 

6) The Chsmical Bank of New York 

7) Banco efi Rom* 

8) Commerzbank AG, Frankfurt 
fl> DreadnarBank 

10) Credttanatalt-Bankverain 

it) The Hongkong & Shanghai Barddng Corporation 

12) Lloyds Bank 

13) tndoauec 

14) Am s terdam Rotterdam Bank (AMRO Bank) Amsterdam, 


• a h urt l ait a t acfi W aa tor working capital requirements 

i loans 


• Matgsr AAotPW 

At PwRofBnanotaQ 


15) Deutsche Bank 

16) Equator Bank 

17) PmattmnfcenAG 

18 ) Algamene8anlc.Neff«ariandg 

19) Bank ot Seoul & Tiu* Company 

20) MttSandBank 


MERCHANT SECURITIES LOOTED 
Bank United also manages (he Merchant Secunlies Ltd. a stock-braking Arm w*he 
tgaiee department. 


CONTACT US AT: 


POHT-HMCOWir 

SAzMweRoad 
FotHanpuri 
TaMhonK 334396 


1 AG O S 
6 Broad Street 


P.D. Box 24 13 Lagos 
T elephone: 601460,4 (5 lines) 


KADUMA 

2 AAHAMuRoad 

Kedune 

Telephone: 216886 and 217870 


GUINEA 


Your first choice 
in General Insurance 


Life and Pensions 


Your first choice in insurance is Guinea because of our 
experience in the field and service to our clients. 
Nigeria's biggest risks we insured with us. 

Join, the company, of satisfied clients. 

Guinea Insurance for Insurance with Security 



GUINEA INSURANCE CO. LTD. 

INVESTMENT HOUSE: 21/25 Broad Street, P. O. Box 1136, Lagos. Telephone: 660630. 660S3, 660701. Telex: 21680 
Cable: GOLDEN. Branches: KADUNA. KANO. ABA MAIDUGURt. PORT HARCOURT. IKEJA and SURULERE 
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Industry 


NWPC keeps 
depression 
at bay 


Textiles 


PETBt BLACKBURN 


THE ANONYMOUS white- 
washed walls of the Nigerian 
Weaving and Processing Com- 
pany's (NWPC) factory on 
Lago’s Dupeju industrial estate 
give no hint of the specialised 
modem machinery within. 

Aa managing director Mr 
Abdul Sattar Debs proudly leads 
the way one is struck by the 
empty space and lade of people 
within. 

“Four years ago we invested 
N8m in new machinery. It was 
expensive but quickly paid off.” 
explains Mr Debs. The new, 
mainly Swiss, machinery took 
up far leas space and required 
much less labour reducing costs 
and raising productivity. 

Mr Debs, who studied textiles 
in Bolton, adds: “If import 
licences are granted we plan 
to invest a further Nl-Sm.” 
Spinning capacity would be 
raised by 50 per cent and weav- 
ing by 33 per cent with the 
addition of 10 looms. 


Productivity up 


NWPC has a weaving capacity 
of 3.6m metres a year and a 
processing capacity of 1.4m 
metres a year. The factory is 
presently running at 60 per cent 
capacity compared with a 
national average of about 35 per 
cent. 

“We do better than most as 
we also process grey doth. This 
is less profitable but it helps to 
maintain turnover,” explains 
Mr Debs. 

Against a generally depressed 
nationa l industrial background 
NWPC provides an example of 
a small but profitable inte- 
grated textiles mill where pro- 
fits have been reinvested to 
modernise and raise productiv- 
ity. 

NWPC is 60 per cent owned 
the Lebanese Debs family 
arrived in Nigeria more 
than 50 years ago. The factory 
produces material for shirts, 
safari suits, uniforms, foam 
cover and speciality prints for 




religious and other ceremonies. 
Customers bring their own 
designs the minimum order 
Is 10,000 metres. 

Despite raw materials and 
supply constraints Nigeria 
offers a huge potential domestic 
market, according to a recent 
study by the United Nations 
Industrial Development Organi- 
sation (UNIDO). Current per 
capita consumption is estimated 
at L5 kgs per year of which 
over half Is imported. 

Egypt with a per capita 
income less than half that of 
Nigeria, consumes three times 
as much textiles. 

Investment needs are rela- 
tively modest and are mainly 
required to increase the supply 
of cotton, machinery and spare 
parts (see separate article). 

Like other companies NWPC 
has had to invest in Its own 
power supply. “Normally it is 
cooler in the spinning mill but 
we are running on our standby 
generators and have to switch 
the air conditioning off,” 
explains Mr Debs. NMPC has 
three generators totalling 
12,300 kv installed in 1982 for 
a cost of N0.5 hl 

“Here in Dupeju we are 
relatively lucky using standby 
power only 20 per cent of the 
time in the past year,** he adds. 

Last year sales rose by 40 per 
cent mainly due to a sharp 
increase in prices which far 
outstripped higher raw material, 
labour and other costs. Prices 
dipped towards the end of last 
year due to an upsurge in 
smuggling but are now rising 
again. 

Nigerians have a natural 
inclination towards exotic; 
luxury fabrics and an estimated 
200m metres used to be 
smuggled In before the borders 
were dosed in early 1984. A 
substantial amount continues to 
be smuggled in, according to 
industrialists. 

Last year also saw an 
exceptionally steep rise in net 
profits which amounted to about 
12 per cent of turnover of 
approximately N9J>m. Apart 
from increased prices improved 
profitability was achieved by 
higher productivity and tower 
costs. 



Mr Abed Debs (above), 
managing director of tile 
Nigeria weaving and 
Processing Company: 
bard pressed to keep up 
with the demand for 
fabrics. 

Right: an operative 
attends to one of the 
company’s frame spinning 
mat' ‘ 
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The workforce has been 
practically halved and there 
are now only two expatriates 
compared with nine a few years 
ago. “All our departments, 
except for spinning, are now 
headed by Nigerians" Mr Debs 
points ouL 

“We just can’t produce 
enough to meet local demand,” 
be adds. Difficulty in obtaining 
i mpor t licences means that 
NWPC is unable to obtain 
sufficient raw materials 
supplies. AH the fibres and fila- 
ments and 80 per cent of its 
dyestuffs and chemicals are 
Imported. 


Production starts to improve 


Confidence 


Prospects for 1986 are uncer- 
tain with the first import 
licences doe to be allocated 
soon. There is also concern 
that demand may drop later in 
the year due to a decline in 
consumer purchasing power as 
a result of salary cuts and the 
inflationary effects of the bud- 
get. 


But despite all the doubts 
and difficulties of manufactur- 
ing in Nigeria, lb Debs con- 
tinued to radiate confidence as 
be sipped a small cup of strong' 
Turkish coffee sitting behind 
his office desk. His next meet- 
ing was to discuss possible new 
machinery investments. 


FIFTEEN YEARS ago there 
were pyramids of cotton bales 
piled up beside the cotton 
ginnery at Funtua In Kaduna 
State and Nigeria used to 
export several hundred 
thousand bales a year. 

Now the pyramids have prac- 
tically disappeared and last 
year about 300,000 bales were 
imported for the local textiles 
industry. Decline set in when 
cotton producer prices started 
to lag behind those for food 
crops, according to an agricul- 
tural economist Periodic 
drought inflated food prices 
while a corrupt and inefficient 
marketing system adminstered 
by the Nigerian Cotton Board 
farther discouraged farmers. 

Drier weather conditions also 
necessitated the development 
of more drought resistant 
cotton varieties at a time when 
seed quality was deteriorating 
due to the lade of proper selec- 
tion after each crop. 

However it seems that the 
long period of decline may soon 
be reversed as the shortage of 
foreign exchange prompts the 
government to insist that the 
textiles industry seek local 
sourcing of raw materials. 

The Funtua based Nigerian 


Cotton Board has plans to 
increase production by 100,000 
bales (18,000 tons) a year so as 
to achieve national self-suffici- 
ency by 1990. This would 

bring a foreign exchange saving 
of N148m based on 1986 import 


Cotton 


PETER BLACKBURN 


projections by the Nigerian 
lufai 


Textile Manufacturers Assod- 
tion. 

In order to achieve this target 
the association's 67 member as 
well as 15 non-member com- 
Danies are being asked to con- 
tribute towards the cost of 
a cotton rehabilitation pro- 
gramme. The larger textile 
companies are expected to con- 
tribute N50.000 annually. 

The funds will be used to 
finance the research programme 
of the Institute for Agricultural 
Research, the provision of new 
high breed seedlings and the 
restructuring of the cotton 
marketing system. 

Alternatively textile com- 
panies can embark on their own 
cotton growing schemes but 
industrialists say that the area 
of land required is so great as 
to make such undertakings 
unfeasib le. 

“Roughly one bale of cotton 
can be obtained per hectare 
per crop. At this rate we could 


only meet 1 per cent of our 
cotton requirements. It is better 
to encourage local smallholders 
than invest in large scale 
schemes," comments one textile 
manager. 

Any reluctance firms may 
have about contributing to the 
rehabilitation programme is 
likely to be overcome by their 
need for import licences, the 
granting of which have been 
made conditional. 

However, the Cotton Board’s 
past record has been poor and 
there is scepticism in the indus- 
try whether its targets will be 
achieved. But as one manager 
remarks “ If only half the 
objective is readied, it is still 
good news.” 

When this correspondent 
called at the Cotton Board's 
headquarters. neither the 
general manager nor his deputy 
were “on seat.” A question- 
naire about the board’s activi- 
ties and plans remains 
unanswered. 


One of the main problems 
in the past has been that the 
board's licensed buying agents 
have either sot paid fanners 
the official price or else paid 
many months late. 

As a result farmers have 
switched to food crops, 
especially maize, which they 
are able first to consume and 
later sell the surplus directly 
for much more attractive prices. 

It is understood that the 
Cotton Board is now authorising 
some direct cotton purchasing 
by outsiders so as to encourage 
competition and speed up pay- 
ments. 

Better rainfall and an 
increase in producer prices led 
to a crop of nearly 1&000 tonnes 
in 1985. about 25 per cent up 
on the previous year. A further 
Increase is forecast this year 
especially as maize prices have 
fallen m»Hng cotton more 
attractive. 

However, an estimated 55.000 
tonnes still had to be imported, 
some of it under a counter 
trade agreement with Brazil, to 
meet the needs of the local 
textile industry operating at 
only 40 per cent capacity. 

The increase in fuel prices 
has created a fresh problem. 


A substantial part of the crop 
remains to be brought into the 
ginneries as the buying agents 
press for their margin to be 
maintained. 

In addition to purchasing an 
cotton fibres locally.- textile 
manufacturers arc also 
expected to phase out imports 
of spun yarn and filament yam 
by 1990. Imports of spun yam 
are forecast at N71m and 
filament yam N94m in 1966. 

In order to achieve this 
objective a capital investment 
of N567m will be needed over 
the next five years. The invest- 
ment programme assumes that 
fabric manufacture will be 
frozen at its present level of 
885m. metres per year. 

The Textile Manufacturers' 
Association stresses that spun 
and filament yarn imports can 
only be phased out if the 
government makes- sufficient 
foreign exchange available to 
execute the investment pro- 
gramme. 

It adds that other raw 
materials such as: colours and 
chemicals, spares and polyester 
chips will continue to be 
imported. Indeed chip imports 
are forecast to increase fivefold 
to N7Sm in 1990. 
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NIGERIA 


BERGER — tho Paintmakers are the largest and most 
technologically advanced paint manufacturers in 
Nigeria. And worldwide, one of the leading giants in the 
paint industry through affiliations.with Berger, Jenson 
& Nicholson Limited London and Hoechst AG. 

For more than 25 years BERGER the paintmakers have 
been contributing to virtually all aspects of Nigeria's 
industrial growth. Our touch of excellence is evident 
everywhere in industry and on buildings of every kind. 
We provide beautiful finishing, protection and safety 
with a variety of sophisticated paint systems. Our pro- 


duct innovations like LUXOL and Fire Retardant TEX- 
COTE are made to the highest quality standards. 

Our continued high premium on research ensures that 
our paints are more titan just paint but advanced tech- 
nology packed into every can. 

With two ultra modern factories in Lagos and Port- 
Harcourt, a joint production capacity of 26 million litres 
of paint a year, arid over 500 employees, BERGER 
PAINTS continue to strive towards the development of a 
strong and virile economy. 



-the Paintmakers 

Wwld-wide leaders in Paint technology 
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PATERSON ZOCHONIS 
AND AFRICA. 
VOTING TOGETHER 
TO DEVELOP AN EVEN 
GREATER FUTURE 


For more than 100 years, Paterson Zoehonisand Africa 
have been a company and a continent working dosdy 
together to achieve a successful future. 

The Patenon Zpchonis commitment has nevarbem 

stronger. To provide high quality products that will 
improve thewefl-being and living standards of African 
nations, andmeet die demands of its rapidly developing 
countries. 

PZ products indude:- Elephant Power washing 
powder, Robb balm and liniments, VenusdeMilobeauty 
creams and soaps. Venus Cold cosmetics and fragrances. 
Jay toUet soap. Pearl bath soap. Imperial Leather luxury 
toilet soap. Morning Fresh washing up tiauid, Cussons 
White Cross baby care range. Zubes cough lozenges. 
Thermocoal Fridges ... and many more. 
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PATERSON ZDCHONI5 INDUSTRIES LTD 
Soaps. Detergents, Cosmetics & Pharmaceuticals, 
Factories at Aba, Dupeju and Ikorodu . 


THERMOCOOL ENGINEERING CO LTD 
Refrigerators, UghtFu tings. 

Fadary at Dupeju. 


fg?™ 8 NIGERIA LTD 
160 -162 Broad Street, logos. 


PATERSON ZOCHONIS, GROUT OF COMPANIES, Gro^He^ Office: Bridgewater Houm. 60 WhiwnrthSfreeLManriMKita-MTCffj - . . 

Associates In Came roun, Ghana. Liberia, Siena Leone. Senegal, Ivory Coast, Kenya. Congo England. 
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New boost for rural projects 


“WE HAVE trimmed down and put on oar survival 
salts,” says the managing director of one of the country’s 
leading construction companies. 

The Federal Government has indicated that there 
are no funds available to start hew projects and despite 
some spending by state governments — notably Lagos — 
and the private sector, 1986 is likely to be another 
extremely difficult year for the construction industry. 

“ The budget emphasises the 

SS^j&^SMSS Building and 

civil works 

Federation of Building and Civil - B _ 

Engineering Contractors, Mr PETER «-ACKBURN 

Emma miel Olowo Okere. — — ■ “ — “““ — — 

The reduction, of petroleum “*■535 “ 
subsidies and the imposition' of 

a 30 per centlmportlevy will 11 doesn’t help abandoning 
increase construction^ 7 costs contract*/ says JuUus Berger 


alreidy affected by the creeping 
depreciation of the naira,, he 
adds. 

Host firms have already sold 
off a tot of plant ahd equipment 
and- laid off.' most of their 
workers. It will therefore be 
difficult fo introduce further 
cost saving measures in order 
to mafn^atw profit, margins 

Construction companies con- 
tinue to - Catty A heavy, naira 
debt burden of .some NLZbn 
owed by federal and state 
governments . add parastatals. 
Severs? large contractors are 
reportedly owed nearly NlOOm 
each. 

The Government has failed 
to respond positively to a pro- 
posal made by contractors early 
last year to reschedule the 
naira debt with freely discount- 
able interest bearing promis- 
sory notes. It was Only pre- 
pared to offer notes without 
interest and discountable once 
only. 

Some contractors have, how- 
ever, noted improved payments 
by the Federal Government, 
notably! the Ministry of Works 
and Housing. But there has 
only been a trickle from the 
state gover nm ents. 

. “Some are trying to re- 
schedule the rescheduling. At 
the present rate it will take 
them over SO years to repay," 
complains Mr Olowo Okere. 

- Some companies - have long 
ceased working in Nigeria and 

Only maintain offlrwi in Lagos 
in order to try and recover their 
debts. . . 

A few companies chose to 
continue working after they 
encountered payments prob- 
lems. Julius Berger kept going 
on the Ajaokuta Steel and the 
Abuja Federal Capital projects 


Building and 
civil works 

PETER BLACKBURN 

and Bouyges on the Xgbin 
power station near Lagos. 

“It doesn’t help abandoning 
contracts," says JuUus Berger 
Nigeria's contracts manager Mr 
Carl-Heinz Stoecker. Berger, 
the country’s leading construc- 
tion company, is currently 
working on eight contracts 
worth NSSOm. 

“ We expect to maintain turn- 
over this year though profits 
will be squeezed," says Mr 
Stoecker. Berger is one. of the 
rare construction firms still 
reporting profits. 

Some hope for Che debt laden 
firms was provided in the 
budget where President 
BabangldB spoke of the need .to 
reduce the naira debt and repay- 
ment through the bond market. 
However, there is perplexity in 
the industry as to what this 

mig ht minn 

Emphasis 

In addition to completing 
projects. President Babangfda 
says that the accent will be on 
“repairs, maintenance and 
rehabilitation," rather than the 
mere '• replacement " of fixed 
assets. 

He complains of the “high 
costs, incomplete on and poor 
maintenance ” of government 
and infrastructure contracts and 
urged that completed projects 
be made to work efficiently. 

He adds that projects which 

Increase MlIjnWrtMtfy 

and diversify the economy, 
such as the petrochemicals, 
liquefied natural gas and agri- 
cultural schemes, will be 
pursued with “renewed 
emphasis. 1 * 

The 1986 capital budget 
allocation is practically un- 
changed at N5.9bn and includes 
almost 20 per emit for debt 
repayment, m addition, the 
petroleum subsidy reduction is 
expected to free’ N900m to 
finance a 60,000 km rural roads 


programme, food and rural 
infrastructure projects. 

An Economic Rehabilitation 
Recovery Fund will provide 
NSOOm to finance educational, 
health and Informal sector pro- 
jects. This includes NX50m for 
the repair, maintenance and 
rehabilitation .of university 
buildings. 

Another NlOOm is reserved 
for hospital rehabilitation and 
NlOOm for the cqmpletion of 
three- university teaching hospi- 
tals as well -as the national eye 
clinic in Kadima. 

Rural development is given 
priority In the 1986 budget with 
an investment allocation of 
N49Im — a specatcnlar increase 
oh last year’s N65m. 

A large increase is also 
planned In the petroleum and 
energy sector where invest- 
ment Is due to triple to N400m. 
A similar- increase is also 
planned in education with 
spending rising to N442m while 
manufacturing is up 20. per cent 
to N248m. 

Transport, especially roads, 
continues to be an . important 
sector with an -allocation of 
N418m. ■ And despite financial 
■constraints the Military Govern- . 
merit has maintained its com- 
mitment to the Abuja Federal 
Capital and Ajaokuta Steel 
projects with unchanged alloca- 
tions of NSOOm and N358m 
respectively- ~ 

The continuation of these and 
other, major projects criticised 
as “uneconomic" and “unpro- 
ductive " suggests that the much 
discussed Onosode report has 
bad little impact 

The report, prepared by the 
budget adviser to ex-president 
Shebu Shagari, examined over 
600 prelects requiring more 
than N30m for completion. 

On the other hand, the 
Government has followed the 
report’s recommendation not to 
start any new projects and to 
complete unfinished ones. There 
is also general confidence that 
the budget will be more strictly 
Implemented though this may 
be jeopardised by factors 
beyond the government's con- 
trol such as a collapse in oil 
revenue. 

Xn contrast to the general 
gloom and uncertainty Taylor 
Woodrow Nigeria believes that 
the construction crisis may have 
“ bottomed out” Managing 
director Derek Shepherd reports 
that his company has resumed 
work on several Federal 
Government contracts such as 
the Sokoto teaching hospital 
and the East Kano irrigation 


scheme after payment arrears 
were reduced. 

Taylor Woodrow recently 
signed- a N5m road repair and 
maintenance contract In Abeo- 
kuta and expects to pick up 
several more similar contracts 
in Lagos State and under the 
national road maintenance pro- 
gramme. “Although naira con- 
tracts, they help to maintain 
turnover," says Mr Shepherd. 

There is also plenty of pri- 
vate property development and 
factory construction. 

Costain West Africa has re- 
sumed work on the N126m 
Oshogbo-Ede water supply 
scheme in Oyo State after losing 
18 months due to difficulties in 
obtaining import licences end 
foreign exchange. 

The project, involving 800 
kins of pipework, treatment 
stations and reservoirs, should 
now be finished by the end of 
1987, according to ma n a gin g 
director Derek Smith. He adds 
that there was still plenty of 
scope in the water supply sector 
if external financing can be 
arranged. 

Sharp decline 

Three years ago there were 
ten British civil contractors 
active in Nigeria, but now there 
are only two. The sharp decline 
is not just due to the contrac- 
tion of the Nigerian market, 
according to Mr Shepherd. 

He believes that British com- 
panies do not benefit from the 
same amount of official support 
as their French,. Japanese, 
Italian and German competitors. 

“UK contractors are not re- 
ceiving financial hacking. 
British officials are too rigid 
and inflexible,” complains Mr 
Shepherd. 

French and Japanese credit 
guarantees towards the $500m 
4th refinery contract at Port 
Harcourt are seen as further 
indication of the collapse of an 
understanding among western 
export credit agencies to sus- 
pend medium and long-term 
cover for Nigeria unto it 
reaches an agreement with the 
IMF on an economic adjust- 
ment programme. 


The French and Japanese 
argue that the project financ- 
ing was agreed in principle back 
in 19B3 before the credit sus- 
pension started. 

Another example cited by 
British contractors is the N200 
million refinancing of Dumez 
and FougeroUe's civil Works 1 
contracts at the Ajaokuta steel 
complex. 

Italian support for Im presit’s : 

9131m Jlbiya irrigation and 
984m Sokoto waterworks 
schemes also rankled British 
contractors. 

There is also considerable 
frustration that the £3 00m, 
ECGD credit line offered in 
1981 has not been used. The 
credit line - 'was originally 
intended to finance infrastruc- 
ture work by British companies 
in Abuja. British contractors 
want to know if it has been 
reallocated to other projects 
and if it can now be drawn 
down. 

When Taylor Woodrow 
approached the ECGD to guana- ! 
tee its share of the Hadejia 
irrigation scheme it found that 
"the ECGD didn’t want to know 
or even quote rates." However, 
the French company BEC 
Freres was able to obtain 
COFACE suoport for its portion 
of the project. 

Although the ECGD has the 
biggest exposure among western 
credit agencies in Nigeria it is 
believed that more careful 
screening of projects and com- 
panies during the boom years 
would have prevented many of 
the problems faced today. 

A British official in Lagos 
pointed out, however, that Bri- 
tish companies rarely competed 
for the major construction con- 
tracts and so the ECGD found 
itself supporting smalter 
schemes. He added that the 
ECGD was still prepared to 
rearrange and even supplement 
the financing of ongoing pro- 
jects. 

As for the Abuja credit line, 
It was only accepted by the 
Nigerian Government in 1983 
and although it has not been 
withdrawn it is, “in practice,” 
tied to the IMF -package. 
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to stand still’ 


A Nigerian Banker’s Perspective 



Review of 
. projects 

PETER BLACKBURN 


A NEW APPROACH to tedding 
corruption is being tried by' the 
Military Governor of Niger 
State, Lt Colonel David Mark. 

Taking bis cue from Presi- 
dent Babangtdv. who recently 
held a national debate an the 
IMF Issue, he has asked the 
people of Niger State— one Of 
the country's poorest — to dis- 
cuss the future of a controver- 
sial N9Sm water supply con- 
tract. 

Five years after the contract 
was awarded to Britain's 
Biwater Shellabear, only five of 
45 scheduled boreholes have 
been drilled bat the scheme has 
run out of funds. 

Another scandal recently hit. 
the headlines when the chair- 
man of Fougerolle Nigeria, Mr 
Ayo Shasanya told a special 
tribunal that N22m had been 
paid to senior members of the 
now disbanded National Party 
of Nigeria in connection with 
the award of a N329m contract 
at the Ajaokuta steel complex. 

The disclosure surprised nt£ 
one — though the sum involved 
may have raised a few eyebrows 

as kickbacks were common 

during the civilian regime. 
Since the military took over at 
the end of 1988 they have 
become far less frequent partly 
due to increased vigilance but 
also to a sharp decline in new 
contract award*. ■ . 

Relatively few. projects have 
been reviewed or mmtracts re- 
negotiated. "Bat if the military 
decided to take the -lid off then 
a lot of peoolo on all sides 
would get scalded/* confides one 
contractor. „ 

Despite military and public 
Investigations, critical review 
by the Onosode report and 
severe financial constraints work 
is progressing on a surprising 
number of projects. 

Big ^pending 

“Nigeria Is Just too big to 
stand still -even In a prolonged 
financial . crisis Jt is still spend? 
ing a lot of money on projects,” 
says an observer. 

The biggest project likely to 
get under way this year is the 
fourth refinery at Alesa Eleme 
near . . Port : Harcourt., : - The 
French export credit agency. 
Coface - la shortly expected to 
approve the financing of Spie 
BatignoHes* civil works contract 
representing 45 per cent of the 
USS 500m contract. 

The French company, which 
received a letter of Intent from, 
the Nigerian National Pet- 
roleum Corporation In Novem- 
ber 1984, -has already cleared 


(he site next to an existing 
88,000 b/d refinery and begun 
foundation works. 

Process engineering is being 
supplied by Japan Gasoline 
Corporation with financing 
arranged by . Marubeni. A 
financing agreement guaranteed 
by' the- Japanese Ministry of 
Trade and Industry (MITI) was 
signed in Lagos last November. 

; The refinery, due to be com- 
pleted within 84 months of the 
contract's entry into force, will 
not only double the country’s 
refining capacity but also pro- 
vide an exportable surplus. 

The Franco-Japanese financ- 
ing agreement may hasten the 
collapse of an unofficial freeze 
by western credit agencies on 
Nigeria until lt reaches an 
agreement with the IMF and 
enable other stalled projects to 
go ahead. 

There are signs for instance 
of a possible breakthrough in 
the Sl-2bn Escravos gas-gather- 
ing and Lagos pipeline project. 
The recent redaction in 
petroleum subsidies has helped 
to make gas competitive and 
rekindled World Bank interest 
in fina n c i ng part of the project 
concerning the western gas- 
gathering system and construc- 
tion of a gas compressor station 
at Warri. 

This might prompt the Italian 
export credit agency. Sace to 
help finance the construction of 
a 840 km gas pipeline from 
Warri to Lagos by Snam 
Progetti and Salpem. 

Some progress is also being 
made on the country's largest 
project — a liquefied natural 
gas plant at Bonny In Rivers 
State. The project, involving 
the participation of Shell, Agip 
.and Elf, has been. scaled down 
to two production trains from, 
four and the cost to $5bn from 
$7bn. 

Efforts are presently focused 
on concluding marketing agree- 
ments and construction is not 
expected to start until 1988. 

' There are continued doubts 
about the financing of the $2bn 
second phase of the petro- 
chemicals programme. Ways 
are being Studied of scaling 
down the scheme to fit forecast 
demand and available funds. 
Possible counter trade financ- 
ing and spreading construction 
over a longer period are also 
.being considered. 

Meanwhile, talks are under- 
way to choose process tech- 
nology for the nine units 
planned in phase two. Five 
companies have been short- 
listed for the initial unit — a 
9400m ethylene unit — and a 
contract could be awarded later 
this year. 

Phase one involving a S550m 
extension to the Warri and 
Kaduna refineries is expected 
to be completed in early 1987. 
A contract for the final com- 
ponent, a SI 5m benzene unit, 
was awarded to Japan’s 


Chiyoda Chemical Engineering 
and Contraction Company, last 
October. 

One important development 
was' the N200m refinancing in 
August 1985 of French com- 
panies’ Dumez and FougeroUe’s 
contracts at the Ajaokuta Steel 
complex which enabled them 
to resume work suspended tor 
two years. 

The new agreement provides 
for a 50 per cent escalation in 
costs on FougeroUe’s blast fur- 
nace and sinter plant contracts 
and Dumez’s ancillary buildings 
and waiter treatment systems 
contracts. 

The Soviet Union's Tiaj- 
promekaport also concluded a 
cost escalation agreement for 
its engineering design, electro- 
mechanical and steel erection 
contracts. 

Steel complex 

Another civil works con- 
tractor, Julius Berger, signed a 
similar agreement some 18 
months earlier. 

As a result of the delay the ! 
$5bn plus integrated steel com- , 
plex is now expected to be com- 
pleted several years behind : 
schedule by the end of 1989. 

Meanwhile, the recent award 
of a S144m contract to Japan’s 
Marubeni, US General Electric 
Company and West Germany's 
Siemens to supply six 100 MW 
turbines for the Ughelli Power 
Station in Bendel State will 
benefit the Delta Steel Plant at 
Aladja which has been plagued 
by power problems since it , 
started production in 1982. 1 

Meanwhile, work continues on 
the new Federal capital at 
Abuja, although Government 
officials accept that the move of 
ministries from Lagos will con- 
tinue Well into the 1990s. 

The first phase development 
of Abuja, including the comple- 
tion of the Presidental Complex, 
National Assembly and Supreme 
Court and accommodation of 
230,000 people, should be com- 
pleted by 1991. 

Improved supplies for 
Nigeria’s prolific newspaper in- 
dustry will be provided follow- 
ing completion of a 100,000 t/vr 
newsprint paper mill and pulp 
factory at Oku-Iboku near Cala- 
bar. The UK’s Parsons, Whitt e- 
more and Lyddon are technical 
partners with engineering by 
Foster Wheeler (UK) and civil 
works by FougeroUe. 

However, the Iwopin inte- 
grated paper mill remains 
stalled even though it has been 
a priority by the Military Gov- 
ernment. Frequent Nigerian 
ministerial and board changes 
have complicated project and 
financial management. 

Costs are estimated to have 
tripled since work began ten 
years ago and at least another 
USD 100m are needed for com- 
pletion. 


The international 
financial community 
seems confused by 
Nigeria’s refusal to take 
an IMF loan to assist the 
country through its 
present difficulties even 
though very tough 
measures have been 
adopted by the 
Government to 
regenerate the economy 
and it would need very 
little in the way of 
additional measures to 
ftdly meet the IMF 
conditions. Could you 
comment on this? 


The world of international 
bankers and financiers is 
rather different from that of 
most other people and not all 
values can be expressed in 
dollars and cents. Although 
Nigeria has a military govern- 
ment it is still a consensus 
government. There is wide 
civilian participation in the 
decision making process, half 
of the cabinet ministers are 
civilians and the President 
regularly seeks the views of 
people outside government on 
important issues. In this con- 
text, as you know, a national 
debate was invited on the IMF 
issue. From this it became 
clear that there was a strong 
groundsweli of public opinion 
against seeking IMF support 
under IMF imposed conditions. 
This may seem illogical to 
some but the political message 
to the government was clear, 
whatever the reason for their 
difficulties Nigerians do not 
want a solution imposed cm 
them from outside. They will 
resolve their own problems In 
their own way, with honour. 
If dispensing with IMF help 
means they must suffer addi- 
tional inconvenience or addi- 
tional hardship they accept 
that price. Of course this 
situation means that the inter- 
national financial community is 
faced with the unwelcome 
precedent of being asked to 
reschedule certain obligations 
without the benefit of a formal 
IMF agreement, but I hope 
they will be flexible enough to 
respect Nigeria's internal 
political realities and her 
serious good intentions. 


One foreign bank has 
recently dismvested from 
its Nigerian joint venture 
and others are reportedly 
planning to do so. Yet I 
understand there are 
about twenty applications f, 
for new banking licences i 
pending at the Central 
Bank. What is the 
reason for these 
apparently contradictory 
trends? a 



These developments need to be 
placed in perspective. I think 
lt is significant that it is essen- 
tially American banks which 
are leading the peripheral 
movements both in and out of 
the Nigerian banking market. 
American banks tend to be 
more active than others both 
in entering and leaving over- 
seas markets, depending on 
their international strategy at 
the time. The minority par- 
ticipation in a Nigerian bank 
recently sold by one US bank 
because of major problems in 
its home country was immedi- 
ately acquired by another US 
bank. We understand that two 
other US banks are seeking 
buyers for their minority 
shareholdings in Nigerian 
banks because of new policies 
towards minority participa- 
tions overseas. It is significant 
that one major US bank with- 
drew from Nigeria in 1971 for 
internal policy reasons, 
returned in 1974. withdrew 
again for similar reasons in 
1976 and returned again in 
1988. Therefore one should not 
conclude from recent develop- 
ments that there is any general 
trend on the part of foreign 
bonks to withdraw from their 
profitable Nigerian affiliates. 

Regarding the number of 
applications for banking 
licences currently pending, 
this reflects the general recog- 
nition *haf hunlring is a good 
business In Nigeria. Currently 
there are about thirty commer- 
cial banks and twelve merchant 
hanifp in the country, and 
between them they have over 
L200 branches. 

Whilst I sympathise with the 
clients of banks even In the 
major cities who complain of 
poor service from their banks, 
I believe the answer lies In not 
having more banks but in exist- 
ing banks improving their level 
of service. Recent additions to 
the number of commercial and 
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merchant banks in the country 
have already provided the spur 
of greater competition and it is 
hoped that the standards of 
service will -improve. It is pos- 
sible that some of the privately 
sponsored ■ applications for 
licences may have been made 
in the belief that hanking la 
an easy way to big profits. 
Hi use of us already in bank- 
ing know that it Is an exacting 
business requiring discipline 
and professionalism with tittle 
margin for serious errors of 
judgement. 


Why would foreign banks 
be interested m investing 
in Nigeria at this time? 

From a long term viewpoint, 
the basic attractions of Nigeria 
for foreign banks remain un- 
changed despite the recent 
balance of payment difficulties. 
The number of foreign banks 
investing in the country has 
been increasing in recent years 
and currently twenty -sir 
foreign- banks have minority 
shareholdings value about 
S350 million in various 
Nigerian banks. The reasons 
for this interest, despite a 
highly regulated banking 
environment and despite the 
ceiling of forty per cent on 
foreign ownership, are not 
hard to find. 

Nigeria has by tor the largest 
population of any African 
country; it is rich in agricul- 
tural and mineral resources 
including oil; it has a growing 
industrial base; it is a major 
trading nation: even today the 
value of foreign trade Is In 
the region of 920 billion, down 
from around $40 billion in 
1980; there are large numbers 
of foreign multinationals 
(especially European and 
American) active in the 


country; and last but not least 
the margins available in the 
banking business In Nigeria 
are high compared with most 
other countries. In addition to 
the attractive investment 
returns, an operating presence 
in Nigeria, enables an inter- 
national bank to assist the. 
affiliates of its multinational 
clients by providing them with 
local currency loans. This 
means it can extend fa«win i 
assistance to its Important 
clients in a difficult market 
whilst avoiding cross border 
risks. This Is an important 
advantage in today's inter- 
national financial climate. 


on behalf of the Nigerian 
commercial banking affiliate of 
a leading US -money centre 
bank. We are. starting 1986 
with the largest loan syndica- 
tion (N70 million) ever placed 
in the Nigerian- market. This 
mandate is -for 'a major joint 
venture project between toe 
Federal Government and a 
large and prestigious US cor- 
poration which Is recognised as 
one of the leaders in its par- 
ticular field of technology. It 
is no accident that our institu- 
tion has been entrusted with 
these mandates and I am 
determined that we shall 
maintain the product excel- 
lence which attracts this 
quality of clientele. 


Your own organisation, 
FCMB, seems to have 
been remarkably 
successful in building a 
profitable banking 
business in a relatively 
short period of time. 
What is the secret of its 
success? 


There is no secret if one looks 
into the history of our bank. 
Although we only commenced 
our ba nking business in 
August 1983, FCMB inherited 
most of the clientele and the 
corporate banking business of 
City Securities limited, our 
associate company which has 
been actively involved in the 
Nigerian capital markets since 
1977. City Securities Limited 
brought forty companies to the 
market in Nigeria between 1977 
and - 1982 by way of public 
issues and private placements. 
These included quite a few 
household names and also 
included the largest public 
issue ever placed in the. 
Nigerian market Currently 
City Securities limited is 
registrar to twelve public com- 
panies and has over 130,000 
shareholders on its books. 
With this base of corporate 
clients being handled by its 
associate, the bank had a flying 
start turning in a 40% return 
on average equity to 1984, its 
first toll year of operation and 
we expect to show a mu>;h 
hither return on equity for 
1985. 

We are also quite proud of our 
corporate finance achievements 
against nor much larger com- 
petitors. For example, in 1985, 
we handled the only public 
issue to appear in the Nigerian 
market This was the under- 
writing and placing of equity 


You are on record as 
unshing to attract a 
foreign bank as an equity 
partner. Is this still the 
case? 


I have always been very open 
on this issue. Yes, it is still 
true that we would like to 
have a good foreign partner 
but our earlier position on this 
issue has now been modified. 
When we first established the 
bank in August 1983, we 
actively sought foreign partici- 
pation. However, there were 
no takers at that time. The 
reasons were understandable, 
we were a new institution, 
there was growing concern 
regarding mi prices, the 
Nigerian balance of payments 
mid possible currency devalua- 
tion. Even for those banks 
who did show interest, business 
logic dictated that they should 
make baste slowly and that the 
investment opportunities to 
Nigeria weald not disappear 
and might even become more 
at tr act i ve. 

In retrospect we are now 
pleased that we did not marry 
in haste. We have been able 
to prove to ourselves that we 
could succeed without foreign 
help and we have in fact suc- 
ceeded well beyond our best 
expectations. Whilst, still 
recognising the many advan- 
tages which a foreign bank can 
bring as a shareholder and 
technical partner, we want to 
be sure that we attract the 
right foreign institution. Con- 
sequently, our preference at 
this point to time is to con- 
tinue as we are for perhaps 
another year to consolidate 
our record of performance and 
Then pursue more actively the 
selection of an appropriate 
partner. 



FIRST CITY MERCHANT BANK LIMITED 

PRIMROSE TOWER, 9th — 10th Floor, T7A, Tfcuibu Street, P. O. Box 9117, Lagos. 
Telephone: 665944- 52 {9 Lines) Telex: 22912 22913 FedtyNo. 





XVI 

NIGERIA 16 


Financial Times Monday February 24 


Social Scene 


Politics in Print 


Eating out 
can be fun 


West African 
food 

PATTI WALDMEM 


"BUSHMEAT Is sweet," says 
my Nigerian driver approv- 
ingly as I choose my sapper 
from among the smoked 
carcasses of grasscutter 
(squirrel), antelope and wild- 
fowl which leer at me from 
blackened sockets while I 
haggle with their owners over 
price. 

No sooner had we pulled off 
the dusty Ibadan -Lagos 
expressway than we were 
thronged by a . chattering 
crowd of eager roadside 
vendors thrusting . their 
wares — gutted bush animals 
spread-eagled on a frame of 
sticks and. smoked over an 
open fire — through the open 
window of the car. 

After parting with the sum of 
NSO, a price which my driver, 
Hr Samuel Sholoye assured 
me was M reasonable,” I 
settled down in tbe back of 
the car with a 5-lb grasscutter 
and a couple of wild .birds 
for the one-hour trip back 
to Lagos. 

A few hours later, my host’s 
steward served up my com- 
panions In a succulent 
M Egusi n soup, made with 
the rich zed palm oil which 
is the base of most Nigerian 
dishes, spinach - like green 
leaves, ground melon seeds 
— and rather more fiery red 
peppers than might have 
been thought advisable. 

Nigerian food, spicy, rich and 
exotic, provides a culinary 
experience not to be missed 
by those who can combine an 
adventuresome palate with a 
fairly resilent lower intestine. 

By far the best setting for one's 
first experience of egusi soup 
and “ eba " (a thick porridge 
of ground cassava) is the 
home of a Nigerian friend or 
business colleague, where due 
restraint can be exercised on 
the pepper content of the 
soup. 

For the expatriate businessman 
who is lucky enough to be 
staying at- a company guest 
house, rather than a hotel, 
the house steward may well 
be able to knock together 
some Nigerian " chop ” if 
pressed, although he may 
prefer to display his talents 


at European cookery. 

Paradoxically, Lagos restaur- 
ants are just about the last 
place to go for Nigerian food, 
although there are a couple 
of exceptions. The ** Museum 
Kitchen’’ at Lagos’ National 
Museum provides a highly- 
recommended traditional 
lunch service at its open-air 
thatched pavilion which has 
a handy souvenir shop 
nearby. 

Top of the line Is the Nigerian 
restaurant at the new Shera- 
ton Hold, near Gie airport, 
which serves- dishes favoured 
by each of Nigeria’s main 

- tribal groupings, the 
Yorubas, Ibos, and the Hausa- 
Fulani — at prices which 
would buy a fair amount of 
smoked antelope. 

And each of the hotels offers 
a Nigerian “ dish of the day ” 
— such as “ joUof rice,” a 
kind of spicy risotto, or egusi 

- soup and the ubiquitous 
“ pounded yam " — which can 
provide a rather sanitised 
version of the fiery originals. 

Unfortunately, they lack 
atmosphere.' 

Twenty-flve-yearold Mr Taofikl 
Balogun has made sure that 
the same cannot be said of 
his new. open-air establish- 
ment “ Bubbles Bar and Res- 
taurant,” almost directly 
opposite the US Embassy on 
“Five Cowry Creek" which 
separates the posh Victoria 

. Island suburb from equally 
cushy South-West Ikoyi 

“Flki " eventually plans to lay 
on live music and boxing, 
along with a range of 
Nigerian dishes from his 
spotless kitchen. Nonetheless, 
he has already attracted a 
large, mainly expatriate 
clientele who enjoy an ice- 
cold Nigerian lager after a 
boat trip to the fashionable 
Taricwa Bay beach (Fiki also 
bandies the boat hire), or the 
cool breeze of a February 
evening 

No less lacking in atmosphere 
is “ Julie's Bar.” also on the 
creek, off Ozumba Mbadiwe 
Road, Victoria Island, where 
languid Lagos girls share 
their tables with lonely ex- 
patriates. 

And those who can obtain an 
Invite to the popular Ikoyi 
Club or the picturesque. Polo 
Club (described elsewhere in 
this survey), should hot fail 
to try some “ suya origin- 
ating in the North, suya con- 
sists of meat kebabs rolled 



A towering 


leader’s skill 


Afanuuhx Bello:- Sardauna of 
Sokoto by John D- Paden 
(Hodder & Stoughton £4.95 
paperback, £19.85 hard- 
back) 


in a delicious mixture of hot 
red peper, groundnuts and 
ginger and barecued over 
an open fire. 

But for a real experience of 
Lagos life, there's nothing to 
beat the local “ bukka ” — or 
“ bukka-teria the rudimen- 
tary eating-houses, sometimes 
do more than shacks, where 
everybody from civil ser- 
vants to mechanics can obtain 
a hearty and nourishing 
lunch for around N2. 

My trusted driver, Mr Sholoye, 
after due homage to the cast- 
iron nature of my stomach, 
nonetheless has always tried 
to dissuade me from visiting 
the local bukka, fearing that 
I might feel uncomfortably 
conspicuous. 

Our solution — take-away 
pounded yam and goat meat 
stew from tbe bukka, pur- 
chased for. me by the incon- 
spicuous Mr Sholoye — may 
not appeal to those who do 
not find their appetite 
whetted by an element of 
risk. 


Polo chukkas recall an era 


THE THWACK of mallet on 
ball and the thud of hooves 
drifts across the green turf of 
the Lagos Polo Club to the 
verandah of the club-house 
where members and guests 
relax,- drinks in hand, on' a 
muggy Sunday afternoon. 

Nearby the Nigerian Police 
Band, resplendent in braid and 
epaulettes, white jackets and 
blue trousers, plays a selection 
of airs between the. games. 
Southern girls eye the aristo- 
cratic horsemen from the north, 
army officers mingle amiably 
with civilians, and grooms amble 
between the stables and the 
field. 

This is the start of the animal 
Lagos Polo Tournament and 
over the next 10 days teams 
from Lagos, Kano, Kaduna, Jos, 
Ibadan, Maidnguri, Sokoto, Zaria 
and other centres will he com- 
peting for a dozen trophies. 


including what was once named 
the Kaiser Wilhelm Cup (now 
the Independence Cap). . 

It goes bade' to before the 
1914-18 War When teams' from 
Nigeria and tile then German 
Cameroons played for -tbe 
trophy awarded by Kaiser 
Wilhelm IL 


Polo was first played in Lagos 
lir 1904 -but it was in the 'north 
that the game really took root. 
It was organised by British 
Army players and centred 
around Katsina, where the late 
Emir and his sons became so 
proficient at the game that at 
one time the family could field 
a team with a fr?wdiggp of 22. 


A team consists of lour 
players, rate on a scale of one 
to 10, the higher the better. A 
five handicap player is regarded 
ae very good indeed. 


The Nigerian Polo Associa- 
tion was founded in the early-. 
1920s and the country now has. 
tournaments — mainly', in the- 
north — throughout the - year, 
often with, an' international- 
character provided by guest' 
players from Britain, Argentina, 
India and elsewhere. 

On the field. Jos Dilimi and- 
the Nigerian -Army team have 
caught the spectators’ attention. 
An army shot, goes wide:- “I 
hope he shoots better than he 
plays,” jokes an onlooker and 
his companions — several of 
them army offleere — chnckle 
appreciatively. 

A bell marks the end of the 
last cbdkka. and onlookers 
drift back to tile bar of the' 
restaurant where the lunch 
menu includes coq au vin or 
pounded yam and egusi soup. 

Michael Holman 


WHEN the Sardanna of Sokoto 
entered party politics In 1951 
at the age of 42, tbe leading 
politicians of Nigeria’s then 
northern region were convinced 
that their region, although 
covering two-thirds of the 
country’s area and containing 
over half its people, was 
threatened by political and even 
economic domination by the two 
southern regions. 

When he was assassinated in 
1966 politicians in tbe southern 
regions were denouncing politi- 
cal domina tion by “ the north. 

It was the towering personality 
and political skill of the Sar* 
dauna, first and only premier 
of the northern region and 
leader, though not founder, of 
the Northern Peoples’ Congress, 
which produced this reversal. 

He was assassinated by 
soldiers attempting to seize the 
Federal Government, of which, 
preferring to consolidate his 
political base in his own region, 
he was never a member, 
although it was led by his party. 
Twenty years later this bio- 
graphy — the first— was launched 
in the former regional capital, 
Kaduna, in a stadium crowded 
with people determined to do 
him reverence.. . 

It is impossible to understand 
Nigeria without understanding 
him; and this biography by an 
American scholar (he himself 
published an autobiography in 
his lifetime) seeks, to analyse 
his leadership and -his influence. 

The Sardauna was an aristo- 
crat: descendant of the founder 
' of the Sokoto -Caliphate, grand*- 
son of a Saltan (his own title 
was honorific, bestqwed by the 
present Sa naa ) and- himself a. 
candidate ' for that office, - the 
most illustrious traditional ; 
office in. We# Africa.' . . ‘ 

Sir AhmadtL(be wasknigftted-' 
in 1959) was educated at 
Barewa College, designed by 
the British to produce leaders, 
particularly teachers of 
quality, for the northern region, 
and for years the only secon- 
dary school- in “the north*” 

Southern -polzticiaAs were to- 
see the sehool as a citadel of 
privilege as ■ it produced so 
many who were to become pro- 
minent in federal and regional 
affairs. But to the Sardanna It 


David Williams 
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was a sign that the educa- 
tional inferiority, which alone 
allowed southerner to 
dominate his region, could and 
would be overcome. 

Behind the Sardauna s life, 
however, the driving force was 
his religion — the Sultanate u 
above all a religious office. To* 
wards the end. Professor Pa den 
suggests, religion became more 
important to him than politics 

though not administration, 

which be never neglected. That 
is when he undertook “ conver- 
sion campaigns.” 

Internationally, too, the Sar- 
dauna played an important role 
in Islamic affaire, becoming 
vice-president of tbe World 
Islamic. League. He wanted . 
Nigeria to enjoy In the Islamic 
world tbe respect West Africa 
bad once known. Yet, apart 
from bis disquiet at Nigeria’s 
recognition of . Israel, he 
avoided Arab politics. . 

He holed, perhaps, to recog- 
nise tbe extent of his own 
achievement in advancing his 
region, and tbe inevitable reac- 
tion on tbe part of politicians 
in the south to its numerical 
political domination of the 
federation. He hdB strong 
opponents in his region, but to 
his southern political adver- 
saries his command of the re- 
gion and so iff the federation, 
appeared permanent. 

Although he never concealed 
his dislike of Lagos end its 
mobs, he was on good personal 
terms with potitioians of all 
persuasions, was always 
approachable and was concerned 
will the preservation of par- 
liamentary practices. But while 
as Professor Pades shows, he 
was anxious to reform the ob- 
vious deficiencies of the tradi- 
tional " native administration " 
system, under which, through 
Emirs and Chiefs, the British 
and lata* the regional go v ern- 
ment conducted local govern- 
ment. his critics inside and 
.outride his region, whatever 
they thought of him as a man, 

1 only'aaw him, unjustly, as cham- 
pkn Of a system of hereditary 
privilege; lesser men saw his 
Mwpnwtog presence and natural 
authority as evidence of a die* 
trivial character. 

With almost 800 pages the 
book fe immensely long, partly 
because of its elaborate foot- 
notes, which contain, for ex- 
ample,'.- ’prefiles t y£ many 
politicians. Nor Is it easy 
reading. 
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Growing today for 


a better tomorrow 
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From our origins in Nigeria as a food trading and distribution 
company, INLAKS has developed into a force in international 
commerce and industry. Today, our investments in Nigeria 
have grown into a number of companies offering an array 
of services to the Nigerian populace as well as the world 
market. 

VEGFRU LIMITED: 

An agricultural company with its own farm lands and 
processing factory in Bauchi. Vegfru products include 
Tomato Paste, Tomato and Mango juices. Pickles, Vinegar 
and Ketchup. Vegfru is also growing Maize; Grape and 
Pineapple to add to the regular. exports of Tomato & 

Mango Juice made to Europie. . 

SONA BREWERIES LIMITED: 

One of the largest breweries in Nigeria 
situated in Ogt/n State, The company brews 
the popular Gold Lager Beer in collaboration 
with the BSN Group of France; brewers of 
Kanterbrau and Krbnenbtkirig. beers. 
SHONGHAI PACKAGING: ' 

. ' Manufactured industrial packaging 
. materials such as plastic injection moulded 
crates, crown corks, printed labels and ' 
plastic containers; 

OFFSHORE TRAWLERS:- 
Owns and runs a fleet of modem vessels for 
trawling and fishing operations in Nigeria's 
territorial waters. The company has .recently started 
„ .exporting shrimps to. the U-K. . 

TRANS ATLANTIC SHIPPING AGENCIES LIMITED (TASAL): 
Clearing, forwarding and shipping agency services. 

The company is headquartered -in Apapa, Lagos, with branches 
in* Port Harcourt, Kano and Warn. . 
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AFRICA OILFIELD SUPPUES 
AND SERVICES LIMITED: 

Supplies oilfield equipment to petroleum drilling - 
contractors and oil companies. The oilfield store 
in Port Harcourt is the most comprehensive of 
its kind in West Africa. 

INLAKS LIMITED: 

This is the merchandising and commercial 
enterprise in the Group. Established in Nigeria 
in the early 50s, the company imports and 
distributes food items, building materials, fishing 
materials, steel etc. nationwide. 

Its computer division deals in computer stationery 
and accessories while its Technical division sells 
machinery and spare parts. 

A fish trawling division will soon start operations. 
- Inlaks owes its growth to successful response in 
different countries to market opportunities, and a 
healthy relationship with customers and clients. 

As we grow from strength to strength, the Inlaks 
Group strives even harder for a better tomorrow. 



INLAKS 

LAGOS P. O. Box 2173, Iddo Railway Compound, Lagos 
Tel: (01) 800410-19 Telex: 26467 Cable: AZAD LAGOS. 
P.O. Box 4610, Iganmu Industrial Estate, Laaos 
Tel: (01) 835575/835508 Telex: 26783. 

Cable: SONABREW LAGOS. 

GENEVA P.O. Box 145. 1211 Geneva 20 CIC 
Tel: (41-22) 341950 

LONDON . - 

^ | , C ! H 1 f 1 ^ ^ rR | ECT - LONDON 5W1X BNQ 
Tel: (44-1) 245-9522. 
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